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Urgency of the research. The declared European choice
of Ukraine was marked by the signing of the Association
Agreement, which initiated a new stage in development of the
cooperation between Ukraine and the EU.

Target setting. The success of socio-economic reforms in
Ukraine largely depends on the implementation of the Associ-
ation Agreement, which should become a key priority of the
state policy of our country.

Actual scientific researches and issues analysis. The
study of issues related to the Ukraine-European union associ-
ation agreement is made in the works by |. Burakovskyi, V.
Heyts, V. Savchenko, O. Shnyrkov and others.

Uninvestigated parts of general matters defining. De-
spite the available scientific works, the question of the peculi-
arities of implementation of the Ukraine-European union asso-
ciation agreement provisions in the fields of economic and
trade cooperation remains insufficiently studied.

The research objective. The article is aimed at conduct-
ing an analysis of the general status of implementation of the
economic and trade parts of the Ukraine-European union
association agreement and justifying the ways of its provision.

The statement of basic materials. The article defines
the main elements of the economic and trade components of
the Ukraine-European union association agreement. The gen-
eral status of the implementation of the Ukraine-European
union association agreement in the areas defined in Title V
“Economic and Sector Cooperation” is analyzed. The oppor-
tunities opened for Ukraine by the Association Agreement and
free trade with the EU are systematized. New challenges and
risks that may arise in implementing its provisions are identi-
fied. The ways of ensuring the implementation of the Agree-
ment are substantiated.

Conclusions. The result of the study is the proposed
ways to accelerate the implementation of the Association
Agreement. Only in case of the practical fulfilment of all the
components of the Association Agreement, Ukraine is able to
get significant benefits from the integration with the EU.
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OCOBJIMBOCTI IMMNEMEHTALIT
EKOHOMIYHOI TA TOPFOBEHngI' YACTUH
yrogu nrpo ACOLIALIKO YKPAIHU 3 €C

AkmyanbHicmb memu docnidxeHHsi. 3adeknaposaHuli
esponelicbkuli 8ubip YkpaiHu o3HameHysascsi MionucaHHIM
Yeodu npo acoujauito, wo 3aroyamkyeasno Hosul —emarn
po3sumky cnienpaui YkpaiHu i €C.

MocmaHoeka npobnemu. Ycrix coyianbHO-eKOHOMIYHUX
peghopm 8 YKpaiHi 3Ha4YHOI MIPOK 3anexums 8i0 iMrnemeH-
mauyjii Y200u npo acoujaujito, sika NoguHHa cmamu K/l0408UM
npiopumemom depxxasHoI NoNIMUKU Hawoi KpaiHu.

AHaniz ocmaHHix docnidxeHb i ny6nikayii. J[o-
cnidxeHHo npobriem, roe’sa3aHux 3 Yeodorw npo acouiauio
Mmix YkpaiHoro ma €C, npucesiyeHi Haykosi npaui . Bypakos-
cbKoeo, B. etiysa, B. Casyenka, O. LlIHupkosa ma iH.

BudineHHs1 HedoclidKeHuUx YacmuH 3a2asibHOi Npo-
6nemu. He3eaxaro4du Ha Hasi8Hi HayKogi Harpauto8aHHs,
numaHHa wo0o ocobnueocmel iMrnemMeHmauii nMonoxeHb
Yeo0u npo acoujauito y cehepi eKOHOMIYHOI ma mopaieesibHOI
crignpayi 3anuwaromscs He00CMamHbO 8UBYEHUMU.

MocmaHoeka 3aedaHHsI. Cmammsi cripsiMog8aHa Ha rpo-
8e0eHHs1 aHarisy 3az2anbHo20 cmaHy IMrnemMeHmauii eko-
HOMIYHOI ma mopeosesibHOI YyacmuH Y200u npo acouiayito
M YkpaiHorw ma €C U obrpyHmysaHHs wiisixie ii 3abesrne-
YEeHHH.

Buknad ocHogHo20 mMamepiasny. Y cmammi 8u3Ha4yeHO
OCHOBHI enieMeHmu eKOHOMIYHOI ma mop208esibHOI cKnadosux
Yeodu npo acoujauito mix YkpaiHoto ma €eponeticbkum Coro-
3om. [MpoaHarnizogaHo 3azarnbHuli cmaH imnnemeHmauii Yzoou
npo acoujauito YkpaiHu 3 €C 3a Hanpsimkamu Po30iny V “Eko-
HOMIiYHe ma earny3seee cnigpobimHuymeo”. Cucmemamu3osa-
HO Moxnueocmi, siki eidkpusae reped YkpaiHowo Yeoda rpo
acouiauiro i einbHa mopeaiens 3 €C. BusHa4yeHO HO8i 8UKITUKU
rnonoxeHb. Ob6rpyHMo8aHo wiisixu 3abe3nedyeHHs iMIIeMeH-
mauji Yeodu.

BucHoeku. Pe3ynbmamom O0CniOXeHHs1 € 3arporoHo-
8aHi WNSXU [PUCKOPEHHST imnnemMeHmaujii  Yeoou npo
acoujauito. Jluwe y pasi npakmu4yHo20 8UKOHaHHS 6CIX CKa-
dosux Yeo0u npo acouiauito YkpaiHa 30amHa ompumamu
3HayHi 8u2o0u 8i0 iHmezpauji 3 €C.

Kmro4voei cnoea: Yzoda npo acoujauito; €sponelicbkuli
Coro3; imrnnemeHmauisi; 30Ha 8ifibHoi mopaierii.
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Urgency of the research. The most important and monumental international legal document of to-
day is the Ukraine-European union association agreement, which fully entered into force on Septem-
ber 1, 2017. The agreement can be considered as an integrated plan for conducting systemic socio-
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economic reforms in Ukraine, aimed at gradual economic and political rapprochement of our country
with the EU.

An integral part of the Association Agreement is an economic and trading part, the implementation
of which requires appropriate changes in many sectors of the national economy, aimed at modernizing
the economy of Ukraine, ensuring its competitiveness, establishing closer relations with the countries
of Europe, strengthening the position of the state on the world stage.

Target setting. The effective use of the potential of the Association Agreement depends on the full
and timely fulfilment of the commitments of Ukraine on the establishment of a developed and stable
democracy and a market economy, the harmonization of its legal system with European legislation.
Therefore, the implementation of the Agreement should become a key priority of the state policy of our
country.

Actual scientific researches and issues analysis. The problems of the implementation of the
Ukraine-European union association agreement attract the attention of many domestic researchers
today. Significant works, in particular by I. Burakovskyi [1], V. Heyts [2], V. Savchenko [3], O. Shnyrkov
[4] and others, analyze the main provisions of the Agreement, its importance for Ukraine, positive and
negative consequences for the national economy, and in particular the expected results (costs and
benefits) from the establishment of a in-depth free trade area between Ukraine and the EU.

Uninvestigated parts of general matters defining. At the same time, the complexity of imple-
menting the provisions of the Association Agreement requires further scientific research in this field. In
particular, the peculiarities of the implementation of the economic and trade parts of the Agreement
are insufficiently investigated.

The research objective. The purpose of the article is to study the current state of the implementa-
tion process of the economic and trade parts of the Ukraine-European union association agreement
and to substantiate the ways of its ensuring.

The statement of basic materials. The Ukraine-European union association agreement stipulates
that the political association and economic integration of Ukraine with the European Union will depend
on the progress in the implementation of this Agreement, as well as on the achievements of Ukraine in
ensuring respect for common values and the progress towards approaching the EU in the political,
economic and legal spheres.

The Association Agreement provides for the implementation of a number of the EU legal acts in
Ukrainian legislation in separate parts. In particular, it is stipulated to introduce gradually (until 2025)
into the legislation of Ukraine certain provisions of the EU legislation: directives, regulations, decisions
of the Council of the EU, etc.

The main economic part of the Agreement is Title V “Economic and Sector Cooperation”. This part
of the Agreement contains provisions on conditions, modalities and timelines for the harmonization of
the legislation of Ukraine and the EU, commitment of Ukraine to reform the institutional capacity of the
relevant institutions and the principles of cooperation between Ukraine, the EU and its member states
in a number of sectors of the economy of Ukraine and areas of implementation of the state sectoral
policy. In the 28 chapters of this title of the Agreement it is provided for the appropriate measures in
the sectors: energy sector (including nuclear issues), transport, environmental protection, industrial
and enterprise policy, agriculture, taxation, statistics, financial services, tourism, audiovisual policy,
space research, healthcare, cooperation in science and technology, education, culture, sport, etc. [5].

The implementation of this title of the Agreement will allow for a more in-depth implementation of
the provisions of the Free Trade Agreement, as it will contribute to the approaching of the legislation
and regulatory environment of Ukraine to the EU, and hence, elimination of non-tariff trade barriers.
The Agreement will also contribute to the integration of Ukraine into the EU internal market and the
single regulatory environment in the vast majority of sectors of the economy and public life of Ukraine.

The general status of the implementation of the Ukraine-European union association agreement in
the areas determined in Title V “Economic and Sector Cooperation” as of September 3, 2017 is illus-
trated in the Tab. 1.

According to the Table 1 data, only 2 (in terms of energy cooperation, including nuclear issues) out
of 410 required normative legal documents were adopted, 9 documents were partly adopted, and 83
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documents failed to be fulfilled within the specified period. Thus, today Ukraine is far behind the time-
table for implementation of the economic part of the Association Agreement with the European Union,
for the adaptation of the legislation and for the adoption of by-laws, partial success was achieved only
in the energy sector.
Table 1
The status of the implementation of the Ukraine-European union association agreement in the
areas determined in Title V “Economic and Sector Cooperation” as of September 3, 2017

Title Fa_iled to be fl_,llﬂlled Partly
ECONOMIC AND SECTOR COOPERATION | 10 adopt in ‘hﬁjr*i’:j'ﬁe" Adopted | adopted
Chapter 1 !Energ_y cooperatlgn, 30 1 2 5
including nuclear issues
Chapter 4 Taxation 9 2 0 0
Chapter 6 Environment 155 55 0 1
Chapter 7 Transport 64 4 0 0
Chapter 13 Company law, corporate
governance, accounting 16 4 0 0
and auditing
Chapter 17 Agriculture and rural
development 59 0 0 0
Chapter 20 Consumer protection 18 0 0 0
Chapter 21 Cooperation on
employment, social policy 42 2 0 0
and equal opportunities
Chapter 22 Public health 17 5 0 3
Total 410 83 2 9

Source: calculated by authors on the basis of [6]

We consider that it is worth focusing on those areas where certain provisions of the EU legislation
(directives, regulations, decisions of the EU Council) have already started to operate, and outlining the
prospects for their further implementation. It should be noted that the implementation of the provisions
of Title V should prepare Ukraine for the complete establishment of the free trade area.

Since January 1, 2016, the temporary application of Title IV of the Ukraine-European union associ-
ation agreement has started (except for Article 158 to the extent it concerns the enforcement of intel-
lectual property rights during criminal proceedings, as well as Articles 285 and 286 to the extent they
are applied to administrative proceedings and review and appeal at the level of the member states) as
part of an in-depth and comprehensive Free Trade Area (IC FTA). At the same time, the EU autono-
mous trade preferences regime for Ukraine, started on April 3, 2014, has come to an end.

The provisions of Title IV “Trade and Trade-related Matters” of the Association Agreements deter-
mine the in-depth and comprehensive free trade area between Ukraine and the EU (FTA). The tempo-
rary application of the IC FTA regime implies the gradual expansion of the access to the Ukrainian
market for the European import within the liberalized customs regime, changes in the legal and admin-
istrative regime of the export of Ukrainian goods to the European market in accordance with the provi-
sions of the Association Agreement, the introduction of the regulatory reforms in Ukraine under the IC
FTA.

The Parties shall gradually establish a free trade area during a transitional period of not more than
10 years from the date of this Agreement enters into force in accordance with the provisions of this
Agreement and in accordance with Article XXIV of the General Agreement on Tariffs and Trade of
1994.

But it should be noted that the Association Agreement and the free trade area between Ukraine
and the EU do not mean an automatic increase in export and recovery of foreign trade. The Associa-
tion Agreement and free trade with the EU provide only opportunities: to enter one of the largest, most
powerful and most high-margin markets in the world; to take a place in the global and regional value-
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added chains; to diversify export flows in order to minimize risks in the event of the impossibility of the
access to the markets of certain CIS countries; to access the markets of third countries; to receive
high-quality and cheaper imported goods; to simplify processes of attraction of technological and inno-
vative decisions, realized in the EU countries; to receive foreign investments; to reduce non-tariff bar-
riers in trade with agricultural products in terms of cooperation in the sphere of sanitary and phytosani-
tary measures; to preserve sovereignty in the determination and implementation of the foreign eco-
nomic policy.

At the same time, the Association Agreement and the establishment of a free trade area between
Ukraine and the EU member states not only open new opportunities for Ukraine, but also lead to new
challenges and risks: increased competitive pressure from the EU companies; need for re-equipment
and modernization of the existing enterprises; lack of cheap credit resources; search for new foreign
partners; current and potential anti-dumping measures; lack of opportunities for a significant export
increase in the near future; trade wars with the Russian Federation (barriers, embargo).

As far as the implementation of the Association Agreement provisions related to the establishment
of the FTA with the EU is concerned, it should be noted that certain progress has been made in such
areas as: public procurement, transparency of extractive industries, technical regulation, sanitary and
phytosanitary measures. A large number of the by-laws were adopted. However, the ineffective work
of the parliament and the delay in the approval procedure of the draft legal acts at the level of the Cab-
inet of Ministers slow down the implementation of the important institutional changes.

In order to accelerate the implementation of the Association Agreement, it is necessary to develop
and implement a mechanism for the rapid passing through of the legal acts aimed at the implementa-
tion of the Agreement. In this regard, it is important to simplify the procedure for reviewing (approving)
draft legal acts at the level of the Cabinet of Ministers; to establish effective communication at the level
of the Cabinet and Parliament; to carry out an explanatory work among people’s deputies, aimed at
realizing the importance of European legislation.

At the same time, it is important not only to develop and enforce the legal norms of the adapted Eu-
ropean legislation, but also to create real conditions for the implementation of these norms and ensure
their positive impact on the economic situation in the country.

Conclusions. Thus, in the course of the implementation of the Ukraine-European union associa-
tion agreement, both new opportunities and new factors that hinder the effective use of the integration
benefits arise. Moreover, the integration processes currently taking place in Ukraine are carried out
with different pace, depth and complexity.

Integration of Ukraine with the European Union is not an end in itself and is not a guarantee of suc-
cess on its own. Ukraine is able to get significant benefits from integration with the EU only in case of
the practical implementation of all its parts, both, economic, institutional and political. Therefore, the
implementation of the provisions of Title IV “Trade and Trade-related Matters” and Title V “Economic
and Sector Cooperation” of the Ukraine-European union association agreement stipulates a series of
reforms, first in the sphere of technical regulation, sanitary and phytosanitary measures, raising the
standards of quality and safety of products.
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