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DEVELOPMENT OF A COOPERATIVE MODEL
OF A NATIONAL ECONOMY IN THE CONTEXT
OF EUROPEAN INTEGRATION

Urgency of the research is determined by the fact that
cooperative forms of management are organically inherent in
modern society and contribute to its progressive economic
development. Formation of the cooperative sector of the na-
tional economy enables to realize the entrepreneurial initiative
of citizens, provide employment of the general population and
strengthen their social protection.

Target setting. The cooperative form of management is
recognized in all member states of the European Union.
Integration of the Ukrainian cooperative movement into the
European requires the definition of its strategic directions.

Actual scientific researches and issues analysis. A lot
of domestic scientists made a significant contribution to the
development of the theory, methodology and history of the
development of the cooperative movement. However, the
European experience of the cooperative movement needs
further research in order to adapt it to Ukrainian conditions.

Uninvestigated parts of general matters defining. The
research demands the new requirements defined by the As-
sociation Agreement to the branches of the national economy,
which is characterized by a cooperative form of economic
activity.

The research objective. Investigation of the peculiarities
of institutional forms of cooperative organizations and their
associations in the countries of the European Union with a
view to their adaptation and implementation in Ukraine.

The statement of basic materials. In the article, the co-
operative model of the national economy is presented as a
cooperative form of organization of the segment of the finan-
cial and credit sphere, as well as branches of production,
exchange and consumption, interconnected by a division of
labor, which is three-dimensional (vertical, horizontal integra-
tion, development in time).

Conclusions. Unlike European practice, Ukrainian coop-
erative societies are limited only to consumer, agricultural and
lending cooperatives. Moreover, their development is not suf-
ficiently coordinated and coordinated. Only the Ukoopspilka
remains integrated into the international and European coop-
erative alliances. Ukraine needs to create a truly functioning
national cooperative alliance, unite its members and actively
integrate them into international and European organizations.

Keywords: cooperative model; national economy; devel-
opment; European integration.
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PO3BUTOK KOOMNEPATUBHOI MOAENI
HALUIOHAITIbHOIO roCNOAAPCTBA
B YMOBAX €BPOIHTEIMPALII

AkmyanbHicmb memu J0ocnidKeHHs1 8U3Ha4YaembCsi
mum, Wo KoorepamueHi popMu 20crnodaprosaHHs op2aHivHoO
rpumamaHHi cy4acHoMy cycninbcmey i crnpusitoms U020 po-
2pecusHOMy eKOHOMIYHOMY po3sumky. DopmyeaHHs1 Koore-
pamueHo20 cekmopa HaujoHaslbHOI €KOHOMIKU 00360risie
pearnizysamu nidnpueMHUUbKY iHiuiamugy 2pomadsiH, 3abes-
neyumu 3alHsamicmb WUPOKUX 8epcme HacesieHHs ma rnocu-
numu ix coujanbHuUl 3axucm.

lMocmanoeka npo6nemu. KoonepamusHa ¢hopma 20c-
rnodaprosaHHs1 8u3HaHa y 8cix Oepxasax - dneHax €sporel-
cbko2o Corosy. IHmeezpauisi yKpaiHCbKO20 KoorepamugHo20
pyxy 8 esponelicbkuli nompebye 8u3HayeHHsi lioeo cmpa-
meaiyHuUX Harpsmis.

AHani3 ocmaHHix docnidxeHb i ny6nikayit. 3Ha4yHul
8HECOK y po38UMOK meopii, Memodoroeii ma icmopii po3sum-
Ky KoorepamugHo20 pyxy 3pobunu 6a2omo 8im4u3HsHUX
gueHux. Ymim nompebye nodanbwoeo OOCIiOKEeHHS €8po-
neticbkuli Goceid KoomepamugHo20 pyxy 3 Memoto (020
adanmauji 0o yKpaiHCbKuX yMos.

BudineHHs1 HedocnidxeHUx 4YacmuH 3a2aslbHoi npo-
6nemu. [Tompebyromb A0CNiOXeHHS] HO8i 8UMO2U, 8U3HAYEHI
Yeodoro npo acoujauito 0o 2anysell HayjioHanbHOI eKOHOMIKU,
AKUM fpumamaHHa KoornepamueHa ¢hopma opeaHizauji eoc-
nodapcbKoi GignbHoCcMi.

lMocmaHoeka 3aedaHHs. [ocnidxeHHs1 ocobnusocmel
iHecmumyujoHarnbHUX hOpM KoorepamueHUX opeaHisauil ma
ix 06’°eOHaHb y KpaiHax €epornelicbkozo Cot3y 3 Memoro ix
adanmauii ma imnnemeHmauii 8 YkpaiHi.

BuknadeHHs1 OCHO8HO20 Mamepiany. ¥ cmammi Koo-
nepamusHa MoOesib HauioHanbHO20 2ocrodapcmea rpeod-
cmaerieHa, sIK KoornepamueHa ¢hopma opaaHizauii ceameHmy
¢piHaHCOBO-KPEAUMHOI cghepu, a makox eanysel 8UpobHUU-
mea, ObMiHy i CrOXuBaHHS, 83aEMOII08'A3aHUX MiX CO60t
rnodifiom npaui, sika € mpusUMIPHOK (8epmukaribHa, 20pu30-
HmarbHa iHmeepauisi, poO38UMOK y 4Yaci).

BucHoeku. Ha eidmiHy 6i0 esponelicbKoi npakmuku,
yKpaiHCbKi KoorepamueHi 06’c¢0HaHHs 0bMexeHi nuwe cge-
pamu crioxusuyoi, cinbcbko2ocno0apchbKoi ma KpeOumHoi Koo-
nepauji. lpuyomy ix po3eumok HedocmamHbO y3200)KyembCst
i KoopOuHyembcsl. IHmMeeposaHow y MixxHapoOHul i €sponel-
CbKUU KoornepamueHUl anbsiHCu fuwaemscsi mifibku YKooric-
ninka. YkpaiHa nompebye cmeopeHHs1 peasibHO QiloH020 Hauyi-
OHallbHO20 KOOMNepamueHo20 asbsiHCy, 00°c¢0HaHHsI (i020
4rieHie ma ix akmueHoi iHmezpauii y MixkHapoOHi ma espone-
CbKi opeaHi3auil.

Knroyoei cnoea: koonepamusHa MoOesib; HayioHarbHe
20crnodapcmeo; po38UMOK; €8poiHMezpauis.
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Urgency of the research. Cooperative forms of management are organically inherent in modern
society and contribute to its progressive economic development. Formation of the cooperative sector
of the national economy enables to realize the entrepreneurial initiative of citizens, provide employ-
ment of the general population and strengthen their social protection. International co-operative
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movement, including European, is powerful and organizationally completed. The association agree-
ment between Ukraine and the European Union states that the principles of a free market economy
form the basis for their relations [1]. An important direction of European integration of Ukraine is the
adoption and implementation of cooperative principles and values. Unfortunately, at the current time
only Ukoopspilka has membership in the International Cooperative Alliance and the European Union
of Consumer Societies as the most powerful sector of the cooperative system in Ukraine. It is extreme-
ly important to promote cooperative ideas in other sectors of the national economy: credit, insurance,
agriculture, etc.

Target setting. The cooperative form of management is recognized in all member states of the Eu-
ropean Union. However, international cooperation between cooperatives within the European Union
was hampered by legal and administrative barriers which were removed in a market without borders
that prevails in much of Europe. The European Union has supported cooperation, and the Council of
the European Union in 2003 adopted Regulation No. 1435/2003 "On the Statute of the European Co-
operative Society" to facilitate the co-operation of cooperatives within Europe. This statute is the quin-
tessence of the national legislation of the EU member states, moreover, of their agreed position
[2, p. 12]. Integration of the Ukrainian cooperative movement into the European requires the definition
of its strategic directions.

Actual scientific researches and issues analysis. Significant contribution to the development of
the theory, methodology and history of the development of the cooperative movement was made by
Artemenko I. A., Babenko S. H., Honcharenko V. V., Markina I. A., Panteleimonenko A. O. In the arti-
cle by Petrov R. I., Mialo E. V. the current state of economic relations between Ukraine and the EU is
considered, as well as the effect that Ukraine can obtain as a result of the signing of the Association
Agreement [3, p. 671]. In this context, the European experience of the cooperative movement needs
to be studied in order to adapt it to Ukrainian conditions.

Uninvestigated parts of general matters defining. Highly appreciating the scientific achieve-
ments of these authors, we should recognize the lack of attention to the development of a cooperative
model of a national economy in terms of European integration from the standpoint of a systemic ap-
proach. The research demands the new requirements defined by the Association Agreement to the
branches of the national economy, which is characterized by a cooperative form of economic activity.

The research objective. Investigation of the cooperative organizations institutional forms peculiari-
ties and their associations in the countries of the European Union with an aim to adapt them and im-
plement in Ukraine.

The statement of basic materials. The cooperative model of the national economy is a coopera-
tive form of the financial-credit sphere segment organization, as well as branches of production, ex-
change and consumption, interconnected by a division of labor, which is three-dimensional (vertical,
horizontal integration, development in time). Its internal environment is represented by a free market,
operating on the basis of objective laws and general framework rules, which interact with the state,
local self-government bodies and cooperative subjects. At the same time, the state discharges direct
functions (state financial support) and indirect ones (creation of the appropriate institutional environ-
ment for the cooperatives development) [4, p. 46]. Cooperative activity of the EU countries is charac-
terized by: high competitiveness of cooperative enterprises, caused by the effect of scale and concen-
tration of economic activity; large volumes of operations; state stimulation of various types of coopera-
tion; diversification and industrialization of traditional types of cooperatives; a high degree of integra-
tion of cooperatives from different sectors of activity; an increase in tertiary sector cooperatives (bank-
ing, insurance, consumer cooperatives, unions of retailers and credit unions) and service coopera-
tives, especially in the field of tourism. Therefore, cooperation with the cooperative sector of the EU
will be beneficial for Ukraine and can give a serious impetus [5].

In November 2006, the "Cooperative Europe" (CE) European Cooperative Association was formed,
which included organizations integrated at the European level: the European Community of Consumer
Co-operatives (Eurocoop), the European Confederation of Industrial and Service Cooperatives
(CECOP), the European Association of Co-operative Banks (EACB), European Union of the Social
Pharmacies (UEPS), European Association of Housing Cooperatives (EAHC) [6]. In 2007, the Euro-
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pean Agri-Cooperatives (Cogeca) joined the cooperative association, and in 2008 the European Asso-
ciation of Mutual Insurance and Insurance Cooperatives (AMICE).

Eurocoop, created in 1957, and UEPS (1960) have the largest experience. Eurocoop is the associ-
ation of national unions of consumer cooperatives. Its members are the national organizations of con-
sumer cooperatives in 19 countries of Europe and Israel. The European Union of Social Pharmacies is
an association of cooperative societies that provide pharmaceutical services and invests in health care
budgets [7].

International and European cooperative organizations are similar according to sectoral orientation
and principles of activity, but there are certain differences. So, there is no organization of fishing coop-
eratives in Europe which at the international level was first created by removal (1966) and then com-
pletely separating (1976) from the International Cooperative Agricultural Organization established in
1951. The European Union of Social Pharmacy is a definite alternative to the International Organiza-
tion of Health Care Cooperatives.

The European Community of Consumer Cooperatives (Euro Coop) was founded in 1957, it was
one of the first non-governmental organizations recognized by the European Commission. This made
its competencies accessible to all European institutions and provided an opportunity to promote the
interests of consumer cooperatives and their consumer members (Tab. 1).

Table 1
Characteristics of the sectoral organizations activities of Cooperative Europe

Organization name Foundation Characteristics of activity
in Ukrainian in English year

€Bponeicbka European Community of Consumer The association of national unions of con-

cninka cnoxwueunx | Co-operatives (Eurocoop) 1957 sumer cooperatives. Its members are the na-

TOBapuCTB http://www.eurocoop.org/en/ tional organizations of consumer cooperatives
in 19 countries of Europe and Israel.

€Bponeicbka The European Confederation of Association of cooperatives operating in in-

KoHdbeaepauis Industrial and Service Cooperatives dustry, construction and service sector. Their

BUPOGHMNYMX i | (CECOP) http://www.cecop.coop 1979 specific feature is that they include enterprises

coujanbHMX  Koo- belonging to the employees.

nepaTtusiB

€Bponeiicbka European  Association of Co- Promotes and protects the common interests

acouiauis  koone- | operative Banks (EACB) 1970 of its 29 member organizations and coopera-

paTuBHMX BaHkiB tive banks, ensures compliance with banking
and cooperative legislation.

€Bponencbknii European Union of the Social Phar- The association of cooperatives that provide

cow3 couianbHux | macies (UEPS) www.eurosocial- pharmaceutical services and invest in health

anTek pharma.org 1960 services budgets. Includes more than 6,000
pharmacists, 3,000 pharmacies and 30 coop-
erative wholesalers.

€Bponeiicbka Association of Mutual Insurers and It was created as a result of the association

acoujauis B3aem- | Insurance Cooperatives in Europe of two organizations: the Association of Insur-

HOro cTtpaxyBaHHsi | (AMICE) 2008 ance Cooperatives and the Association of

i cTpaxoBux koo- | http://www.amice-eu.org Mutual Insurance to ensure a level playing

nepaTuBiB field for all insurers in Europe, regardless of
their legal form.

€Bponeiicbka European Association of Housing Association of national cooperatives operat-

acoujauia xutno- | Cooperatives (EAHC) 2006 ing in the field of housing construction, rental

BMX koonepaTtueiB | https://coopseurope.coop/about- of housing, obtaining affordable housing.

us/our-members

€Bponeicbka European Agri-Cooperatives (Co- The unification of national cooperatives op-

CinbCbKOrocmno- geca) http://www.copa- 2007 erating in the agrarian sector with a view to

Japcbka opraHisa- | cogeca.be/Menu.aspx implementing a common agricultural policy.

List

Source: created on the basis of [8]

Since 2012, the Central Union of Consumer Societies of Ukraine (Ukoopspilka) is a member of the
European Community of Consumer Cooperatives (EuroCoop). EuroCoop, representing the interests of
cooperatives in the European Union institutions, is ready to provide all possible assistance in the de-
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velopment of Ukrainian consumer cooperation. This gives hope for the emergence of new strong play-
ers in the real trade sector of Ukraine.

In the agrarian sector of the EU Member States, transparent supply, procurement and marketing in-
frastructure was created on the basis of cooperation and integration with trade, enterprises of the food
and processing industry, etc. [9]. This ensures the formation of a single food chain and compliance
with quality standards and sales of products produced by peasants. In the agrarian sector of the EU
Member States, transparent supply, procurement and marketing infrastructure was created on the ba-
sis of cooperation and integration with trade, food processing and processing enterprises, etc. [9]. This
ensures the formation of a single food chain and compliance with quality standards and sales of prod-
ucts produced by peasants. In the EU countries the two groups of cooperatives have become most
widespread: some are engaged in harvesting, processing and marketing (wholesale and retail) of agri-
cultural products, while others are engaged in wholesale purchasing of means of production with their
subsequent delivery to the household of their members.

According to the experience of European countries, an important incentive for the development of
agrarian cooperatives is the tax regimes, the diversity of which is reduced to the following: the first -
the general system of taxation for all types of enterprises (the absence of any benefits for coopera-
tives), the second - the general system of taxation with the use of small tax breaks, the third - special
tax regimes of the taxation of cooperative agricultural producers [10, p. 53].

Thus, European experience shows that agricultural cooperatives have survived in a competitive
struggle with private intermediary capital and have won their niche in the chain of promotion of prod-
ucts, goods and services of agricultural producers to consumers. It is ensured, on the one hand, due
to the cooperative nature of the societies, and on the other hand, the active support of agricultural co-
operatives is of great importance.

The cooperative banking sector plays an important role in the financial and economic system of Eu-
rope and it is quite powerful. Cooperative banks compete successfully with commercial banks with
higher levels of stress resistance, that is why during the 2008-2009 crisis they played a key role in re-
storing the economy. Established in 1970, the European Association of Cooperative Banks is a lead-
ing professional lobbying association in the European banking industry, promotes and protects the
common interests of its member organizations and cooperative banks, ensures compliance with bank-
ing and cooperative laws, and so on. Association of Mutual Insurers and Insurance Cooperatives was
created as a result of the merger of two organizations: the Association of Insurance Cooperatives and
the Association of Mutual Insurance to ensure a level playing field for all insurers in Europe, regard-
less of their legal form. The association includes more than half of insurance companies in Europe,
which accumulates about one third of insurance premiums.

A feature of Europe's cooperative banks is the lack of a single universal model, which in every de-
tail is inherent in every cooperative bank. The European Cooperative Sector is a "community of differ-
ences", since there is a single set of basic principles, but practical activity varies in many areas. This
leads to the flexibility of the cooperative model, the ability to adapt it to the specific business environ-
ment. The basic principles of functioning of cooperative banks are: creation of cooperation on the ba-
sis of non-profit contributions (property and money) of its founders, but for the purpose of mutual as-
sistance to its members; equal and free access to credit resources of the bank's members; formation
of tariff-pricing policy favorable for members, etc.

Cooperative banking model which is widespread in Europe, has high confidence among the popu-
lation, is stable and resistant to financial turmoil, promotes the development of small and medium
businesses. Foreign experience, in particular Germany, shows that credit cooperative banks play an
important role in combating money laundering by implementing extensive and effective anti-legal
measures.

Insurance cooperatives are widespread in such industrialized countries as Germany, Great Britain,
Spain, Italy, France, Japan. The championship in the number of insurance cooperatives among the
countries of Western Europe is held by the Netherlands, Finland and Austria. Insurance cooperatives
pay the most attention to agri-insurance, farmer and health insurance. The most well-known insurance
cooperatives of industrialized countries are "Mobiliar" (Swiss Property Insurance Fund), "Hallesche
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Krankenversicherung auf Gegenseitigkeit" (German Health Insurance Co-operative), Insurance Co-
operative "Cartause Itint Gene" (Agricultural Insurance - Switzerland).

In 2001, in the form of the International Cooperative Alliance and the Cooperative Europe Coopera-
tive Association, a National Cooperative Alliance was created in Ukraine, but its existence is rather
formal. Ukoopspilka and the National Credit Union Association of Ukraine are really working. The most
powerful competition for the mentioned above company is the activity of the All-Ukrainian Credit Union
Assaociation of Ukraine, established in 2006. The agrarian sector of the economy is represented by a
real Union of Agricultural Service Cooperatives of Ukraine, the Association of Farmers and Private
Landowners of Ukraine, the National Association of Agricultural Advisory Services of Ukraine that are
not members of the Alliance.

Conclusions.

1. In European practice, the largest segments of the cooperative movement are represented by
the following business sectors: agriculture, banking, insurance, social housing, commerce, industry,
services, healthcare, etc.

2. European co-operative organizations and their alliances operate in a coherent, efficient,
transparent way, with powerful information Internet sites. Their activities are aimed at promoting and
protecting the common interests of their member organizations, ensuring compliance with their
cooperative legislation, etc.

3. Unlike European practice, Ukrainian cooperative societies are limited only to consumer,
agricultural and lending cooperatives. Moreover, their development is not sufficiently agreed and
coordinated. Only the Ukoopspilka remains integrated into the international and European cooperative
alliances. Ukraine needs to create a truly functioning national cooperative alliance, unite its members

and actively integrate them into international and European organizations.
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