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Urgency of the research. Foreign trade policy has be-
come the main factor in the development of the People's Re-
public of China as a world trade leader.

Target setting. China's trade policy is controversial, and it
is of interest to study its main instruments and mechanisms,
the current features of the country's foreign trade and the
prospects for the development of trade and economic cooper-
ation with Ukraine.

Actual scientific researches and issues analysis. The
works of V. Kiktenko, O. Koval, M. Kovalev, S. Koshovy, V.
Mikheyev, O. Oliynyk, K. Frend, L. Chen and others are de-
voted to the questions of economic development of China and
its place in the world economy.

Uninvestigated parts of general matter defining. At the
theoretical level, insufficient attention has been paid to the
issues of modernized China's trade policy, and trade and eco-
nomic relations, opportunities and threats of cooperation with
Ukraine.

The research objective. The purpose of the research is
to study the current state of China's foreign trade policy; to
identify the peculiarities of the development of foreign trade
and cooperation with Ukraine. The cycle of articles is devoted
to the study of this problem:

Part 1. Definitive determinants of China's foreign trade.

Part 2. Modernization of China's trade policy.

Part 3. Perspective directions of trade and economic co-
operation between Ukraine and China.

The statement of basic materials. The PRC ranks first in
the World in terms of key trade indicators over the last years,
which is largely determined by the country's entry into the
World Trade Organization, confirming the undoubtedly high
China’s role in and influence over international trade.

Conclusions. The growth of China as a leading trading
nation has direct consequences for the production and reve-
nues of its trading partners and indirect implications for multi-
lateral trade policy.
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rMOBAIbHI AOMIHAHTU PO3BUTKY
TOPIOBEJIbHOI MONITUKU KUTAIO:
MOXINNBOCTI TA 3AIrPO3M
AN cniBNPALJ 3 YKPAIHOKO

YactuHa 1. BusHavanbHi getepmiHaHTH
PO3BUTKY 30BHiWHLOI TOopriBni Kurarw

AkmyanbHicmb memu docnidxeHHsi. MazicmpanbHum
YuHHUKoM po3sumky KHP sk ceimogoz2o mopaosesibHo20
nidepa cmana 308HIWHbEOMOP208erIbHa MOimuKa.

lMocmaHoeka npobnemu. TopeosesnbHa nonimuka Ku-
maro € cyrnepeynueoo ma npedcmassisie iHmepec 00crioxeH-
HS OCHOBHUX Ii IHCmpyMeHmie i MexaHi3mie, cyyacHux ocob-
nueocmeli 308HIWHBLOI Mopeierni KpaiHu ma rnepcrnekmus po3-
8UMKY Mop208esIbHO-eKOHOMIYHOI criigrpaui 3 YkpaiHoro.

AHani3z ocmaHHix docnidxeHb i ny6nikayid. umar-
HSIM €KOHOMIiYHo2o po3sumky Kumato ma Uioz2o micysi 8 csi-
moesili ekoHomiyi rpucesyeHi pobomu B. KikmeHka, O. Ko-
sanb, M. Kosanbosa, C. Kowoeozo, B. Mixeesa, O. OniliHuka,
K. ®peHda, J1. YeH ma iHwux.

BudineHHs1 HedocsidKeHUX YacmuH 3a2asibHOi npo-
6nemu. Ha meopemuyHomy pieHi He docmamHbO yeazu rnpu-
OineHo numaHHsM MOOepHi308aHOI Mopa08esbHOI NOMIMUKU
Kumato ma mopeogernibHO-eKOHOMIYHUM 8iOHOCUHaM, MOXIIu-
8ocmsM i 3aegpo3am crienpayi 3 YKpaiHoro.

lMocmaHoeka 3aedaHHs1. Memoto pobomu € docnidxeH-
HS Cy4yacHO20 CmaHy 308HIWHbLOMOP208esIbHOI MOMMuUKU
Kumato, eusHaueHHsi ocobriugocmeli po38UMKY 308HIWHBLOI
mopeisni ma cnisnpayi 3 YkpaiHoro. Lukrn cmamed npucesye-
Hul docrnidxeHHo OaHoi npobremamuku:

YacmuHa 1. BusHayasnbHi 0emepMiHaHmu po38UMKy 308-
HiwHbOI mopeaieni Kumato.

YacmuHa 2. ModepHizauisi mopzosesnbHoi nonimuku Ku-
maro.

YacmuHa 3. [lepcriekmugHi HanpsMu mopaoeesibHo-
eKOHOMIYHOI crieripaui YkpaiHu ma Kumatro.

Buknad ocHoeHo20 mamepiany. KHP nocidae nepuwi mi-
cysi y ceimi 3a OCHOBHUMU MOP208esIbHUMU OKa3HUKaMu
pomMsaA20M OCMAaHHIX POKi8, W0 8 3HayHil Mipi 8U3Ha4YeHo
ecmynom KpaiHu 8o Ceimosoi opaaHisauii mopeieni, wo eKa-
3ye Ha 6e3CYMHIBHO 8UCOKY porb ma ernnus, skul us KpaiHa
30iticHroe y cehepi MixkHapoOHOI mopeierti.

BucHoeku. 3pocmaHHs Kumaro sik rpogiOHoi mopaoegoi
Haujii mae 6e3rnocepedHi Hacnidku 0518 supobHuumea i doxodie
lio2zo mopeaosux napmHepig i Henpsimi Hacnioku Ons bazamo-
CMOPOHHLOI MOP208€sIbHOI MOMIIMUKU.

Knroyoei cnoea: Kumad;
EeKOHOMiYHe  crigpobimHuymeo;
MiXHapoOHa mopeiensi.

YKpaiHa; mopaoeesibHo-
mopeosesibHa  nonimuka;
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Urgency of the research. The value of the People's Republic of China (PRC) in the modern World
economy and the globalized economy is difficult to overestimate. China's foreign trade policy was the
main determinant of the formation and development of the country as a world trade leader. It defined
the external economic position of the state and became the main factor of the dynamic internal eco-
nomic reforms and other reforms inside the country. China is one of the key players in modern interna-
tional trade and is recently ranked first in terms of key trade indicators in the World. Thus, China was
ranked first in terms of foreign trade volumes, exports in goods and e-commerce during 2013-2015,
second — in terms of imports in goods, third — in terms of exports in services, and second — in terms of
imports in services, confirming the undoubtedly high China’s role in and influence over international
trade.

Target setting. China's trade policy is rather controversial, and it is interest to study its main in-
struments and mechanisms, the current features of the country's foreign trade and the prospects for
the development of trade and economic cooperation with Ukraine. This is due to the fact that, on the
one hand, China's foreign trade policy is currently modernizing towards greater liberalization, pluralism
and transparency. Protection of national interests converges to the practices of leading countries of
the World. The process is characterized by hierarchically lined State and business institutions and
takes into account the economic and political interests of stakeholders. On the other hand, the im-
portance of the PRC as a trade partner of Ukraine is increasing. This requires studying the priorities of
bilateral trade and economic cooperation, and establishing the link and dependence between national
economic growth and exports to China.

Actual scientific researches and issues analysis. The works of I. Burakovsky, I|. Guzhva,
A. Kireev, P. Krugman, T. Melnyk, V. Sidenko, T. Tsygankova, A. Shnirkova and others are devoted to
the problems of international trade policy under the conditions of economic globalization. The ambigui-
ty of socio-economic problems caused by economic liberalization is covered in the works of such re-
searchers, as: L.Antonyuk, O.Bilorus, A. Galchinsky, V. Heyets, |. Guzhva, D. Lukianenko,
A. Poruchnik, S. Sidenko, G. Solodkovskaya, Ya. Stolyarchuk, A. Filippenko, V. Chuzhikov and many
others. The works of such domestic and foreign researchers as B. Balling, M. Amatey, J. Berger,
E. Gobov, A. Goncharuk, Din Rudzhun, A. Kaidal, V. Kiktenko, O. Koval, M. Kovalev, S. Koshovoi,
V. Mikheyev, O. Oliynyk, V. Novik, V. Polyakova, E.Preseda, A. Prikhodko, K. Frend, L. Chen,
A. Shkarpova, R. Succinate and others are dedicated to the various aspects of China's economic de-
velopment and its place in global economy.

Uninvestigated parts of general matters defining. Despite numerous studies of different aspects
of China's dynamic transformation from a regional leader to the global one and of major factors of the
phenomenal growth of its economy, the research of the issues of modernized trade policy and foreign
trade of the country, which is decisively influencing the global and regional economy at the level com-
parable to those of the leading World economies, lacks theoretical grounding. These issues require
additional comprehensive research and determined the logics and architectonics of the article.

The research objective. The purpose of the article is, firstly, to study the current state of China's
foreign trade policy, in particular, the use of tariff and non-tariff measures of international trade regula-
tion under the conditions of global trade system functioning. Secondly, the issue of identification of
main determinants of foreign trade development in China deserves attention. Thirdly, it is interesting to
study the peculiarities of trade and economic cooperation between Ukraine and the People's Republic
of China and to determine whether there is a relationship between national economic growth and ex-
ports to China.

The statement of basic materials.

Determinants of China's foreign trade development

China plays an extremely important role in world trade, as it is the main trade partner of leading
World economies. After reforming and getting greater openness, the economy of China keeps growing
rapidly during 30 years, on average at 10% annually [1]. A number of researchers argue and underline
the central place China holds in the global economy in the medium and the long term [2-7].
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Exploring China's position in World rankings (Tab. 1), it could be noted that the country holds wor-
thy position, after United States of America. Thus, the PRC occupies the second place in the World in
terms of GDP, which was 10.3 USD trillion in 2015 and 11.2 USD trillion in 2016 [8].

However, it should be noted that over the past years (2012-2015), China's GDP has a tendency to
increase, but at lowering growth rates, while GDP per capita growth is increasing. The country's rank-
ing in the development of information and communication technologies in the World is rather low,
namely 82th place among 167 countries. According to this rating, Ukraine is ahead of China at 3 posi-
tions (79th place).

Table 1
China's position in World rankings, 2015

Rating type Place in ranking Index
Ranking of countries according to integration of county into
. ° 54 4.3
international trade
Ranking of countries and territories according to GDP 2 10 354 832 (USD min)
Ranking of countries according to global competitiveness 28 5.0
Ranking of countries according to innovation index 29 46.6
Ranking of countries according to index of development of
. : e N 82 5.05
information and communication technologies in the World
Ranking of countries according index of network readiness 62 4.2

Source: created by the authors on the basis of [9]

The Chinese championship inters of demographic potential and labor resources made the country
a "workshop of the World". In addition, China has taken the first place in terms of exports, bypassing
the USA, Germany and Japan. China holds 4.0% of special drawing rights with 3.81% of the votes in
International Monetary Fund (IMF), ranking sixth in the World after the United States (with 17.68% and
16.74% respectively). Japan (6.56% and 6.23%). Germany (6.12% and 5.81%). Great Britain and
France (4.51% and 4.29% respectively). The IMF decision from 30.11.2015 to give the Yuan status of
a reserve currency increased China's weight in the global financial system [10].

That is, according to a number of researchers, "the deployment of one of the main global trends —
the transfer of a center of economic development from the West to the East, which has all the prereg-
uisites for maintaining its vector in the long run" [11]. The confirmation of this observation is that after
the WTO accession, the international reserves of the People's Republic of China increased 14 times
from 212.2 billion USD in 2001 up to 3 USD trillion at the end of 2012, and the country's share in the
world market increased from 4.3% to 10.4%. The average annual growth of commodity exports was
22%, which increased 4.9 times, and the average annual increase in imports was 21% and its volume
increased 4.7 times. Exports to China during this period increased 6 times [12, p. 11-12; 16].

The PRC currently accounts for more than 12% of world exports, which is more than any other
country in the World [13]. Nominal exports were growing by an average of 17% each year between
1990 and 2012. This, in turn, contributed to the entry of China into the WTO in 2001 [14]. China ac-
counted for 10% of world imports, and demand for raw materials by Chinese factories has been the
driving force behind the growth in supplying countries, including Australia and Brazil. China now ac-
counts for two thirds of Asian imports of intermediate goods, 25% of exports of capital and goods from
Japan and Korea, and almost half of regional exports of intermediate goods [15].

On the other hand, China has managed to expand its surplus in trade with developed countries.
China's export boom was originally achieved due to cheap goods produced for the less developed
countries of the World. According to Goldman Sachs Group, by the end of the decade, the EU-China
trade turnover will turn out to be higher than trade flows within the integration group [16].

Currently, China, not the USA, is Germany's most important trade partner [17].

The EU is the largest export market for China (17% of total exports), in turn, China is the second
largest export market for the EU (8%), as of 2016. It is also worth mentioning that on the EU request,
China expressed its readiness to work together with the EU to reduce positive balance of Chinese
goods in trade between the parties [18].
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According to the World Bank, China topped 78 place in the ranking for Ease of Doing Business in
2016, with an improvement in this indicator in 2 steps compared with 2015 (Tab. 2) [19].

Table 2

Attractiveness of the business climate in China in 2015-2016

Indicator DB 2016 | DB 2015 | Changes

in ranking

Ease of Doing Business Rank 78 80 +2
Starting a Business 127 134 +7
Dealing with Construction Permits 177 175 -2
Getting Electricity 97 92 -5
Registering Property 42 42 -
Getting Credit 62 78 +16
Protecting Minority Investors 123 118 -5
Paying Taxes 131 127 -4
Trading Across Borders 96 94 -2
Enforcing Contracts 5 4 -1
Resolving Insolvency 53 53 -

Source: created by the authors on the basis of [19]

The improvement of country’s positions was based on such indicators as the Starting a Business
and Getting Credit. Particular attention deserves the last indicator, with a growth at +16 points. Other
indicators have deteriorated in comparison with the previous year. Invariably, property registration and
insolvency resolution remained.

Exploring the dynamics of China's foreign trade in 2012-2015, it can be noted that exports during
the analyzed period fluctuated within the range of 2048.8-2342.3 billion USD. In turn, imports in-
creased in 2014, but decreased in 2015. Indicators of foreign trade turnover tend to increase, except
for 2015. There is a positive trade balance in 2012-2015 (Tab. 3.)

Table 3
Dynamics of foreign trade activity of China, billion USD
Indicator Year

2012 2013 2014 2015
Export 2048.8 2209.0 2342.3 2281.8
Import 1818.1 1949.9 1958.0 1681.6
Foreign trade turnover 3866.9 4158.9 4300.3 3963.4
Foreign trade balance 230.7 259.1 384.3 600.2

Source: created by the authors on the basis of [20-21]

The study found that the structure of foreign trade of the People's Republic of China during the pe-
riod under investigation has undergone serious qualitative changes. The decisive achievement of re-
cent years was to raise the share of finished products in total exports up to 95%, and first of all that of
machines and equipment up to 50%. The country has grown from a marginal player in world trade to
one of the most important trading country in absolute terms [22]. China has been transformed into a
world leader in terms of the export of machinery and equipment, including high-tech and advanced
one. The share of mechanical engineering products in the structure of imports which is 43% is also an
indicator of the high level achieved by the.

The modern PRC acts as a net exporter of machines, equipment and high-tech goods. The share
of exports of traditional goods, which previously formed the profile of the country — toys (1.6%), textiles
and knitwear (8.5%), foods (2.8%), is decreasing. Industrial equipment occupies an important place in
the export machine-building nomenclature; its value is expanding at a high rate.

Despite the fact that China has a large presence and leading positions in the production of mineral
raw materials and fuel, the share of exports of these commodities is negligible. So, in the “Fuel” group,
coal and liquefied petroleum are of special importance, while in the “Foods” group, which represents
3% of China's exports, the main place belongs to sugar, corn, rice, soy, fruits, and tea.
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While investigating the import nomenclature of the People's Republic of China, it can be noted that
43% belongs to machinery and equipment, 17% to hydrocarbon fuel, 10% to chemical products, 7.3%
to metal ores, 4% to non-ferrous metals, and 1.5% to black metals, other positions account for less
than 1%. China imports alumina, ore, iron, manganese, copper, chromium and other metals in large
volumes. Despite the fact that China is the world's largest agricultural producer, the country continues
to import large quantities of agricultural products, including beverages, tobacco, wheat, wheat flour,
soy, corn, rice and edible vegetable oils. Machinery products, primarily cars, mainly freight and com-
mercial, account for a significant share in total import.

Foreign capita provides a significant influence on the development of foreign trade of China. Major
investors are Hong Kong, Japan, Singapore, Taiwan, the USA, the Republic of Korea, Germany, the
Netherlands, the United Kingdom, and Switzerland, which account for 91% of all FDI. A significant
proportion of investment is made by the Chinese diasporas. Also, the growth rates of export of Chi-
nese capital abroad and investments into infrastructure objects of foreign countries are precipitating.

The geographical structure of China's foreign trade changes significantly, the priority belongs to trade
and economic cooperation with Asia, while the share of the traditional partner Japan has decreased.
China is also actively expanding its presence in the markets of Africa and Latin America (Tab. 4).
The USD remains the main direction of Chinese exports, and in second place belongs to the EU.

Table 4
China's trade with major foreign trade partners in 2015
Value, USD miIn Growth rate, %
Countries Foreign trade Export Import Foreign trade Export | Import

turnover turnover
USA 558385.06 409648.33 148736.72 0.6 34 -6.5
Hong Kong 344334.46 331567.21 12767.24 -8.5 -8.7 1.2
Japan 278664.11 135677.08 142987.02 -10.8 -9.2 -12.2
Republic of Korea 275899.07 101380.86 174518.19 -5.0 1.0 -8.2
Taiwan 186560.13 44904.91 143655.22 -4.9 -3.0 -5.5
Germany 156798.29 69175.52 87622.77 -11.8 -4.9 -16.6
Australia 113979.70 40336.99 73642.71 -16.7 3.0 -24.6
Malaysia 97359.77 44059.50 53300.28 -4.6 -4.9 -4.2
Vietham 95818.73 66142.77 29675.95 14.6 3.8 49.1
Singapore 79668.72 52112.27 27556.44 -1.0 6.5 -10.6
Great Britain 78538.78 59602.16 18936.63 -2.9 4.3 -20.2

Source: created by the authors on the basis of [21; 23]

There is a tendency towards the slowdown in the growth of China's commodity turnover with most
of its largest partners in 2015, for example, trade with the EU decreased by 8.2%, with Japan — by
10.8%, with the Republic of Korea — by 5.0%. Positive dynamics can be traced in trade with the
ASEAN countries and the USA.

Among the importers, the leading role belongs to the EU, USA and ASEAN, including Japan, the
Republic of Korea, and Taiwan. China is often the ultimate link in the value chains of the Southeast Asia
countries, which determines the sustained growth of these countries in China's trade turnover [24].

Trade with the countries of Africa, which, in turn, is a source of mineral resources and fuel, is char-
acterized by a high growth rate. Trade and economic cooperation is justified, the PRC invests a big
share of large infrastructure projects and imports raw materials and fuel resources strategically im-
portant for the development of the national economy.

The calculation of the main indicators of the foreign trade intensity — the export and import quotas,
is simultaneously helps to evaluate the openness of the national economy of China (Tab. 5).

During the period under the review, there was a decrease in import and export quotas, indicating a
comparable closeness of the national economy of China with simultaneously minimal import depend-
ence. Per capita exports increased during the period under review, with the exception of 2015, where
there was a decrease at 52.9 USD, imports, in turn, decreased over the corresponding period.

66

Bilan Yu. V., Yatsenko O. M., Nitsenko V. S. Global dominents for the (D) ev-ne |
development of China's trade policy: opportunities and threats for co-operation
with Ukraine (Part 1. Definitive determinants of China's foreign trade)



HaykoBuii BicHuk Moniccst Ne 1 (13), 4. 1, 2018

Scientific bulletin of Polissia Ne 1 (13), P. 1, 2018

EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

Table 5

The main indicators of the intensity of China's foreign trade

vear Popylgtion, Export quota, Import, Export per Import per | Foreign tragie turnover
billion K exp., % Kimp., % | capita, USD | capita, USD per capita, USD

2012 1.350 23.9 21.2 1517.6 1346.7 2864.3

2013 1.357 22.9 20.2 1627.9 1436.9 3064.8

2014 1.364 22.2 18.5 1717.2 1435.5 3152.7

2015 1.371 20.4 15.0 1664.3 1226.5 2890.8

Source: created by the authors on the basis of [8; 21]

Conclusions. China is one of the main players in modern international trade and is ranked first in
the World in terms of key trade indicators over the past years. The PRC ranked first in terms of foreign
trade, first in terms of exports of goods, the second in terms of imports of goods, the third in exports in
services and the second in their import, indicating the undoubtedly high role in and influence that this
country has on international trade. The growth of China as a leading trading nation has direct conse-
quences for the production and revenues of its trade partners and indirect implications for multilateral
trade policy.

The main difference of China's foreign trade is the steady growth of positive trade surplus, with the
exception for 2015, due to the successful and modernized trade policy of the country. Despite the pos-
itive dynamics of China's foreign trade turnover, it should be noted that during the period under con-
sideration it is slowing down. The system of prioritizing of the foreign trade development in China gives
the leading role to the export and import nomenclature of goods, as the share of trade in services is
much smaller. The change in the structure of foreign trade of China can be considered as a significant
achievement of the country, as it has undergone serious qualitative changes. The decisive achieve-
ment of recent years was to raise the share of finished products in total exports up to 95%, and first of
all that of machines and equipment up to 50%. At the same time, there is a reduction in import and
export quotas, indicating a comparable closeness of the national economy of China, while this is sim-
ultaneously minimizing import dependence.

Foreign capital has an important influence on the development of foreign trade of China. The main
investors are Hong Kong, Japan, Singapore, Taiwan, the USA, the Republic of Korea, Germany, the
Netherlands, the United Kingdom, Switzerland, which account for 91% of all foreign direct investment.
A significant proportion of investment is made by the Chinese diasporas. Also, the growth rates of ex-
port of Chinese capital abroad and investments into infrastructure objects of foreign countries are pre-
Cipitating.

Significant changes are observed in the geographical structure of China's foreign trade, the priority
belongs to trade and economic cooperation with Asia, while the share of the traditional partner Japan
has decreased. China is actively increasing its presence in the markets of Africa and Latin America.
The main direction of Chinese exports is such countries and territories as the United States of America
and the European Union.

China's owes its leading position in international trade, firstly, to the entry of the country into the
World Trade Organization at the beginning of the 21st century, which had a huge impact on China's
integration into the world economy. Secondly, this position is provided by an effective trade policy of
the State that determines the system of national trade interests and priorities, directions, mechanisms
and tools for implementing country's foreign trade policy.
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