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STAKEHOLDERS OF THE CONSOLIDATED STATEMENTS AND THEIR INTERESTS

Abstract. The author studies the essence of the consolidated statements of group of entities. The
requirements for group accounting systems are described on the base of economic fundamentals of
their emergence. The paper explains why the individual reports of the participants cannot meet the
needs of the stakeholders of the consolidated groups. The ranking of the stakeholders is made from
the standpoint of priority of the consolidated information in a comparison with the analogous ranking of
the individual statements’ stakeholders. The author defines for each types of the consolidated state-
ments' stakeholders their contribution to the group, their claims and personal interests, and the most
relevant for them type of reporting (financial or managerial).
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B. IN. OHULWEHKO, K. €. H., AOLEHT
KOPUCTYBAYI KOHCONIAOBAHOI 3BITHOCTI TA IX IHTEPECU

AHomaujisi. Po3ansHyma cymHicmb KOHComidoeaHoi 38imHocmi epynu nidnpuemcms. Ha ocHosi
E€KOHOMIYHUX OCHO8 [10518U MakKux 2pyrn onucaHi eumoau wodo cucmemu ix byxaanmepcbKoao obJTiKy.
BcmaHoeneHi npuduHu, 4omy iHOugiOyarbHa 38imHiCmb y4acHUKI8 epyrnu He Moxe 3ado80/ibHUMuU
nompebu cmelikxondepie KoHconidosaHux epyn. 30iliCHEHO paH)XyeaHHsI cmelkxondepie 3 MoYKu
30py npiopumem+ocmi iHghopmauii KoHcoidoeaHol 38imHocmi ma rMPo8edeHO MOPIBHSIHHS 3 aHarloai-
YHUM paHXy8aHHsIM Wo00 iHOugidyasibHOI 38imHocmi. 1o KoxHOMYy eudy Kopucmyeaya KOHCOs1i00ea-
HOI 38imHOCMIi 8U3Ha4YeHOo Lio20 8HECOK Q0 epyriu, 8UMOau KOMeHcauii ma nepcoHanbHUl iHmepec, a
makox Halibinbw penesaHmMHul 01151 HbO20 mur 38imHocmi (ghiHaHco8a YU yrpassiHCbKa).

Knroyoei cnoea: koHconidosaHa 38imHicmb; KOHCOido8aHa 2pyrna; MamepuHChbKe MionpuemMcmeo;
douipHe nidnpuemcmaeo; cmelkxondep,; npuliHAMMS pilueHb,; iHmepec Kopucmyesa4a.

B. . OHULLEHKO, K. 3. H., AOLEHT
NONb30OBATENN KOHCONMAUPOBAHHON OTYETHOCTU U UX UHTEPECDI

AHHOmMauyus. PaccmompeHa CyujHOCmb KOHCOIUOUPOBaHHOU omyemHocmu 2pynnbl npeonpus-
mud. Micxo0s1 u3 3KOHOMUYECKUX OCHO8 I0sI8/IeHUsT makux 2pyrn onucaHbl mpebosaHusi K cucmeme
ux Oyxeanmepckoeo ydema. YcmaHo8sneHbl MpuYUHbl, rnodemy uHouesudyarnbHasi Om4YyemHoCMmb
y4acmHuKo8 2pynrbl He Moxem ydoernemeopumes nompebHocmu cmelikxondepo8 KOHCOIUOUPO8aH-
Hbix epynn. OcywecmeneHo paHxXuposaHue cmelkxondepos8 C MOYKU 3PEeHUsT rnpuopumemHocmu
UHGbopMayuu KOHCOMUOUPO8aHHOU om4YyemHoOCmuU U npoeedeHo cpasHeHUEe C aHaslo2uYHbIM PaHXu-
poeaHuem Onsi uHAusudyanbHoU omyemHocmu. 1o kaxdomy eudy nosib308amersisi KOHCOIUAUPO8aH-
Hol om4yemHocmu oripedersieHbl €20 8knad 8 epyriny, mpebosaHusi KOMIeHcayuu U nepcoHarsbHbIl
UHmMepec, a makxe Haubosiee periegaHmMHbIU Ol He20 murn omyYyemHocmu (ghuHaHcosas unu yrpae-
JIleHYecKasi).

Knroyeenbie croga: KoHCOMUOUPOBaHHasi OMYemHOCMb, KOHCOIUOUpOo8aHHasi epyrnna; MamepuH-
ckoe npednpusmue; dodyepHee nipednpusmue; cmelkxondep, npuHIMuUe peweHul; uHmepec rnosb-
308amerisi.

Urgency of the research. The emergence of consolidated statements linked to the inherent pro-
cesses for market economy, the essence of which are integration, uniting economic entities, deepen-
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ing their cooperation, the formation of enterprise groups with strong economic connections. The re-
ports of separate entities that are parts of such groups do not reflect the financial position and the re-
sults of the group as a whole, which prevents the management decision-making of group stakehold-
ers.

Target setting. Increasing the reliability and operational efficiency of the consolidated financial re-
ports preparation reduces the risks of their stakeholders, and thus improves the business efficiency.

Actual scientific researches and issues analysis. The question of the theoretical, methodologi-
cal and organizational support for the process of consolidated statements’ preparation has been the
subject of many studies, including the works by V. Kostyuchenko [2], V. Onyshchenko [3], I. Sem-
chuk [4] and others. Researchers fundamentally studied the theoretical basis of the consolidation pro-
cedures in accounting reports preparation.

Uninvestigated parts of general matters defining. Little attention is paid to information process-
es in the consolidated groups of entities that influence the requirements for the reports of these
groups. This cause to the need to rethink the fundamentals of the consolidated information that should
help to improve the quality of the consolidated statements.

The research objective. The goal of the paper is to study and ranking the interests of the stake-
holders of the consolidated accounting statements, identifying the differences of their interests from
the individual accounting statements’ stakeholders.

The statement of basic materials. Consolidated statements — statements that present the finan-
cial position, income and expenses, cash flows of the controlled based group of entities as a single
economic entity. Formation of the group is a result of vertical, horizontal and diagonal integration pro-
cesses when one entity (parent) gets control over other entities (subsidiaries). Nevertheless, legal
separation, these entities are an economically single formation. These relations impose specific tasks
on a management system of the parent and the consolidated group and its subsystem — accounting.
These tasks are as following:

— formation of the group production structure taking into account technological, industrial, market-
ing and regional separation of the group entities (these have to be described in financial, managerial
and segment statements);

— establishing of the control system of the subsidiaries, and providing the cash flow control, for-
mation and usage of the financial resources, creation of the defence system of the group assets (fig-
ures of the group statements as indicators of the financial position and performance in this case be-
come the means of control);

— implementation of the strategic management of all group entities, formation of united business
policy for these entities (in this case all business decision are taken on the basis of the financial and
managerial reports of the entire group of entities);

— unification of financial and management accounting of entities and creation of the monitoring
system of the business results of the entire group and separate entities, application of the complex
control system of production costs on the basis of the internal group standards (all these things are
impossible without united statements performed on the basis of similar approaches within the group);

— development of unified software that allows you to provide automated operative accounting and
planning of the financial and economic activity of the separate entities and the group as a whole (one
of the products of a such system are formed group reports).

All the above-mentioned tasks require implementation by using the specific approaches and meth-
ods for the group reporting. The point is that individual reports of the group entities reflect the results
of business operations between not only the group and external for the group business entities, but
also they include the results of intragroup transactions. As a result, data on assets, equity, liabilities
and financial results in the reports of the separate group entities do not allow the user to assess objec-
tively the financial position, results of the operations and cash flows of the group without information
about the relationship between related entities. Thus, individual reports of the individual entities and a
simple total sum of the items of their financial statements (i.e. summary reporting) do not provide a
group stakeholder with the relevant information for decision-making. Consolidated statements, there-
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fore, becomes for stakeholders as a system of indicators, which allows representing the group as a
single economic entity.

Stakeholders of the consolidated financial statements are presented in the Table 1 in the ranked
form in the order of the first need to form a consolidated reporting. Among these stakeholders, the
most influential are owners and top management of the parent. This ranking defers from that present-
ed in the study for the individual financial statements stakeholders. In this study, it has the next order:
investors (as Ne 1); banks (Ne 2); entity’s owners (Ne 3); buyers and suppliers (Ne 4); state (Ne 5); em-
ployees (Ne 6) [1, p. 94]. The reason of these differences is in an optional position of the consolidated
statements unlike the individual statements. That is why internal stakeholders comes first in our rank-
ing, because they are initiators of the consolidated statements’ preparation.

Table 1
Consolidated financial statements’ stakeholders ranking and their interests
Consolidated
statements
Stakeholder Stakeholder's Stakeholder's Stakeholder’s interests = 2
contribution claims S g
c ©
g |5
i =
1.0wners Share capital Increasing Estimation of the real cost of the con- | + +
(direct business value | trolled capital without the results of in-
investors) tragroup transactions; control of the
financial capital preservation; business
segments performance
2.Top Skills and abil- | Wages and Strategic management of all group en- +
management ity to manage share in profits | tities; unified business policy; transfer
pricing; business segments
3. Banks Loan capital Interest on Group liquidity (solvency); net group | +
loan assets
4. Buyers and Sales and Contract Financial position +
suppliers supply price
5.State (tax Society  Ser- Paying taxes Financial results of the group entities; +
authorities) vices: medicine, | in full and in | transfer pricing; related parties
education, etc. due time
6. Employees Skills, work, Salaries and Financial results +
labour  experi- | bonuses, so-
ence cial conditions

Business owners are concerned in the long-termed and short-termed return on the invested capital.
The main task for them is to increase business value and to maximise profit and its managing, moni-
toring the shares prices changing in the stock markets. Therefore, investors as equity parties of the
group have the most urgent need for consolidated information to all stakeholders.

The primary task of the parent management is to maintain control of the group image from the per-
spective of the most important lenders and investors. Top management is interested in the financial
position of the group, its proficiency and strategic perspectives of all business segments. Unlike to
other stakeholders top management has an unlimited access to the financial and managerial account-
ing information. That gives an opportunity of operative analysis of the trends and the performance in-
dicators. Detecting changes and implementation of a timely response to unfavourable trends are the
essences of that control.

Conclusions. Consolidated reporting provides stakeholders a picture of the real value of capital of
the consolidated group without results of intragroup transactions. Consolidated statements have more
significance in the management, than the individual reports of group entities. That is why the main
stakeholders of the consolidated information are group owners and top management. Formed ranked
list of stakeholders and their interests enables to prioritize in accounting policymaking and to increase
relevance of consolidates statements’ information.
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