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PRODUCTION AND THEIR EFFICIENCY

Urgency of the research. Under the market conditions,
the importance of the state's participation becomes relevant
in providing financial and credit assistance to those subjects
of agrarian production, whose effective work it is interested
in, in the first place, in the context of ensuring food security
of the country.

Target setting. Ensuring the effectiveness of state regu-
lation instruments of the development of the agrarian pro-
duction is only limited to controlling the targeted use of
budget funds. Such an approach to the state regulation is
limited, since it excludes the control of the planning of the
socio-economic effect of the financial and credit measures of
the state.

Actual scientific researches and issues analysis.
Such domestic and foreign scientists, as J. Anderson,

V. Belik, E. Vedung, A. Verzun, V. Vorotin, I. Grishova,
O. Gudz, M Demyanenko, A. Kirichenko, I. Kushnir,
Yu. Lupenko, S. Navrotsky,  A. Narinbayeva,

O. Nepochatenko, O. Radchenko, P. Sabluk, O. Shust and
others devoted their works to the study of the problems of
securing the financial and credit mechanism of the develop-
ment of agrarian production with effective instruments.

Uninvestigated parts of general matters defining.
Despite the significant scientific developments, the analysis
of recent publications shows the need to study scientific
approaches to assess the effectiveness of the instruments of
the financial and credit mechanism of the state regulation of
the development of agrarian production.

The research objective. The article is intended to struc-
ture methodological approaches to the definition of the in-
struments of the financial and credit mechanism of the de-
velopment of agrarian production and their effectiveness.

The statement of basic materials. In the article the fea-
tures of functioning of the financial and credit instruments of
the state regulation of the development of agrarian produc-
tion are considered and defined. The methodological ap-
proach to the definition of the structure of the key instru-
ments of the financial and credit regulation of the develop-
ment of agrarian production is researched and systematized.
The methodical approach to the evaluation of the effective-
ness of the instruments of financial and credit regulation of
agrarian production is substantiated.

Conclusions. The instruments of the financial and credit
mechanism of the state regulation of the development of
agrarian production, its forms of implementation and the
methodical approach to the evaluation of the efficiency of
their implementation are proposed.
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AkmyanbHicmb memu OocioeHHs. 3a PUHKOBUX
ymo8 2ocrodaptosaHHs akmyarsnbHocmi Habyearome numaH-
HA HeobxiOHocmi yd4acmi Oepxasu y HadaHHi ¢hiHaHC080-
KpedumHoi doromoz2u mum cyb’ekmam azpapHo20 8upob-
Huuymea, 8 egekmusHili pobomi sikux 80Ha 3auikaerneHa 8
nepwy 4epay, y KoHmekcmi 3abe3neqyeHHs rpodoeosbyoi
besneku KpaiHu.

lMocmaHoeka npobnemu. 3abesnedyeHHs eghekmues-
HoCmi iHCMpYMeHmig 0epxagHo20 peayrio8aHHs PO38UMKY
agpapHo20 8upobHuymea 3800uUmMbCs uuwe 00 KOHMPOIO
3a UinbosuM 8uKopucmaHHsIM 6rodxemHux kowmig. Takuli
nioxi0 0o OepxxaBHO20 pezyntoeaHHs € OBMEeXEeHUM, OCKirb-
KU BUKIMIOYaE KOHMPOMb 3a [naHyeaHHAM CcouiaribHO-
EeKOHOMI4HO20 eghekmy 8i0 chiHaHCOBO-KpedumHux 3axodie
Oepxasul.

AHani3 ocmaHHix docnidxeHb i nybnikayil. BusyeH-
HIO npobriem 3abesrnevyeHHsi ¢hiHaHCOB0-KPeOUMHo20 Me-
XaHi3My po38UMKY agpapHo20 8UpObHUUMEa eheKmueHUMU
iHCmpymMeHmamu rpucesmunu ceoi npaui 8imyusHsHi U 3a-
pyb6ixHi 84eHi, 3okpema [x. AHOepcoH, B. Benik, E. BedyHe,
A. BepsyH, B. BopomiH, |[|. [puwosa, O. [y03b,
M. [em’sHeHko, A. KupuuyeHko, I. KywmHip, FO. JlyneHko,
C. Haspoubkut, A. HapuHbaesa,O. Heno4ameHko, O. Pao-
4eHko, 1. Cabnyk, O. LLlycm ma iH.

BudineHHs1 HedocnideHUXx YacmuH 3a2asibHol npo-
6nemu. He3saxarouyu Ha 3HayHi Haykoei HarpayroeaHHs
aHari3 ocmaHHix nybnikayilt ceid4ums rpo HeobxiOHicmb
docnidxeHHs1 Haykosux nidxodie 00 OUiHKU eghekmueHocmi
iHcmpymeHmig ¢hiHaHC080-KPEOUMHO20 MexXaHi3My Oepxxas-
HO20 peayntoeaHHs1 pO38UMKY agpapHo20 8upobHUYMea.

MocmaHoeka 3ae0aHHA. Cmammsi oK/IuKaHa CmpyK-
mypysamu mMemodoroeiyHi nioxodu 00 8U3HaYeHHs iHCmpy-
MeHmig ¢hiHaHCOB0-KPEOUMHO20 MeEXaHi3My PO38UMKY ae-
papHo20 8UpobHUUMBa ma ix egheKmueHiCmeb.

Buknad ocHogHO20 Mamepiany. Y cmammi po3esisiHy-
mo ma eu3Ha4eHo ocobrueocmi QhyHKUIOHY8aHHSI ¢hiHaHCOB80-
KpeQumHux IHcmpymMeHmie OepasHo20 pea2ysitoeaHHsl po-
38UMKY agpapHo20 supobHuymea. [ocnidxeHull ma cucme-
mamu3osaHull MemodornoaiyHull nidxid 00 8U3HAYEHHS
CMpYKmMypu  K/K4YO8UX  IHCMpymMeHmie  ¢biHaHCOB80-
KpedumHo20 peayrosaHHs pPO38UMKY az2papHO20 eupob-
Huymea. O6rpyHmogsaHo MemoOuyHull mnioxi0 00 OUuiHKU
eghekmugHoCcmi iHCMpymMeHmie hiHaHCO80-KPEOUMHO20 peay-
J1108aHHS1 agpapHO20 8UPOBHUUMEa.

BucHoeku. 3anpornoHosaHo iHcmpymeHmu c¢hiHaHco80-
KpeOumHo20 MexaHiaMy OepxasHO20 peayrliio8aHHs po-
38UMKY azpapHo20 8UpobHuUUmMea, lio2co ¢hopmu 30iliCHEHHST
ma mMemoouy4Hul nidxid 6o ouiHku eghekmusHocmi ix pe-
anisayji.
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Urgency of the research. The dynamic development of the agrarian production and the market of
agrarian products as objects of regulation is one of the key conditions of food security of the state. The
process of strengthening the role of the state and its institutions in the financial and credit regulation of
the agrarian production, in modern conditions, is considered an objective requirement and a global
trend. In most countries, the state is constantly increasing its influence on the financial and credit rela-
tions in agrarian production, which allows neutralizing possible negative phenomena, depending on
the volumes of production. This leads to the expediency of improving the instruments in the financial
and credit mechanism of the state regulation of agrarian production, taking into account the provisions
of the concept of the system of its development.

Target setting. The developed financial and credit mechanism of the state regulation has the abil-
ity to allocate resources most efficiently, contributing to economic growth in the country, while stimulat-
ing an increase in the volumes of agrarian production. In its turn, the development of agrarian produc-
tion is possible through the activation of efficient financial and credit instruments, which in the process
of implementation, generates mutually determined qualitative changes in the policy of the state.

Actual scientific researches and issues analysis. The theoretical and applied aspects of the in-
struments of the financial and credit mechanism of the state regulation of the development of the
agrarian sector were studied by such foreign scientists as J. Anderson, V. Belik, E. Vedung,
E. Kudelia, A. Narinbayeva, A. Tsvirko, D. Shpilman and others. A significant contribution to the de-
velopment of the methodology of the state financial and credit support and budget financing of the
agrarian sector of the economy was made by domestic scientists, including A. Verzun, V. Vorotin,
I. Grishova, O. Gudz, M. Demyanenko, A. Kirichenko, I. Kushnir, Yu. Lupenko, S. Navrotsky,
O. Nepochatenko, O. Radchenko, P. Sabluk, O. Shust and others.

Uninvestigated parts of general matters defining. Taking into account the work of the scholars
on the financial and credit regulation and the state support to the agrarian sector of the economy, it
should be noted that a number of problems related to the need of studying the role of instruments of
the financial and credit mechanism of the state regulation as one of the main factors of the positive
dynamics of agrarian development, ways of ensuring the efficiency of financing in conditions of a
shortage of financial resources of the state and the need to optimize expenditures due to the reduction
of the volumes of the sources of revenues due to the financial crisis.

Target setting. The purpose of the article is to study modern methodological approaches to ensur-
ing the financial and credit mechanism of the state regulation of the development of agrarian produc-
tion by effective tools.

The statement of basic materials. The state possesses a whole range of the instruments of influ-
ence on financial and economic processes in the agricultural sector. In the scientific environment,
several approaches to the classification of the instruments of the state regulation of agrarian produc-
tion prevail, namely:

- a budget group of tools (financing of agricultural production, financing of capital investments, in-
terest rate subsidies, and leasing in the agrarian sector);

- a price group of instruments (market prices, control prices, guaranteed prices, protective prices,
commodity and procurement interventions);

- a tax group of instruments (tax privileges, simplified taxation system, deferral of tax payments, tax
exemptions);

- a social group of tools (improving living standards, medical care, cultural services, rural develop-
ment of education);

- a scientific group of tools (fundamental research, training of specialists, innovative development
programs and information support of the agrarian sector);
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- a credit group of instruments (seasonal lending, investment lending, mortgage lending, bill lend-
ing, credit co-operation in the countryside);

- a foreign economic instrument group (encouragement of export of agricultural products, non-tariff
regulation of import of agricultural products, mixed form of protection of the domestic market);

- a group of income regulation (declaration of prices, establishment of the marginal level of profita-
bility, equivalent inter-industry exchange, increase of incomes of the rural population) [1; 2; 3; 4]. The
effective use of instruments of the financial and credit mechanism of the state regulation of the devel-
opment of agrarian production will make it possible to achieve high productivity in agrarian production,
hence the competitiveness both in the domestic and foreign markets.

Depending on the strategy of financial policy and the current state of agrarian production, the in-
struments of financial and credit regulation can exercise their influence in the form of restrictions or
incentives. The form (lat. Form - external outline, the expression of any content) of financial and credit
regulation - these are specific means of the state development of agrarian production. The forms of
financial and credit regulation in the form of its tools form an instrument of the mechanism of the state
regulation of the development of agrarian production [5].

The analysis of modern business practices allows us to distinguish three key complex areas of a fi-
nancial and credit state regulation: a financial and credit state regulation in the system of fiscal policy,
a financial and credit state regulation in the system of monetary policy and a financial and credit state
regulation in the system of investment policy. Each sphere of a financial-credit state regulation has: its
object of stimulation; specific forms of stimulation, through which the promotion of the subjects of agri-
cultural production on the basis of the distribution of financial resources is exercised; the boundaries of
action; the principles of functioning; certain indications that give grounds for assessing their effective-
ness.

Taking into account the limited resources in general, and financial and credit ones in particular, the
state should constantly determine what is important for the development of agrarian production at the
moment and in the future, what resources are needed for this, how quickly they will give positive re-
sults, which ultimate effects of the functioning of the agrarian system of production in modern trans-
formation conditions will be obtained [6].

Proceeding from the above mentioned, we have proposed the instruments of the financial and
credit mechanism of the state regulation of the development of agrarian production and its forms of
implementation. The main forms are incentives and restrictions. The instruments of financial and credit
regulation of the development of agrarian production include: taxes, lending, price regulation, budget
financing and investments. It should also be noted that the choice of financial instruments and their
level of influence should be laid incentive. It is precisely in this case that the financial and credit regu-
lation can play an essential role in ensuring the stable development of agrarian production (Fig. 1).

The current financial and credit mechanism of the state regulation of agrarian production does not
sufficiently stimulate the activation of the agrarian policy and lacks the means of controlling its efficien-
cy. Public authorities should create favorable economic conditions for the functioning of agricultural
production entities, the welfare of the rural population and socio-economic development of rural areas,
etc. Then the result of the state agrarian policy will be the positive dynamics of the development of
agricultural production. Another important aspect of the development of agrarian production is ensur-
ing the effectiveness of its financial and credit state regulation. In order to function and develop an ef-
fective financial and credit mechanism of the state regulation of agrarian production, clear methodo-
logical support is needed for assessing the effectiveness of its instruments for solving strategic objec-
tives [7].

In the Ukrainian scientific literature, the problem of evaluating the effectiveness of the state finan-
cial and credit instruments of the development of agrarian production is considered through the prism
of assessing the efficiency of using budget funds. In the context of the limited financial resources of
the state, the problem of achieving the effectiveness of the state financial and credit instruments of the
development of agrarian production becomes particularly relevant, as they are the basis for the for-
mation of the financial state of the state, ensuring its stability.
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Fig. 1. The structure of the instruments of the financial and credit mechanism of the state regulation of
the development of agrarian production

The indicator of the effectiveness of the financial and credit instruments of the mechanism of the
state regulation can be interpreted as an increase in the profitability of agricultural producers from the
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introduction of relevant innovations in the regulatory system. The basic indicators of assessing the
effectiveness of financial and credit state regulation of agrarian production include:

- a percentage of the generated added value, which is directed to the development of agrarian pro-
duction;

- the ratio in the dynamics of investment volumes in agrarian production with the indicators of agri-
cultural production and its financial and economic results;

- the share of volumes in the trend of fiscal, tax, monetary and credit regulation, etc., which affects
the performance of production and financial indicators;

- the comparison of the indicators of agrarian production to the use of instruments of the financial
and credit mechanism of the state regulation of agrarian production and after their implementation [8].

However, it should be noted that in some cases there is a certain feature in the calculation of the
effect of the implementation of the instruments of the state regulation mechanism, for example, in tax
regulation, it is necessary to consider the tax multiplier, which involves obtaining a result with a certain
lag.

The approaches to improving the financial and credit state regulation of agrarian production should
be as follows: the identification of possible risks and the level of their influence, the methods of their
neutralization or prevention, the possibilities of getting the best results and directions of their achieve-
ment are determined. Any actions on the part of the public authorities in the direction of developing a
financial and credit mechanism of the regulation of agrarian production should be based on the princi-
ples of the rule of law, keep to the hierarchy of accountability of the subjects of the mechanism, the
achievement of mutual coherence of economic interests between the state, subjects of agrarian pro-
duction, investors, partners and the effectiveness of the made decisions.

Proceeding from the above mentioned, we suggest evaluating the results of the financial and credit
state regulation of agrarian production on the basis of a complex indicator (1):

Kf-K dr= |ef pr x IpI x Istab x Iprib x IKap x Icontr x Isots (1)

where, K¢ 4 — the index of the effectiveness of the programs of the state financial and credit regula-
tion;

I — the index of performance of planned indicators of the subjects of agrarian production;

lstab — the index of legislative stability;

lorb — the index of dynamics of the level of profitability of the agrarian production;

lcap — the index of dynamics of the share of equity capital of the subjects of agrarian production;

leontr — the index of control over the fulfilment of conditions of the state programs of financial and
credit regulation of agrarian production;

lsoc — is the index of dynamics of actual provision of the entities of social sector in accordance with
planned indicators.

The main target of the mechanism of the financial and credit state regulation of agrarian production
should be the economic and social effects of the development of the agrarian sector. The social effect
is a qualitative indicator that reflects the results achieved in a social sphere - the social protection of
the rural population and the workers of the subjects of agrarian production, the improvement of rural
areas, the development of the infrastructure of the village, etc.

Conclusions. The instruments of the financial and credit mechanism of the state regulation of the
development of agrarian production and its form of implementation are offered. The main forms are
incentives and restrictions. The instruments of the financial and credit regulation of the development of
agrarian production include: taxes, lending, price regulation, budget financing and investments. It
should also be noted that the choice of financial instruments and their level of influence should be laid
incentive. It is precisely in this case that the financial and credit regulation can play an essential role in
ensuring the stable development of agrarian production. The main objective of assessing the effec-
tiveness of the financial and credit mechanism of the state regulation of agrarian production is the for-
mation and provision of conditions for the intensification of production and economic, socio-economic
processes in agrarian production. The targeted result of the mechanism of the financial and credit
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state regulation of agrarian production should be the economic and social effects of the development

of the agrarian sector.
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