HaykoBuii BicHuk Moniccst Ne 3 (11), u. 2. 2017

Scientific bulletin of Polissia Ne 3 (11), P. 2. 2017

®IHAHCHU. BAHKIBCBKA CIIPABA

UDC 658.14

L. S. Seliverstova, Doctor of Economic
Sciences, Associate Professor,

O. S. Bondarenko, Candidate of Economic
Sciences, Associate Professor

THE IMPACT OF THE INTEGRATION
PROCESSES ON THE DEVELOPMENT OF
THE APPROACHES TO MANAGING
CORPORATE FINANCE

Urgency of the research. Corporate finances are char-
acterized by the need to find appropriate opportunities for
development and use of financial resources through the
implementation of effective approaches to management in
the logistics systems.

Target setting. The effective development and use of
funds of corporations in Ukraine is one of the most pressing
social and economic issues.

Actual scientific researches and issues analysis.
Corporate finance was investigated in the works of
V. Bocharova, H. Breuil, E. Brihhema, J. M. Keynes,
P. Samuelson, W. Horne, A. Shapiro, |. Schumpeter.

Uninvestigated parts of general matters defining.
Current requirements of corporate finance management
determine the need to develop theoretical and methodologi-
cal approaches and the integration process.

The research objective. The objectives of the research
are to study the nature of the impact of integration and glob-
alization on corporate finance, find out the determining role
of logistic systems in the direction of ensuring effective fi-
nancial management of corporations, prove the need to
develop new models of corporate finance through establish-
ing the relationship between the value and cost of logistics
chains corporations.

The statement of basic materials. The problems of fi-
nancial management corporations are solved by the complex
methodology based on logistical and financial management,
combining the interests of different stakeholders in the logis-
tical chains that directly mutually resolve inconsistencies that
may occur between different sectors and activities, and,
reflecting the involvement of a wide range of resource poten-
tial in the rational organization of not only financial, but also
other logistical flows.

Conclusions. Administration of corporate finance in
terms of integration and globalization should match the value
of chain concept, which is actively used by advanced corpo-
rations and provides consistent financial management, in-
formation, materials management for logistical chains.

Keywords: corporate finance; integration; logistics; de-
velopment; cost; value.
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BM/NB IHTEFPALINHUX NPOLIECIB HA
PO3BUTOK NniagxoAais A0 YNPABJIHHA
KOPMOPATUBHMMU ®IHAHCAMU

AkmyanbHicmb memu docnidxeHHsi. KopriopamueHi
piHaHCU Xxapakmepu3yrombCsi HEObXIOHICMIo MowyKy eidrno-
8i0HUX MoOXugeocmeli ¢hopMy8aHHS ma 8UKopucmaHHs ¢bi-
HaHcosux pecypcie Ha ocHosi peanizauii diegux nidxodie 0o
yrpaersniHHs1 HUMU 8 J1I02iCMUYHUX cucmemax.

Mocmanoeka npobnemu. EchekmusHe gpopmysaHHs ma
suKopucmaHHs ¢hiHaHco8UX pecypcie Kopriopayit 8 YkpaiHi e
00Hi€l0 3 Halizocmpiwux coyjanbHO-eKOHOMIYHUX rpobrem.

AHani3 ocmaHHix docnioxeHb i nybnikayil. MNumaHHs
KopriopamueHux  (biHaHcie ~ OOC/iOXeHO 8  mpausx
B. Bouaposa, P. bBpeini, €. Bpiexema, [x. M. KelHca,
1. Camyenbcona, B. XopHa, A. Wanipo, . LLlymnemepa.

BudineHHs1 HedocnideHUX YacmuH 3a2ajibHol npo-
6nemu. CyyacHi sumoau 00 yrpassiHHS KopropamusHUMU
piHaHCamu eu3Ha4yaromb HeobXiOHiCmb pPO3pobku meope-
muko-memodoroaiyHuUx nidxodie 3 ypaxysaHHSIM pouecie
iHmezpaujii.

lMocmaHoeka 3aedaHHs1. 3asdaHHSIMU OOCIIOXEHHS €
06rpyHmyesaHHs1 xapakmepy ersusy rpouecie iHmeepauii ma
enobanizayii Ha KopropamueHi (biHaHCU, 8U3Ha4YeHHi posi
s102iCMUYHUX cucmem y Harnpsimy 3abe3rnieqyeHHs eghekmue-
HO20 ynpaseniHHs ¢hiHaHCcamu Kopriopauili, osedeHHi Heob-
XiOHocmi po3pobku Hosux Modesnel yrnpasriHHs Kopropa-
mueHUMuU  ¢piHaHcCamMu  Ha  OCHO8i  8CMAaHOBJIEHHS
83aEMO38’A3KY MK UIHHICMIO fl02icmuyHUX faHuto2ie ma
8apmicmio Kopriopauji.

BuknadeHHs1 OCHO8HO20 Mmamepiany. [Ipobnemu
ynpaerniHHs  biHaHcamu Kopriopauili  8upiluyrombCsi  KOM-
MrekcHo Ha 3acadax mMemoodornoeii hiHaHCO8020 MeHeOX-
MeHmy ma 1102iCmuKu, MOEOHYKYU iHMepecu PIi3HUX yvac-
HUKi8 rlo2iCmuyYHUX naHuro2ie y HarpsiMy 83aemMosuciOHo20
BUPIWEHHs cyrnepeyHocmedl, siKi MOXYymb Mamu Micye MiX
pi3HuMu 2any3samu i eudamu OigrbHocmi ma, gidobpaxaroyu
WUPOKUU crnekmp 3aslyd4eHHsi pecypcHO20 romeHuyiany y
npoueci pauioHanbHOI opaaHi3auii He minbKu ¢hiHaHCO8UX,
ane U iHWuX 1102iCMuUYHUX MOMOKi8.

BucHoeku. YrpassniHHs KopriopamueHUMU ¢hiHaHcaMmu 8
ymMosax iHmeepauii ma eanobanisauii mae gidnogidamu KoH-
uenuii eapmicHO20 flaHyro2a, sika aKmueHO 3acmoco8yemb-
cs nepedosumu Kopriopayismu ma nepedbayae y3200xeHe
ynpaerniHHs ¢hiHaHcosuMU, iHGbopmauiliHuMu, MamepianbHu-
MU MomoKamu 3a s102iCmuYHUMU fTaHyr2amu.

Knroyoei cnoea: kopriopamusHi ¢biHaHcu; iHmeeapauis;
fi02icmusauisi, po38umok; 8apmicmhb; YiHHICMb.
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Urgency of the research. Corporate finances are an important part of the financial system, which
provides the efficiency of competitive economy and creates favorable conditions for the strategic de-
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velopment. Development approaches to managing corporate finances are closely connected to the
integration processes that are influenced by global trends. Modern researchers have increasingly not-
ed that the effectiveness of finance, national economy and society as a whole depends on the ade-
guacy of the Institute of Contemporary realities, beginning terms, stages and implementation of the
necessary institutional changes [1, p. 10].

In terms of integration and globalization, corporate finances are characterized by the need to find
appropriate opportunities for development and use of financial resources through the implementation
of effective approaches to management in logistics systems, which creates conditions for assessing
development prospects, determining optimal ways to achieve strategic objectives, determining the
suitable areas of financial support of corporations.

Target setting. The experience of developed countries shows that the development of the corpo-
rate finance determines the capabilities at the concentration of capital and its investment in areas that
will ensure the competitiveness of enterprises in the global and domestic markets to promote compli-
ance with the requirements of social responsibility and form the corporate culture. The effective devel-
opment and use of funds of corporations in Ukraine is one of the most pressing social and economic
issues. The presence of significant problems demonstrates the urgency of their decision to form the
developed corporate relations.

Actual scientific researches and issues analysis. Corporate finances were investigated in the
works of V. Bocharova, H. Breuil, E. Brihhema, A. Butrina, J. M. Keynes, V. Leontief, S. Myers,
F. Miller, M. Modigliani, S. Ross, P. Samuelson, J. Svatalovoyi, W. Horne, A. Shapiro, . Schumpeter.
The development of the theory and practice of management in view of the functioning of the national
economy is regarded the works of M. Bilyk, I. Blanc, |. Zapatrina, A. Zborowski, I. Zyatkovskii, R. Lara,
I. Lukyanenko, I. Liutogo, A. Mazaraki, B. Sutormina, A. Tereschenko, V. Fedosov, I. Chugunov.

Uninvestigated parts of general matters defining. However, in terms of integration and globali-
zation, the corporate finances, as the relations which are based on market value of shares, are related
to the operation of logistics systems at different levels. Current requirements of corporate finance
management determine the need to develop theoretical and methodological approaches and the inte-
gration process, the functioning of logistics systems, organization of financial relations with members
of the logistic infrastructure, improving procedures for financial planning, impacting the assessment of
parameters of financial flows in value chains and logistics cost corporations.

The research objective. The objectives of the research are to study the nature of the impact of in-
tegration and globalization on corporate finance, find out the determining role of logistic systems in the
direction of ensuring effective financial management of corporations, prove the need to develop new
models of corporate finance through establishing the relationship between the value and cost of logis-
tics chains corporation.

The statement of basic materials. In modern conditions, many scientists are sure that integration
is the result of globalization and the information revolution deployment and development of information
and communication technologies in corporate relations [2, p. 100].

Finance occupy the main place in the management of corporations. The financial policy of corpora-
tions resolves issues of formation, raising funds, determining the optimal capital structure, the issu-
ance of new securities, dividend policy development.

Corporate Finance characteristic features are the formation and use of capital, income, money
funds, regulation and control of financial activities, management of financial flows and financial re-
sources.

In recent years, scientists and practitioners proved that in the context of globalization and integra-
tion cash flow becomes the basis for the successful functioning of corporate finance. This is because
the object separation corporate finance funds narrows the range of its capabilities, as the problem
identified is not confined to their formation and use; the formation and use of financial resources are
represented only by two functions of corporate finance as special areas of management - asset man-
agement and capital management, and does not take into account the investment management, fi-
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nancial risk management and crisis financial management: the volume and flow of financial resources
are the part of the management of financial flows in their dynamic and static conditions.

The importance of solving these issues might be exacerbated by the development of globalization
and reinforced by the desire to integrate Ukraine into the economic relations.

The integration of logistics systems is driven by purposefullness and variability of their behaviour,
adaptation to the market environment and the ability to interact with them, the high potential of infor-
mation and communication and the presence of feedback circuits. L. V. Frolova [3, p. 9] notes correct-
ly that the steps of appearing and improvement of the logistics mechanisms are all hierarchical levels
of the economy such as the integration, information and globalization. Indeed, on the one hand, logis-
tics economy can be seen as a consequence of integration and globalization, due to the deepening of
electronic information systems, the formation of global systems, access to the international level, and,
on the other hand, as the basis for this development, as market transformation together with globaliza-
tion processes in international economic relations may be provided thanks to the level of development
of current information technologies.

Activation processes of logistics under the influence of integration and globalization is an objective
necessity, due to the increasing complexity of management tasks, large volumes of information pro-
cessed by enterprises of different economic activities. As a result of the rapidly developing logistical
economy, there is the development not only of the logistic chains that are formed by corporations, but
also of the logistical networks that reflect the full autonomy and independence of the legal enterprises
included in the network. Corporations, specializing in core business in their area of core competence
and combining into the network similar to the principle of complementarity and interdependence, cre-
ate conditions for improving the management of financial flows through improving information. They
use a combination of formal and informal procedures for coordination and harmonization of economic
activities of participants of logistical chains and help in gaining the access to the resources of partners
in order to achieve maximum synergies from their use. Reflecting the integration of all components
into a single system through management of financial flows in order to achieve the desired results with
minimal time and resources, logistisation induces to search for ways of optimizing logistics operations
and processes [4, p. 314].

In the world economic system logistics plays a role of the most effective way towards the market-
oriented direction of flow management leading to the optimization of costs throughout the logistics
chain. According to the experience of developed countries, the use of logistical systems can reduce
overall logistical costs by nearly 12-35%, transportation costs by 7-20%, and the cost of cargo han-
dling and preservation of material flow by 15-30%, and to accelerate the velocity of circulation financial
resources by 20-40%, and reduce their reserves by 50% [4, p. 314].

The main uses of funds are corporations [5, p. 29]: financing of the current needs of industrial and
commercial process to ensure the normal operation of production and trading activities of the corpora-
tion; financing of the administrative and organizational measures to maintain a high level of functionali-
ty management corporation; investment to the primary production in form of long-term and short-term
investments for its development; financing donations that are the investments of financial resources
for bringing the corporation a higher income than the development of domestic production; provision-
ing, undertaken by the company as well as specialized insurance companies and state reserve funds
by state allocations to support continuously the first cycle of financial resources and protect the com-
pany from adverse changes in market conditions.

In current conditions, the accounting features of economy logistisation, as one of the factors that
accelerate the movement of financial resources, are associated with the creation and implementation
of logistical flow management approach to the corporate finances.

For the optimum movement of financial flows between the components of the financial system lo-
gistics defines certain tasks that require flexibility to the institutional environment based on sustainable
use of relevant mechanisms. This shows the prevalence of streaming approaches and describes the
logistical phase of the economy, which is determined by the integration of market players for optimum
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interaction of micro- and macrologistical systems and the formation of their global logistical networks.
Under these conditions, the basis for the development of effective mechanisms of corporate finance
principles is the logistical knowledge, aimed at ensuring the uniformity of flow processes and is suita-
ble for use in all areas of economic management.

Summarizing the substantive aspects of logistical economy, highlighting three strategic directions
of logistisation (institutionally-legal, innovational, infrastructural), V. Omelchenko identifies the key role
in the direction of Ukraine's economic development [3, p. 24]. He focuses on the fact that the basic
legal basis of logistisation of business processes in Ukraine should consider the adoption of state-level
concept of logistical management of the national economy. In this regard, it is appropriate to approve
the State logistical doctrine Ukraine, the aim of which is to develop the organizational and legal sup-
port of goods movement efficiency at all levels of management and achievement while minimizing
transaction and logistical costs. Following this position he proved the fundamental provisions of cate-
gories such as logistical economics "(economy where optimally from the standpoint of a whole the
synthesized and combined in different (micro, meso, macro) levels the industrial and commercial, in-
formational, financial, environmental and economic, labor flows, interests and structure) and Principles
of its components (the creation of a special system of values (total orientation to meet the emerging
needs); continuous improvement of production systems, organizational management, socially and
economic relations between economic actors interacting, the formation of additional benefits that are
obtained in the market environment, participants of efficient logistics chains, enhancing mutual ac-
countability logistics chain participants, the priority of general interest in maintaining stability and opti-
mality of these chains within the competition for the consumer).

In modern conditions logistisation is an integral part of the national economy and at the same time
it enhances the driving force behind all industries to integrate into the world economy.

Under such conditions, the development stage is being defined by corporate finance logistisation
economy, based on production approach to economic management through the creation of logistic
chains and accompanied by strengthening the role of micro and macrologistical systems at national
and global levels. Domestic corporations, faced with the new business environment, characterized by
the integration of financial relations into the system of market relations, a combination of production
requirements and social responsibility, have to identify effective mechanisms to ensure effective finan-
cial management. As a result, the organizer of the movement of financial flows in favor of corporations
are logistical systems. Under the influence of the law of synergy in the state of order and chaos, it or-
ganizes self-regulating process by setting the necessary set of elements and their respective combina-
tions, providing options to improve cash flows and results of operation as the whole system and its
components.

Under such conditions, the development of corporate finance, as well as the development of logis-
tical systems, is accompanied by three areas: informationally-communication, organizational, econom-
ic and technical [4, p. 181].

These approaches are widely used in the management of corporations. However, studies show
there are some problems in managing corporate finances, whose solution requires the following:

- creation of methodology that is orienteered on dynamic equilibrium of economic systems;

- integration of new areas of economics and theories into the conceptual approaches of financial
management;

- development of methodical approaches to financial management corporations which should be
based on the nonlinear dynamic modeling and forecasting non-determined models;

- study of the new tools to assess the value of the corporation in terms of theories based on not
static parameters, but on the dynamic;

- development of the new target model for managing corporate finance, aimed at balancing the fi-
nancial sync and accompanying flows that generally ensures the harmonization of the interests not
only of the corporations, but also of all the stakeholders and society.
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Successful use is possible in case of corporations creating logistical systems and building efficient
logistical chains. Therefore, it is appropriate for corporations to move from managing individual func-
tions associated with the formation and maintenance of financial flows to the management of complex
functions.

The objective need for the formation of new models of corporate finance is important as, according
to them, the problems of financial management corporations are solved by the complex methodology
based on logistical and financial management, combining the interests of different stakeholders in the
logistical chains that directly mutually resolve inconsistencies that may occur between different sectors
and activities, and, reflecting the involvement of a wide range of resource potential in the rational or-
ganization of not only financial, but also other logistical flows.

Conclusions. The scientific research allows to conclude that administration of corporate finance in
terms of integration and globalization should match the value of chain concept, which is actively used
by advanced corporations and provides consistent financial management, information, materials man-
agement for logistical chains.

The development approaches to the management of corporate finance provides guidance on the
processes of integration and globalization, taking into account the requirements in terms of economic
logistisation, the relationship of financial management and logistics, organizing the logistical systems
and chaotic actions of the participants of the logistical infrastructure, corporate culture and social re-

sponsibility.
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