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Urgency of the research. Effective foreign trade policy
of China and its accession to the WTO have had a positive
impact on the country's integration into the global economy
and have provided China with world leadership in terms of
the main trade indicators in recent years.

Target setting. Trade policy of the People's Republic of
China plays a leading role in economic development of the
country, despite its contradictory nature.

Actual scientific researches and issues analysis. The
works of V. Kiktenko, O. Oliynyk, K. Frend, L. Chen and oth-
ers are devoted to the issues of economic development of
China and its place in the world economy.

Uninvestigated parts of general matters defining. At
the theoretical level, insufficient attention has been paid to
the issues related to the modernized trade policy of the PRC.

The research objective. The aim of the work is to inves-
tigate the current state of trade policy of the People's Repub-
lic of China.

The statement of basic materials. Trade policy of the
country is characterized by the use of tariff and non-tariff
instruments. The customs duty of China includes the MFN
rates, contractual tariff rates, special fares, general tariff
rates, tariff quota rates, and temporary duties. Import and
export licensing holds an important place among the non-
tariff instruments of China's trade policy. It should be noted
that China also introduces general restrictions on export and
those which are country-specific.

Conclusions. China's foreign trade policy goes through
the period of modernization towards greater liberalization,
pluralism and transparency. The protection of national inter-
ests are becoming more and more analogous to those of the
leading countries of the world, it is characterized by hierar-
chically lined state and business institutions and takes into
account the economic and political interests of stakeholders.
At the same time, the role of China as a trade partner for the
most of the countries increases.
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rMOBAJIbHI AOMIHAHTU PO3BUTKY
TOPIrOBEJIbHOI MONMITUKWN KUTAIO:
MOXXNMNBOCTI TA 3AIrPO3U
ONsA CNIBNPALJ 3 YKPAIHOIO

YacmuHa 2. MogepHisauisi ToproBenbHOI
nonituku Kurtaro

AkmyanbHicmb memu 0docnidxeHHs1. EdhekmusHa
308HIWHbOMOpP2o8esibHa rnonimuka Kumaro ma ecmyn 0o
COT no3umusgHO 8ruHyu Ha iHmeapauito KpaiHu y arnoba-
TIbHy eKOHOMIKy ma 3abe3nequnu ceimose nidepcmeo 3a
OCHOBHUMU  MOP208e/IbHUMU  [10Ka3HUKaMu  rpomsigaom
oCcmaHHIX poKis.

MocmaHoeka npo6nemu. TopzosernbHil nonimuui KHP
Hanexums rnpogidHa Posib 8 SKOCMIi IHCMPYMeHmMy €KOHO-
MIYHO20 PO3BUMKY KpaiHu, He3eaxaro4qu Ha ii cynepednu-
sicme.

AHani3z ocmaHHix docnidxeHs i ny6nikayii. Mumar-
HAM EeKOHOMIYHO20 po3eumKy Kumawo ma Uioeo micus &
ceimosili ekoHomiui npucesdeHi pobomu B. Kikmenka, O.
OnitiHuka, K. ®peHda, /1. YeH ma iH.

BudineHHsi HedocnidxeHux 4YacmuH 3a2anbHoi
npo6nemu. Ha meopemuy4HomMy pigHi He docmamHbO y8a-
2u npudineHo numaHHSIM MOOepPHi308aHOI MOopPa08eribHOI
nonimuku KHP.

locmaHoeka 3aedaHHsA. Memorw pobomu e docri-
OX€eHHS1 cy4yacHO20 cmaHy mopaosgersibHoi nonimuxku KHP.

Buknad ocHoeHo20 mamepiany. TopzogesnibHa rosii-
muka KpaiHu pearnisyembcsi 3@ OOMOMO20K0 MmapugbHUX |
HemapupHUX iHcmpymeHmis. MumHuli mapug Kumaro
cknadaembcs 3i cmasok PHC, dozosipHux mapughHux cma-
80K, creyjanbHo20 Minb208o2o mapugy, 3a2anbHux mapu-
bHUX cmasoK, cmagoK mapughHOI KBOMU ma MmuM4Yacosux
mum. Ceped HemapugHUX [HCMPYyMeHmMi8 mopao8esibHOI
nonimuku Kumato saxiruee micuye 3alimaroms fiyeH3y8aHHs
iMnopmy ma ekcriopmy. Cnid makox 3asHadumu, wo Ku-
mali 8800umMb 3a2asibHi OOMEXeHHSI Ha eKCriopm, a makox
3a5exHo 8i0 KpaiHu rnpu3Ha4yeHHs.

BucHoeku. 308HiuwHbomopzosesibHa nosnimuka Kumaio
npoxodums nepiod modepHizauii y bik binbwoi nibepanisa-
uii, nropanisMy ma npo3opocmi. 3axucm HauioHanbHUX
iHmepecie cmae sce binbw nModibHUM 0o aHarozie nposio-
HUX KpaiH ceimy 3 iepapXi4YHO 8UWUKYy8aHUMU OepxXasHUMU i
6i3Hec HcmumyuisMu ma epaxy8aHHSIM EeKOHOMIYHUX U
nonimu4yHux iHmepecie cmetikxondepie. OOHoYacHO 3poc-
mae sazomicmb KHP sik mopaosesibHo2o napmHepa binb-
wocmi KpaiH ceimy.

Knroyoei cnoea: Kumal; mopeoea nosnimuka;, mapucgh-
Hi | HemapugHi iHcmpymeHmu.
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Urgency of the research. The dynamization of the global competitive environment is due to the
growing role of trade and to the use of multilaterally agreed rules of international trade and the mech-
anisms of policies’ formation and implementation. According to Jeffrey Sachs’ estimates, nowadays
international trade accounts for 80% of all international economic relations [14]. He notes that the eco-
nomic success of any country directly depends on the level of development of its foreign trade. Still, no
country has succeeded in creating a competitive economy and a developed society, being isolated
from the world economic system. In 2014 the share of 10 leading countries in total World trade was
51%, during the same period, the share of developing countries has increased to 41%, and the vol-
ume of trade in goods of the WTO member countries was 18.0 USD trillion. Nowadays, World export
of goods is 19.00 USD billion. In the United States, in 1995 the same indicator was 5.17 USD bn, and
in 2005 — 10.51 USD bn. The leading World exporters and importers are the United States, the EU
and China [15-17].

The same trade policy provides countries with effective levers to mitigate the potentially negative ef-
fects of liberalization of trade and economic relations, first of all, due to the possibility of mitigating socio-
economic problems and of eliminating distortions of the competitive environment, which in turn promotes
the emergence of wider and more various tools for using the benefits from participating in the interna-
tional division of labor, and for ensuring the implementation of national economic interests [10].

The characteristic feature of China's development as a world trade leader was the foreign trade
policy that determined the external economic position of the State and led to the country's intra-
economic transformation.

Target setting. These features evoked a scientific interest in studying the mechanisms of China's
trade policy in the context of rules of modern global trading system, as it is currently quite controversial.
Currently, China's foreign trade policy is undergoing a period of modernization towards greater liberaliza-
tion, pluralism and transparency. Protection of national interests is becoming more and more analogous
to those of the leading countries of the world, and it is characterized by hierarchically lined state and
business institutions and takes into account the economic and political interests of stakeholders.

Actual scientific researches and issues analysis. The works of I. Burakovsky, A. Kireev,
P. Krugman, T. Melnyk, V. Sidenko, T. Tsygankova, A. Shnirkova and others are devoted to the prob-
lems of international trade policy under the conditions of economic globalization. The ambiguity of so-
cio-economic problems caused by economic liberalization is covered in the works of such researchers
as: L. Antonyuk, O. Bilorus, A. Galchinsky, V. Heyets, I. Guzhva, D. Lukyanenko, S. Sidenko, A. Fili-
penko and many others. The diverse aspects of China's economic development and its place in the
global economy are considered in the researches of such domestic and foreign authors as: B. Balling,
M. Amatey, J. Berger, E. Gobov, A. Goncharuk, Din Dzhundzhun, A. Kaidal, V. Kiktenko, O. Koval,
M. Kovalev, S. Koshovoi, V. Mikheyev, O. Oliynyk, V. Novik, V. Polyakov, E. Preseda, A. Prikhodko,
K. Frend, L. Chen, A. Shkarpova, R. Schenina et al.

Uninvestigated parts of general matters defining. Despite numerous theoretical studies, insuffi-
cient attention has been paid to the issue of modernized China's trade policy, which has a decisive
impact on the global economy. These questions require additional scientific research and conduce the
logic of the article.

The research objective. The aim of the work is to investigate the current state of China's foreign
trade policy, in particular, the use of tariff and non-tariff instruments and mechanisms in regulating in-
ternational trade in the context of the global trading system functioning.

The statement of basic materials. The approaches to the determining the essence of trade poli-
cy, and therefore the range of issues that it deals with, gradually changed alongside with the develop-
ment of economic and political thought of society. Initially, trade policy focused exclusively on the
regulation of export-import flows. It was directly linked to the domination of the mercantilist ideas in the
world. They focused much attention on the area of trade in goods. Later on, with the transition of eco-
nomic relations to a new level, the growing number of transactional international agreements, the
emergence of a network of transnational corporations, the issue of trade policy of the country began to
affect other related areas — finance, consumption and production, redistribution of human flows be-
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tween countries [4]. There is no single definition of trade policy, but countries implement it, first of all,
through the use of tariff and non-tariff instruments. China is not an exception [1; 3; 5-7].

The concept of foreign trade management of the People's Republic of China was set out in the Regu-
lation on the Provision of Import and Export in Goods in the People's Republic of China. This Regulation
was adopted on the eve of China's accession to the WTO and reflected a number of agreements
reached during a number of years of negotiations with this international organization. The third article of
the Regulation clearly indicates that the State controls the import and export in goods [8]. The regulatory
role of the State has affected the creation of favorable rules for export-import operations, which allowed
the Chinese economy being systematically developed. State control over the development of a rapidly
growing economy is an important component of government policy even at the current stage [9]. The
State regulation system aimed at the development of the economy foresees several tasks: to create op-
portunities for foreign trade activities for all corporations, as well as, to encourage all corporations that
produce in China to develop their foreign trade activities [10]. A huge amount of work is being done in the
framework of these principles. All Chinese society is interested in it, and at the same time practically eve-
ryone is involved in the implementation of these programs. Despite the meticulous control over the activi-
ties of entrepreneurs, the regulation of trade policy is not very rigid.

The Chinese customs tariff consists of MFN rates, contractual tariff rates, special fares, general tar-
iff rates, tariff quota rates, and temporary duties [3, p. 49]. The MFNs rates are most widespread. They
are much lower than the general rate. The following goods are subject to this duty: those imported to
China from the WTO member countries; those imported from countries that have bilateral trade
agreements with China and have the most-favored-nation (MFN) regime; goods originating in China.
The distribution of China's use of the MFN tariff has not changed significantly since the last review in
2015, as China's trade policy review is taking place every two years. The MFN tariff in China contains
54 different tariff rates for ad valorem duties, which range from 0% to 65%. About 40% of all tariffs in
the range from 5% to 10% also did not change from 2011 and 2013 (Fig. 1).
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Fig. 1. Distribution of Most Favored Nation (MFN) tariffs in China, 2015
Source: [7, p. 51] on the materials of the WTO Secretariat's calculations, based on data provided by the Chinese authorities

Contractual rates apply to imports from countries and customs territories China has preferential
trade agreements with. The special preferential tariff applies to imports from the least developed coun-
tries China has trade agreements (Ethiopia, Afghanistan) with. General tariffs apply to products whose
origin can not be determined, as well as to products from countries that do not have bilateral trade
agreements with China or which are not WTO members; and to some areas of the EU Member States.

Sometimes China imposes temporary duties on some imported goods. So, in 2013, in order to
boost imports and to meet the domestic demand, China has set temporary tariffs lower than the MFN
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customs duties for more than 780 types of imported goods, such as: seasonings, pacemakers, special
mixtures of dried milk for children, as well as, white clay, alfalfa and fluff. If a country appears in sever-
al lists at the same time, and several tariff rates may be applied to it, the most favorable rate for the
country is chosen [3]. China's average customs tariff for 2011-2015 is presented in Tab. 1.

Table 1
Average customs tariff in China, %, 2011-2015
Product group Year
2011 2013 2015
All products 9.5 9.4 9.5
agricultural 15.1 14.8 14.8
non-agricultural 8.6 8.6 8.6

Source: [3, p. 50]

After having analyzed the dynamics of the average customs tariff in 2011-2015, it is worth noting
that this rate remained practically unchanged from 2011 and equated 9.5% in 2015. The tariff was
higher for agricultural products. In 2011, it was 15.1%. A slight decrease occurred in 2013, and the
same average tariff for agricultural products remained in 2015. The average customs tariff for non-
agricultural products remained unchanged.

Goods exempted from import duties are: goods from one batch of goods with the estimated value
of less than 50 Yuan; promotional materials and samples that do not have commercial value; goods
and materials provided by international organizations or foreign governments; goods that have been
damaged before customs clearance; goods intended for sale in free trade areas and in zones of pro-
duction of goods for export [3, p. 53].

Among the non-tariff instruments of China's trade policy, import and export licensing is important. It
should also be noted that, according to the WTO Secretariat's Report on the Trade Policy of the Peo-
ple's Republic of China from 2016, China has not introduced any import quotas for the period 2013-
2014. China applies the import licensing regime with three types of licenses: automatic licenses, non-
automatic licenses and certificates of tariff quotas. For some products (e.g. cars, electrical appliances),
the license is issued automatically to all applicants, and it is used for more accurate import tracking. In
other cases, the license is not automatic. Such non-automatic import licenses are used to control the
import of dangerous goods and to impose tariff quotas (the two-stage tariff is foreseen, where the right
to pay a lower import tariff is granted for a specified number of goods).

The type of license depends on the type of imports, which may be unlimited, limited and prohibited.
Automatic licensing helps you keep track of import volumes that are unlimited. As a result, there are
no quantitative restrictions on the import of goods subject to automatic licensing. Automatic import li-
censes are valid for the period of six months and are not subject to transfer. Non-automatic licenses or
quotas are issued for goods which are subject to limited imports. Goods which are subject to non-
automatic licensing are listed in the Import Licensing Catalog issued by MOFCOM, then by the GACC,
as well as by the Directorate General for Quality Control, Inspection and Quarantine (AQSIQ).

In 2015, the Catalog of Restricted Import Licensing Products contained 89 tariff rates, while in 2013
— 87 (Fig. 2). During 2013 to 2015 non-automatic licensing was used mainly for cars and electronic
equipment. There were 365 goods in the Catalog of prohibited import goods [3, p. 56].

From the chart above, it can be concluded that automatic import licenses are most often issued for
the import of transport equipment and the import of animal and vegetable fats. There are also a large
number of them issued for the import of livestock, mineral products and machinery and electronic
equipment. Imports of leather, leather goods, textiles and clothing, plastic and rubber goods require
only a non-automatic licensing.

Like restrictions on imports, the State may restrict or prohibit exports in order to support national
security and public morals, to protect human beings, animals and plants, the environment, non-
renewable natural resources that are in short supply or are requiring "effective protection”.

The Ministry of Trade of the People's Republic of China, in cooperation with other relevant depart-
ments, develops and issues the Catalog of goods of restricted or prohibited export. This Catalog was
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last updated in 2008. In this view, the products subject to the export ban remain unchanged from
2013. The export ban applies to products such as: bezoara, musk, black moss, some plants, ivory,
natural sands (HS chapter 25), asbestos, halogenated derivatives of hydrocarbons, organic chemicals
(HS chapter 29), non-chemically treated fertilizers; rough wood and some platinum products [7].

% of HS section HS section
> Automatic import... 1. Live animals and products
30 Non-automatic... 2. Vegetable products _
3. Animal/vegetable fats and oils
25 4. Prepared food products
5. Mineral products
20 6. Chemicals and products thereof
7. Plastic/rubber products thereof
15 8. Raw hides and skins, leather
9. Wood and articles thereof
10 10. Pulp, paper and paperboard
11. Textiles and clothing
5 14. Precious stones and metals
ol m N S S S 8 ._ w F E S S S S 8 5] 15. Base metals

16. Machinery and electrical equipment
17. Transport equipment

18. Precision material

20. Miscellaneous manufactures

1 2 3 4 5 6 7 8 9 10 11 14 15 16 17 18 20

Fig. 2. Licensing of imports into China by product structure, 2015
Source: [3, p. 56] according to WTO calculations based on data provided by the authorities; and the Ministry of Environ-
mental Protection online information

Export restrictions may take the form of quotas and/or licenses.

China imposes general export restrictions, as well depending on the destination country. General export
quotas apply to 193 tariff lines [3, p. 74-75]. Goods subject to export quota include: rice, corn, wheat, cot-
ton, coal; wheat flour; cornflour; rice flour; lumber; live cattle, pigs and chickens (for export to Hong Kong
and Macao); crude oil; refined oil; trumpet; tin products; silver; indium and phosphate; magnesium oxide.

Recently, as of 01.01.2015, China has withdrawn export quotas for rare earths. They include a
group of 17 elements such as: lanthanum, scandium, yttrium, and also lanthanides. They are used in
the manufacture of smartphones, chips, electric motors, space industry, and high-precision weapons.
For almost 10 years, China possessed an actual monopoly on these important strategic raw materials.
The reason for this decision was the WTO requirements, according to its rules export restrictions un-
der free trade should not exist. In addition, the WTO has received a lot of complaints about excessive
prices for these products. The Chinese authorities explained the rigorous measures used in quotation
of rare earths as necessary for the protection of the environment and Chinas’ natural resources (when
they are extracted, many toxic substances are released into the atmosphere). The WTO, however,
saw it as a violation of international competition law [6].

In order to control the movement of products across the border, the Ministry of Trade of the Peo-
ple's Republic of China has introduced a system of mandatory licensing, inspection and quarantine.
That is why, during the customs inspection, it is necessary to have documents confirming the permis-
sion of products’ import or export obtained from state structures, as well as, if necessary, licenses for
the goods. In the absence of a license for goods belonging to the category of products subject to
mandatory licensing, the customs will be forced to refuse registration of the declaration and passage
of the goods through the state border.

The Ministry of Commerce of China splits all products into 3 main categories: 1) goods banned for
exports and imports (there are about 1100 items, including: chemical products, previously exploited
equipment, as well as industrial and chemical wastes that potentially cause damage to the environ-
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ment); 2) goods requiring mandatory licensing and quotation; 3) goods exported and imported without
special restrictions [11].

It should be noted that only the producer of the product, which has the right to conduct foreign
trade activities, can obtain an export license. Goods subject to licensing are: cattle, pigs and chickens
(except for Hong Kong and Macao markets); fresh chilled beef, pork and chicken; frozen beef, pork,
and chicken; bauxite rare earths; paraffin; tungsten; carborundum; platinum; some metals and metal
products; molybdenum and products from it; natural sand; oil and its products (lubricants); citric acid;
penicillin of industrial salt; vitamin C; sulfuric acid; sulphate of disodium; motorcycles, engines and
frame; mototechnics; substances that destroy the ozone layer, aluminum oxide, coke, tungsten prod-
ucts, silicon carbide, manganese and fluorite [3, p. 76].

There are a lot of complaints in world practice regarding illegal export subsidies practiced by China.
If we look at recent cases, in 2016, the United States has appealed to the WTO with a complaint about
the illegal subsidization of rice, corn and wheat producers in China, as well as about the support to the
agro-industrial complex in general [12]. The USA states that Beijing has exceeded the WTO-approved
subsidy threshold for rice, wheat and maize producers by 100 USD bn in order to stimulate national
production growth. The Chinese government has set prices for wheat, maize and rice far above the
market level, which has led to unfair government subsidies that violate WTO rules. According to the
American wheat trade groups, Beijing's price support guarantees Chinese farmers the price of wheat
at about 10.0 USD per bushel versus 3.30-3.90 USD per bushel in the USA. The American authorities
have argued their complaint that these programs distort prices in China, undermine the work of Ameri-
can farmers and violate the commitments that China has agreed to adhere to the WTO.

China agreed to complete the program, which provided State support for Chinese companies' ex-
ports, only after the next USA complaint to China in 2016, according to the announcement of the Of-
fice of the United States Trade Representative (USTR). It concerned with seven business sectors: tex-
tile products — clothing and footwear, modern materials and metals, light industry, specialty chemicals,
medical products, hardware and building materials, agriculture [13]. This happened in 2016, a year
after the United States filed a complaint against the Program to the World Trade Organization (WTO),
accusing Beijing of providing "dishonest, forbidden subsidies to a large group of Chinese manufactur-
ers and suppliers” [5]. An agreement with China to stop exporting subsidies should provide the neces-
sary transparency, which create a solid basis for accurate monitoring and confirmation that the terms
of the agreement are respected.

It should be noted that the above program included subsidies for the export of metals, including
special stainless steel and aluminum. The question of subsidizing stainless steel was particularly con-
troversial due to the extremely powerful Chinese potential in its production, which put pressure on oth-
er suppliers' prices. According to the USTR estimates, over three years (2013-2016), Chinese suppli-
ers, having been subsidized for the production of goods for export, received more than a billion of
USD from their government.

China is actively using technical regulation, that is the methods of trade protection that arise in or-
der to provide the national technical, administrative and other rules and regulations arranged in such a
way as to prevent the import of goods that can compete with national producers inside the country
[11]. The application of technical barriers is due to the objective requirements of mass industrial pro-
duction, safety considerations, health care, environmental protection and other similar reasons. The
key clause of the Agreement on Technical Barriers to Trade of the WTO (Article 2.2) indicates that
WTO members should ensure that technical norms, standards and rules are not used in such a way
as to create barriers to international trade that exceed those which may arise in their common use for
the purposes for which they were created [8].

In China the most common technical barriers are: 1) the compliance with national standards; 2) the
receipt of certificates on quality of imported products; 3) the specific packaging and labeling of the
goods; 4) the observance of certain sanitary-hygienic norms; 5) the observance of complicated cus-
toms formalities [3, p. 62].

The main technical barrier used by China against other countries, especially the EU member
states, is the requirements for compliance with national standards. The system of standards in China
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is based on the model of the former Soviet Union. Prior to the adoption of the Standardization Act, all
standards in China were mandatory. In accordance with the Standardization Act, standards are divid-
ed into two types: mandatory and voluntary. At present stage, only a few countries use this model,
including Vietnam, Cuba and North Korea [12].

Currently, technical regulations in China are in force in the form of a resolution, order and mandato-
ry standard, and the mandatory standard is the main form. Following the accession of China to the
WTO, there is a similar situation: voluntary standards have appeared, but are almost not used. Man-
datory standards cover such areas as: protection of human health and safety, animal and plant safety,
and the protection of the environment. This raises many problems due to the fact that the standard
and technical provisions differ in terms of law, design, content and copyright protection [3, p. 62].

China has cleared the list of national standards by reducing the number of mandatory standards.
However, the organization, the order and the principle of development, content and copyright protec-
tion of the standard differs from those of these provisions. In this case, the system of standards be-
comes part of the legal system of the nation, because the mandatory standards are considered in the
PRC as technical provisions. Organizations such as the Technical committee, the Institute and the
association of standardization, represent the interests of individuals, become organizations for the de-
velopment of legislation. In addition, the technical provisions must be communicated to the public, so
that it can be viewed on the website of the government or the media. However, PRC standards are
copyrighted, and people are forced to pay for the access to them [12].

The priority direction of China's economic diplomacy is to strengthen its influence in regional eco-
nomic organizations such as ASEAN, the Shanghai Cooperation Organization (SCO), the South Asian
Association for Regional Cooperation (SAARC), the Asia-Pacific Economic Cooperation (APEC), the
East Asian Community (EAC), Asian Development Bank (ADB), BRICS. China is also actively using
such a format of economic cooperation as the Asian International Forum in Boao, which sessions are
held on annually basis in April on the Island of Hainan. China has entered into free trade agreements
with many countries in the region, including Singapore, Macao, Hong Kong, New Zealand, Pakistan, to
strengthen its economic position in the Asia-Pacific region. China also believes that strengthening co-
operation with South Africa is a factor of promoting the development of relations between China and
the whole Africa [3, p. 128].

Over the past few years, the People's Republic of China has been actively involved in all types of
trade liberalization initiatives. At the multilateral level, China is actively advocating the speedy conclu-
sion of the DPR negotiations (Doha Development Plan). China has also joined talks on liberalization of
IT products (ITA) and environmental goods (EGA) and is negotiating accession to the GPA (WTO
Agreement on Government Procurement).

At the regional level, China has been actively promoting the economic partnership with ASEAN and
has begun the establishment of the Free Trade Area of Asia-Pacific (FTAAP) [11].

At the moment, China has already signed 13 Free Trade Agreements and is negotiating with 8 oth-
er countries, including such important countries as Australia and Korea. China has also begun unilat-
eral liberalization through various pilot free trade zones in Shanghai [2].

Among all these initiatives, China has always emphasized that the multilateral trading system at the
WTO level remains the "foundation" and the "main channel" for trade liberalization and simplification of
procedures [29]. Thus, it is expected that China will continue to play an active role, and is likely to play
a leading role in the WTO, given its economic and trade potential.

Conclusions. China has been at the forefront of key trade indicators over the past few years, with
the country's entry into the World Trade Organization at the beginning of the 21st century and its inte-
gration into the global economy.

The trade policy of the People's Republic of China is implemented through tariff and non-tariff in-
struments. The Chinese customs tariff consists of the rates of the MFN regime, the contractual tariff
rates, the special tariff preferences, the general tariff rates, the rates of the tariff quota and the tempo-
rary duties. The fees for the most-favored nation countries are the most common. The average cus-
toms tariff in China remained almost unchanged, during 2011-2015, and in 2015 it was 9.5% for all
commodities, 14.8% for agricultural products and 8.6% for non-agricultural goods.
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Among the non-tariff instruments of China's trade policy, import and export licensing is the most
important. China applies the import licensing regime, which includes three types of licenses: automatic
licenses, non-automatic licenses, and tariff quota certificates. The type of license depends on the type
of import, which may be unlimited, limited and prohibited. China also has a system of mandatory li-
censing of exports, inspection and quarantine. There are three main categories of goods: prohibited
for export; those that are subject to mandatory licensing / quotation; those that are exported without
special restrictions. It should also be noted that China introduces general export restrictions, as well as
country-specific.

The economic diplomacy of the People's Republic of China marked a strategic direction in enhancing
influence in regional economic organizations such as ASEAN, the Shanghai Cooperation Organization
(SCO), the South Asian Association for Regional Cooperation (SAARC), the Asia Pacific Economic
Community (APEC), the East Asian Community (SAS) Asian Development Bank (ALB), BRICS. In order
to strengthen China's economic position in the Asia-Pacific region, the government has entered into free
trade agreements with many countries in the region, including Singapore, Macao, Hong Kong, New Zea-
land, Pakistan. The cooperation with Africa plays an important role; it is realized through the strengthen-
ing of China's cooperation with South Africa. At the regional level, China has been actively promoting the
economic partnership with ASEAN and has begun the establishment of Asia-Pacific Free Trade Area
(FTAAP).Currently, 13 free trade agreements have been signed by the country.

China takes an active part in all WTO initiatives on trade liberalization and procedures simplifica-
tion. It is likely that China will play a leading role in the WTO, along with the leading countries of the
world, given its trade and economic potential.
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