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Urgency of the research. The 21st century is an era of
radical transformations of social and, in particular, economic
relations. Their driving force is knowledge. The creation of
new knowledge occurs as a result of the exchange of
information between the subjects of this process. Educational
institutions, in particular higher education ones, are an
important element of the system of production and transfer of
new knowledge.

Target setting. Qualitative characteristics of the function-
ing of higher education significantly depend on the degree of
effectiveness of the management system, which includes
organizational and financial components.

Actual scientific researches and issues analysis.
The issues of improving the functioning of the sphere of higher
education are considered in scientific works of scientists as
S. Slaughter, P. Temple, J.B.G. Tilak.

Uninvestigated parts of general matters defining. The
problem of organizational and financial prerequisites formation
for the development of the domestic sphere of higher educa-
tion needs some additional research.

The research objective. The purpose of the article is to
analyze the functioning of the sphere of higher education in
Ukraine and to formulate proposals for improving its organiza-
tional and financial support.

The statement of basic materials. The present situation
in the system of higher education of Ukraine in the context of
student contingent indicators, funding volumes is analyzed.
The proposals, which implementation is aimed at improving
the financial condition of higher education institutions and
creating the prerequisites for increasing student contingent
are substantiated.

Conclusions. The development of the domestic sphere of
higher education is one of the priorities of national economic
policy. Formation of favorable conditions for the functioning of
the sphere of higher education of Ukraine will provide finan-
cial, social and reputational effects.
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PO3BUTOK COEPU BULLIOI OCBITU:
OPrAHI3AUIUHA TA ®IHAHCOBUU
ACNEKTU

AkmyanbHicmb memu docnioxeHHs1. XX cmonimms €
ernoxor OOKOPIHHUX mpaHcgopmauiti cycninbHux U, 30Kpema,
EKOHOMIYHUX 8iOHOCUH. IX pywiliHoo cumnok € 3HaHHS. Cmeo-
PEeHHS1 HOBUX 3HaHb 8i0bysacmbcsi y pe3ynbmami O0OMiHy
iHgpopmavyjiero mix cyb’ekmamu OaHoeo npouecy. Baxnusum
enieMeHmoM cucmemu rpodyKyeaHHs ma mpaHcgepy HO8UX
3HaHb 56/15I0MbCS 0C8IMHI 3aknadu, 30Kpema, 8uuioi oceimu.

lMocmaHoeka npobnemu. SIKiCHI xapakmepucmuku ¢hyH-
KUiOHy8aHHSs1 8ULLOI 0c8imuU cymmeego 3arnexamb 8i0 cmyrneHs
echekmugHOCMIi cucmemu yrnpaesliHHS|, sika 6KIIIYae opaaHi-
3ayitiHy ma ¢biHaHco8y KOMMOHEHMU.

AHani3 ocmaHHix docnidxeHb i nybnikayil. NMumaHHs
nidsuweHHs1 eghekmusHocmi hbyHKUiOHy8aHHS1 cghepu 8uloi
ocsimu po3sensdarmbcs y Haykosux npausx edeHux: C. Cna-
ymepa, 1. Temnna, 4. Tinetika.

BudineHHsi  HedocnidxeHux 4YacmuH  3a2asibHoi
npobnemu. [Ipobnemamuka @bopMys8aHHs oOpaaHi3ayitiHo-
piHaHcosuUX nepedymMo8 po38UMKY 8iMYU3HSAHOI cghepu sULOT
oceimu nompebye do0amkog8o20 G0CTiOKEHHS.

MocmaHoeka 3aedaHHA. Memorw cmammi € aHanis
hyHKUiOHY8aHHsI cghepu suwoi oceimu 8 YkpaiHi ma ¢hopmy-
8aHHS NMPOono3uyit Wodo NMoKpauw,eHHs ii opaaHisayiliHoeo ma
hiHaHCOB020 3abe3reYeHHs:.

Buknad ocHoeHo2o Mamepiany. [IpoaHanizogaHo
cyyacHy cumyauilo 8 cucmemi euwoi oceimu YkpaiHu e
KOHmMeKcmi oKa3HUKi8 KOHMuHeeHmy cmydeHmis, obcseig
piHaHcysaHHs1. ObapyHmMosaHo rporno3uuii, peanisayis sSKUX
cripsiMosaHa Ha roKpauwleHHs1 iHaHco8o20 cmaHy 3aknadie
suwoi oceimu ma cmeopeHHs1 nepedymos 36ibWEHHST KOH-
muHeeHmy cmydeHmis.

BucHosku. Po3sumok 8im4u3HsiHOI cgpepu suuioi oceimu
€ 00HUM i3 rpiopumemie HaujoHarbHOI eKOHOMIYHOI nonimu-
Ku. @opmysaHHs1 cripusimusux nepedymos hyHKUiOHy8aHHS
cohepu suwoi oceimu YkpaiHu 3abesneqyumb chiHaHco8Ud,
couianbHUl ma pernymauiiHul ecoekmu.

Knroyoei crioea: suwa oceima; hiHaHCU; peayrntoeaHHs;
iHpbopmavuitiHa eKoHOMiIKa.

Urgency of the research. The XXI century is an era of radical transformations of social and, in

particular, economic relations. Their driving force is knowledge. The creation of new knowledge occurs
as a result of the information exchange between the subjects of this process. Educational institutions,
in particular higher education, are an important element of the system of production and transfer of
new knowledge.

An efficiently functioning higher education system determines, to a large extent, the competitive-
ness of the national economy, the vector and pace of economic development, and the level of percep-
tion of change.
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Target setting. Future social development and integration of national economies within Industrial
4.0 will require highly qualified specialists, including higher education institutions.

Qualitative characteristics of the higher education functioning significantly depend on the degree of
effectiveness of the management system, which includes organizational and financial components.

Actual scientific researches and issues analysis. The author's group of fundamental labor [1]
details the various aspects of the activities of modern universities in the Knowledge Economy.
Research results represent the author's approach to determining the role and place of universities in
the system of production and dissemination of knowledge, identification and characteristics of their
interactions with other producers of knowledge and subjects of the informal economy of knowledge.

From similar positions the role of higher education in the activation of social development is con-
sidered in [2]. Thus, the author substantiates the advantages of functioning of the higher education
system to ensure positive economic dynamics, increase the level of socialization of individuals, accel-
erate the transfer of knowledge.

A similar problem is devoted to scientific work [3]. The authors focus on the knowledge that pro-
duces institutions of higher education not from the point of view of the public good, but as a product,
the realization of which brings profit. Researchers complement the theory of academic capitalism, not-
ing that increasing the efficiency of university management leads to an increase in their competitive-
ness, and improved control over internal business processes.

The researches devoted to regional peculiarities of the functioning of institutions of higher educa-
tion and the system of management / regulation of their activities are quite interesting from a scientific
point of view.

In particular, [4] discusses a wide range of issues in the development of the education system in China:
from inequality of access and gender perspectives to the problems of reforming the education system.

Uninvestigated parts of general matters defining. The problem of formation of organizational
and financial prerequisites for the development of the domestic sphere of higher education needs
some additional research.

The research objective. The purpose of the article is to analyze the functioning of the sphere of
higher education in Ukraine and to formulate the proposals for improving its organizational and finan-
cial support.

The statement of basic materials. The modern system of higher education in Ukraine consists of
four main groups of subjects. They include: institutions of higher education, consumers of educational
services, intermediaries, regulatory bodies.

During 2013-2018, the number of higher education institutions in Ukraine decreased by 20 units (by
6.5%) [5, p. 16]. At the same time, the rate of reduction of the number of higher education institutions
of private ownership was significantly higher compared to state-owned enterprises, respectively 15.4%
and 2.7%. This was due to a number of objective circumstances: the decrease in the number of appli-
cants, the military conflict in the East of Ukraine, the complication of the economic and political situa-
tion in the country and, accordingly, the growth of economic risks.

In general, the situation on the market of educational services, where higher education institutions
function, can be characterized as monopolistic competition. The clusterization of the regions of Ukraine
by the number of institutions of higher education allowed them to be grouped into three clusters.

Analysis of the data depicted in Fig. 1 indicates significant inter-cluster differences. Thus, institu-
tions of higher education are concentrated in the regions of Ukraine with the largest population - the
first and second clusters, which correspond to world trends. The exceptions are Zaporizhzhya, Do-
netsk and Luhansk regions. In general, the share of education institutions in the regions of the first and
second clusters is 59.5% of the total.

During 2013-2018, there is a tendency to reduce the contingent of students in domestic higher educa-
tion institutions. During this period, the number of students decreased by 33.2%. The pace of decline
was significantly higher compared to the countries of Central and Eastern Europe. For example, for the
given period, the number of students in Poland decreased by 12%, in the Czech Republic by 18.6%.
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Fig. 1. Clusterization of the regions of Ukraine by the number of higher education institutions
Source: [5, p. 31]

The number of students essentially depends on the demographic situation in the country, namely,
on the population size. The correlation coefficient that we had calculated is 0.93, which means that
there is a close connection between the number of students and the population.

Other reasons that negatively affected the number of contingent students in higher education insti-
tutions in Ukraine were the following: a decrease in the standard of the population living, the transfor-
mation of living standards, an active recruiting campaign of higher education foreign institutions.
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Fig. 2. Distribution of regions by the number of students per 10 thousand permanent residents
Source: calculated on the basis of [5, p. 33; 6]

Analysis of the information shown in Fig. 2 showed a lack of dependence between the number of
students per 10 thousand of population, the number of educational institutions in the region and the
number of inhabitants. For example, the Ternopil region, according to the number of higher education
institutions, ranked to be the twelfth in Ukraine, by the number of the population it is the twentieth,
while by the number of students per 10 thousand of population, it is the sixth. A similar situation is typ-
ical for Mykolayiv, Rivne, Sumy and Chernivtsi regions.
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In our opinion, the results of the distribution illustrated in Fig. 2 can partly be explained by the effect
of two main factors: the conditions of entry (the possibility of applying regional and rural coefficients);
cost of study/accommodation.

In this context, the results of surveys of first-year students of different institutions of higher educa-
tion regarding the motivation of choosing a place of study are rather interesting. So, for students
studying in large cities (for example, Kyiv, Kharkiv), the main reason for choosing an educational insti-
tution is its prestige [7; 8].

Instead, for other students who are studying in higher education institutions in small cities, other
causes are important, among which the cost of education is primary [9].

Globalization of the educational services sector facilitates the movement of entrants between high-
er education institutions in different countries. Starting from the middle of the XX century, the number
of students studying outside their countries is constantly increasing. So, if in 1950 there were about
0.1 million such students, then in 1995 there were 1.35 million people, in 2010 - 2.7 million people, in
2025 it is expected that their number will amount to 8 million people [10, p. 73].

In 2017, the number of students studying outside their countries was 5.08 million. Among the lead-
er countries, the largest number of students studying outside their countries, were: China - 809.3
thousand people, India - 305.9 thousand people, Germany - 119.0 thousand people, Republic of Ko-
rea - 105.3 thousand people, France - 90,7 thousand people, Kazakhstan - 89,5 thousand people [11;
12]. Compared to 2013, the highest growth rates were observed in Kazakhstan - 65.2% and India -
60.7%. That means that, for today, the global market for educational services is developing dynamical-
ly. Accordingly, more than thirty countries in the world are actively fighting for the attraction of foreign
entrants. The most popular countries for studying foreign students were the USA, Great Britain, Aus-
tralia, France and Germany.

The results of the analysis of the statistics show that the developed educational infrastructure and
the low cost of studying and living in Ukraine did not become competitive advantages of attracting for-
eign applicants.

In 2017, 52,768 foreign students studied in Ukraine, which is 3082 more than in 2013 [11; 12]. The
maximum number of foreign students was observed in 2014 (60037 people), and then it started declin-
ing every year.

The main factors that negatively influenced the dynamics of foreign students were the following: an
unstable military-political situation, reputational losses of Ukrainian higher education institutions and
passive recruitment campaigns. In 2017, 70.8% of foreign students in Ukraine studied at higher edu-
cation institutions in five regions: Kyiv - 21.9%, Kharkiv region - 27.5%, Odesa region - 10.8%,
Dnipropetrovsk region — 6.1%, Zaporizhzhya region - 4.5% [5, p.70]. The indicated distribution, in
general, repeats the positioning of the regions of Ukraine in the total number of students.

Distribution of foreign students by country of origin has witnessed the existence of two trends. First-
ly, there was a gradual decrease in the proportion of students from the countries-former republics of
the USSR. Thus, during 2016-2018, their share decreased from 32.9% to 29.4%. Secondly, the num-
ber of entrants from countries where the positions of our education were traditionally high due to the
termination of recognition of Ukrainian diplomas of certain specialties has decreased.

At the same time, the number of Ukrainian students studying abroad during 2013-2017 increased
by 34.6 thousand people. Ukraine is a member of the group of countries with the highest rate of
growth of the rate of graduation abroad. The analysis of statistical data [11, 12] showed that Ukraine
has a negative balance of student traffic since 2015 (Fig. 3). In our opinion, the problem is that reduc-
ing the number of foreign and domestic students in the conditions of the demographic crisis will lead to
a reduction in the financial provision of higher education institutions and the termination of the func-
tioning of educational infrastructure in many regions of Ukraine.

In this context it should be noted that the transformation of the higher education system towards
commercialization has led to significant changes in the understanding of higher education modern in-
stitutions. In modern conditions, higher education institutions, both private and public, are increasingly
seen as analogues of a commercial enterprise. This is explained by the fact that, in addition to tradi-
tional activities related to the production of educational services, institutions of higher education are
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engaged in fundraising, recruitment of entrants, market research on the market of educational ser-
vices, the creation and promotion of new educational products.
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Fig. 3. Dynamics of the international movement of entrants to Ukraine and from the country
Source: [11; 12]

If in the first post-Soviet years the main task of higher education institutions was the provision of
educational services, then, in the future, the search for sources of funding was of great importance.

Ukraine has a rather limited list of funding sources for higher education institutions:

- funds of founders - state or private entities;

- fee from students of contract form - funds of individuals and legal entities;

- other receipts (for example, funds from patrons, from business activities).

Of the aforementioned sources, in Ukraine, the founders' fees and fees from students of contract
form are the most significant.

The volume of funding for state institutions of higher education in absolute terms has a growing dy-
namic. In 2017, funding increased by 36.4% compared to 2014. At the same time, the share of ex-
penditure on higher education financing in the consolidated budget decreased from 5.4% in 2014 to
3.7% in 2017, and in relation to GDP for the same period - from 1.8% to 1.49 % [5, p. 11; 13, p. 4].

The decrease in the number of private institutions of higher education and separate units indicates
the financing of reduction by their founders.

In the 2017-2018 academic years, the proportion of students studying at institutions of higher edu-
cation at the expense of individuals and legal entities amounted to 53.2%, respectively; the proportion
of students studying at the expense of budgets of all levels was 46.8%. Compared with the 2014-2015
school year, the proportion of budget / contract, in fact, remained unchanged.

The proportion of students studying on the contract form in Ukraine is higher, compared to the av-
erage indicator for the OECD and EU-22 countries, where 66% and 72% of students respectively
study at the expense of the state [14].

The analysis shows that during 2013-2018 the financing of the higher education sector was carried
out in violation of the provisions of Article 61 of the Law of Ukraine "On Education" 1060-XII of
4.06.1991 and Article 78 of the Law of Ukraine "On Education" 2145-VIII of 5.09. 2017

The shortage of financial resources has led to an increase in the cost of education, a reduction of
the scholarship fund, and the restriction of development expenditures. The above has led to a de-
crease in the number of domestic and foreign students, a narrowed reproduction of the potential of
higher education in Ukraine and reputational losses.
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That is why the formation of organizational and financial prerequisites for the development of the
domestic sphere of higher education requires the implementation of a set of measures at the national
and international levels.

In our opinion, the first priority should be the measures aimed at ensuring the unchangeability of
the cost of education, first of all, for the citizens of Ukraine. Provision of unchanged cost of education
in the medium term, along with active recruitment activities of higher education institutions, will con-
tribute to the growth of the contingent of students in contractual education.

In turn, the growth of the contingent of students in contractual forms will have a synergistic effect
for the functioning of the institution of higher education as a whole.

The implementation of the above measures will require financial resources.

Analysis of the articles of expenditures of institutions of higher education allowed to determine the
funds allocated for the payment of utilities as a potential source of additional financial resources. Im-
plementation of the higher education institutions for natural gas at a fixed price, taking into account
10% discount from the price set by household consumers will allow:

- to ensure the continuity of the educational process in the winter period;

- to reduce the cost of utilities by directing the funds released to finance the unchanged cost of ed-
ucation and development programs for the institution of higher education.

The generalization of Prozorro system information on the purchase of natural gas by individual
Ukrainian universities during September 2018-February 2019 made it possible to determine the price
range for 1 cubic meter - from 8.93 UAH to 9.77 UAH, consequently, discounts will range from UAH
0.89 to UAH 0.97 per 1 cubic meter.

Part of the potential financial losses can be offset by the funds of the state budget of Ukraine "Higher
Education, Energy Efficiency and Sustainable Development", which provides 134.4 million UAH.

In the conditions of the preconditions for the transition of our country to Industrial 4.0, the growth of
exports of educational services is one of the priorities of the national economic policy. An increase in the
number of foreign students may serve as a motivator for domestic higher education institutions to mod-
ernize training programs, introduce innovative educational technologies, and enhance international co-
operation.

Another important aspect is the possibility of attracting additional financial resources.

An increase in the contingent of foreign students requires active recruiting campaigns in the import-
ing countries of educational services.

At present, the recruitment of entrants abroad is, as a rule, mediators commissioned by the Ukrain-
ian higher education institutions. Organization of recruiting activities according to the given scheme is
not systematic, coverage level of target groups is low.

In its turn, the activity of the state enterprise "Ukrainian State Center for International Education”
has only informational and consultative character. In addition, there is actual duplication of the sepa-
rate functions of the mentioned state structure with the Office of International Cooperation and Euro-
pean Integration of the Ministry of Education and Science of Ukraine.

In our opinion, the issues of organizing international education, including recruiting foreign entrants,
need to be concentrated in the state enterprise "Ukrainian State Center for International Education"”.
Organizational aspects of recruiting foreign entrants (the search for mediators, establishing coopera-
tion) are appropriate to put on an education attaché and / or secretaries of embassies. The foregoing
will allow the creation of an extensive network of information and recruiting structures in countries with
diplomatic representations of Ukraine.

Conclusions. The development of the domestic sphere of higher education is one of the priorities
of national economic policy.

Functioning of the sphere of higher education of Ukraine is influenced by many multi-vector trends.
On the one hand, integration into the world educational space takes place, advanced educational
practices are introduced. On the other hand, the contingent of students is decreasing, the potential of
the sphere of higher education is gradually lost.
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The implementation of the proposed measures will promote the improvement of the financial situa-
tion of higher education institutions, which will enable the funds to be allocated to the priority tasks of

their development programs.

Formation of favorable conditions for the functioning of the sphere of higher education of Ukraine

will provide financial, social and reputational effects.
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