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Urgency of the research. Formation of the developed in-
surance market of Ukraine will provide favorable conditions for
market transformation and sustainable development of the
national and global economy and international relationship,
which determines the relevance of the research topic.

Target setting. Insurance industry of Ukraine stays in the
process of gradual integration into the world market, that's
why the questions of the current insurance market and search
for areas of improvement are not explained well enough and
needs to be studied deeply.

Actual scientific researches and issues analysis. The
questions of the development of theory and practice of insur-
ance market formation were analysed and researched by such
scientists as V. D. Basylevych, O. D. Vasylyk, M. V. Mnich,
T. A. Oral, N. V. Tkachenko, D. O. Tishchenko, A. F. Filonyuk,
L. Shirinyan.

Uninvestigated parts of general matters defining. In-
surance industry of Ukraine stays in the process of gradual
integration into the world market, that's why the questions of
the current insurance market and search for areas of im-
provement are not explained well enough and needs to be
studied deeply.

The research objective. As the result of the research,
there will be the deep analysis of current trends in the insur-
ance market of Ukraine and identified areas of improvement of
its functioning.

The statement of basic materials. The article reviewed
and analyzed the current state of the insurance market of
Ukraine and key indicators for the insurance activity during
2015-2016. The key problem of the insurance market and the
problems that hinder its development are defined, the direc-
tions of its improvement and further development are sug-
gested.

Conclusions. Nowadays, the Ukraine's insurance market
is under development, so has both definite advantages and
numerous disadvantages: growth of the insurance market stay
behind the growth of the economy and its part of GDP is in-
significant. But the Ukrainian insurance market has huge re-
sources for its development.

Keywords: insurance market; insurance companies; in-
surance premiums; insurance.
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CYYACHI TEHAEHLUIi PO3BUTKY
CTPAXOBOI'O PUHKY B YKPAIHI

AkmyanbHicmb memu 0ocnidxeHHs1. PopmysaHHs1 pO3-
8UHYMO20 PUHKY cmpaxoeux rociya 8 YkpaiHi 3abe3neyums
cripusimnusi ymosu 051 pUHKO80I mpaHcghopmauii ma cmabi-
JIbHUU PO38UMOK HaUjoOHalIbHOI EKOHOMIKU, PO38UMOK Ceimo-
80 eKOHOMIKU ma MiXXHapOOHUX 8IOHOCUH, WO U 06yMo8Ioe
akmyarsbHicmb memu O0CITIOKEHHS.

lMocmaHoeka npobnemu. PuHOK cmpaxosux rociye 8
YkpaiHi nepebysae Ha emani nocmymnosoi iHmezpauji y ceimo-
8uli PUHOK MOMY, MUMAaHHSI Cy4yacHO20 PO3BUMKY PUHKY
cmpaxosux fociy2 ma rnowyK Hanpsimie tioeo 800CKOHaNEHHS
suceimneHo HedocmamHbo ma rompebye noanubneHoz2o
BUBYEHHS.

AHani3 ocmaHHix docnidxeHb i nybnikayit. [NumaHHs
po3sumky meopii U npakmuku ¢hopMy8aHHS CMPaxoeozo
PUHKY y c80ix npausix docnidxysanu maki 6imyu3HsiHi 84eHi,
gk basunesuy B. []., Bacunuk O. [1., MHux M. B., Pomosea T. A,
TkayeHko H. B., TuweHko []. O., @inoHtok O. @., LLipiHsH 1.

BudineHHs1 HedoclidKeHuUx YacmuH 3a2asbHOi npo-
6nemu. PuHok cmpaxosux rnocrnye 8 Ykpaidi nepebysae Ha
emani nocmyrnoegoi iHmeapauii y ceimosuli puHoK momy, nu-
maHHS Cy4acHO20 PO38UIMKY PUHKY CMpaxosux rocrya ma
rnowyk Hanpsivie (ioeo 800CKOHaNeHHs1 8ucesimieHo Hedo-
cmamHbo ma nompebye noanubneHo2o 8UBHEHHS.

lMocmaHoeka 3aedaHHs. B pe3ynbmami 0ocnioxeHHs
byde nposedeHo noanubneHull aHani3 cy4yacHUX meHOeHUil
pO3BUMKY CMPaxo8020 PUHKY YKpaiHu ma eusHa4YeHo Harpsi-
MU 800CKOHareHHs U020 QPYyHKUiOHy8aHHS

BuknadeHHs1 o0CHO8HO20 Mamepiany. B cmammi pose-
NISHYmMo ma rnpoaHari308aHO cy4acHuli cmaH cmpaxo8o20
PUHKY YKpaiHu ma OCHOBHI MOKa3HUKU cmpaxoeoi OisnbHocmi
3a 2015-2016 poku. BusHa4yeHo kno4osi rnpobrnemu OisinibHO-
cmi cmpaxo8020 puHKy ma rpobnemu, Wo cmpumyroms lioeo
pO38UMOK, 3arporioHO8aHO HanpsMu Uo20 800CKOHAaNIeHHS
ma nodarnbwoao po3sUMKY.

BucHoeku gidnogioHo do cmammi. Ha cb0200Hi cmpa-
Xxo8uli pUHOK YKpaiHu 3HaxoO0umbCsi Ha emarli po38UMKy ma
mae resHi nepesaz2u ma 3HayqyHy Kinbkicms HedoniKie: memmnu
pocmy cmpaxogo2o puHKy eidcmaromb 8i0 memrig pocmy
EeKOHOMIKU, a Uoeo 4Yacmka 6 BBII kpaiHu He3Ha4yHa. Arne
yKpaiHCbKUl cmpaxoeull pUHOK Mae MomyxHul romeHuian
Orisi pO38UMKY.

Knroyoei cnoea: cmpaxosuli pUHOK; cmpaxosi KoMnaHil;
cmpaxosi npemii; cmpaxyeaHHs.

Urgency of the research. In the current economic conditions insurance market plays one of the
main roles in providing the protection of the entrepreneurs and legal bodies' property interests and
long-term investment in the real economy of Ukraine.
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In recent years the development of insurance business in Ukraine is being accompanied by im-
provement of the regulatory framework, the introduction of new insurance products, the using of
measures to enhance the reliability of insurance companies and insurance intermediaries [6, p. 235].

One of the most important problems of the Ukrainian insurance market is the legal providing sys-
tem and government regulation of insurance activity that need to be improved, whereas the current
legislation of Ukraine is not completed. In addition, there is no clear vision of the strategic develop-
ment of the domestic insurance market and its individual components. Formation of the developed
insurance market of Ukraine will provide favorable conditions for market transformation and sustaina-
ble development of the national and global economy and international relationship, which determines
the relevance of the research topic.

Target setting. Ukrainian insurance industry is on the second place by the level of capitalization
among other non-bank financial markets. The development of the insurance market, as an integral
part of the Ukrainian financial market, depends on the list expanding of insurance products and ser-
vices, increasing their competitiveness, increasing requirements to order the creation of insurance
companies, further integration into international structures, the involvement of the insurance market to
solve the most important economic issues about the development of the country.

Actual scientific researches and issues analysis. The questions of the development of theory
and practice of insurance market formation were analysed and researched by such scientists as
V. D. Basylevych, O. D. Vasylyk, M. V. Mnich, T. A. Oral, N. V. Tkachenko [6], D. O. Tishchenko, [7]
A. F. Filonyuk [8], L. Shirinyan. But the current crisis of the market economy and the necessity to exit
the insurance market at the global level has caused an urgent need to develop the advanced pro-
posals related to the development of the insurance market and its regulation.

Uninvestigated parts of general matters defining. Insurance industry of Ukraine stays in the
process of gradual integration into the world market, that's why the questions of the current insurance
market and search for areas of improvement are not explained well enough and needs to be studied
deeply.

The research objective. As the result of the research, there will be the deep analysis of current
trends in the insurance market of Ukraine and identified areas of improvement of its functioning.

The statement of basic materials. The insurance market is extremely complicated multi-level sys-
tem that consists of a number of interrelated and interdependent subsystems, such as insurance
products, rates, sales organization and creating demand, infrastructure and so on.

Insurance market is a special sphere of monetary relations, where the object of sale serves a spe-
cific service - insurance protection, emerging supply and demand for it [8, p. 73].

According to the National Commission for State Regulation of Financial Services Markets, the total
number of insurance companies as of 30.09.2016 amounted to 323, including insurance companies
"life" 1 - 43 companies, insurance companies, "non-life" - 280 companies. As of 09.30.2015 - 368
companies, including insurance companies "life" - 50 companies, insurance companies, "non-life" -
318 companies [1]. Changes in the number of insurance companies in Ukraine are shown in Pic. 1.

There is a tendency to reduce the number of insurance companies, for example, in 9 months of
2016 compared to the same period in 2015, there was a decrease by 45 insurance companies.

Gross premiums received by insurers for insurance and reinsurance risks from insurers and re-
insurers for 9 months of 2016 amounted to 24 844.2 million. UAH, Including 9 469.6 million. UAH.
(38.1%) - submitted by individuals; 15 374 600 000 USD. (61.9%) - received from the entities [5]. In
comparison with 9 months of 2015 to 3 125.5 million. UAH. or 14.4% of revenues increased gross
premiums (Pic. 2), the amount of net premiums written increased by 2 842.0 min. UAH., that is 17.0%.
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Pic. 1. Graphical interpretation of the number of insurance companies in Ukraine
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Pic. 2. Graphical interpretation of gross premiums received by insurers, min UAH
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The increase in gross premiums touched almost all types of insurance, for instance: motor insur-
ance (CASCO, MTPL, "Green Card") (an increase of gross premiums at 1 085.6 million. UAH. -
19.0%); life insurance (increase in gross premiums at 483.9 million. UAH. -32.2%); health insurance
(increase in gross premiums at 317.3 million. UAH., that is 21.5%); insurance third party liability (in-
crease in gross premiums at 267.0 min. UAH., or 26.6%); and risks of natural phenomena (increase in
gross premiums at 263.2 million. UAH. -18.4%); property insurance (increase in gross premiums at
243.0 min. UAH. -9.5%), accident insurance (increase in gross premiums at 221.3 million. UAH. -
59.0%); medical expenses insurance (increase in gross premiums at 209.5 million. UAH. -58.7%);
credit insurance (increase in gross premiums at 189.8 million. UAH. -64.6%); cargo and luggage (in-
crease in gross premiums at 123.3 million. UAH. - 4.6%) [5]. Dynamics of the structure of net premi-
ums for 9 months 2015-2016 is shown at Pic. 3.

The data shows that during 9 months of 2016 there was a significant level of competition in the
market of insurance other than life insurance, while the life insurance at the market monopolization
seemed available enough.

Redistribution in the structure of net premiums as on 30.09.2016 was held for the following types
of insurance as life insurance from 9.0% to 10.1% compared to the same period of 2015, credit insur-
ance from 1.3% to 2.3 %, accident insurance from 1.8% to 2.8%, medical expenses insurance from
2.1% up to 2.7%.

Thus, there was a decreasing process in the structure of net premiums for the following types of in-
surance: insurance of financial risks from 10.8% to 8.0%, cargo and baggage from 7.2% to 4.8%.

The amount of companies which formed insurance reserves for September 30, 2016 amounted to
19.5 billion USD. This is 12.9% more than at the end of the third quarter 2015. Provisions for life in-
surance companies amounted to 7.5 billion USD, technical reserves to other insurers - 12 billion USD,
respectively, 20.9% and 0.08% over the same period last year.

As a result of Natskomfinposluh attempts to improve the reliability of placement of insurance com-
panies' reserves, their structure unbelievably changed. The largest share in reserves of life insurance
companies (IC 43) belongs to the government securities (47.3%) - in the reporting period it increased
from 2.2 times to 3.5 billion. The share of bank deposits in reserves of life insurance companies
(40.4%) decreased from 8.8% to 3.5 billion. Significantly, the share of corporate securities - shares
(0.3%) and bonds (1.4%) in the reserves for life insurance - by 93.1% and 69.1% to 20.4 million and
101.3 million UAH accordingly, especially by removing "junk securities". In contrast, the share of
claims to reinsurers (2.7%) to 107.7% to UAH 197.1 million [2].

Total assets of insurance companies as for September, the 30, 2016 amounted to 55.4 billion USD.
This figure has decreased comparing to the previous year up to 8.6% - whereas it was 60.6 billion
USD. Despite the reduction of their quantity, life insurance companies increased their assets - from
9.5 billion to 10.7 billion, or 13.3%. Thus, a characteristic feature of the balance and, furthermore, the
assets in the life insurance sector, is that 70% of the assets of insurers are providing life insurance
reserves and in almost all companies these assets meet the quality and diversification of established
Natskomfinposluh. [2]

Consequently, the current insurance market of Ukraine in its development is characterized by cer-
tain disadvantages and some achievements, including the shortcomings of the insurance market in-
clude:

- Imperfect system of legal support and state regulation of insurance;

- The absence of domestic market development of insurance service strategy and what it consists
of;

- The lack of qualified experts of insurance business;

- A decrease in demand for insurance companies due to the deteriorating financial condition of the
population;

- The lack of reliable long-term instruments and safeguards and return of investment;
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- Inability (under the law) to deposit insurance reserves in hard currency, leading to impairment of
insurance reserves, due to the instability of the currency;

- The lack of confidence of individuals and entities to the insurance companies;

- The lack of quality and timely statistical information, and the lack of detailed information and ana-
lytical materials on the status, and problems of formation of the insurance market of Ukraine.

The positive trends of the insurance market include:

- Strengthening of the insurance market by bringing players who do not meet the solvency and reli-
ability;

- Assets of insurance companies that remain in the insurance market of Ukraine, to meet the quali-
ty and diversification of established Natskomfinposluh;

- Improvement of insurance culture among managers and the public.

Ukraine stays far behind in the process of bringing the regulation of insurance activities in line with
international standards. As the liberalization shoes, the Ukrainian insurance market is the closest to
the national type. In the process of market liberalization, there are lots of stages, leading conservative
on the open market. According to this periodization, Ukraine is in the process of limited liberalization
nowadays. So, nowadays, the Ukraine's insurance market is under development, so has both definite
advantages and numerous disadvantages: growth of the insurance market stay behind the growth of
the economy and its part of GDP is insignificant. But the Ukrainian insurance market has huge re-

sources for its development.

Conclusions. The scientific research allows to state that Ukraine's insurance market is an effective
means of redistribution of funds that were previously collected for further investment in the develop-

ment of the economy.

Analysis of the integration processes in the insurance market of Ukraine suggests the insufficient
degree of development and the need for further liberalization, designed to facilitate the integration of

international financial center.

In Ukraine, as in the global insurance market, there is a process of increasing the capitalization of
national insurers merge insurance, banking and industrial capital. Trade liberalization insurance ser-
vices' entering Ukrainian insurers in foreign markets, but the presence of national insurance capital is

negligible to them.
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