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Urgency of the research. In modern conditions, the is-
sues of improving the institutional framework for the devel-
opment of social investment, gain urgency as the social
sphere of Ukraine remains the least reformed, and therefore,
the present existing financing system of the social invest-
ments in Ukraine, shows its imperfection.

Target setting. The urgent importance in improving solv-
ing the questions of the institutional dimension of develop-
ment of social investments in Ukraine belongs to the devel-
opment of a conceptual model of a unified social investment
Fund, with the aim of strengthening and structuring of the
processes of investment activities in the social sphere.

Actual scientific researches and issues analysis.
Such domestic and foreign scientists as Bremond J., Valeeva
R., Hobson J., Gorelov A., Dochynets N. Drucker P., Dudley
J., Zheledana A., Kotler F., Kudelia N., Kahal T., Kazakov M.,
Lipych L. Opryshko V., Pavlova V., Rosenberg L., Hirst J.,
Shapoval M., Shliyka A. Yazvinska O. etc. have dedicated
their works to the studying of peculiarities of the institutional
development of social investments issues.

Uninvestigated parts of general matters defining. The
analysis of recent publications shows that today's existing
non-state philanthropic marketplaces do not have sufficient
resources to implement the integrated national projects.

The research objective. This article aims at systematiz-
ing and structuring the strategic directions of the institutional
development of social investments in Ukraine.

The statement of basic materials. The article examines
theoretical approaches and practical features of the institu-
tional development of the social investment market in
Ukraine. The analysis of the current status of social invest-
ments in Ukraine, is carried out the basic problems of the
development of social investments in Ukraine are revealed.
We propose a conceptual model of a single Fund of social
investing, which serves as the basis for the development of
socially oriented investments by integrating efforts of all its
subjects.

Conclusions. It is proved that the a single Fund of social
investing should become one of the major infrastructural ele-
ments of the market of social investments, which with the
help of its functional and resource members will be able to
harmonize and coordinate the actions of the subjects in the
field of social investing, attracting new resources for the im-
plementation of social projects.
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CTPATETIYHI HAMPAMW YOOCKOHAJEHHS
IHCTUTYLUIMHOIO PO3BUTKY PUHKY
COUIAJIbHUX IHBECTULIN

AkmyanbHicmb memu docnidxeHHs1. B cy4acHux ymo-
g8ax akmyarnbHocmi Habysatomb MuUMaHHs yOOCKOHaNEeHHS
iHcmumyujoHanbHo20 MiGrpyHMs PO38UMKY CoUjiaribHO20
iHeecmyesaHHs1, mak sIK coujianbHa cgpepa YKpaiHu 3anu-
waembcsi  HaliMeHW peghopMOBaHO, a MmoMy iCHyr4a
Ccb0200HI cucmema hiHaHCy8aHHS coujanibHo20 cepedosulya
8 YKkpaiHi, moka3ye ceoto HeOOCKOHaslicmkb.

locmaHoeka npobnemu. AKmyarnbHe 3Ha4YeHHS Yy
8UPIWeEHHI MumaHb yOOCKOHaNeHHs1 IHemumyuyitiHoi cknado-
80i pO38UMKY couianibHO20 iHeecmygsaHHs1 8 YKpaiHi Hare-
Kumb po3pobui KoHUuenmyarnbHoi Modeni €0uHo2o @hoHOy
coujanbHO20 iHeecmyeaHHs, 3 Memow akmuegizauii ma
cmpykmypus3sauyii npouecie iHeecmuuiliHoi disnbHocmi 8
coujanbHil cghepi.

AHaniz ocmaHHix docnidxeHb i nybnikayil. BusyeH-
Hio npobrem ocobnusocmeli iHCMUMYyUiiHO20 pPO38UMKY
coujanbHO20 iH8ecmygaHHs npucesamusiu ce8oi npaui 8im4us-
HAHI U 3apybikHi edeHi, 30kpema B. leeub, A. [eamsp,
H. Kopabnbosa, B. KHsizesa, I. JlykiHosa, B. MapmuHeHko,
O. MopdsiHosa, . OdiHyosa, I. [lasnosa, B. Puxux,
I. Posnymetnka, C. Canuea, O. YannuziHa ma iH.

BudineHHs1 HedocnideHuUXx 4YacmuH 3a2asbHoi npo-
6nemu. AHaniz ocmanHix nybnikayil ceid4yums npo me wo
icHyroui cb0200HI HedepxasHi bipxi brazodiliHocmi He Ma-
tomb 0ocmamHix pecypcie Onsi 30ilCHEHHS] KOMIIIEKCHUX
3azalibHOHaUjoHabHUX NpoeKmie.

MocmaHoeka 3aedaHHsi. Cmammsi noknukaHa cucme-
Mamu3dysamu ma cmpykmypysamu cmpameeiyHi Hanpsmu
iHCmumyuitiHo2o po38UMKY CcoOUiallbHO20 I[H8ecmyg8aHHs 8
YKpaiHi.

Buknad OCHOBHO20 mMamepiany. \4
cmammi 0ocrniOXeHo meopemuyHi nidxo0u ma npakmuyHi
ocobnusocmi iHCmMUMYyUyitiHO20 PO38UMKY PUHKY COUianbHUX
iHeecmuuili 8 YkpaiHi. lTposedeHo aHari3 cy4yacHo2o cmaHy
coujanbHo20 iHeecmyeaHHs 8 YKpaiHi, eusierieHo oc-
HOBHI MpobrieMu pPo38UMKY couyianbHUX iHeecmuuit 8 YkpaiHi.
BanporioHosaHo KoHuenmyasnbHy Modenb €0UHO20 (hOHOY
couianbHO20 iH8ecmyesaHHs, sIKUl cryeye ocHogot Orisl po-
38UMKY coujanibHO OPiEHMOBaHUX iHeecmuuil Wrsixom iHme-
2paujii 3ycurb 8cix toeo cyb’ekmis.

BucHoeku. ObrpyHmosaHo, wo e0uHuli ¢poHO couyiarib-
HO20 iHeecmyeaHHs1 Mae cmamu OOHUM 3 OCHOBHUX iH¢bpa-
CMpPYKMypHUX efleMeHmie PUHKy coujanbHux iHeecmuuid,
sKull 3@ O0MOMO20K C8020 (hYHKUIOHaNIbHO20 ma PecypcHo-
20 cknaldy 3moxe y3eodumu ma ckoopOuHysamu Oif
cyb’ekmie y cgbepi couianbHO20 iHeecmysaHHs, 3amy4umu

directions of improving the institutional development of the market

for social investments



HaykoBuii BicHuk Moniccst Ne 2 (10), 4. 1, 2017 Scientific bulletin of Polissia Ne 2 (10), P. 1, 2017

EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

HO8i pecypcu 0risa peanizauyii coyjanbHUX npoexkmis.
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Urgency of the research. The present day system of financing the social environment in Ukraine,
shows its imperfections, including branching inefficiency and the problems of social investment. The
lion's share of social resources and investments in Ukraine make up the costs of the state budget,
which are redistributed on the basis of the principles of quotas and planning, not taking into account
the current market provisions on investment activities and the need to solve the most pressing current
problems that exist in the social environment.

Target setting. The investment funds that are invested and enterprises willing to invest, domestic
and foreign charitable foundations, organizations, and individuals remaining aloof from the general
requirements. Presently existing non-exchange charities do not have sufficient resources for realizing
comprehensive national projects and socially responsible enterprises do not have the clear conse-
guent schemes of social development of local communities and the social potential of the enterprise.

Actual scientific researches and issues analysis. Many works of Ukrainian scientists, such as
O. Amosov, L. Anichyna, V. Babaev, V. Bakumenko, S. Bila, V. Geyets, A. Dyehtyar, N. Korableva,
V. Knyazev and others are devoted to the study of the major problems of the theory and practice of
managing the development of social investing.

Uninvestigated parts of general matters defining. In general, the activity of most subjects of so-
cial investing in Ukraine is spontaneous and extensive. The existing attempts of the state to streamline
and improve the process of social investing have got positive steps, but are characterized by a lack of
complexity in implementing these measures.

The research objective. The aim of the article is to study the theoretical principles and practical
features of the institutional development of social investing in Ukraine on the basis of building a struc-
tural model of asingle fund of social investing in Ukraine.

The statement of basic materials. The current financial crisis clearly showed that the system of
social security established in Ukraine in previous years is insufficient to provide the necessary set of
social services, for population and the currently existing mechanisms of social protection are largely
ineffective. They include the elements of the Soviet compensation system and Western social-market
model. In these circumstances, the formation of a national model of social investment becomes more
important. One of such steps is the creation, of the Ukrainian Fund of Social Investments in 2000. This
fund in its form of ownership is a nonprofit organization that was created to support the most socially
vulnerable groups of population and ful initiatives of local communities and public organizations [1].

The main burden for financing the investment projects offered by the Ukrainian Fund of Social In-
vestments are the funds of foreign donors. The main areas of performing the investments under this
fund are: the reforming of the system of social services, creating innovative models of support for vul-
nerable strata of population, financial renewal of social infrastructure and capacity building of local
communities [2].

However, while assessing the effectiveness of this institution, we should note the presence of a
certain range of shortcomings in its functioning, including: insufficient coverage of all areas of social
investing, the lack of a comprehensive representation of the fund in every region of the country (its
offices exist only in Kyiv, Kharkiv, Kirovohrad and Lviv regions); using only the resources of foreign
investors when the reserve are still other resources of the market of social investing and the state; the
insufficient level of transparency of the activities of the body, because the monitoring committee, which
stands at the head of the fund consists only of government officials; the insufficient level of awareness
for population as for the availability of sucha fund and project opportunities to participate in it; the ob-
sure mechanism of submission to the social project for financing and so on.
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On the part of support of positive government initiatives in the field of the development of the social
component of our state and guaranteeing a better quality of life of the population of Ukraine the urgent
is the modernization and the improvement of the activity of the fund towards branching the areas of its
operation, attracting domestic investors, distributiing additional functions and removing it from the
range of public exposure. In this regard, it is necessary to create a separate single fund of social in-
vesting that would cordinate existing in Ukraine investment processes, distribute the reserves of the
implementation of social investing in Ukraine, provide its greater efficiency and availability of all the
opportunities for social investment resources all about objects, which required investments. A more
detailed conceptual model of a single fund of social investing is shown in Fig. 1.

A general aim of creating a single fund of social investing is to promote structuring and investing
activities in the social sphere, which are aimed at the improvement of the quality of life of the popula-
tion and the stimulation of development of social entrepreneurship and socially responsible business
in the country [3].

Based on this aim the main tasks of the creation and functioning of the single fund of social invest-
ing in Ukraine are: the coordination and harmonization of the activities of the state, enterprises, na-
tional non-profit organizations, foreign charitable foundations, international organizations and individu-
als in the field of realizing social investments in Ukraine.

The accumulation of investing resources within a single infrastructural element enables to allocate
funds more optimally between areas that need the most urgent investments and have the highest level
of social effect of their satisfaction.

Turthermore, it gives the opportunity of collecting and compiling information on required fields and
areas of social investing that exist in certain regions and social sectors, the creation and constant
support of the site of a single fund of social investing, with a view to wider distribution of services
among the public and potential investors; the possibility of organizing co-investment of large social
projects.

The implementation of activities of a single fund of social investing involves matching its activities
to the following principles: independence, openness, innovation, legality, effective distribution. Based
on the goals, declared objectives and principles of activities the following functional duties distributed
according to the sector structure will be peaced on a single fund of.

The sector of social investments of social investing projects involves the organization of activities
aimed at the collection and accumulation of social projects directed to investments, their systematiza-
tion, evaluation and ranking in order to formulate priority areas for realizing investments and identifying
the projects with the highest clickthrough and prevalence. In addition, a separate segment of activities
of this sector is the organization of feedback from the requestors™ social projects.

The sector of intermediation and distribution of social investments, searching for social investors
and their involvement in project activities, provides the realization of co-investment conditions, imple-
mentation of individual projects, the final decision on financing the implementation of a social invest-
ment project, calculating the amounts necessary for the implementation of the projects.

The main role of the sector of assessing the quality and efficiency of social investments, is to as-
sess and control the quality of realization of investment projects to, study the need for additional fi-
nancing, as well as assessing the level of social and economic efficiency of realization of social pro-
jects.

The sector of development of social innovations and assisting social enterprises, operates in the
area of making decisions on concessional lending to social enterprises and providing them with the
information and legal assistance in the organization and operation of a business in the social sphere
as well as the development of socially innovative projects with possibilities of their further investment.

The sector of monitoring social areas and the assessing of the need for realization of social in-
vestments, is responsible for the continuous monitoring of the needs of the social environment in real-
izing social investments, identifying the most pressing problems of our time, requiring financial inter-
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vention conducting the forecasts of the development of various components of social infrastructure
and the spheres of development of the society.

. The concept of forming a single fund of social investing .

THE FUND OF SOCIAL INVESTING

1 1
Subjects 4 Goal The principles of activity:
- The legislative The activation and structuring of processes of - Independence;
and the executive; investment in the social sphere, which are in- - Openness;
- Investors; tended to lead to the improved quality of life and ) Transpargncy, - Innova-
- Society; stimulate the development of social entrepre- tion; .
- others neurship and socially responsible business in the [ .-.Legahty, )
- country. - Efficient allocation
Functions N - - Task . . . .
- Organization; - The cc_)ordmatlon and harmomzapon of activities of the st_JbJ_ects t_he |m_plementat|on of social invest-
-planning; ing; - T_he accumulatlor_l (_)f m_vestment resources within a single infrastructure elementg
- CONTROL; - Ga_therlng and summarizing !nformatlor_l on the scope and the_ necessary _trends pf social
- motivation investing; - The organization of monitoring the state of social services in Ukraine;
- The assess and control of the efficiency of social investing;
- The support of social enterprises; - Budget allocations for social development and social using in-
frastructure; - Carrying out activities to promote social investing to potential investors.

THE PECULIARITIES OF CREATING A SINGLE FUND

~
| | |

K?isks in the creation of the Fund: - an uh ﬂhe stages of realization \/The main consumers\

stable political and economic situation in the 1. The adoption and approval of the of services:

country; - the lack of public confidence in regulatory framework. 2. The creation - The elements of
the business environment and to social Fund chief office 3. Conducting an social infrastructure,
funds; - A significant level of corruption of information campaign, attracting key - Local communities,
Ukrainian authorities and the society in investors and creating a bank of so- society,

general; - the lack of direct interest of busi- cially investing projects. 4. The imple- - The social potential
nesses in the implementation of social pro- mentation of the main tasks. 5. The of enterprises, indi-
jects; - the imperfection of legal and regula- control of the transparency and effi- viduals and groups
tory framework in the area of social invest- ciency of the National Fund and all of individuals.

Qg / Qvesting projects. / K
/Key features of the fund: \ The sectoral structure of the fund: \ ( The sources of financ-

- The organization of activities The sector of intermediation and distribution of social || ing: ]
aimed at the collection and accu- | Investments - the state, enterprises,

mulation of social projects; - Sys-
tematization, evaluation and rank-
ing of projects by the priority of
implementation;

- Feedback from the requestor of
social project;

KSearchinq for social investors /

The sector of assessing the quality and efficiency of
social investments

The sector of social innovations and assisting social
enterprises

The sector of monitoring and evaluation of social
need for social investments The sector of information

support /

Qe sector of socially-investment projects

Fig. 1. The conceptual model of a single fund of social investing
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The sector of information promotion, plays the role of public information PR-tank that conducts ac-
tivities in the area of promotion and popularization of the fund, in coverage in the media of the main
results of its operations and key investors who finance the functioning of the institution. In addition, the
scope of this sector is the development, systematic filling and promotion of the site of a single fund of
social investing [4-5].

The coordinating Council - is a separate independent structural element of the fund, which is com-
prised of the representatives of public authorities, businesses, charities, the representatives of interna-
tional organizations in Ukraine, academics and community. Its main functional responsibilities are: sys-
tematic evaluation of the general activities of the fund, according to established criteria; preventing
corrupt practices in the implementation of social investment projects; monitoring the compliance of the
Fund’s activities declared objectives and principles; approval of the plans and prospects of the devel-
opment of the projects activities of the Fund; systematic organization and conducting the audit of the
fund; the coordination of activities of regional offices of the Fund in Ukraine.

It is assumed that the main consumers of services of a suggested fund will be: the elements of so-
cial infrastructure, local communities, the society, a social potential of enterprises, individuals and
groups of individuals, and so on. To implement the consumer demands for investment resources it is
expected to attract the following subjects of investing activities of these particular funds especially the
means of: the state, enterprises, individuals, charities and other non-profit organizations, international
organizations, foreign countries and funds [6].

The suggested model of a single fund of social investing can become a separate infrastructure el-
ement of the market of social investing and the following range of rights can be assigned in its activi-
ties: the participation in creating the policy of social investment in the country, ensuring cooperation
between all market players and building the mechanisms of state regulation in this area; organizing
the structural units and the agencies of the fund in each region and major cities with the aim of coordi-
nating activities in the area of social investments and the implementation of opportunities for more ob-
jective study of social areas requiring investments; the collection and management of the means of the
funds, the choice of the most appropriate projects for funding, determination of priorities for the imple-
mentation of social investments; monitoring and evaluation of transparency in the implementation of
social investments, especially by charitable foundations; minimizing the occurrence of corruption
schemes in this area; organizing and conducting the collection of information on the volume of social
investments, the main areas of investments and available economic and social impact of their imple-
mentation; entering into contracts and agreements with other organizations, domestic and foreign
funds and companies on the implementation of joint investment opportunities for social projects and
conducting other forms of cooperation in the social sphere; acting as the key representative of the sys-
tem of international interaction in the social sphere; establishing temporary research and research
groups with the purpose of evaluating the level of the performance of the fund, as well as monitoring
the status and the existing problems in the social sphere [7].

The realization of the concept of a single fund of social investing includes the following stages of its
implementation:

1. The acceptance and approval of the regulatory framework for the legalization of the Fund's ac-
tivities and its main units. The organization and establishing a coordination council of the fund, the ap-
proval and coordination of the main representatives in its membership.

2. The creation of the the main agency of a single fund of social investing and its regional offices.
The organization of functioning of all structural units of the institution.

3. Conducting an information campaign, attracting key investors and creating a bank of socially in-
vesting projects. The implementation of the main objectives of activities of a single fund of social in-
vesting.

4. The control of the transparency and efficiency of the activities of a single fund and all investment
projects in particular.
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Despite the positive character of implementation capacity of the fund, there are certain general
economic, political and social risks of its implementation, in particular: the unstable political and eco-
nomic situation in the country; the insufficient level of public confidence and business environment to
social funds; a significant level of corruption of the Ukrainian authorities and the society in general; no
direct interest of enterprises in the implementation of social projects in conditions of the economic in-
stability; imperfection of the legal framework in the area of making social investments; the presence of
deep standing problems in the social sphere, requiring significant financial investments; the instability
of the national banking system; passivity and paternalism of the Ukrainian society.

Conclusions. Based on the conducted research, it should be noted that the proposed conceptual
model of a single fund of social investing in Ukraine is one of the main elements of the infrastructure of
social investment, which through its functional and resource structure will be able to align and coordi-
nate the actions of all subjects in the field of social investing, to attract new resources for the imple-
mentation of social projects, which in its turn could become the first step in achieving a decent stand-

ard of living for the population in Ukraine.
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