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Urgency of the research. The system of state support for
small business in different countries has its own peculiarities
and is aimed at overcoming barriers preventing effective
development of small business in particular economic
conditions.

Target setting. For a more detailed analysis of the impact
of various factors on development of small enterprises it is
necessary to study the application of tax methods of
regulation, which are different in countries with Anglo-
American and Continental accounting models.

Analysis of scientific works of foreign and native
authors regarding the influence of tax methods of regulation
on business development in interconnection with the
accounting models, and their impact on development of small
business have not been investigated yet, thus necessitating
further research.

Uninvestigated parts of general matters defining. For
analysis of the influence of various factors on small business
development it is necessary to investigate tax methods of its
regulation, which are different in the countries with Anglo-
American and Continental accounting models.

Purpose of the article is to study the application of tax
methods of regulation and support for small business in
western countries, their interconnection with accounting
models (Anglo-American and Continental accounting models)
and their impact on development of small business in the
country.

Main research matter. Peculiarities of state regulation of
support for small business in the countries with Continental
accounting model facilitate access of small enterprises to the
capital and new technologies (allowances, subsidies, soft
credits), though in most countries government assistance is
based on the principle of self-help (independence of
enterprises), creation of equal competitive conditions and
temporary nature of support for development of certain
sectors or fields of activity.

In the countries with Anglo-American accounting model
basic part of state support involves financial component, such
as provision of low-interest loans and assistance in obtaining
government orders.

In addition, many countries also establish methods of
accelerated depreciation for small business on certain types of
equipment, reduced income tax rates, tax credits on
favourable terms and others.

Conclusion. Thus, countries with Anglo-American system
of accounting have the best rating of the simplest tax systems,
positively affecting development of small business in the
country. The more consistent and understandable tax system
is, the larger number of small enterprises can be founded,
resulting in steady economic development of the state.
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NOOATKOBI METOOU PEIYNIOBAHHA
PO3BUTKY MAJIOIO BI3BHECY PO3BUHEHUX
KPAIH CBITY

AkmyanbHicmb memu  docnioxeHHss. Cucmema
OdepxkasHoi NidmpumKku manoeo bi3Hecy 8 pisHux KpaiHax mae
ceoi ocobnusocmi i HarpasieHa Ha No0oaHHS nNepewkKoo, sKi
3asaxkaromb egeKmueHoOMy po3eumky Mmarno2o bi3Hecy 6
KOHKPeMHUX yMo8ax 20Crno0aprogaHHs.

MocmaHoeka npo6nemu. [ns 6inbw OemarnbHO20
aHanizy ennuey pi3Hux bakmopie Ha PO38UMOK Maro20
bisHecy HeobxiOHo docnidumu 3acmocysaHHsI Mo0amKogux
memodie peayrnoeaHHs, SKi Maomb 8iIOMIHHOCMI 8 KpaiHax,
wo dompumyromscsi aHar10-aMepuKaHCbKOI ma
KOHMuUHeHmarbHoi Moderel obriky.

AHaniz Haykoeux HanpayroeaHb 3apybiKHUX ~ma
8iMyuU3HAHUX asmopige wodo ennugy rnodamkosux mMemodis
peayrnoeaHHs  po3eumKy bi3Hecy y 83aEM038’i3Ky i3
obnikosumu modenssMu ma iX ernnue Ha PO38UMOK Masio2o
bisHecy He O0oOCriOXeHo, WO 3yMoere HeobxiOHicmb
rnodasnbwux 0CnidKeHb.

BudineHHsi HedocnidkeHux YacmuH  3a2aslbHOI
npo6nemu. [ns aHanidy ennusy pisHux ¢hakmopie Ha
po3sumok  manoeo  6i3Hecy  HeobxioHo  docnidumu

3acmocysaHHss rodamkosux Memodie peayrnosaHHs, AKi
marome 8iOMIHHOCMI 8 KpaiHax, wWo OOmMpUMYyMbCS aHa/o-
amepuKkaHCbKOi ma KOHMuUHeHmarnbHoi modernel obriKy.

Memoro cmammi € docnidxxeHHs1 po38UMKY M00amKo8ux
mMemodie peaynoeaHHsi ma MnidmpuUMKU PO3BUMKY Mario2o
bisHecy 8 3axiOHUX KpaiHax, iX 83aemM038’F30K obikosumu
MoOenaMU (aHa/10-aMepUKaHCbKO ma KOHMUHEeHMarnbHO0)
ma ix ernnue Ha po38UMOK Maso2o bi3Hecy 8 KpaiHi.

Buknad ocHoeHozo  Mamepiany.  Ocobnusocmi
OepxasHo20 peaynosaHHs MiOMpPUMKU PO3BUMKY Maroz2o
6i3Hecy 8 KpaiHax, wo 8iOHOCsIMbCs 00 KOHMUHEeHMarbHol
moOderni 0b6niky noneawyroms docmyn manux nionpuemcms 00
Kanimany ma Hoeux mexHonoail (Hadbasku, cybcudil,
ninseosi kpedumu), oOHak & binbwocmi KpaiH OepxasHa
doroMoea  rpyHmMyemscs Ha npuHyuni  camodoromoau
(camocmitiHocmi niénpuemcms), CMEOPEeHHi  pigHUX
KOHKYPEHMHUX yMO8, mumM4yacoeomMmy xapakmepi rnidmpumKku
p038UMKY OKpeMux 2asy3eli abo cehep OisrbHoCM.

B kpaitax aHeano-amepukaHcbKoi Mooeri 061Ky OCHO8HY
yacmuHy OepxasHoi nidmpumMKku cmaHosumb hbiHaHco8a
cknadosa, a came Ha0arombCcs Kpedumu rid HU3bKi 8i0COMKU,
dornomoza 8 ompuMaHHi 0epxxagHUX 3aMOBI1eHb.

Kpim mozo, & 6azambox KpaiHax makox Ons
niénpuemcme Marnoeo 6i3Hecy 3arnposadxyrmb Memoodu
rnpuckopeHoi amopmusayjii Ha okpemi 8udu obrnadHaHHS,
3HUXeHi cmasku nodamky Ha npubymok, nodamkosi kpedumu
Ha rifbe2osuUx yMosax ma iH.

BucHoeku. Omxe, KpaiHu aHero-amepukaHcbKoi Mooeri
obniky, Maromb  Kpawul  pelmuHe  Halunpocmiwux
rnodamkosux cucmem, Wo NMo3uUMmMuUBHO 8MIU8aE Ha PO38UMOK
maroeo 6i3Hecy 8 KpaiHi. Yum npocmiwor ma 3po3yminor €
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rnodamkosa cucmema, mum binbwe yHKUIOHye nidrnpuemems
manozo 6isHecy, Wo Mo3UMUBHO 8rueac Ha EKOHOMIYHUU
PO38UMOK y KpaiHi.
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business. byxaanmepcbKuli 06K, po38UMOoK mMano2o bisHecy.

Urgency of the research. In the majority of advanced world countries small business has a
dominant position occupying most sectors of economy. This fact is embodied not only in such slogans
as "Business despite everything" in England and "Think first about small business" in the USA, but
also in real efforts to create favourable conditions for the functioning and development of small
enterprises. Facing the similarity of problems of small business, the system of its governmental
support in different countries has its own peculiarities and is aimed at overcoming barriers preventing
effective development of small business in particular economic conditions.

Target setting. Governments of developed countries usually assign small business, whose share
is 70-90% of the total number of enterprises, a special place in stabilizing the economic situation of
any country, though small enterprises are those who suffer the worst in case of significant
deterioration of economic situation in the country. So, on the one hand, under conditions of worsening
economic situation small business is the most affected, and, on the other hand, to improve the
economic situation it is necessary to restore steady development of small business which is the
foundation of economic system of every developed country.

Review of recent researches and publications. There is a large number of scientific works by
such authors as M. M. Hursa, S. H. Dryga, L. O. Omelyanovych, O. V. Balabenko, O. V. Piskunova,
O. V. Pyvovarov, V. I. Lishenko, M. O. Kyzym and others, in which native and foreign scientists
explore the impact of tax methods regulating the functioning of business, including small enterprises.
However, the use of tax methods of government control in the interconnection with accounting models
(Anglo-American and Continental accounting models) and their impact on the development of small
business have not been investigated yet, thus necessitating further research.

Identification of unsolved aspects of the problem. In the previous publications by the author
(T. A. Gogol) international experience of small enterprises, as well as development of small business
in Ukraine have been reviewed, together with peculiarities of accounting and taxation for small and
medium-sized enterprises in Ukraine and the impact of accounting and taxation on small business
development. However, for a more detailed analysis of the influence of various factors on small
business development it is also necessary to investigate tax methods of its regulation, which are
different in the countries with Anglo-American and Continental accounting models.

Purpose of the article is to study the tax methods of regulation and support for small business in
western countries, their interconnection with accounting models (Anglo-American and Continental
accounting models) and their impact on the development of small business in the country.

Main research matter. In western countries different approaches to the regulation and promotion
of small business are distinguished, due to the varying degree of using direct and indirect methods of
exposure. Direct methods of exposure involve provision of concessional loans, fully or partially
guaranteed loans and targeted subsidies. Direct methods are those methods which directly regulate
small business activities by means of interaction between the regulator (state or market) and small
business itself: these are state orders, public investments and state loans. Indirect methods of small
business regulation include provision of certain governmental guarantees for financial and credit
institutions, the use of different methods and directions of fiscal stimulus for the expansion of
production volumes, the growth of demand on goods and services, which can lead to the budget
revenues and maintenance of economic stability in the country.

During the research tax methods of regulation and support for small business in western countries
within Continental and Anglo-American accounting models will be analysed, keeping in mind that in
previous researches by the following author main approaches to the international practice of taxation
for small business within the above mentioned accounting models have been examined [1, p. 257-
261].
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Now, the peculiarities of state regulation of small business and its support in the countries with the
Continental accounting model (Germany, Sweden, Belgium, France, ltaly, Switzerland and Japan)
should be considered.

In Germany the policy of state support for small business is based on the principle of assistance
providing, which activates the notion of self-help. Priority is given to the independence of enterprises
instead of governmental support, as the state is trying to create equal competitive conditions for both
small and large enterprises, though not protecting them from competition. Towards the implementation
of this policy special programs facilitating the access of small business to the capital and new
technologies have been developed (these are allowances, subsidies and preferential loans which are
issued for a term of twenty years at low percentage for the entire crediting period, as well as release of
all payments in the first two years and more). Besides, a system of consulting centres, which are
funded both by the government and unions of entrepreneurs, has been created. In addition, for the
founders of new enterprises in the system of commercial and industrial chambers training workshops
are regularly held [2, p. 69].

At the same time, in Germany there are no special benefits or privileges for small business. In fact,
the country has a fairly strict tax system with high standards of taxation. In 1990s the government
conducted a tax reform, due to which the minimum of taxable income was raised, special standards of
depreciation charges were introduced (investments written down over three years according to the
depreciation rates of 50% for the first year, 30% for the second year and 20% for the third year),
establishment of untaxed income reserves was imposed (20% of the income), the maximum and
minimum income tax rates were reduced up to 53% and 19% respectively. Despite all the tax and
other benefits, enterprises should pay around 50% of their income, while the nominal value of the
same tax deductions is nearly 70% of the income [3, p. 75].

In France for different categories of small business its own support system has been developed.
The first category includes ordinary small enterprises, support system for which provides the following
tax benefits: newly created small enterprises are exempted from paying local taxes and the stock
company tax for two years, the income tax and tax on the invested share of profits are reduced. The
second category consists of entrepreneurs who start their business in economically depressed areas.
Support system for this category includes discounts and cancellation of payments to social security
funds and, in some cases, lifting payments are foreseen as well. The third category involves
unemployed citizens who chose to start their own business. Support system for them is implemented
through the exemption from taxes for three years and exemption from obligatory social payments for
one year, also they are provided with special books of loose checks, which can be used for payments
for the consulting and advising on management, law, accounting, etc. In addition, almost all small
enterprises of all categories can get soft credits, loans and subsidies. The state creates all necessary
conditions for the foundation of new enterprises and applies all possible means to prevent their
bankruptcy, including the purchase of enterprises by the National Agency of Enterprise Creation in
case of the bankruptcy threat [4].

The main peculiarity of state support for small business in Japan is manifested in the temporary
nature of support for certain sectors or fields of activity that are currently of great importance for the
development of the country or suffer from unfavourable economic conditions. Due to the support for
corresponding fields of activity the state achieves great results, such as rapid economic growth and
good balancing of sectoral structure [5, p. 67-72].

In Japan special measures for small business promotion are provided through the implementation
of advanced scientific and technological projects, technical and technological re-equipment of small
business, training and retraining of work force for small and medium enterprises. Commercial and
industrial chambers and councils play an important role in the support for small business by providing
assistance on management improvement.

Next, specific features of state regulation and support for small business in the countries using the
Anglo-American accounting model (the USA, England, Austria, Canada, the Netherlands) should be
considered on the example of the United States.
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The system of small business support in the USA is the most advanced and comprehensive. It is
connected with the long-time experience in forming support systems for small business at the state
level. A large number of federal programs of support for small business has been working since
1940s. The main directions of this support are:

1) access to the capital (low-interest loans for small enterprises at 9% annual, and in times of crisis
this rate is reduced up to 4.6%);

2) simplified registration procedure (it is possible to register by home address, which is especially
common for such business as software development);

3) proper education (extensive network of consulting and training centres);

4) assistance in obtaining government orders (23-26% of all orders and 20% of defence orders by
large enterprises);

5) protection in the courts and at the legislation level [6, p. 37].

It should be noted that at this stage of the USA development the main part of state support is
presented by financial component.

Apart from the above mentioned methods, the analysis of tax legislation indicates that in many
developed countries accelerated depreciation methods are introduced especially for small and
medium enterprises.

In the USA, Russia and England an additional enhanced "bonus" depreciation is introduced,
ensuring one-time increase of depreciation rate of individual assets.

In Germany additional advantages as for accelerated depreciation on the purchase and production
of movable property are introduced for small and medium enterprises.

In Japan the measures of state support include accelerated depreciation of buildings, structures
and equipment, together with the possibility of the enterprise foundation without any initial capital
(starting with only one yen), a simplified procedure of small business bankruptcy (according to the law
adopted in 2000, the enterprise is allowed to apply to the court for protection from lenders even before
the liabilities exceed the assets), implementation of the system of unsecured loans and secured
credits on a short period, as well as reduction of the tax burden (income tax rate for small business is
28% compared to 37.5% for other companies).

In Canada depreciation rate is 50% on the equipment for production and processing of acquired
stuff over the past two years, and expenses on computer equipment can be written down within one
year.

In Ireland special allowances to depreciation rates on energy-saving equipment are applied,
allowing to write down all expenses in the year of acquisition of such equipment.

In summary, the analysis of tax legislation in different countries has shown that the main tax
benefits and privileges for small business, which are used by developed world countries, are related to
the profit taxation in the form of application of accelerated depreciation methods, reduction of income
tax rates, establishment of additional deductions to lower the taxable base, provision of the tax credit
on favourable terms and concessional taxation.

Economic development of each country and its government policy concerning the ways of support
and development of economy usually affect the choice of methods of economic stimulation, and during
the research the most appropriate and effective directions of tax incentives, which are used in different
countries, have been identified and summarized [7]:

— realization of accelerated depreciation programs that contribute to optimize the cash flow of
companies due to the accelerated writing down (depreciation) of investments (Australia, France,
Ireland, Singapore, Canada, Germany, the Netherlands, the USA, Czech Republic, India, Russia);

— introduction of amendments that help to more effectively take account of net operating losses
(NOLs) for tax purposes in both the previous and the following taxation periods (England, the USA,
Argentina, Hungary, South Korea, Australia, Japan, Taiwan, France, Singapore);

—  reduction of the income tax rate for enterprises and associations in order to optimize the cash
flow, stimulate demand and investment attractiveness and help these companies to retain their
competitiveness on the international market (Canada, Italy, Russia, Taiwan, Japan, Singapore, Czech
Republic, Hungary, Ukraine, the Netherlands, South Korea);
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— increase of tax credit on scientific and research works, thus creating additional stimulus to
provide extra funds for the investment development under unstable economic conditions (Australia,
France, Russia, Belgium, Ireland, Singapore, Canada, Italy, South Korea);

— introduction of modifications to the indirect taxes in order to support the demand by lowering
the cost of goods and services (England, Australia, Canada, France, India, Russia, Belgium, China,
Hong Kong, Ireland, Switzerland, Brazil, Czech Republic, Hungary, the Netherlands);

— introduction of changes to the income tax for the purpose of growing demand by increasing
real income, especially for taxpayers with low and middle income (England, Argentina, Czech
Republic, Russia, Taiwan, Australia, Hungary, South Korea, Brazil, Ireland, Switzerland).

During the following research the causal and effect relationship between the tax system rating in
developed countries, as well as the availability of favourable conditions for accounting and reporting
and small business development have also been revealed and summarized in the Table 1.

Table 1

Analysis of correlation between the tax system, accounting process and development of
small business in advanced world countries *

Country | Rating level in the | Presence of taxation impact on Benefits in the Relative share of
simplest tax accounting and reporting organization of small business, %
systems (Paying system accounting and financial | / Number of small
Taxes 2015) [8] reporting enterprises
Countries of the Anglo-American accounting model
USA 47 No impact Significant benefits for | 99,7% / 28 million
In the country there are | small business due to
certainestablished accounting | the Law of 2008 (10
standards and separate | steps or principles).
regulation of tax collection by | Small enterprises
the Internal Revenue Service of | should  submit  only
the state annual tax reports
England 16 No impact Developed standards of | 76,2% /2,1
In the country there are certain | financial reporting for | million
established standards of | small business
accounting and separate
regulation of tax collection
Canada 9 No impact Small enterprises | 95,2% /2,3
should submit annual | million
tax reports
Countries of the Continental accounting model
Germany 68 Large impact Developed standards of | 99,3%/ 1,66
accounting for small | million
business
France 95 Large impact Simplified conditions of | 98,9% / 3,07
taxation, accounting and | million
reporting have been
implemented
Sweden 35 Presence of impact Depending on  the | 99,4% /910
selected form of | thousand
accounting and taxation
there are benefits and
privileges for taxation of
Japan 122 Presence of impact No information available | 99,7% / 432
million
Ukraine 108 Presence of impact Simplified conditions of | 93,7% /2,1
taxation, accounting and | million
reporting have been
implemented
* prepared by the authors
s 91
Gogol T. A., Volot O. I. Tax methods regulating development of small [E8) 6v-re ]

business in developed world countries




HaykoBwuii BicHuk Monicca Ne 1 (9), u. 1, 2017 Scientific bulletin of Polissia Ne 1 (9), P. 1, 2017

EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

Conclusion. Consequently, countries with Anglo-American accounting model have the best rating
of the simplest tax systems, as opposed to the countries with Continental accounting model. Thus, the
more consistent and understandable tax system is, the larger number of small enterprises will be
functioning, which positively affects economic development in the country. However, regardless of the
accounting model used, advanced world countries are applying fiscal stimulus for small business, as
well as economic and effective depreciation policy, which create favourable conditions for the renewal
of technical base of the enterprise, introduction of the most modern equipment, reinvestment of the
enterprise income into its own development and renewal of fixed assets by reducing taxable income
through the amount of reinvestment. The loss of tax revenues by reducing the income tax payment is
covered at the macro level by social and economic benefits, while stimulating small business and
national economy as a whole, through expansion and modernization of production, creation of new

work places, new goods and services.
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