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Urgency of the research. Transaction expenses are
non-visible, non-obvious costs. They are hidden between
other overhead costs of the enterprise and expenses of the
period. But, despite the invisibility, transaction expenses can
have a significant impact on the costs level and financial
results of the enterprise, as well as on unit cost and,
ultimately, on the price competitiveness.

Target setting. Currently, basis for managerial
decisions of enterprise is formed by accounting information.
Respectively, to ensure economics growth and crisis
overcome, accountancy impartiality, completeness and
reliability of financial reports are key elements that needed.
Taking into account contradictory  socio-economic
transformations and the most valuable global trends and that
is based on institutional economic theory, a thorough study
of the identifying process of transaction expenses, is
required.

Analysis of recent researches and publications. An
issue of transaction expenses is relatively new to our country’s
scientific scope. This question is researched by such scientists
as S. Arkhiperev, M. Danko, O. Kantsurov, A. Chukhno and
some others in theirs work.

Uninvestigated parts of general matters defining.
Incurrence of the transaction expenses of the enterprise
requires comprehensive scientific research as their factors
are still unknown at the scientific level.

The research objective. To reveal the essence and
causes of incurred transaction expenses at the enterprise.

The statement of basic materials. This article only
reveals methodological features of some transaction
expenses, those are possible to detect and estimate through
accounting, the ones actually incurred costs recorded in
primary documents and disclosed in the financial
statements, but are not classified as transaction costs.

Conclusions. The main factors of transaction expenses
occurrence are uncertain behavior of subjects of economic
relations, pursuance of established social norms, ensuring
rights and interests implementation and protection of
subjects of economic relations and society. Reasons for
transaction expenses occurrence predetermined by
institutional factors but their extent formed considering
market factors.
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OBNIK TPAHCAKLUIUHUX BUTPAT
CYB’EKTIB rOCNOAAPIOBAHHA

AkmyanbHicmb memu docnioxeHHsi. TpaHcakyitHi
sumpamu € HeguOUMUMU, HeoYe8UOHUMU sumpamamu. BoHu
Cx08aHi MiX IHWUMU HaknadHUMU eumpamamu nionpuemcmea
ma eumpamamu  nepiody. Ane, He3gaxaruyu Ha
HesauduMicmb, mpaHcaKuitiHi sumpamu MOXYmb
3d0ilicHroeamu cymmesull erniue Ha pieeHb eumpam ma
iHaHcosi pesynbmamu nidnpuemcmea, Ha cobigapmicmb
0OuHUUi rpodykyii i, 3pewmoro, Ha uiHosy
KOHKYPEHMOCMPOMOXHICMb ridnpuemcmea.

lMocmaHoeka npobnemu. Ha Oarull yac iHghopmauis,

cgopmosaHa  byxeanmepcbkum — 0brlikoM, €  OCHOBOK
npuliHAMmsi  pilleHsb, rnog’asaHux 3  yrpaesiiHHAM
niénpuemcmeom. BidnogidHo HeyrnepedXeHicmb

byxaanmepcbkoeo 061Ky, nmosHoma ma OocmosipHicmb
piHaHCOBOI  38iIMHOCMI Maomb 8acoMe 3Ha4yeHHs1 Oris
3abe3srneyeHHs1 NOOOMaHHA KpU308UX S8UW, Ma €KOHOMIYHO20
3pocmaHHs. I3 ypaxysaHHsIM  Cyrepeyqsiueux couianbHo-
EKOHOMIYHUX epemeopeHb ma HalBaxnueiwux ceimosux
meHOeHUjl  nompebye rpyHMOBHO20 BUBYEHHSI POUEC

i0eHmucebikauii  mpaHcakuyjiliHux —eumpam, 8uxo0syu i3
IHCMUMyUyjoHarbHOI €KOHOMIYHOI Meopil.
AHaniz ocmanHix docniOxeHb i ny6nikayid.

lMumaHHA BUHUKHEHHs1 mpaHcaKuitiHuX eumpam 6iOHOCHO
HO8e Yy 8IMYU3HSIHOMY HaykogoMmy rnpocmopi. Libomy
nUMaHHI0 y ¢eoix npausx rnpudindome ygazy maki 84eHi sk
C. Apxiepees, M. daHbko, O.KaHyypos, A. YyxHo ma iH.

BudineHHs1 HedocnidXeHux 4YacmuH 3a2anbHol
npo6nemu. Ha Haykosomy pigHi O0oci He 6cmaHOB8/IEHO
YUHHUKI8 MOHECEHHs mpaHcaKkuitiHux sumpam
nidnpuemcmsa, wo nompebye nposedeHHs 8cebidHUX
HayKosux OOCTiOKeHb.

MocmaHoeka 3aedaHHsA. Po3kpumu cyme ma fMpuyuHU
MOHEeCEHHST mpaHcaKyiliHUX sumpam Ha nidnpuemMcmei.

Buknad ocHoeHO20 Mamepiasy. Y cmammi po3kpumo
memodosnoaidHi ocobnusocmi nuwe yacmuHu
mpaHcakyitiHux sumpam — mux, SKi MOXHa euseumu U
ouiHumu memodom byxeanmepcbkoz2o 061Ky, mobmo
¢hakmuyHO rOHeceHi esumpamu, Wo ikcyromscsi 8
MepBUHHUX OoKymMeHmax i eidobpaxarombcsi 8
byxeanmepcbkomy 0brliKy ma po3kpusaromscs y iHaHco8iIl
38imHOCmi, ane npu UbOMy He Kriacuikylombcs 5K
mpaHcakuyitiHi aumpamul.

BucHoeku.  OCHOBHUMU  YUHHUKamu  [OHECEHHS
mpaHcakyiliHUX eumpam € Heeu3HayeHicmb MogediHKU
cyb’ekmis EKOHOMIYHUX 8IOHOCUH, BUKOHaHHS1
8CMaHOoBIIEHUX CoyjianbHUX HOpM, 3abe3neyeHHs peanizauyji
i 3axucmy npae ma iHmepecie cyb’ekmie EeKOHOMIYHUX
8iOHOCUH i cycninbcmea. TMpuduHu MOHECeHHs1
mpaHcaKkyitiHUX sumpam 3yMO8/eHi iHCmumyujioHanbHUMU
YuHHUKaMu, ripome ix obcsie ¢hopMyembCsi 3 ypaxysaHHSIM
PUHKOBUX YUHHUKI8.
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Urgency of the research. New to Ukraine market infrastructure organisations appearance and
further labor division led to necessity of an economy reform in Ukraine based on the principles and
main provisions of institutionalism. Companies intensify its activities in the supply and marketing of
products and services under the transformational economy. The expansion of enterprise’s business
relations positively affects their effectiveness on one hand but in the other hand causes an increase in
their transaction costs. Transaction expenses are non-visible, non-obvious costs. They are hidden
between other overhead costs of the enterprise and expenses of the period. But, despite the
invisibility, transaction expenses can have a significant impact on the costs level and financial results
of the enterprise, as well as on unit cost and, ultimately, on the price competitiveness.

Target setting. To insure stable development effective information management systems must be
implemented to form sufficient accounting and analytical information of appropriate quality level and
utility to its users. Information system provides activities expansion, development strategy
implementation, internal control and analysis system formation together with investments initiation.

Currently, basis for managerial decisions of enterprise is formed by accounting information.
Respectively, to ensure economics growth and crisis overcome, accountancy impartiality,
completeness and reliability of financial reports are key elements that needed. Taking into account
contradictory socio-economic transformations and the most valuable global trends and that is based
on institutional economic theory, a thorough study of the identifying process of transaction expenses,
is required.

Actual scientific research and issues analysis. Transaction expenses as a concept are quite
new for Ukrainian scientific scope. Even though polemics about the essence of transaction expenses
and it occurrence source do not subside until now, it grabbed the attention of domestic scientists from
the moment of it insulation. B. Kvasnyukta and S. Kireev in the section of their monograph "Model
Transformation of Ukrainian economy (ideology, contradictions, perspectives)” expressed a quite an
opinion... "in the Ukrainian scientific literature, the institutional sectors functioning of the economy its
theory and practice have not been actually studied". The issues of information support implementation
of existing procedures to research transaction expenses at the enterprise level are not sufficiently
explored at the present time.

Specific questions of transaction expenses are researched by Ukrainian scientists. For instance,
the peculiarities of the enterprise transaction costs formation, theoretical and methodological aspects
of its definition, and empirical analysis of its behavior were investigated in their work by L. Bazalieva,
M. Danko, O. Kantsurov, R. Pustovit. In the mentioned scientific studies an attempt to draw the
attention of domestic researchers to the existence of transaction expenses problem was made. There
are a few Ukrainian researchers that systematically study the problem of transaction expenses —
S. Borkireeyv, I. Buleev, N. Bryukhovetska and others.

Problems with transaction expenses at the enterprise level stay untouched.

After all, this study should be carried out not only at the macro level, but also at the enterprise level,
as this would allow to solve the main issue in the study of transaction costs — what exactly is most
expensive during transactions.

Uninvestigated parts of general matters defining. Incurrence of the transaction expenses of the
enterprise requires comprehensive scientific research as their factors are still unknown at the scientific
level.

The research objective. To reveal the essence and causes of incurred transaction expenses at
the enterprise.

The statement of basic materials. One of the main principles of institutionalism is the recognition
that transaction expenses do exist and affect decisions of the economic entities. To date, transaction
costs remain, in our opinion, the most uncertain category, even though recently in the World and in
Ukraine great attention is paid to study transaction expenses issues.
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The concept of "transaction” has become categorically important for researchers of institutionalism
among those Nobel Prize laureate in Economics R. Coase, who believed that transaction expenses
incur due to the fact that buyers and sellers have to find each other; buyers should research what
vendors can offer them, and sellers — what buyers want to buy; both parties must study prices that
would agree with other party and persuade to conduct transactions, the parties must negotiate,
conclude and execute contracts. The emergence of a company — as a business unit — he saw as a
result of an attempt to save on transaction expenses [1].

Further more, the world-famous scientist O. Williamson defines transaction expenses as "the cost
of opportunistic behavior" [2], and K. Dalman considers transaction expenses as "the costs of
collecting and processing information, costs of negotiation and decision-making, control costs and
legal protection of contract performance” [3, p. 417].

Based on the institutional theory, the transformation costs and transaction expenses affect the
behavior of enterprises as economic entities and their management decisions [4].

Expenses of economic entities are recognised as expenses of a certain period at the same time as
recognising the income for which they are incurred. Costs that can not be directly related to the
income of a particular period are reflected in the expense of the reporting period in which they were
incurred [5].

Earned income can be compared with consumption costs and transformation of production factors,
which form the cost of products sold (works, services).

In particular, it includes the production cost of products (works, services) sold during the reporting
period, which includes direct material expenses, direct labor costs, other direct costs, variable and
fixed as well as undistributed permanent generic production costs together with excess production
costs. It can be asserted that the cost of sold products (works, services) is the transformational costs
of operating activities of the enterprise.

It should also be considered that production also includes activity of an auxiliary (subsidiary)
productions the costs of which are also considered to be transformational.

Beside the operational activity company may be engaged in financial activity, which leads to
changes in the size and composition of own and borrowed capital of the enterprise. In the process of
financial activity of the enterprise, borrowed funds are used to conduct other activities. Principal loan
amount reimbursement is not recognised as an expense. However, interest paid and other borrowing
costs incurred are recognized as expenses. That is, the cost of financial activity is a fee for the use of
the resources involved, their volume depends on the situation on the credit market or capital markets,
which is largely the result of the market factors.

Acquisition and marketing of non-current assets and financial investments by the enterprise, which
is not an integral part of cash equivalents, is the basis of investment activity. The incurred expenses of
this type of activity are primarily due to conjuncture changes, results of the activities of economic
entities, whose equity instruments are the objects of investment and also correspond to the nature of
the transformation costs.

Within the limits of the enterprise activity of the transaction costs include the cost of searching for
information (buyers and sellers), which takes time, effort and resources in markets with asymmetric
information, which is the result of incompleteness and imperfection of the information [6, p. 673], costs
incurred when individuals exchange property rights for economic assets and secure their property
rights, costs associated with providing access to resources [7].

Not all actual transaction costs incurred can be investigated by accounting. In the scientific
literature, such category of transaction expenses as illegal, associated with the "price beyond the
legality” [8]. Typically, these costs are part of the illegal, shadow economy, and above all, these are
bribes, kickbacks, etc., respectively, these costs are not officially recorded. Also, the implicit costs
(losses) can not be investigated by the accounting method, which are determined by an alternative
principle and arise in the exchange of property rights [9].

That is why this article only reveals methodological features of some transaction expenses, those are
possible to detect and estimate through accounting, the ones actually incurred costs recorded in primary
documents and disclosed in the financial statements, but are not classified as transaction costs.
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Taking into account the scientific achievement of the institutional theory of transaction expenses
study and the accounting theory provisions, several features of transaction costs of economic entities
can be distinguish (Tab. 1).

Table 1

Transaction expenses signs of economic entities

# Sign Characteristics
Transaction costs of exchange include expenses incurred by the entity in the
process of market research, negotiation, conclusion of contracts and their
monitoring, insurance of purchased goods or sold products (works, services),
financial expenses
This group includes transaction expenses, the emergence of which is caused by
the economic entitie organisational activitiy. Costs of such activity not always
Providing access ending with exchange or as a result another exchange regime may occur non-
2 | toresources and existent on the market. Transaction expenses that provide access to resources
markets and markets include research expenses (access to information resources),
communication, membership fees in associations, charitable contributions and
sponsorship, representative expenses.
This group includes management costs of a business entity, entry ino and exit
from the market, implemented in compliance with the legislation on registration of
legal entities, licensing of certain types of activities and obtaining permits, etc.
Also, this group includes transaction expenses related to the implementation of
tax, civil, economic, and pension legislation, in particular, the costs of paying
taxes and compulsory payments, accounting and tax, financial and statistical
reports.
Opportunistic behavior is possible in all areas of the subject's business, both
externally and internally. Thus, against the opportunistic behavior of the economic
Prejudice of entitie's employees transaction expenses would be costs to maintaine quality
opportunistic control and internal security departments.
behavior of And against external - security upkeep or involvement of specialised units,
economic entities property insurance against theft or intentional damage. Based on this costs of
information security, counteraction to raider attacks, proactive competitive
measures, etc. are recognized.
Protection of economic entity’s legitimate rights and interests through the
opportunistic behavior is connected not only with the process of exchange but
also with other areas of activity and is the result of its rights and freedoms. First of
all, based on this, transaction expenses for legal support, for court disputes and
execution of their decisions, for attracting specialised agencies to work with
debtors (collecting firms) and other similar expenses are recognized.
Source: created by the authors

Assets and rights
1 | to exchange on the
market

Law enforcement
and administration

Ensuring the
5 | protection of rights
and interests

As follows the recognised expenses of an economic entity are classified as transactional in the
event of one or more characteristics match, such as: the process of exchange of assets and rights,
access to resources and markets, law enforcement and administration, the prevention of opportunistic
behavior of economic agents, protection rights and interests [10].

In the classification of economic entity expenses, defined in P(C)BO 16 "Expenses" [5], separately
stands out group of expenses, which is directly related to ensuring the process of exchange of assets
and rights, information disclosed in separate articles of the Report on Financial results (Consolidated
Income Statement) (Form No. 2) are the costs of sales and financial expenses.

Expenses that are of a general economic nature and are aimed at maintaining and managing an
enterprise constitute a separate classification group, information on which is disclosed under the
heading "Administrative expenses". They are not as homogeneous as the costs of sales, which
requires an individual analysis of the components of this group (Tab. 2).

The analysis provides grounds for asserting that expenditures of general economic nature, aimed
at maintaining and managing an enterprise and included in administrative expenses, are transaction
expenses.
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The dominant feature of the administrative costs recognised as transaction expenses is
"Enforcement of law and administration”, which is associated with a high level of normative regulation
of economic activity [11]. The highest level of regulations have economic entities which organisational
and legal form involves the capital attraction — business associations, respectively, they carry
transaction costs of business forms, such as general corporate expenses (organisational, for holding
annual fees, etc.), that are not common characteristics of business entities of other organisational and
legal forms.

Table 2
Comparison of administrative expenses with transaction expenses

Administrative costs

Features of Transaction expense

1. General corporate expenses (organizational, to
hold annual meetings, representative, etc.)

Enforcement of law and administration
Providing access to resources and markets

2. Business trip expenses and maintenance of
business management and other general
business staff

Ensuring the exchange process

Providing access to resources and markets
Enforcement of law and administration
Prejudice opportunistic behavior

Ensuring the protection of rights and interests

3. Costs of maintenance of fixed assets, other
non-current assets of general use and
depreciation of intangible assets of general
economic use

Ensuring the exchange process

Providing access to resources and markets
Enforcement of law and administration
Ensuring the protection of rights and interests
Prejudice opportunistic behavior

4. Professional services fees (legal, accounting,
property valuation etc.)

Ensuring the exchange process

Providing access to resources and markets
Enforcement of law and administration
Prejudice opportunistic behavior

Ensuring the protection of rights and interests

5. Communication costs

Providing access to resources and markets

6. Costs for settling disputes in the judiciary

Enforcement of law and administration
Ensuring the protection of rights and interests

7. Taxes, fees and other statutory mandatory
payments

Enforcement of law and administration

8. Fee for cash management services, banking
services, expenses related to currency purchase
and sale

Enforcement of law and administration
Providing access to resources and markets

9. Other expenses of general purpose intended
for maintenance and management of the
enterprise

Ensuring the exchange process

Providing access to resources and markets
Enforcement of law and administration
Prejudice opportunistic behavior

Ensuring the protection of rights and interests

Source: created by the authors on the basis of [5]

Separately should be recognised transaction costs of payment and cash services and other
banking services, as well as costs associated with the purchase and sale of currency. In our opinion,
the incurred costs of banking services for cash and settlement services is due to the institutional
model of payments.

Introduction of another model of settlement, an alternative to mandatory non-cash payments, will
lead to a banking services cost reduction.

Therefore, these costs incurrence is due to the need for business entities to comply the legislation,
so they correspond with the signs of the transaction expenses.

Costs associated with currency purchase and sale for economic entities that provide currency
conversion services and exchange process accordingly, are transaction expenses-related.

When include other expenses to an administrative costs, it is necessary to consider not only their
general purpose, but also compliance with the transaction costs features.
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The next group of expenses to be investigated is other operating expenses. However, this group
includes costs that are not related to a particular area of the economic entity's business, as a result
part of them are related to the transformation of assets, as well as those that can be recognised as
transaction expenses-related, as evidenced by the results of the analysis of these costs (Tab. 3).

Table 3

Comparison of other operating expenses with features of transaction expenses

Other operating expenses

Features of Transaction expenses

1. Research and development costs

Does not match

2. Cost of sold inventories

Does not match

3. The amount of bad debts and deductions to the reserve of
doubtful debts

Ensuring the exchange process
Prejudice opportunistic behavior

4. Loss from operating exchange rate difference (i.e changes
in exchange rates on operations, assets and liabilities related
to the operating activities of the enterprise)

Does not match

5. Losses from impairment of inventories

Does not match

6. Shortages and losses from damage to property

Partially complies.

Complies about costs that are result of
opportunistic behavior.

Does not complies for expenses that are the
result of an accident

7. Recognised fines and penalties

Ensuring the exchange process
Prejudice opportunistic behavior

8. Costs of the social and cultural

maintenance

purpose objects

Does not match

9. Costs of initial recognition and changes in the value of
assets that are accounted for at fair value

Does not match

10. Cost of foreign currency

Ensuring the exchange process

purchase and sale
Source: created by the authors on the basis of [P(C)BO 16 "Costs"]

Analysis results show that considered classification group — other operating costs — can not be fully
included in the transaction expenses. Only part of the expenses can be unambiguously classified as
transaction expenses. While classifying the costs of this group, individual analysis of the actual costs
incurred needed for compliance with transaction expenses. Significant components of transaction
expenses are taxes, some of which are accounted for in administrative expenses.

Income tax presented in a separate article. Assigning social payments to transaction expenses is
still a discussion matter [12].

Such costs can be considered both as payments to employees and as transaction expenses. In
favor of the second some arguments can be provided.

Firstly, such expenses are not determined by market factors, such as wages and employee reward
systembl, but are the result of an institutional system; secondly, based on the essence of compulsory
state pension insurance solidarity system, in which all funds transferred by business entities and insured
persons to the Pension Fund of Ukraine are immediately paid to current pensioners,deductions for social
measures are fiscal in nature.

Taking into consideration given above we believe that contributions for social measures should be
recognized as transaction expenses.

Therefore, the transaction expenses are fully accounted costs that, according to the existing
classification, include administrative expenses, financial expenses, sales costs, expenses on income
tax and social charges deductions, as well as individual expenses that fall into the other operating
expenses category.

Some transaction expenses do not include these groups (Tab.4).

Part of the above mentioned expenses in Table 4 are reflected in capital investments and include in
the initial cost of fixed assets, intangible assets, long-term biological assets and investment property,
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and part of the accounts for inventories and current biological assets, which increases their initial
value.

Table 4

Other transaction expenses groups

# Transaction expenses groups
registration fees, state duties and similar payments made in connection with the acquisition the rights to
fixed assets, intangible assets, long-term biological assets and investment real estate pack
import duty on the acquisition of fixed assets, intangible assets, investment property, biological assets
and stocks;
the amount of indirect taxes in connection with the acquisition of fixed assets, intangible assets,
investment property, biological assets and stocks (if they are not reimbursed);
4 insurance costs, legal services, commission fees related to the acquisition of these assets;
other transaction costs that are directly related to the acquisition and bringing of the aforementioned
assets to a condition in which they are suitable for use with the intended purpose.
Source: systematized by the authors taking into account [13; 14]

Conclusions. The main factors in the transaction expenses incurrence are the uncertainty of the
economic entity behavior, the implementation of the established social horms, ensuring the realisation
and protection of the rights and interests of the subjects of economic relations and society.

Accounting as a method of research of socio-economic processes and phenomena can provide the
study of only those costs that appear in its subject at the level of the economic entity or budget.
Accordingly, the object of accounting is only those transaction expenses that are the result of business
transactions and are recorded in primary documents and the implementation of which does not
contradict the law (formal rules).

Transaction expenses incurrence are not intended to generate income, therefore, entities should
include them in the financial result at the time of occurrence.

Otherwise, this will lead to a diversion from the economic entity's resources circulation of business
in connection with the capitalisation of transaction expensess in the value of non-current assets and,
accordingly, their reimbursement over several periods, which is economically unjustified and leads to
additional losses of economic entities through inefficiency of the institutional system.

In connection with the above, it is necessary to review formation order of the initial value of assets
in order to prevent the inclusion of transaction expenses associated with the acquisition, to their
original cost, and to attribute them to administrative costs, capitalisation of financial costs to carry out
on a voluntary basis.

However, for the implementation of these proposals, the professional community should be aware
of them at the international level, whereas only domestic practice will lead to a violation of the common
methodological approaches to assets cost formation.

The reasons for incurred transaction expenses are predetermined by institutional factors, but their
volume is formed taking into account market factors. The amount of financial costs, as well as the cost
of sales, depends on the market conditions for the corresponding resources and services (work) in
competitive markets. Administrative expenses and expenses on income tax and deductions for social
measures depend to a large extent on the performance of economic entities, which in turn depends on
the overall economic situation.
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