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Urgency of the research. In the light of the important
value of the pattern of cause-effect relations between
production and consumption, it seems quite important to ex-
plore its key economic and legal aspects.

Target setting. The article presents an attempt to provide
economic and law characteristics of economic relations
between production and consumption.

Actual scientific researches and issues analysis. Is-
sues considered have been analyzed in the economic science
quite well. However, this issue is rarely explored in the context
of law.

Uninvestigated parts of general matters defining. In
economic and legal sciences there is no unity of concepts
concerning understanding of cause-effect relations between
production and consumption, so the relevant issue requires
complex economic and legal comparative study.

The research objective. The article meaningfully repre-
senting the comparative economic and legal characteristic of
cause-effect relations between production and consumption.

The statement of basic materials. The relations that
during the production, distribution, exchange and consumption
of material goods, are economic, and their based on objective
factors. One of the mentioned factors are economic and other
human needs.

The outlined relation clearly disclosed in the prism of
economic law of needs growth that reflects basic and
fundamental relation between production and consumption.

Conclusions. The economic law of needs growth ob-
tained its detailed economic analysis in the context of
economic theory. The analysis of approaches of law and
legislation on this subject indicates that such ways are limited
in by theory of economic science, which seems acceptable
with a glance to the economic nature of the law of needs
growth and related categories. Additionally, the content of the
relevant achievements of economic science was transformed
into the sphere of legal categories and concepts.
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B3AEMO3B’A30K BUPOBHULITBA TA
CMOXNBAHHA: EKOHOMIKO-NMPABOBA
XAPAKTEPUCTUKA'Y NMPU3MI 3AKOHY
3POCTAHHSA NMOTPEB

AkmyanbHicmb memu docnidxeHHs1. 3 02190y Ha 8ax-
niuge 3HauyeHHs1 3aKOHOMIPHOCMI  MPUYUHHO-HACTOKO8020
83aEMO38’3Ky MK 8UPOBHUUMBOM i CrIOXUBaHHAM 8Udaemb-
cs1 ocumb akmyasibHUM PO32/IsiHymu U020 KI1r408i €KOHOMi-
YHi ma topuduyHi acrnekmu.

lMocmanoeka npobnemu. Y pobomi 30ilicHeHa cripoba
Hadamu eKOHOMIKO-IPagosy XxapakmepucmuKy eKOHOMIYHO20
83aEMO038’A3Ky MiX 8UPOOHULMBOM i CrIOXUBaHHSIM.

AHani3 ocmaHHix docnioxeHb i ny6nikayil. AHanimuui
po3ansadysaHux numaHb MpUCEsYYEMbCS] 3Ha4yHa ysaza 8
EeKOHOMIYHIl Hayyi. OOHaK, 3a3Ha4YeHe MumaHHsi piOKo pose-
nss0aembCsl y MIOWUHI npaesa.

BudineHHs1 HedoclidKeHuUx YacmuH 3a2asibHOI Npo-
6nemu. B ekoHomi4Hil ma topuduydHili Haykax eiocymHsi €0-
Hicmb OyMOK w000 cymi npUYUHHO-HAcsiOKo8o20 83ac-
MO38’3Ky MiXX 8UPOBHUUMEOM | CrioXuaHHsM, a momy ue
numarHs nompebye KOMIMIIEKCHO20 EeKOHOMIKO-1pagogo20
10PIi8HSIbHO20 OOCITIOKEHHS.

MocmaHoeka 3aedaHHsi. B pobomi 3micmosHo gidobpa-
JKeHa ropieHsiNibHa EeKOHOMIKO-Npasosa Xapakmepucmuka
MPUYUHHO-HAciOKOB020 83aEMO38 3Ky MiX 8UPOBHUUMEOM i
CMOXUBAHHSIM.

Buknad ocHoeHO20 Mamepiany. BidHocuHu, siki ckna-
Oarombcsi y x00i 8upobHuumea, po3nodiny, obmiHy ma cro-
XKUBaHHs MamepianbHux brnaz, € eKOHOMIYHUMU, a 8 iX OCHO8i
3Haxo0simbCcsi 06°ekmusHi YUHHUKU. OOHUM i3 32adaHux YUH-
HUKi8 criyeyromb eKOHOMIYHI ma iHwi mompebu nwoded.

OkpecrieHull 83aEM038’930K SICKpaso PO3KpUBAEMbCS y
rpu3Mi eKOHOMIYHO20 3aKOHy 3pocmaHHsl nompeb, skull 8id-
busae b6a3osuli i chyHOamMeHmarsnbHUl 83aEMO38’930K MiX 8u-
POBHUUMBOM i CrIOXUBAHHSIM.

BucHoeku. EKOHOMI4YHUl 3aKoH 3pocmaHHs nompeb Ha-
bys c8020 00KNadOHO20 EKOHOMIYHO20 aHamnisy y MmouuHi
eKOHOMIYHOI meopii. AHani3 nidxodie rnpasa ma 3akoHodas-
cmea 3 Uyb020 npusody ceid4umb, WO maki y ceoemy 3micmi
06MeXymbCs Meopierd eKOHOMIYHOI HayKu, wo eudaembcs
donycmumum 3 0251510y Ha €KOHOMIYHUU Xapakmep 3aKOHy
3pocmaHHs nompeb i noe’asaHux 3 HUM kameeopid. [lpu
ubomy 3micm i0rnogiOHuUx HadbaHb €KOHOMIYHOI Hayku 6ye
mpaHcgopmosaHull y NAOWUHY HopUOUYHUX Kamezopil i rno-
HSIMb.

Knro4voei cnoea: rnompebu; 6naza; 3akoH 3pOCMaHHs
nompeb; crioxxueaHHs1; 8UPOBHUUMBO; eKOHOMIKa, Mpaso.

Urgency of the research. In the light of a place in the economy and social value of the pattern of
cause-effect relations between production and consumption, it seems quite important to explore its

and legal description through the prism of law of needs growth
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key economic and legal aspects, and among other things — from the perspective of so-called law of
needs growth.

Target setting. It is well-known, that the economy is important to various social institutions and
their development, in particular to the state, since in the most general way it is designed to ensure na-
tional financial and economic stability, as well as efficient social and economic development; to vari-
ous groups of people (public associations, juridical entities, etc.) and physical persons (entrepreneurs,
consumers), because this ensures the implementation of their private economic and other interests
(making a profit by economic entities and fulfillment by them their creative abilities and talents, satis-
faction of consumers needs for products, etc.). In this respect, it should be quite obvious that the
relations that develop between people in the course of economic activity, that is during the production,
distribution, exchange and consumption of material goods, by their nature are economic, and their
origin and development based on objective factors.

One of the mentioned factors, which essentially is a key factor of the emergence, of quantitative
and qualitative development of production, technologies and other related phenomena and processes,
as well as of economic progress of mankind in general, are economic and other human needs. The
outlined relation and its nature very clearly disclosed in the prism of economic law of needs growth
that reflects basic and fundamental relation between production and consumption.

Actual scientific researches and issues analysis. Issues considered in this paper have been
analyzed in the economic science quite well. However, this issue is rarely explored in the context of
law.

Uninvestigated parts of general matters defining. In economic and legal sciences there is no
unity of concepts concerning understanding of cause-effect relations between production and
consumption, so the relevant issue requires complex economic and legal comparative study.

The research objective. The article meaningfully representing the comparative economic and
legal characteristic of cause-effect relations between production and consumption.

The statement of basic materials. Thus, since the relations of production (economic activity) and
human needs, and so, accordingly, the relations of production and consumption are economic by their
nature and develop under the economic rules and laws, then the review of the papers under
consideration in this article should be started with the consideration of economic approaches to their
understanding, and after that we should explore the relevant aspects in the prism of law and legisla-
tion, which are regulatory control of public relations, including economic ones.

Thus, it is rightly noted in the economic literature that the urge to satisfy the growing needs is ex-
actly a motivation for the improvement of economic activity, the increase of economic goods produc-
tion and improving their quality. Upon this it is noted that although the growth and development of
needs are always ahead of production capacity and are not congruent with the level of actual con-
sumption, yet the avant-garde role of needs displayed in this; this role is reflected in the economic
laws of needs growth, summarizing internally necessary, essential and stable relations between pro-
duction and consumption, needs and existing resources for their satisfying. According to this law the
continuous development of needs is the driving force of economic and spiritual progress of mankind,
consequently stimulating the emergence of new and new needs [1, p. 44-45].

So, in economic theory it is believed that human needs are the basis of the economic law of needs
growth, which leads to a tendency of comprehensive development of economic and business activi-
ties. In this regard, it is quite right to accept the definition of needs offered by K. R. McConnell and
S. L. Brue in their days in the «Economics: Principles, Problems and Policy» book: «needs are the
urge of consumers to purchase and use products and services that bring them benefits» [2, p. 50]. Or
else: needs are necessity in something, that is objectively required to support life and development of
a person, a group, a nation, a society as a whole; it is inner cause of activity [1, p. 39].

In its turn, the emergence of needs and the further understanding of their content lead to the for-
mation of so-called interest (conscious need) and encourages an individual to seek benefits to meet
the relevant need, because very benefits are objects, phenomena and processes that can meet a hu-
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man need. As it was rightly noted in this context in the economic literature: benefit is any utility (object,
phenomenon, process), which satisfies the human need [1, p. 42].

However, we should agree with the statements in the economic literature, that the various benefits
with the help which people and society maintain their existence (food, clothing, housing) are not ready-
made: in order to use them first it is need to create them by adaptation, transformation, change the
nature material for personal use. The process of interaction of people in which they, influencing the
nature, create material and non-material benefits necessary to ensure their existence and develop-
ment, called the production, which forms the basis of mankind life and creates conditions for its further
progress [3, p. 33]. In other words, a production exists and develops to meet various human needs
[2, p. 50].

With relation to the abovementioned economic trends, in the economy and economic science the
needs implicitly recognized as key factors and operant motivations for the emergence and further de-
velopment and improvement of production. From this point of view the production must be understood
as an active efforts of people, having economic sense and aimed to meet human needs through the
production and sale of the relevant benefits, in this case it is namely products (goods, works, ser-
vices).

However, one can get the impression that very origination and existence of needs at an individual
not always can serve as a continual factor of production, since the creation in the course of economic
activity a benefit and its sale and consumption by an individual, as it seems, can lead to the complete
satisfaction of the need and by this eliminate its re-origination in the future, so, consequently, cause no
need for further production of such benefits and its termination. However, this idea is false, that can be
detected during a more detailed understanding of the «need» category. In particular, the needs are
dynamic and limitless by nature, due to the development of an individual and society as a whole. As it
was rightly noted in this context by N. I. Hrazhevska (H. I. I'paxeBscbka): «the continual economic and
spiritual development of society in its result causes both quantitative and qualitative growth of needs.
In addition the origination of new needs is accompanied by constant diversification, multiplication, en-
richment and complication of their types». It is also clarified that the constant process of human per-
son improvement, human imagination, competition of producers and modern communications are
stimuli of continuous development and diversification of needs [1, p. 44-46]. According to statements
of other experts in the field of economy, «by quantitative and qualitative characteristics human needs
have unlimited nature, because they can not be fully satisfied both at the individual and society as a
whole level, and very unlimitedness of economic needs is the first fundamental fact of economic theo-
ry» [3, p. 9]

Thus, continual dynamic process of emergence and development (diversification, complication) of
human needs is an operant motive to the emergence and development of economic activity (produc-
tion), which in this case aimed at the creation and implementation of benefits to meet the relevant
needs. Upon this very processes of benefits production and their consumption lead to all-round devel-
opment of society, leading to the emergence of new needs and complication of content of existing
ones. This, in its turn, leads to the necessity of new benefits production to meet new needs and/or im-
proved benefits to satisfy the existing needs, which, however, is complicated in its content. This is
namely the way we should understand the economic law of needs growth, in which the relations of
production and consumption are displayed.

The idea resulting from this that the very emergence and existence of needs for certain benefits are
the determinant, which makes demand for production and creates good reason to form a supply of
benefits. This, in its turn, gives sufficient grounds to claim that the economic law of needs growth also
plays a significant role in the formation of supply and demand in the market.

It should be specified that the very economic law of needs growth, based on the «the emergence of
economic and other human needs (and awareness about them) — the further production of benefits to
meet ones» construction, provides financial and economic stability and further effective social and
economic development both for the state and its various institutions (society, economics, some social

79

Aparov A. M. Relations of production and consumption: economic {cc) ERECCEE
and legal description through the prism of law of needs growth



HaykoBuii BicHuk Monicca Ne 2(10), 4.1, 2017 Scientific bulletin of Polissia Ne 2(10), P.1, 2017

EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

groups, juridical entities and individual persons). Upon this the mechanism of economic law of needs
growth defines the essence of the process of economic activity (production), which, accordingly, nar-
rowed to identification and transformation of resources needed to produce benefits. Ultimately, such
benefits are products (goods, works and services), that in future have to be consumed.

As for the approaches of juridical science, law and legislation to the issue of understanding of the
essence of the economic phenomena and processes (needs, benefits, the economic law of needs
growth) examined in this paper, it can be said that they are limited by approaches and achievements
of economic science, because by the content and character the relevant categories are economic, but
not juridical, therefore, respectively, they are not researched in the legal context. In particular, in eco-
nomic and law science on the grounds of achievements of economic theory it is implicitly recognized
that the main productive force in the economy is an individual, to meet the needs of which actually the
production process is implemented. Upon this an individual acts as a producer and a consumer of ma-
terial benefits and services [4, p. 12].

Consequently, in juridical science, as well as in economic one, as the objective factor that stimu-
lates the emergence and development of economic activity (production) recognized human needs.
Upon this the further understanding of the mentioned needs leads to the emergence of economic in-
terests, which, in its turn, are the internal stimulants to activation of business operations aimed to the
production and sale of benefits that meet the respective needs of society.

As imagined, the juridical science, clarifying and covering the content of «economic activityy,
«business activity» and «entities» concepts, that used in the current legislation of Ukraine and by
which, among other things, the juridical literature operates, took into account the content of the es-
sence of the economy (in the sense of economic activities) and economic law of growth needs. In
particular, the analysis of a number of law sources suggests that the economic and legal science con-
siders the «economic (business) activity» as a specific type human activity that has an economic
nature and the content of which is narrowed down to the active process of economic subjects’ behav-
ior concerning the search, conversion and transformation («production») of various resources in bene-
fits, and regarding the sale of the latter (benefits) to meet their personal interests (profit-making, etc.)
and the needs of society (consumers).

As for such economic concepts as «needs» and «benefits», the current legislation hardly operates
by them. Only a few references to the relevant categories contained in statutory regulations on
consumer protection. In particular, in the Art. 39 of the Commercial Code of Ukraine [5], and in the
Art. 4 of the Law of Ukraine «On Protection of Consumers’ Rights» of May 12, 1991, Ne 1023-XII [6] it
is stated that consumers, in order to meet their needs when purchasing, ordering or using of goods
(works, services) are endowed with a number of rights, such as rights: on guaranteed level of
consumption, on appropriate quality and safety of goods, on state protection of their rights and more.
Several references to needs are also contained in the Art. 1 of the mentioned Law of Ukraine «On
Protection of Consumers’ Rights» of May 12, 1991, Ne 1023-XIl [6] in the context of definitions’
formulation of «service», «production» and «work» terms. In particular, the latter are considered as
being aimed at satisfaction of the personal consumer’s needs. Moreover, the Art. 62 of the
Commercial Code of Ukraine [5] operates by the the «need» term, the analysis of which shows that
the satisfaction of customer's needs is one of the main objectives of enterprises activities, that
provided by the systematic implementation of the production, scientific and research, trade, other
economic activities.

As for the «benefit» notion, it is mentioned in the provisions of the abovesaid Commercial Code of
Ukraine and the Law of Ukraine «On Protection of Consumers’ Rights» of May 12, 1991, Ne 1023-XII.
In particular, the content of Articles 261 and 262 of the Commercial Code of Ukraine [5] states that in
the brunches of material production the production of material goods is carried out, and these goods
are intended for use both in the production sphere as means of production (products for production
and technical use), and in the sphere of personal consumption (consumer goods). At the same time,
the «benefit» notion used in Art. 1 of the Law of Ukraine «On Protection of Consumers’ Rights» of
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May 12, 1991, Ne 1023-XIl [6] in the sense that the activities of the economic entity concerning the
provision (transferring) to a customer some material or non-material benefit, specified by the contract,
to meet his/her personal needs, is a service.

In this context it should be noted that in the science of economic law is accepted to disclose the
content of «needs» and «benefits» terms through the prism of the «products (goods, works and
services)» and «consumers’ interests» concepts. From this point of view, the interests of wide range of
consumers consist in the necessity to ensure continuous and systematic, as well as «secure» satisfac-
tion of customers needs, and these interests recognized as a key type of public interest in the
economy sphere. On the same occasion it should be noted that we can trace a close relation of
relevant «needs» and «benefits» economic concepts with the «right» and «legitimate interests» legal
categories, because the right is considered as limits of a permissible behavior, established by legisla-
tion for certain subjects, which is aimed to meet their needs and interests, while the legitimate interest
interpreted as a pursuit of certain subjects to use the specific material and/or non-material benefit to
meet individual and collective needs. This position is also shared by the jurisprudence of a higher
level, arising from the review of the Judgement of the Constitutional Court of Ukraine of December 1,
2004, Ne 18-pn/2004 [7].

At the same time, the economic and law science recognizes benefits, created in the process of
economic activities and materialized in products (goods, works, services), as the tool for the satisfac-
tion of relevant needs and interests of consumers.

In the context of the issue under the consideration it should also be noted that in the light of the
objective circumstances, in which public consumption of economic activity results (goods, works and
services) is closely related to the very economic activity, that is evident in patterns of the economic law
of needs growth, due to the objective requirement in the course of the lawmaking of economic and civil
legislation the relevant issue had been regulated by their separate institutions: by the institution of
consumer rights protection, by certain norms of antimonopoly and competition law and legislation, and
so on. It should be noted that the national legislation understands as a consumer an individual person
who purchases, orders, uses or intends to buy or order products to meet his/her personal needs.

Conclusions. So, the research, conducted in this paper, suggests that the economic law of needs
growth, as a purely economic regularity, underlying the all-round development of economy and busi-
ness activities and reflecting the inextricable relations of production and consumption, obtained its
detailed economic analysis and understanding in the context of economic theory. At the same time,
the analysis of approaches of juridical science, law and legislation on this subject indicates that such
ways are limited in by theory of economic science, which seems acceptable with a glance to the
economic nature of the law of needs growth and related categories (needs, production, consumption).
Additionally, the content of the relevant achievements of economic science was transformed into the
sphere of legal categories and concepts, in particular, this content underlies the theoretical and legal,
legal and regulatory concepts of understanding of such terms, as «economic (business) activity»,
«consumery, «right», «legitimate interests», «production (goods, works, services)», «enterprisey,
«material production» and so on.
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