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Urgency of the research. In modern terms the issues of
developing social investment, are becoming the matter of
current interest, because the social sphere of Ukraine remains
the least reformed and therefore insufficiently adapted to the
modern requirements of a market economy.

Target setting. The vital significance in solving the ques-
tions of the impact of regulatory policy on the development of
social investment belongs to the development of adequate
management tools and regulation of social investment both on
the part of the state and business in general, in order to create
an optimal control algorithm of guiding socially-oriented in-
vestments, ensuring their cost-effectiveness in the long run .

Actual scientific researches and issues analysis. Such
domestic and foreign scientists, as O. Amosova, L. Anichyna
V. Babaeva, V. Bakumenko S. Bila, V. Geyets A. Dyehtyar,
N. Korableva V. Knyazeva, |. Lukinova V. Martynenko
A. Mordvinova, G. Odintsova, |. Pavlova, V. Ryzhykh,
I. Rozputenka, S. Salyha, A. Chaplygina and others devoted
their work to learning the peculiarities of regulating social in-
vestment pointing out.

Uninvestigated parts of general matters. Despite signif-
icant scientific achievements in the field of development of
social investment, the analysis of recent publications indicates
the need for the research of the states policy towards the
revitalization of socially oriented investment through joint ef-
forts of the government and business throngh application of
management tools for the development of social sector.

The research objective. The article aims at structuring
the areas of development of social investment in Ukraine on
the basis of realization of social and economic policy of the
state.

The statement of basic materials. In the article the theo-
retical approaches and practical features of the impact of gov-
ernment regulation on the development of social investment in
Ukraine are investigated. The analysis of the current state of
social investment in Ukraine has been done the major prob-
lems of development of social investments in Ukraine. The
role of government regulation in the were discovered devel-
opment of social investment has been determined. The func-
tional features and characteristics of the functioning of the
regulation of social investment have been given.

Conclusions. The landmark in social direction of the
state’s to development chosen by Ukraine puts priority on the
plan to ensure a high quality of life of the country's population.
The implementation of the declared plan is only possible on
conditions of the social cohesion of society, state and busi-
ness entities in the solution of common goals.

policy towards the development of social investment
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AkmyanbHicmb memu AocnidxeHHs1. B cyyacHux ymo-
8ax akmyarnbHocmi Habysaromp MuUMaHHs Po38UMKY coujarb-
HO20 iHeecmyesaHHsl, maK siKk coujanbHa cgepa YkpaiHu 3a-
nuwaemscs HaliMeHw peghopmosaHoro, a momy Hedocmam-
HbO IPUCMOCO8aHO 00 CyYyacHUX 8UMO2 PUHKOBUX 8iOHOCUH.

lMocmaHoeka npobnemu. AKmyasnbHe 3Ha4YeHHs y eupi-
WeHHI MumaHb 8rusy pe2ynsmopHOI Monimuku 0epxasu Ha
pO3BUMOK couianibHO20 iHBECMYBaHHSI HanexXumb pPo3pobuyi
adekeamHuX [HCmMpyMeHmig yrpaesiHHS ma peayrnioeaHHs
coujanbHO20 iHeecmysaHHs1 sik 3 60Ky Oepxasu mak i biHecy
8 Uiromy, 3 Memor CMEOPEeHHsI ONMuUMasibHO020 an2opummy
ynpaesiHHa couyiallbHO-OpieHMoBaHUMU  iHeecmuuismu, 3a-
besrneyeHHs1 ix eKOHOMIYHOI egpekmusHOCMi 8 00820CMPOKO-
8omy nepiod.

AHani3 ocmaHHix docnidxeHsb i ny6nikayit. BusyeHHo
npobnem ocobnusocmeli peayno8aHHs1 PO38UMKY coyjianbHO-
20 iHeecmysaHHs npucesmMusu ceoi npaui 8im4u3HsHi U 3apy-
bixHi e4eHi, 3okpema O. Amocoea, Jl. AHiduHa, B. babaesa,
B. bakymenko, C. bina, B. leeupb, A. eamsp, H. Kopabnbosa,
B. KHsisesa, I. flykiHosa, B. MapmuHeHko, O. MopdsiHosa,
I. OdiHyosa, I. Masnosa, B. Puxux, |. Posnymenka, C. Canu-
2a, O. HYannueiHa ma iH.

BudineHHs1 HedocnidXeHux YacmuH 3a2anbHoi npo-
6nemu. Hesgaxarouu Ha 3HauYHi HayKoei Hanpaur8aHHs y
cghepi po3sUMKY coujanbHO20 iHeeCMy8aHHsI, aHasi3 ocmaH-
HIX nybnikayiti ceidyumb npo HeobxiOHicmb QOCiIOKeHHS
rnonimuku Oepxasu y HanpsIMKy akmusi3zauii po3eumky couia-
JIbHO OpieEHMOBaHUX iHeecmuujl 3a O0rMOMO20t0 MOEOHaHHS
3ycunb depxxagu ma bi3HECy WIISIXOM 3acmoCy8aHHs yrpas-
TIHCbKO20 [HCmpyMeHmapito 3a 0Ons po3gumky couianbHOI
cepepu KpaiHu.

lMocmaHoeka 3aedaHHsi. Cmammsi roKIUKaHa CMpYyK-
mypysamu HanpsiMu po3g8UMKY CoyjarlbHO20 iH8ecmy8aHHs 8
YkpaiHi Ha ocHosi peanisauii coyiarnbHO-eKOHOMIYHOI monimu-
Ku Oepxasu.

Buknad ocHoeHo20 mamepiany. Y cmammi docnidxeHo
meopemuyHi nidxo0u ma npakmuyHi ocobnusocmi ernnugy
0epKaBHO20 peayreaHHs1 Ha PO38UMOK couyjiaribHO20 iHeec-
myeaHHs1 8 YkpaiHi. [[posedeHo aHania cy4acHoeo cmaHy
coujanbHO20 iHeecmygsaHHs1 8 YKpaiHi, 8usierieHO OCHO8-
Hi pobriemMu po3eUmMKy couiasibHUX iHeecmuyit 8 YKpaiHi.
BusHayeHo pornb OepxasHO20 pezyrito8aHHs y pPO3BUMKY
coyianbHo20 iHeecmysaHHs. HagedeHi gbyHKUiOHanbHi 03HaKu
ma xapakmepucmuKku (byHKUIOHy8aHHSI MeXxaHi3My peayrio-
8aHHS1 coyianbHO20 IHBECMYB8aHHSI.

BucHoeku. OpieHmup couiasibHo20 CrpsiMy8aHHsT po3-
sumky Oepxasu, sikuli obpana 0ns cebe YkpaiHa, cmasumb
Ha nepwoyepeosull nnaH 3abe3neyeHHs1 8UCOKO20 PigHsT KO-
Cmi XUmmsi HacerleHHs1 KpaiHu. BukoHaHHs1 3a0eKnapoeaHo20
raHy € MOX/IUBUM fluwe 3a yMo8u coujaribHoOi 32ypmosaHo-
cmi cycninbcmea, Oepxasu ma cyb’ekmig eocro0apto8aHHs y
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8upiWeHHI 3a2arnbHoi Mmemu.

Keywords: social system; social investment policy; the Knro4voei cnoea: coujianbHa cucmema; couiarnbHi iHeec-
state’s policy; quality of life; socially oriented economy. muuji; nonimuka O0epxasu; sIKicmb XXUmmsi; coyiaribHO OpieH-
moeaHa eKOHOMIKa; SIKICMb XUMmms.

Urgency of the research. At the present stage the ensuring of sustained socio-economic development
is based on using social opportunities to generate economic results. The most effective tool in the given
context is social investment. The developed countries of the world are using social investmen as the prac-
tices of investing resources in a variety of assets to achieve beneficial social effect in the future. This type of
investment is based on the system of state support and is reflected in the establishment of an appropriate
system of state regulation and so on.

Target setting. The modern world dictates new requirements to changes in life priorities and econo-
mies, requiring the active involvement of external resources to the development of the social dimension of
society and improve ment of the quality of life of population. Various forms aries and they are distributed to
invest in the social environment, both by individuals and by some individual entities (companies and organ-
izations) and by the State. If previously there existed only a few cases of execution of social investment, in
modern Ukrainian reality we can state about the beginning of the birth of the social investments market that
is endowed with all the characteristic features and attributes of the market, the specific situation, principles
of operation, sectoral diversity, personal and other infrastructure.

Actual scientific researches and issues analysis. Many works by Ukrainian scientists as O. Amoso-
va, L. Anichyna V. Babaeva, V. Bakumenko S. Bila, V. Geyets, Dyehtyar A., N. Korableva, V. Knyazeva,
I. Lukinova V. Martynenko, O. Mordvinov, G. Odintsov, I. Pavlov, V. Ryzhykh, |. Rozputenko, S. Salyha,
A. Chaplygin, Yu. Chernetsky, A. Cherniavsky, etc. were devoted to the studying of the major problems of
the theory and practice of managing the development of social investment. Attention to social investment in
the context of the socialization of the economy and ensuring the quality of life of the population as the goal
of social and economic development is given in the works of Antoniuk V., L. Budyonny S. Varnaliya V. Vo-
rotin, A. Gerasimenko, S. Hrynkevych O. Doronin, C. Kalinina, A.Kolota, E. Libanova, L. Lisogor, S. Mel-
nyk, G. Nazarova O. Novikova, E. Libanova, V. Osetskoho, Yu. Petrushenko, S. Pyrozhkova, M. Roma-
niuk, L. Synyayevoyi , L. Shaulskoyi and others.

Uninvestigated parts of general matters defining. Despite the wide range of research areas of state
regulation of investment activities, the theme of the development of social investment remouns urgent. The
need to study this issue, taking into account the demographic situation and the dynamics of socio-
economic development of the country is in the development of practical recommendations on the imple-
mentation mechanism of regulation of social investment.

The research objective. Theaim of the article is to study the theoretical principles and practical fea-
tures of regulation of social investment in Ukraine based on the construction of the mechanism of regula-
tion of social investment by integrating the efforts of all its subjects.

The statement of basic materials. One of the key factors of becoming a highly developed country is
developing its social component, ensuring adequate standards of living, high income, providing free access
to all components of the social sector of the country and ensuring a proper quality of social services. Like
other components of the country's economic system, social sphere requires a proper level of funding, de-
pending on the existing traditions, legal framework, the degree of social responsibility of business entities
which can be done at the international, national, industrial and individual levels.

Socially orientated market economy implies significant activity of the state in solving social problems.
Therefore there is a need for government intervention in the area of income distribution through realizing
social policy. Through the redistribution of national income through the budget, the state implements the
system of social programs. At present, in conditions of the formation and implementation of socially orient-
ed investment there is a need for isolation of a social subsystem as the most attractive destination for in-
vestment and business initiatives as well as the appearance and use of new species and technological ap-
proaches in operating the social investments in Ukraine [1].

The state regulation of social investment must meet two principles of social justice and socio-economic
efficiency. Social investment has a wide range of subjects, the main difference between them is not only
their impact on levels of objects and forms of investment activity, but also in the aim they set before them-
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selves making this investment. The largest investment is the subject of the social state (represented by the
public authorities), which mostly aims at improving the quality of life of population, of its material support,
the growth of labour productivity in the country and gross domestic product. In addition, social investments
are realized by the domestic and foreign non commercial organizations (charities, international organiza-
tions, international development funds), their main goal is just getting social benefits from investments,
which is shown as in the case with the State in improving the quality and level of life, support of the poor
and socially vulnerable categories, they also meet the cultural and spiritual needs of society.

One of the subjects of social investment, whose work in recent years has become more active are busi-
ness entities (companies and organizations), they are investing their financial resources both into national
social development and in the development of social infrastructure and the support of personnel, a key aim
of this subject is mainlg gain to profits in the short or long run, improving the image and status of the com-
pany, increasing the degree of confidence to the products and services it provides [2].

The last, but not the least, subject of social investment is the population, individuals who in accordance
with their accumulated social capital investments put in certain tangible and intangible resources in the field
of social development or cultural and spiritual development of the society, while pursnhing a goal to meet
their personal spiritual needs and the implementation of personal social capital. All the subjects of social
Investment (investors) are subjected to specific principles of its development and implementation of private
investment projects. Some of them are defined on a global level within the UN global program of PSI (Prin-
ciples for Social Investment), which includes a list of basic principles of socially oriented investment (com-
mitment, measurability, dignity and ethics).

In the terms of using these basic principles for the development of social investment, we consider it
necessary to examine more objectively the current structure of social investment market and to analyze it in
supply through isolating main subjects: government social investment, investment-profit organizations, in-
vestment entities (companies), individual investments. As it has been already mentioned, the main areas of
social investment at the state level is the development of social infrastructure, adherence to the quality of
social services, creating a positive social climate in the country, ensuring the effective functioning of the
labor market, compliance with social and environmental security in the country, etc. [3].

In modern conditions social investments are an essential part of sustainable business development.
Solving social problems of the region through social investments, enterprises primarily create conditions for
their future, increase the competitiveness of their production and the image in the society, solvency and the
quality of life of population. Enterprises implementing social programs get the greatest increase in the indi-
cators of economic development as compared to those who are less active in the social responsibility to the
society. Social investments have the greatest impact on the efficiency of labor, which increases productivi-
ty, staff loyalty to the company their motivation to work, etc. The amounts and directions of social investing
of enterprises increasingly depend on the areas in which they carry out their economic activities and the
established strategy of development.

On the whole, the directions of social investment can be roughly divided into the following groups: - so-
cial investment in education; - social investment in the field of public health; - the scope of developing the
social potential of enterprise; - support in the area of environmental security of a country; - the development
of the local community; - assistance to vulnerable groups; - social responsibility of the individual; - increas-
ing the level of social capital of the society; - the development of sport and arts; - the restoration of historical
and architectural monuments, etc. [4].

Ukrainian socially responsible companies mostly invest their money in the development of the commu-
nity, the support for patients, disabled children and children deprived of parental care, the support for cul-
ture, arts and sports development, especially for children. The leading world enterprises consider to be the
most effective directions of social investments as follows: internal social assets of enterprises, educational
sphere of the country, international assistance to the victims of natural disasters or fighting against infec-
tious diseases that is objective, because namely these components enable to cover a broader category of
investment objects and in future enables to provide the highest level of return both for the long and short
terms.

If we compare the amounts of social investments of Ukrainian and foreign enterprises, they are some-
what different. For example, US companies are investing in social projects 3-5% of their net profit, Europe-
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an companies are investing about 2-4% of their annual income, Russian companies about 1% and Ukraini-
an ones on the average of 0.7-1.2%. At the same time the total number of domestic and foreign companies
that are socially responsible is respectively 40% and 90% of business entities [5].

Besides, fundamentally different are the principles of social investments of Ukrainian and foreign enter-
prises from the point of view of their going out beyond the borders of the country in which they are located.
Global companies are more internationalized in this process. They direct almost 40% of social investment
for the development of infrastructure and the support of the population of the poorly developed countries or
those who need assistance at a certain period of time.

The current trends in the sphere of social investments in Ukraine are quite positive over the past 10
years, companies spending on the development of social infrastructure and the rising of the quality of life of
the population increased almost three times, with the widely enough spread the circle of investors and the
magnitude of realized social programs. The most socially responsible company in Ukraine is System Capi-
tal Management (SCM), SK Group. The second place among Ukrainian companies within the rating of so-
cially responsible companies of Ukraine takes "Kyivstar", the expenses of the company on social programs
account for about 20% of total income, the most famous social projects are: "Child Safety on the Internet",
which includes a whole range of areas which are embodied at different levels and aim at teaching children
the rules of online safety, promote the creation of safe areas in the Internet for communication, education
and development; "For the people - for the country” - aimed at supporting orphans and disabled children,
giving assistance in their education, rehabilitation and creating the most comfortable conditions for their
education and development; the support of environmental security, of the country using energy saving
technologies and greening and landscaping the Ukrainian cities etc. [6].

NIKO Group of Companies ranks third in the ranking of social responsibility. It is distinguished from oth-
ers by a separately created within its frames charitable fund "Crone", whose main mission is creating a so-
cially oriented society in the country by assisting the vulnerable groups of the society to reach the decent
standard of living and equal opportunities for development. The main objects of social investment and help
serve children with health deficiencies and those deprived of parental care (projects "Special children”, "My
cozy house" and "A Big heart of a small life"). Business Groups continued to implement their key invest-
ment projects and fulffill their social promises. A total amount of investments in sustainable development
exceeded 7.6 bin. in 2016 UAH, the greater part of them have made the investments in labaur safety and
environmental protection [6]. As a part of the Social Partnership Program, Ukrainian business invested
232.8 million USD in the development of cities and towns last year. Due to investments over 500 different
projects in 11 regions of Ukraine have been realized [7].

It should be noted that in recent years the levels of investments of foreign companies in the social
sphere of Ukraine have become high enough. The main areas of investments mostly are: the fight against
socially dangerous diseases, staffing of health facilities with modern medical equipment, the assistance to
the vulnerable categories of population (orphans and disabled children), the support of talented youth and
others.

At present, social programs form a separate segment of the strategy of development for many compa-
nies, especially those that are developing in accordance with the requirements of sustainable development,
they have cyclical phases, covering a wide range of individuals and are constructed so as to provide a cer-
taia return from investing in them in the short or long term prospects.

However, there are some problems that hinder the development and dissemination of social investment
in Ukraine, including: the lack of awareness of society as for the social activity of Ukrainian companies, the
volume and directions of their social investment, highlighting the essence of current and future social pro-
grams of businesses and their impact on the development of social infrastructure and community; rather
narrow scope of social investment, the social programs of Ukrainian enterprises, in most cases are aimed
at supporting the vulnerable layers of the population, while little attention is paid to the strategic areas of
social development, education, health, care the formation of social responsibility of the youth, bringing-up,
of future generations, updating the social infrastructure of the country; SMEs are on the verge of implemen-
tation of social investments; social programs are most frequently introduced by large national companies or
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Fig. 1.The main components of the mechanism of regulation of social investments

multinational companies with business in Ukraine; the lack of clear understanding regarding the managerial
branch of enterprises as for clear relationships between the amount of social investments and future gen-
eral economic profits; the lack of clear national model of corporate social responsibility in Ukraine, which
makes it impossible to build a clear mechanism of strategic actions of enterprises in the social sphere in
accordance with the current Ukrainian realities; a low level of responsibility of enterprises by providing
comprehensive, reliable and actual information as for their financial statements and taxes; the lack of clear
legislation in the sphere of social responsibility of the business and the regulation of social investments the
lack of flexible mechanism in providing incentives to the enterprises implementing social programs and
building socially responsible business; the lack of uniform national standards in the field of development of
the infrastructure of social investments; low attractiveness of the segments of social infrastructure of the
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country for investing, a high level of corruption and the shadow economy. Taking into consideration a pre-
liminary analysis of the peculiarities of the development of social investments in Ukraine, identifying their
areas of activation, in our view relevant is the activation of the mechanism of regulation of social investment
(Fig. 1).The resulting element and the general aim of realization of the mechanism of regulation of the pro-
cess of social investing in the country is to ensure a high level of quality of life for the population, which pro-
vides additional opportunites not only for the population or certain individuals, but also for the state as a
whole, for the companies that are located in the respective areas and communities. Such a broad scope of
the perception of the results of social investments makes actual the implementation of their regulation.
Conclusions. For Ukraine, the development of social investment is one of the most important directions
of the development of the welfare state and ensuring the quality of life of population in accordance with
world standards. The authors have improved the component-functional software of regulating social in-
vestments, namely the mechanism of regulation of social investments in the country is worked out (the
main purpose of its realization is the improvement and optimization of the processes of social investment at
all levels and the increase in the quality of life of the population in Ukraine), whose implementation has to
provide a continuous monitoring of the state of using the investing funds and needs in the realization of the

social investing in certain directions.
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