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THE ANALYSIS OF INNOVATION ACTIVITY AT
INDUSTRIAL ENTERPRISES OF UKRAINE

Urgency of the research. Ensuring the competitiveness
of industrial enterprises in Ukraine requires the formation of
innovation policy with current trends. Use and commercializa-
tion of research results is a prerequisite to market new prod-
ucts and services that will increase the level of innovation
activity of industrial enterprises and enhance their competi-
tiveness.

Target setting. The current market environment requires
activation of innovation as the most productive way to improve
the country's competitiveness and its further development.

Actual scientific researches and issues analysis.
Problems enhance innovation received broad enough cover-
age in the foreign and domestic literature. In foreign labor is I.
Blanca L. Vodacheka, J. Schumpeter and others. In domestic
— developments V. Heytsya, J. Bazhala, V. Denisyuk,
D. Malitskoho, V. Soloviev, L. Fedulova more.

The research objective. To analyze the current state and
dynamics of innovative development of industrial enterprises
of Ukraine and to propose measures that will improve the
efficiency of their innovation.

The statement of basic materials. The article stated that
Ukraine's economy is not very favorable for implementation of
scientific and technological innovation due to lack of funding.
Therefore, the state and government is the revitalization of
innovation.

Conclusions. Innovative activity of industrial enterprises
in Ukraine in recent years did not factor in the effective
restructuring and growth. The strategic task of the Ukrainian
economy should be the use of innovative technologies as the
only possible way to compete successfully entities.

Keywords: innovative activity; innovation; industry; inno-
vation; innovative products; state; area.
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B. ®. CaB4eHKoO, J. e. H., npodecop,
3acnyxeHun eKoHOMICT YKpaiHu,
[. B. NMycToBownT, cTyaeHTKa

AHANI3 IHHOBALIWHOI AKTUBHOCTI
NPOMMCNOBUX NIANMPUEMCTB YKPAIHU

AkmyanbHicmb memu docnioxeHHs1. 3abe3neqyeHHs
KOHKYPEeHMOCMPOMOXHOCMI  MPOMUCIIO8UX  MidrpuemMcms
YkpaiHu eumazae ¢popmysaHHs iHHO8auiUHOI MoMimuKu 3 ypa-
Xy8aHHSIM CydacHUX meHOeHUilt po3sumky. BukopucmaHHs i
KoMmepyianisayis pesynbmamig Haykogux 00C/iOXeHb € Heob-
XiOHO yMO80KH 8ux00y Ha PUHOK HOBUX moeapig i rnocrnye,
wo 003801UMb Mid8UUMU piBeHb IHHOBaUUHOI akmueHocmi
rpomucosux MidnpueMcms8 ma rnocuumu ix KOHKypeHmocri-
POMOXHICMb.

lMocmanoeka npobnemu. CyyacHe PUHKOBE OMOYEHHS
eumazae akmueizauii iHHogauiliHoi OisinbHocmi siKk Halbinbw
npodyKmueHo20 crnocoby nid8UWEHHS] KOHKYPEHMOCIPOMOX-
Hocmi KpaiHu i if mo0anbuwo2o po3gumky.

AHani3 ocmaHHix docnioxeHb i ny6nikayid. lMpobnemu
akmusisaujii iHHogauiliHoi disribHocmi ompumanu 0ocmamHb0
WupoKe oceimieHHs 8 3apybikHill i 8im4u3HsAHIU rimepamypi.
Y 3apy6ixHiti ue npaui I. Gnanxka J1. Bodaqeka, . Lllymneme-
pa ma iHwux. Y eimyu3HsaHil — HanpautosaHHs B. [elus,
1O. Baxana, B. [eHucroka, [. Maniuybkoeo, B. Cormnostiosa,
J1. ®edynosoi mowo.

lMocmaHoeka 3aedaHHsi. [IpoaHanizysamu cydacHul
cmaH ma OuHaMiKy [HHO8ayiliHO20 PO38UMKY MPOMUCIIO8UX
nidnpuemcmes YkpaiHu, a makox 3anporoHysamu 3axoou, Wo
cripusmumyms idsuwieHHI0 eghekmusHocmi ix iHHosauitiHOI
OisiibHOCMI.

Buknad ocHoeHO20 Mamepiany. ¥ cmammi KOHCmamo-
8aHO, W0 eKOHOoMIKa YKpaiHu € He 308CiM Cripusimaugoro Wo-
00 8r1posadKeHHs1 HayKoBUX ma MEeXHIYHUX HO08088e0eHb
4yepe3 HedocmamHicmb chiHaHcysaHHs. Tomy neped Oepxa-
800 ma opzaHamu ernadu cmoimb 3agdaHHsI akmusisauil iH-
HoeaujiliHOI OisiibHOCMI.

BucHoeku. |HHo8aujiliHa akmugHicmb npomuciogux rnion-
puemcme YkpaiHu 3a ocmaHHi poKu He cmana ¢hakmopom
eghekmueHoi cmpykmypHoi rnepebydosu ma €eKOHOMIYHO20
3pocmaHHsi. CmpameeaiyHuM 3ag0aHHSIM yKpaiHCbKOI €KOHO-
MiKU MOBUHHE cmamu 8UKOpUCMaHHS [IHHO8aUjUHUX MmexHOo-
noeili Kk €0UHO MOXUBUU HAanpPsIMOK yCriluHO20 8€0eHHS
KOHKYpeHmHoi bopombbu cy6’ekmig 2ocriodaprogaHHsi.

Knro4yoei cnoea: iHHosauiliHa akmugHicmb; iHHogaujliHa
dianbHicmb; npomuciosi nidnpuemMcmea; iHHosaujl, iHHo8auiti-
Ha npodyKuisi; depxxkaea; pezioH.

Relevance of the topic. Ensuring the competitiveness of industrial enterprises in Ukraine requires
the formation of innovation policy that considers modern trends of development. Use and commercial-
ization of research results is a prerequisite to market new products and services. That will increase the
level of innovation activity of industrial enterprises and enhance their competitive positions in both the

domestic and global markets.

Savchenko V. F., Pustovoyt D. V. The analysis of innovation activity

at industrial enterprises of Ukraine
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Problem analyzed. The economic situation of recent years in Ukraine is determined by ineffec-
tiveness of economic reforms, imperfectness of the tax system, the negative impact of government
regulation on the activities of economic entities. The fundamental factors of economic growth are re-
sources and innovations. Since the problem of resource supply and a competitive relationship exacer-
bated in the last decade, the modern marketplace requires activation of innovative activity as the most
productive way to improve the country's competitiveness and its further development.

Analysis of recent studies and publications. The problem of activation of the innovative activity
and development on the basis of innovation became the object of scientists™ research both in Ukraine
and abroad. Among the foreigner studies these are the works of I. Blank, L. Vodachek, O. Vodachko-
va, I. Shumpeter and others. Among the native studies — the works of V. Geits, Iu. Bazhal, V. Denisi-
uk, lu. Makagon, D. Malitskii, O. Mykhailitska, A. Mokii, O. Salikhova, V. Semynozhenko, V. Soloviova,
L. Fedulova and others. Also the analysis of innovative activity of the Ukrainian industrial enterprises
should be taken into consideration.

Task setting. The purpose of the study is to analyze the current condition and dynamics of innova-
tive development of industrial enterprises of Ukraine and to offer measures that will improve the effec-
tiveness of their innovative activity.

Basic material investigation. One of the major factors, that characterize innovation in industrial
enterprises of Ukraine, is an innovative activity which refers to the purposeful activity of industrial en-
terprises concerning design, creation, development and manufacture of qualitatively new types of
equipment, instruments of labor, intellectual property (patents, licenses etc) and technologies. Innova-
tive activity also concerns the introduction of advanced forms of work organization and production
management [1, p. 655-656].

Ukraine's economy is not very favorable for implementation of scientific and technological innova-
tion due to the lack of funding and a fairly low production base, inadequate fiscal and economic legis-
lation. Therefore, the task of state and government is to intensify innovative activity.

Among the main reasons that limit the extent of innovative activity in Ukraine is the lack of invest-
ment. However, the experience of developed countries shows that the development of innovative
mechanisms for financing innovation largely solves the problem of lack of funds.

One of these mechanisms is risky (greenfield) financing of the innovative technologies. Greenfield
finance is an equity capital, which is a combination of financial, human and intellectual resources fo-
cused on getting windfall as a result of rapid growth in invested (innovative) company. It is character-
ized by a high degree of risk.

Greenfield investment is, on the one hand, the method of financing innovation sector, and on the
other - an innovative form of business. The main objective of greenfield funding is that the money capi-
tal of some businessmen and intellectual abilities of some other ones (original ideas or technologies)
combine in the actual branch of economy for a new company to bring income to the both types of
business.

The speed of the commercialization of new prospect scientific ideas and technological develop-
ments, and hence the general competitiveness of the branches of the national economy depends
largely on how successfully the greenfield mechanism functions. Understanding the role of greenfield
capital in the innovation sector promotes broad support of the greenfield industry by the state. That
allows this form of investment develop effectively and encourages innovation in economy. Therefore,
public bodies of many leading industrialized countries consider greenfield mechanism an important
component of national systems of innovation and strive for its wider use.

Defining national development priorities is equally political, economic and scientific challenge. One
of its most important components is creating an effective system of greenfield financing. That will influ-
ence the successful work of innovative mechanism which is responsible for the transformation of re-
search results to commercially viable, that is demanded by the market, product [2, p. 190-191].

Greenfield financing has two stages. During the first stage different means are accumulated from
various sources: corporations, pension funds, insurance companies and foreign private investors,
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banks and greenfield capital funds. During the second funds are distributed among the selected pro-
jects according to the results of examination.

The conditions of greenfield funding:

-a company that invests in greenfield fund, cannot be public, commendam, private or cooperative.
It must be a share or become one during the investment;

-capital growth should be provided by 30-50% per year;

-a mechanism for the sale of shares must be clearly defined.

Investors placing money in greenfield capital funds also impose certain conditions: the capital is
available to entrepreneurs for a particular period; only a fraction of the size of the fund may be spent
on risky projects; in case of sale of shares of companies investor receives remuneration in the form of
a part of greenfield capital.

The advantage of this mechanism is the ability to provide high growth rate of investment, regard-
less of the accumulated funds in the economy in the absence of a developed market infrastructure that
serves the investment process. The disadvantages include high risk of inefficient investment deci-
sions, leading to economic losses and mistakes in choosing investment priorities [3, p.8-9].

Output data for the analysis of innovation activity of industrial enterprises are quantitative indicators
on business entities in different directions, which introduced innovations in their production [4]. Table 1
lists companies that have implemented or improved existing methods of creating new products. Enter-
prises, engaged in the development of new products both in relation to the market, and within specific
innovative-active production are also taken into consideration.

Table 1
Industrial enterprises implementing innovations in Ukraine (units)
Growth rate, Deviation,
Enterprises 2010 2012 2014 2015 2015, up to 2015, up to
2012 2014 | 2012 2014
Total, % 11,5 13,6 12,1 15,2 11 1,3 1,6 3,1
Implemention —of —the  new | oo43 | 2188 | 1743 | 1217 | 5562 | 69.8 | -971 | -526
technologies
incl. low-waste, resource-saving 479 554 447 458 82,7 102,5 -96 11
Introduction  of development of | 5405 | 3403 | 3661 | 3136 | 922 | 857 | -267 | -525
innovative goods
among them new equipment types 663 942 1314 966 102,5 73,5 24 -348

Source: [5]

The growth rate of the number of enterprises involved in innovation in 2015 relative to 2012 and
2014 allows concluding that there is a very slight increase in the number of innovative-active enter-
prises compared to the year 2012 by 1.1%, and from year 2014 - by 1.3%. This suggests that there is
not very active tendency in the development of innovative activity in the industry.

Analyzing the production that involves innovation in the technological sector and the development
of new products in 2015 compared to the year 2012, it has been found that fewer companies, among
which those with a decreasing progress trend, used the first method of innovative activity. Since the
introduction of new technologies in production occurred in 2015 in 971 enterprises less than in 2012
and the difference compared to the 2014 year is 526 enterprises. Thus the number of companies that
implemented technological innovation in production in recent years reduced. This means that business
management doesn’t pay enough attention to innovation in the production processes.

At the same time, there is quite unstable and slow increase in the number of enterprises that create
innovative products. Compared to the year 2012 such companies in 2015 increased by only 24 units,
while compared to the 2014 - decreased by 348 units. Thus, the development of such kind of innova-
tive activity is important, as expanding the range of products manufactured by an enterprise by innova-
tive items is the way of accession of such enterprise to the status of innovative-active and competitive.

[5]
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Increasing the innovation attractiveness of regions is a strategically important task, the solution of
which will strongly influence restructuring, the economic climate and its growth. Today the Ukrainian
innovative activity is characterized by concentration in separate, not always industrialized regions and
their centers.

The share of innovative-active enterprises in Ukraine in 2015 is above average in Zaporizhzhia,
Ivano-Frankivsk, Kropivnitskogo, Lviv, Mykolaiv, Odesa, Ternopil, Kharkiv, Kherson regions (Table. 2).
The expenditure for innovative products was above average in Dnieper region - UAH 7568,9m; Kiev —
UAH 2169,0m; Donetsk region- UAH 827,6m; Kharkiv region — UAH 667,0m and Vinnitsa region —
UAH 575,3m. Most sales of innovative products launched in Donetsk region (UAH 4591,8m), Za-
porizhzhia region (UAH 3162,3m), Kharkiv region (UAH 2742,4m), Poltava region (UAH 1938,5m)
Sumy region (UAH 1751,9m), Kyiv (UAH 1,683,3m), Lviv region (UAH 1193,9m) and Dnieper region
(UAH 1145,5m) [6].

Table 2
Innovative activity of industrial enterprises distributed by regions
Number of innovative-active enterprises Expenditure on \(/(Qtl?\r/rée (;lenuncc:-
Administrative units In % to the total number | innovative activ- P
Total, un of enterprises examined ity, UAHm sales, total,
’ UAHmM

Ukraine 824 17,3 13813,7 23050,1
Volyn reg. 12 11,5 65,3 383,6
Dnieper reg. 63 13,0 7568,9 1145,5
Donetsk reg. 28 11,7 827,6 4591,8
Zhytomyr reg. 28 15,5 32,6 372,3
Zakarpattia reg. 14 10,1 22,5 583,2
Zaporizhzhia reg. 49 20,9 321,0 3162,3
lvano-Frankivsk reg. 27 21,6 92,2 242,0
Kyiv reg. 44 13,3 144,8 618,8
Kropivnitska reg. 25 24,8 127,7 354,7
Luhansk reg. 9 11,3 24,3 373,2
Lviv reg. 64 19,3 2778 1193,9
Mykolaiv reg. 29 31,2 291,6 71,2
Odessa reg. 36 19,4 49,7 544,4
Poltava reg. 30 16,2 128,5 1938,5
Rivne reg. 13 10,6 6,9 67,3
Sumy reg. 23 19,8 162,3 1751,9
Ternopil reg. 16 17,4 14,6 249,3
Kharkiv reg. 117 28,6 677,0 2742,4
Kherson reg. 19 20,7 70,1 175,4
Khmelnitskii reg. 18 12,3 66,7 127,1
Cherkassy reg. 25 17,2 53,5 289,7
Chernivtsi reg. 9 17,0 18,8 100,0
Chernihiv reg. 15 13,3 35,0 95,9
Kyiv 86 17,3 2169,0 1683,3

Source: [6]

It should be noted that innovative-active regions preserve human, industrial and scientific-technical
potential. Each region has its own specialization and untapped opportunities which can be implement-
ed in the nearest future and provide innovative development of the territory.

The main obstacles found on the way of implementation of innovative processes are: lack of fund-
ing, lack of enterprise funds, little government support in conduction of innovative processes, weak-
ness of infrastructure of innovative market and low motivation for improving modern technologies and
implementation of new products.

Activation of innovative activity is impossible without the introduction of incentives from the state,
conducting an effective scientific, technical, investment and innovation policy.
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The main activities that contribute to the development of innovative processes in Ukraine today are:

- active government support for innovation;
- improvement of tax system;
- availability of appropriate infrastructure;

- training sufficient qualification for high-tech industries;

- creating a market of innovative products;

- providing benefits to enterprises that implement innovations and widespread practice of crediting

innovative-active enterprises [7, p.120].

Conclusions. Summarizing data of scientific exploration, innovative activity of industrial enterpris-
es in Ukraine in recent years did not become a factor of effective restructuring and economic growth.
Realization of the proposed ways of activation of innovative activity will help to increase the level of
innovation activity of industrial enterprises and accelerate the modernization of production.

Improving of the competitiveness of national economy requires a phased change of its orientation
from export of raw materials towards high innovative technological structures, introduction of modern
technologies, forming the basis of innovative models of development and knowledge economy. The
key strategic objective of the Ukrainian economy should be the use of innovative technologies as the
only possible way that will lead to successful competitive activity of entities on the domestic and for-

eign markets.
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SCIENTIFIC SUBSTANTIATION OF THE
REDUCTION OF IMPORT DEPENDENCE IN
THE MARKETS OF AGRICULTURAL
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Urgency of the research. The scientific article is devoted
to formation of effective system of regulation of import of agri-
cultural products in Ukraine. The proposals for reduction of
import motivated at agricultural markets have been.

Target setting. The article aims at studying the problems
of import dependence at agricultural markets. It was stressed
on the necessity to develop methodological, scientific and
practical recommendations considering the reduction of import
dependence at the markets of agricultural products.

Actual scientific researches and issues analysis.
Many leading scientists and economists focus on the direc-
tions of state regulation of the reduction of import dependence
of agricultural products. Among them there are S. M. Kvasha,
V. Ye. Andriyevsky, A. D. Dibrova, S. M. Chystov, J. E. Stiglitz
and many others authors.

Uninvestigated parts of general matters defining. The
main problem is system of import regulation in the conditions
of WTO membership and integration into the European eco-
nomic area, as well as the determination of the level of de-
pendence on import of separate types of agricultural products
on the market.

The research objective. To explore and identify key fac-
tors of increase of import dependence of domestic agricultural
markets in the context of threats to economic security of
Ukraine and to develop suggestions for making management
decisions in this area.

The statement of basic materials. The dynamics and
the scale of import in Ukraine is determined on the one hand,
the advantageous geographical location of the country, fa-
vourable internal socio-economic conditions, developed trans-
portation and competitiveness of foreign products, especially
regarding quality and technical parameters.

Conclusions. Issues of very high levels of import de-
pendence of Ukraine's economy are closely interlinked with
the search of priority directions of selective import substitution
and economic efficiency and requires further research in this
area.

Keywords: production; a mechanism; a market; fish; the
fish market; a regulation; a methodology; an area; an agrarian
sector; import.
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HAYKOBE OBINPYHTYBAHHA 3HUXXEHHA

IMNOPTO3AJEXXHOCTI
HA PUHKAX CIHbeKOFO__CI'IO,EI,APCbKO'I'
nrPoaykKull
AkmyanbHicmb  memu  docnidxeHHsi.  Haykoea

cmammsi npucesiyeHa akmyasbHOMY NumaHH HoPMy8aHHs
egekmusHoI cucmemu pezyrto8aHHs IMrIopmy CirnbCbKo20Cno-
OapcbKoi npodykuyii 8 YkpaiHi. ObrpyHmosaHo npono3uuii wo-
00 3HUXXEHHS iMMopmMOo3anexHocmi Ha PUHKax CiflbCbKo2oc-
nodapchbKoi MPoOyKyii.

lMocmanoeka npo6nemu. Cmamms cripsmosaHa Ha 00-
CrnidXeHHs1  npobremMu  iMIopmMo3anexHocmi  Ha  PUHKax
cinscbko2ocrnodapcebkoi  npodykyil. 3pobrneHo akyeHm Ha
HeobxiOHocmi  po3pobrieHHs MemoOUYHUX ma HayKogo-
pakmu4yHUX pekomeHoauili uodo 3HUXEHHS iMIopmo3anex-
HOCMI Ha pUHKax CinbCbK020CrnodapchKoi nPoodyKyil.

AHani3z ocmaHHix docnioxeHb i ny6nikayit. MMumarHa
3HUKEHHST iIMIMopMOo3anexHocmi CiflbCbKo20crnodapchbKoi npo-
Oykuii 3Haxo0ssimbCsi 8 UeHmpi ysasu b6acamboX MPOBIOHUX
8yeHux-ekoHomicmie C. M. Keawi, AHOpiescbkozo B. €.,
Hibposu A. []., Yucmosa C. M., Cmieniua [x. E., ma iHwux.

BudineHHs1 HedocnidXeHuUx 4YacmuH 3a2asibHoi npo-
6nemu. OcHogHOI rpobrieMoro € HeyOOCKOHaleHa cucmema
peeyrntogaHHs imnopmy 6 ymoeax 4dneHcmea 8 COT ma y
383Ky 3 iHmezpaujeto 0o €8porelicbko2o0 eKOHOMIYHOZ20 Mpo-
CmMopy, a MmakoX 6U3Ha4eHHsI PI8HS IMIopmo3anexHocmi
OKpeMux 8udig CinbcbKo2ocrnodapchbKoi MpodyKuii Ha PUHKY.

lNMocmaHoeka 3aedaHHsA. [ocnidumu ma eusHayumu
K1ro4osi YUHHUKU MOCUJIeHHS iMnopmo3sanexHocmi
8HYMPIWHBOZO CillbCbKO20Cr100apChbKo20 PUHKY 8 KOHMeKcmi
3a2p03 eKOHOMIYHIl 6e3neui YkpaiHu ma po3pobumu nporo-
3uyii  wodo 3abesneyeHHs MpulHAMMS  ynpaeniHCbKux
piweHb y yit cgepi.

BuknadeHHs1 ocHOB8HO20 Mamepiany. [JuHamika U mac-
wmabu iMrnopmy 8 YKpaiHi 8usHa4arombcs, 3 00HO20 6OKY,
8UeIOHUM 2eoepachidHUM po3maluy8aHHsIM KpaiHu, cripusim-
nueUMU  8HYMPIWHIMU  couiaribHO-eKOHOMIYHUMU  yMo8amu,
PO38UHYMUM MPaHCIOPMHUM CrO/TyYeHHSIM, a 3 [HWO020 —
BUCOKOK KOHKYPEHMOCIPOMOXHICMIO 3apybixkHOI npooyKui,
ocob1ugo w000 SKocmi i mexHiYHUX napamempis.

BucHoeku eidnogidHo do cmammi. [lpobnemamuka
Ha0B8UCOKO20 PIiBHS iMIIOpMO3anexxHocmi eKOHOMIKU YKpaiHu
mIiCHO 83aEMOroe’si3aHa 3 MoWyKOM MPiopumMemHuX Harpsmie
CerieKmueHo20 iMnIopmo3amiljeHHs1 ma (o020 eKOHOMIYHOH
eghekmusHicmio ma eumazae nodanbwux po3eidoK y Uil

coepi.

Knroyoei cnoea: supobHUUMEO; MexaHi3M; PUHOK; PUHOK
pubu; peayntogaHHs;, MemooOuka; 2arny3b; agpapHuli CeKmop;
imMriopm.
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Urgency of the research. The high level of import dependence of the domestic commodity market
is a key threat to economic security of Ukraine. The modern position of merchandise imports in the
structure meet consumer demand in the domestic market of Ukraine is the result of numerous failures
of government economic policy. Neglect of national interests in the development of the internal market
has led to the establishment of import-dependent consumer models of development. An example of
import dependence is the fish market in Ukraine.

A large number of fish and seafood are imported annually, and as a result there is a lot of competi-
tion for local producers from the supermarket chains. The aquaculture sector is characterized by the
fact that it has a lot of small manufacturers, employing less than 5 persons. Such a market structure
can be an obstacle to the development of the market, because the market is not functioning better and
the competitiveness of its low.

Target setting. The article aims at studying the problems of import dependence at agricultural
markets. It was stressed on the necessity to develop methodological, scientific and practical recom-
mendations considering the reduction of import dependence at the markets of agricultural products.

Actual scientific researches and issues analysis. Many leading scientists and economists focus
on the directions of state regulation of the reduction of import dependence of agricultural products.
Among them there are S. M. Kvasha, V. Ye. Andriyevsky, A. D. Dibrova, S. M. Chystov, A. M. Slaugh-
ter, J. E. Stiglitz and many others authors [5; 5; 6].

Uninvestigated parts of general matters defining. The negative trend of accelerated import
growth ahead of them and the dynamics of exports and domestic production was the result of the low
competitiveness of Ukrainian agricultural markets, caused primarily by the accumulation of substantial
structural imbalances in the economy due to low level of production and prolonged technological
backwardness. The main problem is system of import regulation in the conditions of WTO membership
and integration into the European economic area, as well as the determination of the level of depend-
ence on import of separate types of agricultural products on the market.

The research objective. To explore and identify key factors of increase of import dependence of
domestic agricultural markets in the context of threats to economic security of Ukraine and to develop
suggestions for making management decisions in this area.

The statement of basic materials. A significant place in world production of agricultural products
is the production of fish and seafood. The production of fish and seafood in 2012 exceeded 158 million
tons, and the cost of international trade in such products of 129 billion. USA [3; 7]. The importance of
fish production for the economic growth of countries according to the generalized materials FAO. Fish
is a commodity which occupies the largest share in the sales of products in the world. Consumption in
countries with medium and high income met (growth), mainly through imports, and in low-income
countries — largely at the expense of own production [1]. At the same time, trade is movement in two
directions, and there is a trend to the export of fish products with high market value from poor coun-
tries to rich and poor countries import of fish products with low market value for domestic consumption
[2; 8].

Supply of fish to the domestic market from own production and the catch is 20 %, and imports — 80
%. Market fish and fishery commodities are dependent on imports. By 2015 annual imports of fish and
seafood to Ukrainian market showed a tendency to growth, in particular, fresh fish, chilled fish, frozen
fish and some of its kinds in processed form - excluding filleted and fish meat, prepared or tinned fish;
black caviar and its substitutes that are produced from roe of other fish. The decrease observed in
certain product subgroups — live fish, dried fish, smoked fish, crustacean. During 2015 Ukraine import-
ed 230,2 ths. tons of fish, fish products and other aquatic invertebrates totaling 326,2 million dollars
USA, that decrease of 35 % compared to 2014 year (348,4 ths. tons in the amount of 685,3 million
dollars USA), and 50 % less compared to 2013 (469,5 ths. tons in the amount of 988,9 million dollars
USA). [7]

The structure of the commodity in imports of fish and seafood to Ukraine in 2013 dominated by fro-
zen fish (58,9 %), chilled fish, fresh fish (15,6 %) and fish fillets and other fish meat (including minced),
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fresh, chilled or frozen (10,4 %), prepared or tinned fish, caviar and its substitutes that are produced
from caviar of other fish (9,7 %). These segments together held 94,6 % of total fish market (Fig. 1). [7]

H frozen fish
m fiesh. chilled fish

m fish fillets and other
fish meat

B prepared or tinned
fish: black caviar and
its substitutes

Fig. 1. The structure of the commodity in imports of fish and seafood to Ukraine in 2013 by net weight

The structure of the commodity in imports of fish and seafood to Ukraine in 2015 dominated by fro-
zen fish (86,3 %), chilled fish, fresh fish (0,5 %) fish fillets and other fish meat (including minced),
fresh, chilled or frozen (6,2 %), prepared or tinned fish, caviar and its substitutes that are produced
from caviar of other fish (6,3 %). These segments together held 99,3 % of total fish market (Fig. 2).

M frozen fish
® fiesh, clulled fish

w fish fillets and other
fish meat

mprepared or tinned
fish, black caviar and
its substitutes

Fig. 2. The structure of the commodity in imports of fish and seafood to Ukraine in 2015 by net weight

As figure 2 and table 1 show an import of frozen fish has reduced on 48,6 % at 2015. Imports of
some species of fish, by contrast, have grown — it is sprat, herring above all. Import of clupea, scomb-
er, capelin has also increased. Amount of clupea imports was 7 ths. tons, scomber — 95 ths. tons,
capelin - 1 ths. tons. The Pike perch Ukraine does not import. 82 % of consumed fish in Ukraine was
imported at 2014. More than 90 % of imported fish at 2015 are accounted for fish, which Ukraine
doesn't have access and which are extracted in waters of exclusively maritime economic zones of the
other states.

Ukraine doesn't have the resource base of clupea, scomber, halibut, atlantic salmon and many
other types of fish which the buyers are looking for.

Fish and seafood have imported from more than 15 countries at 2013 and from more than 28 coun-
tries at 2015 [8].The main importers are Norway (28,5 % of its value), where frozen fish, fresh fish
chilled fish come to the domestic market and Iceland (11,3 % of the total cost) where frozen fish, fish
fillets and other fish meat (including minced). The fresh imported fish and chilled imported fish have
dominated from Norway (88,8 %), frozen fish — from Norway (22 %), USA (16,2 %) and Iceland (16,2
%) according to sub-segments of fish commodities. 93 % of Norwegian exports to Ukraine consists of
fish and seafood especially clupea, scomber. [7]
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Table 1
Dynamics of imports of the main marketable groups of fish commodities
in Ukraine at 2011-2015

Marketable 2011 2012 2013 2014 2015 2015/2014,

groups ths. 1000 ths. 1000 ths. 1000 ths. 1000 ths. 1000 %
tons USD tons USD tons USD tons USD tons USD

Fish, crus-
tacean,

mollusks

and other | 346,8 505,4 382,7 687,6 415,3 863,372 | 307,2 593,8 210,4 289,8 68,5 | 48,8
aquatic
inverte-
brates

Fish, fresh
or chilled,
excluding 14,1 76,6 25,7 1345 | 23,2 149,1 144 | 92,5 10,6 53,2 738 | 57,5
filleted and
other fish
meat

Fish, frozen,
excluding
filleted and | 273,2 313,3 302,6 430,1 329,8 562,2 244.8 383,4 181,4 196,9 74,1 | 51,4
other  fish
meat

Fish fillets
and other
fish meat
(including
minced),
fresh,

chilled or
frozen

44,1 67,4 42,5 77,6 48,5 99,4 37,2 78,3 13,1 25,7 351 | 32,8

Prepared or
tinned fish;
black caviar | 38,2 81,3 35,2 87,4 40,3 91,8 31,3 68,2 15,5 26,6 49,5 | 39,1
and its sub-
stitutes

Total: 395,1 606,1 429,8 800,6 469,4 988,9 348,5 685,3 230,2 326,1 66,1 | 47,6

Ukraine has introduced a 10 per cent import duty at February 2015. Fish and fish commodities
have included to the list of additional taxable goods. The introduction of an additional fee hasn't justi-
fied itself. The budget revenues have not only increased, but have declined. The fish market of
Ukraine has suffered the most. Even despite in fact that importers have changed approaches and
have imported the cheaper fishery commodities instead of expensive (the average price of imported
fish for the | half-year of 2014 consists of 2 dollars USA, in 2015 — 1,3 dollars USA), the fish imports
have still reduced at 40 % in 2015, even more than in 2014. [8] This situation is due to the lack of pro-
file of the fleet, the processing industry, the quota in international waters and poaching. Besides, the
cost price of Ukrainian fish import is higher that's why commodities are losing its competitiveness.
Thus, the aquaculture sector is diversified, taking into account the species composition of aquaculture
origin and products offered on the market. The necessary investment in the introduction of new ob-
jects of aquaculture is increased value of existing capacity at the national level.

Thus, we can draw the following conclusions and recommendations for Ukrainian fish trading de-
velopment:

1. It's necessary to develop a program of import substitution of fish products. Ukraine doesn't have
the resource base of clupea, scomber, halibut, Atlantic salmon and many other types of fish which the
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buyers are looking for. Besides, there are conditions to grow European plaice, rainbow trout, Core-
gonus, channel catfish, perch, starry sturgeon, American paddlefish. It can produce not only traditional
types of fish, but also those that are currently imported. Among them: gilthead seabream, European
seabass, tilapia.

2. To develop an infrastructure that will significantly decrease the prices for consumer market, and
an ability to save the large amounts of products that will enable operators of fish market obtain addi-
tional incomes

3. To reform the domestic fish market we should pay attention on potential and demographic trends
in a particular region, the distribution and a level of regularly incomes, the business climate and the
level of regional competition.

4. Have to assess the real situation of the supply and demand the balance for adoption the permissible
measures to protect the domestic market.
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THE STRATEGIC DIRECTIONS OF
IMPROVING THE INSTITUTIONAL
DEVELOPMENT OF THE MARKET FOR
SOCIAL INVESTMENTS

Urgency of the research. In modern conditions, the is-
sues of improving the institutional framework for the devel-
opment of social investment, gain urgency as the social
sphere of Ukraine remains the least reformed, and therefore,
the present existing financing system of the social invest-
ments in Ukraine, shows its imperfection.

Target setting. The urgent importance in improving solv-
ing the questions of the institutional dimension of develop-
ment of social investments in Ukraine belongs to the devel-
opment of a conceptual model of a unified social investment
Fund, with the aim of strengthening and structuring of the
processes of investment activities in the social sphere.

Actual scientific researches and issues analysis.
Such domestic and foreign scientists as Bremond J., Valeeva
R., Hobson J., Gorelov A., Dochynets N. Drucker P., Dudley
J., Zheledana A., Kotler F., Kudelia N., Kahal T., Kazakov M.,
Lipych L. Opryshko V., Pavlova V., Rosenberg L., Hirst J.,
Shapoval M., Shliyka A. Yazvinska O. etc. have dedicated
their works to the studying of peculiarities of the institutional
development of social investments issues.

Uninvestigated parts of general matters defining. The
analysis of recent publications shows that today's existing
non-state philanthropic marketplaces do not have sufficient
resources to implement the integrated national projects.

The research objective. This article aims at systematiz-
ing and structuring the strategic directions of the institutional
development of social investments in Ukraine.

The statement of basic materials. The article examines
theoretical approaches and practical features of the institu-
tional development of the social investment market in
Ukraine. The analysis of the current status of social invest-
ments in Ukraine, is carried out the basic problems of the
development of social investments in Ukraine are revealed.
We propose a conceptual model of a single Fund of social
investing, which serves as the basis for the development of
socially oriented investments by integrating efforts of all its
subjects.

Conclusions. It is proved that the a single Fund of social
investing should become one of the major infrastructural ele-
ments of the market of social investments, which with the
help of its functional and resource members will be able to
harmonize and coordinate the actions of the subjects in the
field of social investing, attracting new resources for the im-
plementation of social projects.
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CTPATETIYHI HAMPAMW YOOCKOHAJEHHS
IHCTUTYLUIMHOIO PO3BUTKY PUHKY
COUIAJIbHUX IHBECTULIN

AkmyanbHicmb memu docnidxeHHs1. B cy4acHux ymo-
g8ax akmyarnbHocmi Habysatomb MuUMaHHs yOOCKOHaNEeHHS
iHcmumyujoHanbHo20 MiGrpyHMs PO38UMKY CoUjiaribHO20
iHeecmyesaHHs1, mak sIK coujianbHa cgpepa YKpaiHu 3anu-
waembcsi  HaliMeHW peghopMOBaHO, a MmoMy iCHyr4a
Ccb0200HI cucmema hiHaHCy8aHHS coujanibHo20 cepedosulya
8 YKkpaiHi, moka3ye ceoto HeOOCKOHaslicmkb.

locmaHoeka npobnemu. AKmyarnbHe 3Ha4YeHHS Yy
8UPIWeEHHI MumaHb yOOCKOHaNeHHs1 IHemumyuyitiHoi cknado-
80i pO38UMKY couianibHO20 iHeecmygsaHHs1 8 YKpaiHi Hare-
Kumb po3pobui KoHUuenmyarnbHoi Modeni €0uHo2o @hoHOy
coujanbHO20 iHeecmyeaHHs, 3 Memow akmuegizauii ma
cmpykmypus3sauyii npouecie iHeecmuuiliHoi disnbHocmi 8
coujanbHil cghepi.

AHaniz ocmaHHix docnidxeHb i nybnikayil. BusyeH-
Hio npobrem ocobnusocmeli iHCMUMYyUiiHO20 pPO38UMKY
coujanbHO20 iH8ecmygaHHs npucesamusiu ce8oi npaui 8im4us-
HAHI U 3apybikHi edeHi, 30kpema B. leeub, A. [eamsp,
H. Kopabnbosa, B. KHsizesa, I. JlykiHosa, B. MapmuHeHko,
O. MopdsiHosa, . OdiHyosa, I. [lasnosa, B. Puxux,
I. Posnymetnka, C. Canuea, O. YannuziHa ma iH.

BudineHHs1 HedocnideHuUXx 4YacmuH 3a2asbHoi npo-
6nemu. AHaniz ocmanHix nybnikayil ceid4yums npo me wo
icHyroui cb0200HI HedepxasHi bipxi brazodiliHocmi He Ma-
tomb 0ocmamHix pecypcie Onsi 30ilCHEHHS] KOMIIIEKCHUX
3azalibHOHaUjoHabHUX NpoeKmie.

MocmaHoeka 3aedaHHsi. Cmammsi noknukaHa cucme-
Mamu3dysamu ma cmpykmypysamu cmpameeiyHi Hanpsmu
iHCmumyuitiHo2o po38UMKY CcoOUiallbHO20 I[H8ecmyg8aHHs 8
YKpaiHi.

Buknad OCHOBHO20 mMamepiany. \4
cmammi 0ocrniOXeHo meopemuyHi nidxo0u ma npakmuyHi
ocobnusocmi iHCmMUMYyUyitiHO20 PO38UMKY PUHKY COUianbHUX
iHeecmuuili 8 YkpaiHi. lTposedeHo aHari3 cy4yacHo2o cmaHy
coujanbHo20 iHeecmyeaHHs 8 YKpaiHi, eusierieHo oc-
HOBHI MpobrieMu pPo38UMKY couyianbHUX iHeecmuuit 8 YkpaiHi.
BanporioHosaHo KoHuenmyasnbHy Modenb €0UHO20 (hOHOY
couianbHO20 iH8ecmyesaHHs, sIKUl cryeye ocHogot Orisl po-
38UMKY coujanibHO OPiEHMOBaHUX iHeecmuuil Wrsixom iHme-
2paujii 3ycurb 8cix toeo cyb’ekmis.

BucHoeku. ObrpyHmosaHo, wo e0uHuli ¢poHO couyiarib-
HO20 iHeecmyeaHHs1 Mae cmamu OOHUM 3 OCHOBHUX iH¢bpa-
CMpPYKMypHUX efleMeHmie PUHKy coujanbHux iHeecmuuid,
sKull 3@ O0MOMO20K C8020 (hYHKUIOHaNIbHO20 ma PecypcHo-
20 cknaldy 3moxe y3eodumu ma ckoopOuHysamu Oif
cyb’ekmie y cgbepi couianbHO20 iHeecmysaHHs, 3amy4umu

directions of improving the institutional development of the market

for social investments
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Urgency of the research. The present day system of financing the social environment in Ukraine,
shows its imperfections, including branching inefficiency and the problems of social investment. The
lion's share of social resources and investments in Ukraine make up the costs of the state budget,
which are redistributed on the basis of the principles of quotas and planning, not taking into account
the current market provisions on investment activities and the need to solve the most pressing current
problems that exist in the social environment.

Target setting. The investment funds that are invested and enterprises willing to invest, domestic
and foreign charitable foundations, organizations, and individuals remaining aloof from the general
requirements. Presently existing non-exchange charities do not have sufficient resources for realizing
comprehensive national projects and socially responsible enterprises do not have the clear conse-
guent schemes of social development of local communities and the social potential of the enterprise.

Actual scientific researches and issues analysis. Many works of Ukrainian scientists, such as
O. Amosov, L. Anichyna, V. Babaev, V. Bakumenko, S. Bila, V. Geyets, A. Dyehtyar, N. Korableva,
V. Knyazev and others are devoted to the study of the major problems of the theory and practice of
managing the development of social investing.

Uninvestigated parts of general matters defining. In general, the activity of most subjects of so-
cial investing in Ukraine is spontaneous and extensive. The existing attempts of the state to streamline
and improve the process of social investing have got positive steps, but are characterized by a lack of
complexity in implementing these measures.

The research objective. The aim of the article is to study the theoretical principles and practical
features of the institutional development of social investing in Ukraine on the basis of building a struc-
tural model of asingle fund of social investing in Ukraine.

The statement of basic materials. The current financial crisis clearly showed that the system of
social security established in Ukraine in previous years is insufficient to provide the necessary set of
social services, for population and the currently existing mechanisms of social protection are largely
ineffective. They include the elements of the Soviet compensation system and Western social-market
model. In these circumstances, the formation of a national model of social investment becomes more
important. One of such steps is the creation, of the Ukrainian Fund of Social Investments in 2000. This
fund in its form of ownership is a nonprofit organization that was created to support the most socially
vulnerable groups of population and ful initiatives of local communities and public organizations [1].

The main burden for financing the investment projects offered by the Ukrainian Fund of Social In-
vestments are the funds of foreign donors. The main areas of performing the investments under this
fund are: the reforming of the system of social services, creating innovative models of support for vul-
nerable strata of population, financial renewal of social infrastructure and capacity building of local
communities [2].

However, while assessing the effectiveness of this institution, we should note the presence of a
certain range of shortcomings in its functioning, including: insufficient coverage of all areas of social
investing, the lack of a comprehensive representation of the fund in every region of the country (its
offices exist only in Kyiv, Kharkiv, Kirovohrad and Lviv regions); using only the resources of foreign
investors when the reserve are still other resources of the market of social investing and the state; the
insufficient level of transparency of the activities of the body, because the monitoring committee, which
stands at the head of the fund consists only of government officials; the insufficient level of awareness
for population as for the availability of sucha fund and project opportunities to participate in it; the ob-
sure mechanism of submission to the social project for financing and so on.
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On the part of support of positive government initiatives in the field of the development of the social
component of our state and guaranteeing a better quality of life of the population of Ukraine the urgent
is the modernization and the improvement of the activity of the fund towards branching the areas of its
operation, attracting domestic investors, distributiing additional functions and removing it from the
range of public exposure. In this regard, it is necessary to create a separate single fund of social in-
vesting that would cordinate existing in Ukraine investment processes, distribute the reserves of the
implementation of social investing in Ukraine, provide its greater efficiency and availability of all the
opportunities for social investment resources all about objects, which required investments. A more
detailed conceptual model of a single fund of social investing is shown in Fig. 1.

A general aim of creating a single fund of social investing is to promote structuring and investing
activities in the social sphere, which are aimed at the improvement of the quality of life of the popula-
tion and the stimulation of development of social entrepreneurship and socially responsible business
in the country [3].

Based on this aim the main tasks of the creation and functioning of the single fund of social invest-
ing in Ukraine are: the coordination and harmonization of the activities of the state, enterprises, na-
tional non-profit organizations, foreign charitable foundations, international organizations and individu-
als in the field of realizing social investments in Ukraine.

The accumulation of investing resources within a single infrastructural element enables to allocate
funds more optimally between areas that need the most urgent investments and have the highest level
of social effect of their satisfaction.

Turthermore, it gives the opportunity of collecting and compiling information on required fields and
areas of social investing that exist in certain regions and social sectors, the creation and constant
support of the site of a single fund of social investing, with a view to wider distribution of services
among the public and potential investors; the possibility of organizing co-investment of large social
projects.

The implementation of activities of a single fund of social investing involves matching its activities
to the following principles: independence, openness, innovation, legality, effective distribution. Based
on the goals, declared objectives and principles of activities the following functional duties distributed
according to the sector structure will be peaced on a single fund of.

The sector of social investments of social investing projects involves the organization of activities
aimed at the collection and accumulation of social projects directed to investments, their systematiza-
tion, evaluation and ranking in order to formulate priority areas for realizing investments and identifying
the projects with the highest clickthrough and prevalence. In addition, a separate segment of activities
of this sector is the organization of feedback from the requestors™ social projects.

The sector of intermediation and distribution of social investments, searching for social investors
and their involvement in project activities, provides the realization of co-investment conditions, imple-
mentation of individual projects, the final decision on financing the implementation of a social invest-
ment project, calculating the amounts necessary for the implementation of the projects.

The main role of the sector of assessing the quality and efficiency of social investments, is to as-
sess and control the quality of realization of investment projects to, study the need for additional fi-
nancing, as well as assessing the level of social and economic efficiency of realization of social pro-
jects.

The sector of development of social innovations and assisting social enterprises, operates in the
area of making decisions on concessional lending to social enterprises and providing them with the
information and legal assistance in the organization and operation of a business in the social sphere
as well as the development of socially innovative projects with possibilities of their further investment.

The sector of monitoring social areas and the assessing of the need for realization of social in-
vestments, is responsible for the continuous monitoring of the needs of the social environment in real-
izing social investments, identifying the most pressing problems of our time, requiring financial inter-
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vention conducting the forecasts of the development of various components of social infrastructure
and the spheres of development of the society.

The concept of forming a single fund of social investing .

THE FUND OF SOCIAL INVESTING
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Fig. 1. The conceptual model of a single fund of social investing
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The sector of information promotion, plays the role of public information PR-tank that conducts ac-
tivities in the area of promotion and popularization of the fund, in coverage in the media of the main
results of its operations and key investors who finance the functioning of the institution. In addition, the
scope of this sector is the development, systematic filling and promotion of the site of a single fund of
social investing [4-5].

The coordinating Council - is a separate independent structural element of the fund, which is com-
prised of the representatives of public authorities, businesses, charities, the representatives of interna-
tional organizations in Ukraine, academics and community. Its main functional responsibilities are: sys-
tematic evaluation of the general activities of the fund, according to established criteria; preventing
corrupt practices in the implementation of social investment projects; monitoring the compliance of the
Fund’s activities declared objectives and principles; approval of the plans and prospects of the devel-
opment of the projects activities of the Fund; systematic organization and conducting the audit of the
fund; the coordination of activities of regional offices of the Fund in Ukraine.

It is assumed that the main consumers of services of a suggested fund will be: the elements of so-
cial infrastructure, local communities, the society, a social potential of enterprises, individuals and
groups of individuals, and so on. To implement the consumer demands for investment resources it is
expected to attract the following subjects of investing activities of these particular funds especially the
means of: the state, enterprises, individuals, charities and other non-profit organizations, international
organizations, foreign countries and funds [6].

The suggested model of a single fund of social investing can become a separate infrastructure el-
ement of the market of social investing and the following range of rights can be assigned in its activi-
ties: the participation in creating the policy of social investment in the country, ensuring cooperation
between all market players and building the mechanisms of state regulation in this area; organizing
the structural units and the agencies of the fund in each region and major cities with the aim of coordi-
nating activities in the area of social investments and the implementation of opportunities for more ob-
jective study of social areas requiring investments; the collection and management of the means of the
funds, the choice of the most appropriate projects for funding, determination of priorities for the imple-
mentation of social investments; monitoring and evaluation of transparency in the implementation of
social investments, especially by charitable foundations; minimizing the occurrence of corruption
schemes in this area; organizing and conducting the collection of information on the volume of social
investments, the main areas of investments and available economic and social impact of their imple-
mentation; entering into contracts and agreements with other organizations, domestic and foreign
funds and companies on the implementation of joint investment opportunities for social projects and
conducting other forms of cooperation in the social sphere; acting as the key representative of the sys-
tem of international interaction in the social sphere; establishing temporary research and research
groups with the purpose of evaluating the level of the performance of the fund, as well as monitoring
the status and the existing problems in the social sphere [7].

The realization of the concept of a single fund of social investing includes the following stages of its
implementation:

1. The acceptance and approval of the regulatory framework for the legalization of the Fund's ac-
tivities and its main units. The organization and establishing a coordination council of the fund, the ap-
proval and coordination of the main representatives in its membership.

2. The creation of the the main agency of a single fund of social investing and its regional offices.
The organization of functioning of all structural units of the institution.

3. Conducting an information campaign, attracting key investors and creating a bank of socially in-
vesting projects. The implementation of the main objectives of activities of a single fund of social in-
vesting.

4. The control of the transparency and efficiency of the activities of a single fund and all investment
projects in particular.

22

Naumov A. B., Shcherbata M. Ju., Basenko K. O. The strategic
directions of improving the institutional development of the market
for social investments




HaykoBuii BicHuk Moniccst Ne 2 (10), 4. 1, 2017 Scientific bulletin of Polissia Ne 2 (10), P. 1, 2017

EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

Despite the positive character of implementation capacity of the fund, there are certain general
economic, political and social risks of its implementation, in particular: the unstable political and eco-
nomic situation in the country; the insufficient level of public confidence and business environment to
social funds; a significant level of corruption of the Ukrainian authorities and the society in general; no
direct interest of enterprises in the implementation of social projects in conditions of the economic in-
stability; imperfection of the legal framework in the area of making social investments; the presence of
deep standing problems in the social sphere, requiring significant financial investments; the instability
of the national banking system; passivity and paternalism of the Ukrainian society.

Conclusions. Based on the conducted research, it should be noted that the proposed conceptual
model of a single fund of social investing in Ukraine is one of the main elements of the infrastructure of
social investment, which through its functional and resource structure will be able to align and coordi-
nate the actions of all subjects in the field of social investing, to attract new resources for the imple-
mentation of social projects, which in its turn could become the first step in achieving a decent stand-

ard of living for the population in Ukraine.
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FORMING OF INFORMATIZATION STRATEGIC
PROSPECTS FOR UKRAINE IN CONDITIONS
OF WORLD ECONOMY GLOBALIZATION

Urgency of the research. The main strategic objectives
and principles of the information society in Ukraine lies in the
fact that the development of the information society and the
introduction of new ICT in all spheres of society is determined
by a priority of national public policy.

Problem setting. It is determined that the priority of
national economic policy, which is focused on long-term
internal growth factors, is the formation of an information
model based on the concept of informatization of Ukraine.

Analysis of recent research and publications. A
retrospective statistical analysis, as well as the legal
framework for previous years showed that the process of
information development in Ukraine was satisfactory though
there are problems that resist development strategy of
informatization in Ukraine.

Uninvestigated parts of general matters defining. For
effective management of information issues in Ukraine and
entering the world competitive level, it is necessary to
examine in more detail the mechanism of interaction of macro-
economic components of socio-economic status of the main
factors of process informatization.

The research objective. Study of informatization factors
of Ukraine, defining relationships of components of
informatization of Ukraine and it's macroeconomic indicators.
On this basis, to develop practical guidance and strategic
direction to form a concept of informatization in Ukraine.

The statement of basic materials. To determine the
dependencies of targeted macroeconomic indicators on the
factor the system components participating in the investigated
processes was defined, factor (partial performance
components Informatization of Ukraine) and effective signs
formed (GDP indices of global competitiveness and network
readiness) and regression analysis based on data for the
period 2010-2016 were applied.

Conclusions. Based on calculated multivariate
regression models of dependencies of macroeconomic factors
on examined indicators of information allowed to form a
conceptual model of the process of informatization of Ukraine
in a strategic perspective.
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®OPMYBAHHA CTPATEINYHUX
NMEPCMNEKTUB IHOOPMATU3ALIII YKPAIHU B
YMOBAX IMOBANI3ALIi CBITOBOIo
rOCrNnoOAaAPCTBA

AkmyanbHicmb memu docnidxeHHsi. OcHosHi cmpa-
meeiyHi yini ma 3acadu po3sumky iHghopmauitiHo20 cycnifb-
cmea 8 YKpaiHi nonsizatoms y momy, w0 po3eumok iHghopma-
uitiHo2o cycninbcmea ma erposadxeHHs1 HoeimHix IKT e yci
cghepu cycrinbcmea 8u3Ha4yaemsCcs 0OHUM 3 rpiopumemHux
Harpsimie 0epxagHoI 8iMYU3HSHOI MOMIMUKU.

lMocmanoeka npobnemu. BusHadyeHo, wo npiopumem-
HUM 3a80aHHSIM 8iMmYU3HSIHOI EKOHOMIYHOI MoMimuKu, sKa
opieHmosaHa Ha 00820CMPOKO8I 8HYMPIWHI YUHHUKU 3pOC-
maHHS, € GhopMysaHHS iHghopmauitiHoi Modeni po3sumKy Ha
ocHo8I KoHUenujii inghbopmamus3sauii YkpaiHu.

AHani3z ocmaHHix docnioxeHb i ny6nikayii. Pempo-
criekmusHul cmamucmuYyHUl aHarnia, a makox 3aKkoHo0ag4oi
6a3u 3a nonepedHi poku rnokasas, Wo 8 YkpaiHi npouec iHgho-
pmauiliHo2o po3sumKy Mae 3ad08ifbHi pesynbmamu, Xxo4ya
icHyrtomb npobrnemu, wo npomuditomb peanizayii cmpameaii
po38UMKY iHpbopmamu3sauii YkpaiHu.

BudineHHs1 HedocnidXeHuUx 4YacmuH 3a2asibHoi npo-
6nemu. [ins egheKmueHO20 yrpaeniHHa 8 numaHHsIX iHgop-
mamus3auii YkpaiHu ma euxody Ha KOHKYPEeHMOCMpPOMOXHUU
ceimosuli pigeHb, He0bxiOHO binbw demarnbHO 8ug8HUMU Me-
XaHi3m 83aeMo0il I MaKpOeKOHOMIYHUX CK1adoBuX coyialribHO-
E€KOHOMIYHO20 CmaHy 3 OCHOBHUMU thakmopamu po38UMKY
npouecy iHghopmamu3sauii.

lMocmaHoeka 3ae0aHHs. [JoCNiOXXeHHS] YUHHUKI8 iHghop-
Mamu3auii YkpaiHu, eu3HayeHHs1 83aEMO03853Kie CK1adosux
iHgpopmamu3saujii YkpaiHu ma ii MakpOEeKOHOMIYHUX rOoKa3HU-
Kig. Ha ix ocHo8i po3pobumu npakmu4Hi pekomeHdauili ma
cmpameaiyHi HarnpsMu 3 Memoto opMyeaHHs KOHUenuir
iHgpopmamu3sauii YkpaiHu.

Buknad ocHoeHo20 mamepiany. [nsi 8u3HayeHHs 3a-
nexxHocmel  UinboBUX MaKpOEeKOHOMIYHUX MOKa3HUKie 8i0
¢hakmopHUX 8U3HAYEHO cucmeMy ckinadosux, siKi npulivaroms
y4yacmb y docnidxysaHux rpouecax, cghopmMosaHo ¢hakmopHi
(4acmkosi rnoka3Huku cknadosux iHghopmamus3sauii Ykpairu) i
pe3ynbsmamuseHi o3Haku (BBI1, iHOekcu amnobasibHOI KOHKype-
HMOCIPOMOXHOCMI ma Mepexegoi 20moeHoCcmi) ma 3acmo-
cosaHo peepeciliHull aHarni3 Ha ocHosi AaHux 3a nepiod 2010-
2016 pp.

BucHoeku. Ha ocHosi obpaxosaHux 6azamoghakmopHUX
peepeciliHux Mmodenel 3anexHocmel MakpOEeKOHOMIYHUX
YUHHUKI8 8i0 JocridxeHUX MokasHUKie iHghopmamu3sauii Oo-
3807unu  cghopmysamu KoHUenmyasnbHy MoOesb Po38UMKY
npouecy iHpopmamu3sauii YkpaiHu y cmpameaidHil nepcrek-
musi.
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Urgency of the research. Recently in Ukraine, attention is paid to strategic planning services in
the field of information at the international level. Measures taken during recent years for the adoption
of legislative and regulatory acts for information and technology professionals (ICTs), converting of
national and regional references to theelectronic form, development of ICT-infrastructure, and others
allowed to depict meaningful results of ICTs that have been widely adapted in key areas in the field of
innovation, in the instrument of modernity and in the field of excellence. The purpose of the
development of information in the country is formed in the Action Plan to implement the Program of
the Cabinet of Ministers of Ukraine and the Strategy for Sustainable Development “Ukraine-2020” Law
of Ukraine on the main principles of the information society in Ukraine, Ukrainian Education Act “On
approval of methods of formation of indicators of information society” by the Verkhovna Rada of
Ukraine “On approval of informatization of the legislative process in the Parliament of Ukraine for
2012-2017 years “and other legislative acts [1-5].

Problem setting. Ukraine, according to the Helsinki Declaration, hwas suppose to decide as for
the prospects of innovative development based on their competitiveness. Thus, by Verkhovna Rada of
Ukraine [5] recommendations of parliamentary hearings “Economic Policy of Ukraine: current issues”
was approved and determined that the priority of economic policy, which is focused on long-term in-
ternal growth factors, is the formation of an information model of development based on the concept of
informatization of Ukraine. Among others, this problem belongs to the most important.

Analysis of recent research and publications. Thus according to the Law of Ukraine on the main
principles of the information society in Ukraine in 2007-2015 it is noted that “the development of infor-
mation society in Ukraine and introduction of new ICT in all aspects of life and activities of the state
and local governments determined a priority areas of state national policy” [1] and within the limits of
the law the main strategic goals of the information society in Ukraine was defined.

The results areperformed in international rankings — for the last year can be observed fast growth
of the position of Ukraine as for composite indexes of information society and e-government. Thus,
within the Index of readiness for network society, published by the World Economic Forum [6], Ukraine
in 2016 took 71 playce, while in 2015 it took 81 place, and in 2014 and 2013 did not rise above 73 and
75 position, although in 2009 Ukraine embraced the best position - 62nd place. In the Index of e-
government development UN Ukraine raised from 59 place in 2010 up to 27 in 2013 and 2015. Readi-
ness Index of Ukraine regions for the informatioal society (the Index) is an important tool of information
and analytical support of state policy in the field of information. The composition of the Index readiness
regions of Ukraine to the information society index component includes the use of ICT, which is based
on six subscripts that characterize the use of ICT in business, state and local government, health pro-
tection, culture, education, and households population; and index component factors in the develop-
ment of the information society, which includes subscript describing the state of human capital, eco-
nomic environment and ICT infrastructure in Ukraine.

During recent years the Index has become a widely used tool for the development, implementation
and adjustment policies of the Information Society at the national and local levels. The index makes it
possible to evaluate the current situation, to identify the most problematic areas in terms of digital di-
vide regions and identify areas behind barriers to the development of information society in Ukraine.
Quantitative indicators as indices can be used for comparative assessment of the situation in Ukraine
in the field of ICT and formulating goals for its further development [7].

A retrospective statistical analysis of previous years shows that the process of information devel-
opment in the crisis of 2008-2009 in Ukraine generally had (so as in majority of the countries) satisfac-
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tory results [8]. Ultimately, these landslides, both in the financial system and the real economy have
not happened. In particular, the volume of scientific and technical work on informatization of the coun-
try (in actual prices) was continuing satisfactory trend (no exception 2008-2009), although their share
in GDP over the past few years significantly reduced. Other problems in the aspect of informatization
of the national economy may include: lack of an effective information strategy, lack of modern network
infrastructure, inadequate legal framework, lack of national information policy.

Though, regardless the problems that oppose the implementation of informational strategy of in-
formatization of Ukraine, it should be noted that for twenty-five years of independence Ukraine in the
framework of previous programs and strategies, the foundations of the current national information
system were started, efforts to develop the sector of information were launched, research and devel-
opment, the formation of innovative infrastructure, modernize the economy through technological in-
novation.

Let’s analize the change in the position of Ukraine during recent years compared to 2014-2016 ac-
cording to some indicators, components of the Global Competitiveness Index [9], which determine the
state of informatization of Ukraine (Tab. 1).

Table 1

Ukraine's positions by the indexes-components of the Global Competitiveness Index, which

determine the state of informatization

Index 2014-2015 2015-2016

Infrastructure 68 69
1. | — Transport anf infrastructure 88 91
2. | Technological readiness 85 86
3. | — Technological borrowings 114 103
4. | — Useof ICT 69 80
5. | Correspondence of business to the modern demands 99 91
6. | — Modernization of productive procces 95 68
7. | Innovation 81 54
8. | — Ability to innovation 82 52
9. | — Quality of scientific-researches instituts 67 43
10.| — Company’'s expences for research and developement 66 54
11.| — Cooperation of universities and industry as for researches 74 74

and scientific developements
12.| — State purchase of the high-quality products 123 98
13.| — Existence of scientists and engineers 48 29

As you can see in Table 1, in overall ranking of some indicators —components of global competi-
tiveness, which are determined by the condition of informatization of Ukraine, our country has lost it's
positions for the last two years. For example, ranking by the index of “infrastructure” decreased for one
point down to 69 place. As forcomprehensive index of “technological readiness”, Ukraine worsened it's
posisions for one place dowm to 86 place.

According to the majority of the composite indicator “Innovation” components our country has en-
forced its position and moved from 81 to 54 place. By all the accounts, this subindex includes, Ukraine
improved its position, including the ability to innovate - improving for 30 positions (52nd place), the
quality of scientific research institutions (from 67 to 43 place); companies spending on research and
development (from 66 to 54 place). According to these two parameters: the procurement of high tech-
nology products and the availability of scientists and engineers, significant improvement in the position
of Ukraine is observed as well. The exception is the rating in terms of “cooperation between universi-
ties and industry in research and scientific development”, where Ukraine has not changed its position,
remaining at 74 positions.

In the rating “Compliance with current requirements of business”, Ukraine has moved from 99 to 91
place. The position of the state in terms of “Modernization of the production process” is significant,
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Ukraine has improved its ranking getting from 95 to 68 place.

Uninvestigated parts of general matters defining. However, recent analysis of changes in the
components of the Global Competitiveness Index, which determines the state of informatization of
countries, revealed a number of problems that slow down the growth of its level in Ukraine. For effec-
tive management of informatizaton of Ukraine and getting to the world level of competitiveness, it is
necessary to examine in more details the mechanism of interaction of macro-economic components of
socio-economic status of the main factors of the process of informatization in our country, for example,
using regression analysis.

The research objective. Researches on the factors of Informatization of Ukraine, defining
relationships of components of Informatization of Ukraine and its macroeconomic indicators. To
develop practical guidance and strategic direction in order to form a concept of information in Ukraine
on the base of the computed mathematical economic models.

The statement of basic materials. Let's start with system components participating in the investi-
gated processes. When considering the impact of some signs of effects on other circuit features that
characterize this phenomenon, distinguished features and effective factor.

As indicators, let's consider the following macroeconomic indicators Ukraine: 1). GDP. 2). Global
Competitiveness Index (GCI). 3). Networked Readiness Index (NRI).

In order to determine the target depending on macroeconomic indicators, which are effective from
factor, based on previous research, let's consider the following partial indicators of the main compo-
nents of Informatization of Ukraine (Tab. 2).

Table 2
Partial indicators of the main components of Informatization of Ukraine
Index | Conditional denotation of Index
Target macroeconomic indicators
GDP Y1
Global Competitiveness Index V2
Networked Readiness Index (NRI) V3
Efficient governance
Availability of laws relating to ICT X1
The effectiveness of the legal system in dealing with complex issues X
concerning network 2
Intellectual Property Protection X3
Government guarantees in the procurement of advanced technology X4
Use of ICT and effectiveness of government activities Xs
The number of procedures to enforce a contract Xg
The number of days to enforce a contract X4
Infrastructure efficiency
Software 7
Availability of of new technologies Z
Mobile Network Coverage Z3
International Internet traffic Z4
Secure Internet servers / million. people. population Zs
Basic rates for broadband Internet Z7
Competition in Internet telephony Z3
Efficiency population use
People who use the Internet Ky
Cellphone ko
Households with personal computers ks
Households with Internet access K4
Fixed Broadband ks
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Continuation of Table 2

Mobile Broadband Ke
The use of virtual social networks k7
Business productivity
The use of ICT for "Business to Business" - operations I1
The use of ICT for "Business to Consumer" - operations I
Science-intensive workplaces I3
Intensity of local competition ls
Number of days for starting a business Is
The number of procedures for starting a business lg
The effectiveness of e-government

Index of e-government p1
The success of the government in promoting ICT p2
The index «E-Participation» - citizen participation in e-government

projects ps
Recognition of the importance of ICT by the state Pa

High-tech production
Impact of ICT on the production of new products and services S1
PCT (Patent Cooperation Treaty) patents S2
Impact of ICT on new organizational models S3
Impact of ICT on access to basic services Sa
The use of IT-technologies at the firm level Ss
Capacity for innovation Se
Efficiency of Education

Internet access in schools t
The use of ICT in education and efficiency to
Level of personnel training ts
Higher education enrollment ratio ty
The quality of education ts
The quality of mathematics and science education t7
Adult literacy rate ts

We will apply regression analysis to determine the model odf depending on key macroeconomic
indicators of the main components of the process of informatization of Ukraine. Will perform calcula-
tions using computational application package processing statistics Statgraphics Centurion based on
[9, 10] for the period 2010-2016.

We calculate multifactoral regression linear model of dependence GDP (y;) on components of the
composite indicator “Eficient governance” (x; + x7) that characterize the development of informatization
of Ukraine. Initial data show the results of the development of the model of multiple linear regression
to describe the relationship between y; and 7th independent variables. The equation of the model is:

y1 = 285,451 - 192,527 X, + 73,3878 X4 + 145,856 Xs - 0,523338 X7
R°=0,8528, F=23,16, DW=1,8391

According to the equation we see that GDP (y;) depends on the following components: the exist-
ence of laws relating to ICT (x;) government guarantee for procurement of advanced technology use
ICT (x4) and the effectiveness of government activities (xs), and measures the number of days to en-
force contract (x;).

The calculated model is statistically adequate, according to the calculated value criteria. R’ statis-
tics indicate that the model explains how to set 85.2748% of variability in y;. Adjusted R? statistics,
which is more suitable for comparing models with different numbers of independent variables is
81.5935%, standard error of estimation indicates standard deviation residues is 19.066. The average
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absolute error is equal to 12.547 (average balances). The value of Durbin-Watson statistics (DW),
which is equal to 1.8391, examines the remains in order to determine whether there is a significant
correlation based on the order when they occur in the data. Since the P-value in the variance analysis
table (Add. T) is less than 0,05, there is a statistically significant relationship between the variables at
95.0% confidence level.

We calculate the regression model of dependence of Global Competitiveness Index (y,) of the
main components of Informatization of Ukraine that are included to compex index of “Eficcient govern-
ance”:

Yy, = 6,0444 + 0,0768 X, + 0,134 X, - 0,3799 xs - 0,0038 X,
R%=0,9584, F=5,75, DW=2,995

The built model has a relative statistical quality. This is confirmed by the coefficient of determina-
tion (R?), Fisher statistics (F) and Durbin-Watson statistic (DW). The significance of the regression co-
efficients in the model confirms the Student t-statistics. The explanation of the relative statistical quali-
ty of the developed models is the fact that almost all of them are important factors equations criterion
for the t-statistic of Student and adequately describe the process of confirming statistics of Fisher have
sufficient coefficients of determination, and the Durbin-Watson statistic shows that there autocorrela-
tion residues which adversely affects the ability of predictive models. Gradually, however, predicting,
we get a relatively accurate predictive value.

Investigated multifactoral regression linear model of dependence on Networked Readiness Index
(NRI) (ys) from reduced component composite indicator “Eficient governance” is:

ys3 =-1,7621 + 0,7073 x; + 0,4614 x, - 0,0963 x5 + 0,0059 x;
R®=0,9869, F=18,77, DW=2,995

The calculated coefficients of determination, Fisher statistics and Durbin-Watson statistics confirm
the relative quality of the constructed regression models. This indicates that the calculated models are
reliable and adequately describe the study process.

Thus, it is possible to conclude that the GDP indices of competitiveness and network readiness in-
fluencing factor such group of “Eficient governance”:

— the existence of law, relating to ICT (legal ensuring information and communication
activities);

— government guarantees for procurement of advanced technology (state support to provide
advanced technology);

— use of ICT and the effectiveness of government activities (efficiency of government
activities ICT);

— the number of days to accomplish a contract (the speed and level of ease for the
performance of the contract).

With the help of package of processing statistics Statgraphics Centurion application we will com-
pute multifactor regression models depending on macroeconomic indicators of the main components
of informatization of the country group “The efficiency of the population”. Appropriate analytical de-
pendencies are as follows:

y: = 801,505 - 9,4258 k; + 7,7024 k; - 30,4257 ks - 206,089 k;
R?=0,9731, F=9,03, DW=2,8174

y, = 4,4565 - 0,0026 k; - 0,006 k; - 0,0053 ks + 0,1029 k;
R’=0,9982, F=140,74, DW=2,8174

ys = 2,4316 - 0,0263 k; + 0,0576 k, - 0,1196 ks - 0,7827 k;
R?=0,9698, F=8,03, DW=2,8174
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On the next group of indicators that are responsible for infrastructure resulting efficiency indicators
have the greatest impact following factors:

1. Software (level of software).
2. Secure Internet server (level of network hardware).
3. Basic rates for broadband Internet access (tariffs for broadband Internet access).

Calculated multifactor regression model linear dependence of GDP, indices of competitiveness and

network readiness (NRI) from reduced component composite indicator “Business efficiency” are as
following:

y; = 863,792 + 30,277 |, - 60,6673 |, - 13,2892 |, - 31,4107 I,
R?=0,9224, F=2,97, DW=2,3519

y, = 3,1264 + 0,1949 |, + 0,0331 |, + 0,0032 I, - 0,0546 |,
R?=0,5044, F=0,25, DW=2,3519

ys = 8,3616 - 0,6851 |, + 0,4893 |, - 0,0626 I; - 0,3268 I,
R?=0,9906, F=26,28, DW=2,3519

Thus, it is investigated that factors are involved in the formation of the main macroeconomic
indicators are:

- the use of ICT for “Business to Business” -operation (use of ICT in business);

- knowledge-intensive of working places (level of implementation of scientific developments
in production);

- the intensity of local competition (local competition).

Analytical dependence of multivariate regression linear models depending on GDP indices of com-

petitiveness and readiness of network components reduced the composite indicator "Efficiency of e-
government" are as follows:

y1 = 263,341 + 548,182 p; - 8,5013 p, + 85,3993 p,
R%=0,5651, F=0,87, DW=2,2066

y, = 4,2328 + 0,5147 p; - 0,1168 p, + 0,0164 p,
R%=0,7571, F=2,08, DW=3,1395

y3 = 5,7028 - 1,9709 p; - 0,7182 p, + 0,4904 p,
R?=0,7191, F=0,48, DW=0,965

Thus, the calculated models shows that factor regarding performance of the group “The effective-
ness of e-government” in the studied macroeconomic indicators affect the index of e-government,
government success in promoting ICT and recognition of the importance of ICT state.

With the help of package Statgraphics Centurion we will compute multifactor regression models of
dependence on macroeconomic indicators of the main components of informatization of the country

from the group of “high-tech production” with appropriate analytical dependencies, which are as fol-
lows:

y: = -595,465 + 56,3151 s; + 10,4773 S, - 47,7278 S5 + 154,789 S5
R?=0,9506, F=4,81, DW=3,3175

y, = 3,6077 - 0,251 s; + 0,0174 s, + 0,0104 S5 + 0,3066 Ss
R?=0,9908, F=26,84, DW=3,3175

ys = 4,5014 - 0,6393 s, - 0,1376 s, + 0,6609 S5 - 0,0984 S5
R?=0,9837, F=15,08, DW=3,3175
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Thus, the indicator group of “High-tech production” we obserbe indicators that are included in the
respective regression models, namely the impact of ICT on the production of new products and ser-
vices (s;), PCT-patent intellectual property (s,), the impact of ICT on new organizational models (ss),
and the application of IT-technologies at the firm level (ss).

We will calculate multifactor regression linear model depending on GDP and studied indices of
competitiveness and network readiness components of the composite indicator “Efficiency of educa-
tion” (t; + &), describing the development of informatization of Ukraine. Initial data show the results of
the development model of multiple linear regressions to describe the relationship between vy, y,, y3
and 7th independent variables. The equation models are as follows:

y, =2184,3 - 116,169 t; + 182,253 t, - 335,335 t; - 197,553 t;
R%=0,9636, F=6,61, DW=3,0647

y, = 7,632 +0,0383 t;, + 0,0224 t, - 0,4546 t5 - 0,4539 t,
R?=0,9811, F=12,94, DW=3,0647

ys = 10,8236 + 0,1678 t; + 1,4445 t, - 0,8923 t; + 2,6467 t;
R?=0,9333, F=15,08, DW=3,0647

As you can see from the developed models of information factors that have an impact on the stud-
ied macroeconomic indicators of the combined group “Efficiency of education” are: Internet access at
schools, ICT use and effectiveness of education, quality of education, quality of mathematical and
natural sciences - education.

We will calculate multifactor regression linear model of studied macroeconomic indicators GDP in-
dex dependence of global competitiveness and network readiness index (Y1, Y2, ¥3) of the components
of the composite indicator “Efficiency Infrastructure” (z; + zg), describing the development of informati-
zation of Ukraine. Initial data show the results of the development models of multiple linear regres-
sions to describe the relationship between ys, y,, y3 and 8th independent variables z; + zg. The equa-
tion models are as follows:

y1 =42160,0 - 2,5492 z, + 151,339 z, - 416,433 23 - 472,765 zg
R°=0,9731, F=9,05, DW=1,6618

y» = 88,2903 - 0,0458 z, + 0,2278 z, - 0,7974 z5 - 0,9335 zg
R°=0,7122, F=0,62, DW=1,6618

ys =-340,941 + 0,0742 z, - 0,3003 z, + 3,334 z5 + 3,7457 z3
R°=0,8715, F=1,7, DW=1,6618

Thus, the GDP index of global competitiveness and network readiness index Ukraine in the group
of indicators “Efficiency infrastructure” influential are:

— Software.

— Avalilability of new technologies.

— Coverage for mobile networks.

— Competition in Internet telephony.

The calculated coefficients of determination, Fisher statistics and Durbin-Watson statistic confirm
the relative quality of the constructed regression models. This indicates that the calculated model are
reliable and adequately describe the studied process. Thus, studies have shown the significance of
the effects of certain factors in Ukraine that affects the development of information on the economic
situation of the country, the state of network readiness and competitiveness of our country in the inter-
national space.

We apply the analytical results for strategic recommendations for the effective management of na-
tional processes information in the face of international globalization. As you can see, the implementa-
tion of the main strategic goals of information society development in Ukraine include both external
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and internal factors of informatization of our country and covers all areas of the economy as well as
concerns Ukraine's foreign policy [11].

The results of comprehensive evaluation of the process features of information in Ukraine and
model components of information and relationship factors macroeconomic environment allowed to
form a conceptual model of the process of informatization of Ukraine in a strategic perspective, sche-
matic image is shown in Fig. 1.

The problems of the national economy Strategic objectives
lack of an effective information strategy the formation of national information policy
lack of modern network infrastructure Play scientific and technical potential
unfavorable business innovation fl> e-governance, promotion of e-commerce
lack of national information policy development of network infrastructure

Development scenarios |

| Implementation Mechanisms

Strategic directions

Efficient governance Infrastructure The efficiency of
» Availability of laws relating to ICT efficiency population
»Government guarantees for procurement of »> Software » People who use the
advanced technology » Availability of of new Internet
»Use of ICT and effectiveness of government technologies » Mobile Phone
activities » Mobile Network Coverage ||[» Fixed Broadband
» Effective governance » Competition in Internet » The use of virtual
» Availability of laws relating to ICT telephony social networks
»Government guarantee for procurement of

advanced technology

» Use of ICT and effectiveness of government
activities

» The number of days to enforce a contract

Business efficiency The effectiveness of High-tech production Efficiency education
e-government
» The use of ICT for "Business » Impact of ICT on the| |» Internet access in
to Business" - operations » Recognition of the production of new products schools
» The use of ICT for "Business | [impor-tance of ICT » PCT (Patent Cooperation| |» The use of ICT in
to Consumer" — operations by the state Treaty) patents education and efficiency
» Ha Science-intensive » Index of egovernment » Impact of ICT on new| |» The quality of
workplaces » The success of the organizational models mathematics and science
> Intensity of local competition government in promoting| [» The use of IT-technologieq |education
ICT at the firm level
_________________________________________________________________ 1
Formation of the national information Integration in the international information
environment environment
Coordination of consistency at the level of > participation in international information project
governance development budget information of common financing of information projects
policy providing creating partnerships, information participation in the EU Framework Programs
alliances Consortium formation of a common information space

Target Indexes
GDP; Networked Readiness Index; Global Competitiveness Index

Fig. 1. Conceptual model of informational strategy of Ukraine [develodes by the author]
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Thus, Ukraine has the following strategic objectives: the formation of national information policy,
reproduction of scientific and technical potential, the development and improvement of e-government,
e-government, stimulating the development of e-commerce and network infrastructure. Perform these
tasks assumed by these effective tools, forming strategic areas:

— eficient governance,

— efficient infrastructure,

— the effective use of ICT population,

— business efficiency,

— the effectiveness of e-government,

— high-tech manufacturing,

— the effectiveness of education.

Conclusions. Using the obtained results from instruments of economic and mathematical model-
ing, based on the processing of statistical data of retrospective nature, assessing individual variables
and their settings, found the interdependence of the most influential factors and calculated regression
models macroeconomic indicators of the most significant generalized factors that characterize the de-
velopment of informatization of Ukraine. This is a practical toolkit on management decisions for pre-
dicting tactical and strategic directions of informatization of Ukraine and its integration into the global
information space.

The comparative analysis of interdependencies of the values of macroeconomic indicators and fac-
tors of information led to the general conclusion concerning the development of Ukraine for the growth
of its socio-economic status, referred to the process of informatization of our country in the dynamics
of unstable occurs against a background of complex behavior of business environment due to the lack
of an effective and coherent state reform policy of information, existing scientific and technological po-
tential as a driving factor in the aspect of development not realized that affects a fairly low level of in-
formatization of Ukraine.

The conceptual model of an information strategy for Ukraine is developed. Implementation of stra-
tegic objectives for the development of informatization of Ukraine requires the following measures:
effective governance, efficiency infrastructure, efficient use of ICT public, business efficiency, the ef-
fectiveness of e-government, high-tech, efficiency of education. Ukraine needs a coherent integration
into the international information environment through participation in international information pro-
jects, financing of joint information activities, participation in EU framework programs, formation of
common information space and so on.

Implementing of measures as for the development of informatization of Ukraine form the basis for
the formation of national information environment, such as: facilitate coordination of consistency of at
the level of governance, the development budget, information policy, provide partnerships, information
alliances, consortia and development institutions.
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THEORETICAL PRINCIPLES OF FORMATION
THE SYSTEM OF SAFETY OF INSURANCE
MARKET

Urgency of the research. Modern conditions of function-
ing of the insurance market in Ukraine, characterized by a
number of destabilizing trends related to the outflow of capital,
accumulation of risks, emergence of resource constraints put
forward new requirements for the security of the insurance
market.

Target setting. Activation of the insurance market of
Ukraine objectively requires deepening of theoretical and
methodological foundations of security of insurance market.

Actual scientific researches and issues analysis. The-
oretical approaches to the formation of the security system of
insurance market are analyzed in works of such scholars as
O. Baranovsky, O. Derkach, A. Yermoshenko, V. Marhasova,
S. Onishko, N. Tkachenko and others.

Uninvestigated parts of general matters defining.
Methodological approaches to the formation of security sys-
tem of insurance market require system studies.

The research objective. The aim is to identify the essen-
tial content and to describe the architecture of the security
system of insurance market.

The statement of basic materials. In this article the au-
thor proves that the upward trajectory of the insurance market
is realized by building a system to ensure its security through
active use of tools and techniques, covering both research
and application layer. It is established that the security system
of insurance market is a series that aims to achieve a given
level of security which is described by indicators and quantita-
tive models. The article formulates basic stages of implemen-
tation of security of insurance market.

Conclusions. Suggestions for developing the security
system of insurance market, which will create the foundation
for his rising progress, are developed.

Keywords: insurance market; insurance market safety;
system.
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JOLEHT

TEOPETWUYHI MONOXXEHHA ®OPMYBAHHA
CUCTEMMWU 3ABE3NEYEHHA BE3MNEKU
PO3BUTKY CTPAXOBOI'O PUHKY

AkmyanbHicmb memu docnidxeHHs1. CydyacHi ymosu
OYHKUIOHY8aHHSI cmpaxo8020 PUHKY 8 YKpaiHi, wo xapakme-
pusyrombcsi HU3Ko Oecmabinizyoyux meHdOeHuil, rnos'asa-
HUX 3 8i0MOKOM Karimary, HazpoMadXeHHSM pU3UKie, BUHUK-
HEHHSIM pecypCHUX ObMexeHb, 8ucysaromb Hosi sumoau 00
3abe3srneyeHHs1 be3rneKu cmpaxo8020 PUHKY.

lMocmaHoeka npobnemu. Akmusizauis po3sumky cmpa-
X08020 PUHKY YKpaiHu o6’ekmugHO rmompebye noenubneHHs
meopemuKo-memo0osioaidHUX 0CHO8 3abe3reqyeHHs1 b6e3neku
CmMpaxoeo20 PUHKY.

AHani3 ocmaHHix docnidxeHb i ny6nikayit. Teopemu-
YHi nidxodu do ¢hopmysaHHs cucmemu 3abesrneyeHHs1 besre-
KU €mpaxoe020 PUHKY OOCIIOXEHO 8 npausix makux Haykoe-
uie sk: O. bapaHoscbkull, O. [epkay, A. EpMOWEHKO,
B. Mapeacosa, C. OHuwko H. TkayeHKo ma iHWux.

BudineHHs1 HedocnidXeHuUx YacmuH 3a2anbHOi Npo-
6nemu. CucmemHo2o 0ocriOKeHHsI nompebytomb mMemodo-
noaiyHi nidxodu 0o ¢hopmysaHHs cucmemu 3abe3rneqyeHHsi
be3rneKku cmpaxogoeo PUHKY.

lMocmaHoeka 3aedaHHsl. BusHayumu cymHicHul 3micm
ma okpecriumu apximekmypy cucmemu 3abesnedyeHHs1 6e3-
MeKu cmpaxo8o20 PUHKY.

Buknad ocHoeHo2o mamepiany. B yiti cmammi asmo-
pom dogedeHo, w0 8ucxiOHa mpaekmopisi po38uUMKy cmpaxo-
8020 PUHKYy peanidyembcs wrsxoM rnobydosu cucmemu 3a-
besneyeHHs1 (1020 6e3reKku Ha OCHOB8i aKmueHO20 BUKOPUC-
maHHs1 3acobig | Memodis, WO OXOMNMb K HayKosul, mak
i npuknadHul pieeHb. BcmaHoeneHo, wo cucmema 3abearne-
YeHHs1 6e3rneKku cmpaxo8020 PUHKY € UUKIIOM, WO CrpsiMoea-
Hull Ha docsieHeHHs 3a0aHo20 pigHs1 besneku, Onsl onucy sKo-
20 8UKOPUCMOBYOMbCS MOKa3HUKU ma KinbKicHi moleni. B
cmammi cghopmyrnbogaHo ba308i emariu 8rposadKeHHsI cuc-
memu 3abe3reyeHHs1 6e3reKu cmpaxo8oeo PUHKY.

BucHoeku. Po3pobneHo npono3uyii ujodo po3bydosu cu-
cmemu 3abe3neyeHHs 6e3rneku cmpaxo8020 PUHKY, wWo 0o-
38onume cmeopumu yHOameHm Oris Uio20 8UCXiOHO20 Mo-
cmyny.

Knroyoei cnoea: cmpaxosuli puHok; 6esneka cmpaxogo-
20 PUHKY; cucmema.

Target setting. The peculiarity of the modern period of economic development of Ukraine - is a

radical change of vectors of development and transformative state of society. The prerequisites for
modernization processes are primarily economic factors that contribute to the emergence of a signifi-
cant number of new threats: economic and property stratification, probability of transformation of local
conflicts and crises in global, international terrorism etc. This causes a necessity to take a fresh look
not only on the nature of the security of insurance market, but also on the variety of mechanisms to
counter the risks or threats. The magnitude of the tasks of Ukraine's insurance market development
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requires the design of an objective multicomponent system that ensures its security and development
of sequence of its implementation to facilitate organic functioning and effectiveness of the system.

Actual scientific researches and issues analysis. The basis for deepening of theoretical
understanding of the essence of security of insurance market and approaches to its implementation
serve the works of famous scientists, economists and practitioners as L. Alekseyenko, |. Babets,
V. Baranov, O. Baranovsky, A. Bozhenko, O. Hamankov, O. Derkach, A. Yermoshenko,
M. Yermoshenko, O. Zhabynets, A. Kirichenko, O. Kravchenko, V. Marhasov, S. Onishko,
N. Nahaychuk, A. Ruban, N. Tkachenko, T. Jaworski and others. While acknowledging the significant
contribution of these scientists to the formation of theoretical views on the security of insurance market
we must pay attention to the insufficient level of elaboration of the problem and urgency of further re-
search.

The research objective. The aim of the article is to deepen scientific views on the formation of the
security system of insurance market in order to prevent a wide range of internal and external threats,
characterized by destructive influence.

The statement of basic materials. The implementation of the security system of insurance market
forms the basis for rising of insurance market development, increasing of its competitiveness,
strengthening the position in the global insurance environment, adapting domestic law of solvency and
capital formation to European standards, which will solve the current problems of the insurance market
development.

Implementation of an effective security system of insurance market requires the use of progressive
tools to justify management decisions from the standpoint of economic rationality.

In this context, the formation of structure-attractor through the development of hew methods and
models which take into account the following characteristics: dynamics, uncertainty, adaptability, abil-
ity to modernize internal structure, multivariate behavior, ability to resist destructive influences, deter-
mination target is becoming of particular importance (Fig. 1).

Strengthening the security system of insurance market should be aimed at designing robust block
and on this basis it should realize its mission to protect the public interest. System of insurance market
security is a series that aims to achieve a given level of security, which is described by indicators and
quantitative models. This focuses on methods levers and solutions that aim to improve the insurance
market security.

Model of insurance market security sets the sequence of actions to ensure the continuity of insur-
ance reproduction. The activity of each entity of the system includes the implementation of the follow-
ing stages:

- identification of insurance market security threats and their carriers;

- analysis of mechanism of destructive influence of threats discovered,;

- retrospective analysis of socio-economic processes negatively affecting the insurance mar-
ket development trends and the mechanisms of implementation of the interests of members;

- definition of objects of protection;

- determinations that indicate actions that are detrimental to the economic system;

- justification of competencies and empowerment subjects to ensure efficiency of the system;

- development of measures of neutralization, termination of threats or negative consequenc-
es of their impact on the insurance market;

- modeling a perspective of the system, adjusting its parameters, control over the effective-
ness of functioning;

- adaptation of the system of insurance market security to the changes of the environment.

The implementation in practice of the system of insurance market security is based on the consoli-
dation of the control algorithm, the functional structure of the system that implements the algorithm, its
parameters and properties that meet the requirements of quality and accuracy, and automated design
tasks.
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Fig. 1. Formation of structure-attractor (system of insurance market security implementation) from the

standpoint of system-synergetic approach
Source: built by the author

Implementation of insurance market security is a focused organization process of achieving the ob-
jectives of the system through the coordinated impact on the insurance market safety, which results in
a given state or maintaining a given state. Implementing this system involves the development of algo-
rithm-instruction (Fig. 2) on how to achieve the objectives of insurance market security in different sit-
uations.
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The sequence of realization of complex of methods, levers and techniques to implement the insur-
ance market security is a technology of management of this system; it reflects the stages of the sys-
tem implementation and provides information for the algorithmic analysis of the feasibility of such a
system, forms of implementation and the degree of automation [3].

Within each of the presented levels of management adaptive processes are carried, aimed at form-
ing actions, taking into account a synergistic principle of consistency with the characteristics of self-
development of the system of insurance market security. Under the structural and parametric adapta-
tion in the problem of synthesis of trajectory of implementation of insurance market security we under-
stand the accumulation and procession of information in the system, aimed at developing a control
action as a choice of management tools, the most appropriate for the self-development of the system
of insurance market security in the given constraints.

» Formation of management objectives

'

> Defining object of management

|

Structural synthesis of the system

A 4

\ 4
Parametric svnthesis of the svstem

A 4

Planning influence

- - ldentification on the object

Synthesis of management

y
Implementation of management

Adaptation

A

Fig. 2. Typical scheme of stages of management of structure-attractor
Source: systematized and built by the author on the basis of [3]

As a result of the deployment of these stages the basic stages of implementing the security system
of the insurance market are formulated, presented in Fig. 3.

The starting point for modeling the system of the insurance market security is defining its purpose,
which is realized through the transfer of its functions. A set of functions determines the structure of the
system (subsystems and elements), which ultimately implies structural organization of resources, sub-
jects and mode of operation.

From the point of view of general theory of management in the system, the object of management
which contains the process to be managed should be defined on the next stage. Also, a special au-
thority (operating apparatus of regulation) which might be state governments, corporate structure or
natural persons should be defined to manage the insurance market security.

The system of the insurance market security interacts with the environment, and therefore is under
the influence of social, political, economic and other factors.

The subjects of the system of the insurance market security concentrate on the environmental pa-
rameters that affect the level of security and can be changed in the desired direction with the mecha-
nisms and means available to them.
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Fig. 3. The structure of building and implementation of the model of implementation of the insurance
market security
Source: systematized and built by the author

Identification of the insurance market security threats is based on an analysis of the degree and
perspective of their impact on the ability to support continuous insurance reproduction. The priority
areas of control action are defined on this basis.
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The key concept of organization of management of the insurance market security is to obtain in-
formation on the results of administrative actions. The decisions about further choice of means of con-
trol are made on the basis of data on management efficiency in providing safe development of insur-
ance market and protection of interests of its members. This approach provides feedback or control in
a closed loop. Strategic management has distinct cyclical nature: continuous strategic process con-
sists of relatively closed cycles. The implementation of each of them achieves a certain specific goal. It
should be noted that the efficacy of the developed system of insurance market security and its im-
provement in response to the transformation of environmental conditions depends on its reliability,
which involves accomplishment of the following tasks: contouring limits of obsolescence of the system
built; defying the management mistakes and modernization of the system-attractor on this basis; set-
ting targets of the insurance market security to be monitored and defying channels of information on
them; development of complex adaptive model of the system of insurance market security manage-
ment; getting the relevant information on the trajectories of the insurance market development, evalua-
tion of its compliance with the set guidelines and tolerance; modernization of strategies and scenarios
of safe development of insurance market on the basis of improvement of means of management im-
pact.

Conclusions. The implementation in practice of the system of the insurance market security will
create the foundation for rising insurance market development, increasing its competitiveness,
strengthening the position in the global insurance environment, adapting domestic law of solvency and
capital formation to European standards. The actual problems concerning the secure development of
the insurance market can be solved with the help of structure-attractor (system of insurance market
security implementation) formed on the basis of new methods and models considering the following
characteristics: target certainty; dynamics, adaptability, ability to modernize internal structure, multivar-
iate behavior, ability to resist destructive influences.
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THE IMPLEMENTATION OF THE PRINCIPLES
OF CONSUMERISM IN THE STRATEGY OF
THE DEVELOPMENT OF BUSINESS

Urgency of the research. In the conditions of a global-
ized economy and the sharp polarization of the society there
is an urgent need for scientific understanding of problems of
formation of domestic consumerism, the formation of the valne
attitudes of citizens for organizing the structures of protecting
their consumer interests. Therefore, the research of the pecu-
liarities of the mechanism of the implementation of the func-
tions of consumerism is relevant, it meets the demands of the
theory and practice of modern economy.

Target setting. The inherent features of national econom-
ic development are associated with the low purchasing power
of Ukrainian citizens their lower awareness of their rights as
consumers, a steady trend to an increase in violations of
those rights and make impossible the effective functioning of
consumerism.

Actual scientific researches and issues analysis. Such
domestic and foreign scientists as J. Bremond, R. Valeeva,
J. Hobson, A. Gorelov, N. Dochynets, P. Drucker, J. Dudley,
A. Zheledana, F. Kotler, N. Kudelia, T. Kahal, M. Kazakov,
L. Lipych, V. Opryshko, V. Pavlova, L. Rosenberg, J. Hirst,
M. Shapoval, A. Shliyka, O. Yazvinska etc. have dedicated
their works to the studying of consumer protection issues.

Uninvestigated parts of general matters defining. De-
spite significant scientific achievements the analysis of recent
publications shows the need to study the principles of con-
sumerism and their implementation in the strategy of the de-
velopment business.

The research objective. The article aims at structuring
the directions of the implementation of the principles of con-
sumerism in the strategy of the development of business.

The statement of basic materials. Based on the synthe-
sis of the theoretical basis and the content of consumerism
the article deals with the ways and approaches to implement-
ing the principles of consumerism in the strategy of the devel-
opment of business. An expediency of implementing the prin-
ciples of consumerism in the strategy of business develop-
ment simultaneously at the strategic, tactical and operational
levels of management to gather with the instrumental support
of its stages are offered and worked out.

Conclusions. The results of the research have developed
into measures to enhance the implementation of the principles
of consumerism in the strategy of business development on
the level of tactical and operational management.

Keywords: consumerism; the principles of consumerism;
public policy; the strategy of business development; social
development; the interests of consumers.
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Urgency of the research. The creation of a socially oriented market economy in Ukraine is closely
linked with the creation of decent living conditions for the life of population, the protection of human
rights in all spheres of life. The implementation of these strategic objectives requires an effective so-
cio-economic policy, where a significant place is taken for ensuring consumerism as a system of con-
sumer protection, an important factor of improving the quality of life of the population. The effect of
consumerism on socio-economic processes is primarily manifested in stimulating business activity:
more and more businesses realize that the market leaders are the ones who most actively meet the
requirements of consumers and primarily a socially responsible business has got prospects for growth.

Target setting. Political, economic and social changes taking place in Ukraine in recent years, are
changing the priorities of the strategy of development of most companies. Of particular importance is
the management from the positions of socially responsible behavior, which takes into account the in-
terests of consumers, staff, businesses, stakeholders and local communities. The processes of global-
ization, a policy of a sustainable development, the choice of Ukraine towards European integration,
are reinforcing the need to implement the social responsibility of domestic enterprises and keep to the
principles of consumerism, which is an important factor for a positive image, the increase of the repu-
tation of Ukrainian producers, their competitiveness in domestic and global markets.

Actual scientific researches and issues analysis. The study of the nature, the role, the objec-
tives and the peculiarities of the forms of consumerism is paid much attention to by modern Western
scholars. Among them: P. Kotler, J. Drucker, L. Hirst, Rosenberg, J. Hobson, J. J. Lamben,
J. Bremond, A. Zheledan and others. Our domestic science has just begun to accumulate the devel-
opments on this issue. Among the first turned to by analyzing the mechanisms of consumerism in
Ukraine V. Mandybura, O. Yazvinska, S. Gerasimov. These achievements are the general qualitative
assessment of consumerism as a social phenomenon and economic mechanism, the study of its his-
tory of development in different countries of the world. The issue of consumer protection in Ukraine
was also studied by T. Gorodetsky, I. Slabkovska, L. Galat, V. Kravchenko, T. Kysilova and others. A
number of national scientists discovered the legal aspects of consumerism, particularly T. Kahal,
A. Mazaraki, L. Nikolaeva, N. Prytulska, L. Ilvanenko, S. Kosinov, V. Andruschenko, |. Lusta and others.

Uninvestigated parts of general matters defining. Despite the wide spectrum of research on the
development of consumerism, the works of these scholars almost did not reflect the issues of imple-
mentation of the principles of consumerism in the strategy of business development.

The research objective. The aim of the article is to search the theoretical principles and practical
peculiarities of implementation of the principles of consumerism in the strategy of business develop-
ment in the current market conditions based on the systematization of the best international experi-
ence.

The statement of basic materials. Marketing is considered to be the highest form of realizing the
concerns of producers in meeting the needs and interests of consumers today. The system of market-
ing is designed to predicting, servicing and satisfying customer’s needs and raising their quality of life.
However, the widely known is the fact that the main purpose of the business is to maximize profits, so
the practice of marketing is not without negative traits and is perceived by consumers mostly as the
complex of tools of exposure to business representatives in order to enrich, rather than concern about
their welfare [1].

These and other problems are causing discontent of individuals and society as a whole, bringing
their action aimed at regulating the marketing, namely, protecting the interests and improving the
rights of customers, strengthening their impact on the salers of products. Combating the phenomenon
of mass marketing excesses and arbitrary behavior of the representatives of the business market,
which is widespread in the world and has become increasingly important in the social and economic
relations of the former Soviet Union, today is called consumerism.
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Consumerism as a social movement is a systemic and complex phenomenon. It includes three
main groups of participants (actors): the first - consumers acting individually and collectively; the se-
cond - the state, affecting the consumer market indirectly through legislation and regulation; the third -
business, acting through competition and self-regulation in the interests of consumers. On conditions
of the balanced activity and the constructive engagement of all three groups, there is a positive impact
of consumerism on the qualitative development of goods and services to overcome consumer market
discrimination on the part of manufacturers and commercial agents [2].

A theoretical and methodological basis for the implementation of the principles of consumerism in
the strategy of business development has been chosen and reasonable systematic and logical ap-
proach has been worked out (Fig. 1).

It has been Determined that the implementation of the principles of consumerism in the strategy of
business development is a complex, continuous multilevel process that means developing together
the the key elements and their coordination with key elements of the strategy of business development.

We coordinated the objectives, tasks, instruments, processes, of management, the levels of re-
sponsibility and expected the results in order to select the ways of implementation.

At the level of details the goals and objectives of the implementation are related to: - identifying the
key elements of competence (experience, skills, opportunities, potential, education of the public and
the public); - identifying and analysis of the key groups of stakeholders; - the formation of strategic
alliances, influencing the competence of the company; - the implementation of the principles of con-
sumerism and training of the staff; Evaluation of results from the implementation of the principles of
consumerism in the strategy of business development [3-4].

The coordination of the instruments is of fered according to the levels of management in the re-
spective groups: strategic, tactical, operational. Three levels of responsibility are pointed out: strategic
(economic, legal, environmental); for information (its transparency and accountability); for the fulfill-
ment of obligations to consumers, the environment, investors and future generations.

The results of the implementation of such different nature can be measured as:

- economic (reduced operational risks, increased capitalization, growing financial performance and
labour productivity, investment attractiveness and competitiveness of products, the development of
innovation);

- social (creating a positive image, strengthening confidence, PR-support, labor, health and safety
protection);

- ecological (environmental policy, resource conservation, environmental protection, environmental
investments, integration into international environmental programs, reducing the energy intensity of
business processes) [5; 6].

As a way of implementing the following directions of the improvement of relationships of consumer-
ism and strategic management are recommended:

1) the formation of clear ideas of the managers of the enterprise about the content of social re-
sponsibility as a social phenomenon, whose development should be involved;

2) the transition from the administrating of social programs to the developing cost-effective busi-
ness relationships with customers, the state and local communities;

3) a radical strengthening of the links between enterprises and non-profit organizations in determin-
ing the priorities of consumerism;

4) the improvement of the quality of business culture, the importance of ethics in the relationships
between business and society;

5) the increasing of the degree of the information openness, the conservation of the structure of the
recipients, the development of new communication channels with various social groups.

43

Gryshova /. Ju., Voronzhak P. V., Shestakovska T. L. The implementation
of the principles of consumerism in the strategy of the development of
business




HaykoBuii BicHuk Moniccst Ne 2 (10), 4. 1, 2017 Scientific bulletin of Polissia Ne 2 (10), P. 1, 2017

EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

The process of implementation of the principles of consumerism in the stratege of business development development strategy
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5 E c j 3. The development of forms of state-private partnership
g g _Tg .g 4. The formation of internal and external environment on the basis of competence, environmental, ethics
8 2865 5. The development and implementation of the programmes of resource and energy efficiency
o™
SOCIAL RESPONSIBILITY OF THE BUSINESS
1. A socially responsible investment that takes into account the social and environmental consequences of investments.
2. The implementation of social software of the enterprise
3. The preparation of social (non-financial) report
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1. The development of the society. 2. Environmental protec- v
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THE STAGES OF THE IMPLEMENTATION OF THE PRINCIPLES OF CONSUMERISM IN THE STRATEGY OF
BUSINESS DEVELOPMENT

Stage 1. The creation of the Social Policy Committee or a Manager for Social Responsibility at the enterprise
Stage 2. The formation of the working group on the basis of the units involved in the strategic management and the development
of proposals by its Committee concerning: the standards of the documentary base, the object and the limits of social activites
nominating of the organization fasilitatoru. The adoption of the decision on CSR by the Committee. Stage 3. Conduct an organi-
zation-fasilitatorom dialogue with konsyumerskymy organizations.
Stage 4. The fnalysis of expectations, preferences, fears expressed by consumer organizations, development of options of social
obligations, the calculation of required resources; the preparation of the variant of social development of the strategy section of a
document reflecting the regulated part of the social activities by the working group.
Stage 5. The adoption of social the section of development strategy (including the principles of consumerism).
Stage 6. The immediate implementation of the mechanism of social responsibility of the and business the respect for the princi-
ples of consumerism. The information of consumer organizations about taken on obligations.
Stane 7 Maonitarina of the commitment and the reannnse of stakehnlders in the comnanv
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RESULTS
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and productivity. 3. PR-provision 4. Environmental investments.
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THE GROWTH OF THE MARKET VALUE OF THE BUSINESS
1. Improving the level of competitiveness. 2. Extending of the intangible fund.3. Increasing of the staff loyalty.
4. Intensifing of the flexibility and adaptability of the business

Fig. 1. Schematic representation of the process of implementing the principles of consumerism in the
strategy of the business development
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According to the model suggested by M. Porter and M. Kreymer [7] social responsibility of the
business has two types: regulatory and strategic, one of them may be chosen by enterprise choose.
The regulating type of social responsibility in business is aimed at reducing existing problems and
negative effects of the activity of the company. The strategic type involves embedding of the mecha-
nism of social responsibility into the strategy of the company and focuses on creating long-term com-
petitive advantage. This type is the best match for the transition from the "social costs" to "social in-
vestments".

Implementing the principles of consumerism in the strategy of business development involves
keeping to the methods and developing appropriate instruments. The formation and functioning of the
mechanism of consumerism is based on a set of principles that are offered on the ground of the anal-
ysis of regulations and best practices of the activities of the activities of the companies:

1. Voluntaryism. The fundamental principle of consumerism. Regulations and International Stand-
ards create only conditions for the development of consumerism. The decision to implement the prin-
ciples of consumerism is a voluntary initiative of the management.

2. Accountability. It gives documented basis for defining the role of businesses in the social devel-
opment and the impact of its activities on the society and the environment.

3. The respect for the rule of law. Strict adherence to the law is the second universally acknowl-
edged fundamental principle consumerism.

4. Transparency. It provides opportunities for understandable disclosure in a balanced and true
form of policies, decisions and activities for which the company is responsible. Transparency does not
mean the disclosure of proprietary information, as well as the information whivh is protected by law or
may result in a breach of legal obligations.

5. Ethical behavior. The adoption and Application of the Standards of Ethical Conduct, which most
completely meet the purpose and scope of the company.

6. Compliance with international norms of behavior. Acquiring new global markets.

7. Cooperation with stakeholders and respect for human rights. Taking into account the interests of
consumering organizations and interaction with them, taking measures regarding the respect of con-
sumer rights [5].

Applying these principles, the company can further continue to develop their own principles which
have to be reflected in the strategy of business development, in order to examine them both by the
staff and any interested parties. The work on the implementation of the principles of consumerism in
business activities should be accompanied by the information through the channels of internal and
external communications. In particular, we need to develop a structure of management in the way that
it would promote to spread the principles of ethical behavior both inside it and in the process of inter-
action with organizations of consumerism.

The fundamental principle of consumerism is a strict compliance with the law, so the first thing a
company committed to social responsibility, has to do, is to create a legal base level of social respon-
sibility, an analyzing their activities to bring it into line with the law. On the next stages it is necessary
gradually expand social responsibility through the implementation of voluntary initiatives over the legis-
lation aimed at solving social and economic problems, improving the ecological environment, improv-
ing the quality of production, promoting innovations and so on.

We of fered to consider the social responsibility of business in close connection with the strategy of
business development. For this the model of the context of formulating competitive strategy of Michael
Porter is used [7], in accordance with it four main factors influence its formation. One of the key exter-
nal factors are broad social expectations, and thus meeting the needs of the social environment of the
company, which is one of the main objectives in determining competitive strategy. In its turn, it is
namely a social strategy to become an important part of the overall atrategy of business development
designed to meet the broad social expectations. Therefore, the presence of social strategy is a pre-
requisite for the successful implementation of business strategy.
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The basic methods of implementing the principles of consumerism in the strategy of business de-
velopment can be based on the following elements:

- environmental management as part of the overall enterprise management system, including the
activities in the planning and management by the impacts of business on the environment;

- the system of managing the quality as a set of elements of organizational structure of a company
and the mechanisms ensuring quality control of the production process and products according to the
standards and regulations;

- donations and sponsorship of enterprises for implementing social programs in cash or in kind
(products, administrative offices, facilities for various events, transportation, equipment, prizes, etc.);

- equivalent funding as co-financing of social programs by the enterprise, state authorities and the
representatives of non-profit sector;

- social investments as the funds allocated for the implementation of long-term, joint partnership
social programs aimed at reducing social tension where your business is located, and the improve-
ment of living standards of different groups of the population;

- delegating the company's employees as a voluntary employee engagement in social actions
through giving them free opportunities to gain the knowledge, skills, information etc.

- socially significant marketing as a form of targeted financial assistance, which has to remove a
certain percentage of sales of a particular product on the social programs of the company.

The choice of the methods of implementation of the principles of consumerism means the way of
incorporating social responsibility in the strategy of business development, so it requires understand-
ing of its essence, the impact on the enterprises performance in different conditions. Accordingly, we
must perform the required work:

- to analyze the conditions that will determine the procedure for inclusion of the principles of con-
sumerism in the strategy of the development of the company;

- to clarify the perception of consumerism by the management of the companies (recipients, ef-
fects, advantages, disadvantages, prospects);

- to define the priority areas and the forms of realization of the principles of consumerism;

- to establish and evaluate the impact of the operating conditions of business on consumerism and
personal involvement of managers in social programs.

Taking it into account, as well as the suggestions of domestic scientists it is advisable to highlight
the following key elements of the process of implementation of the principles of consumerism in busi-
ness strategy:

1) identifying the key elements of competence (experience, skills, opportunities, potential, educa-
tion of the public and the population);

2) identification and analysis of the key groups of the stakeholders;

3) strategic alliances, influencing the social responsibility of the company (non-governmental or-
ganizations, interested groups, government, other businesses);

4) a phased introduction of the principles of consumerism and staff training, team building, goal set-
ting, experimentation, dissemination of ideas;

5) business benefits as a result of introducing the programs of consumerism: reducing the costs,
increasing the efficiency, reducing the risks, creating additional value, ect.;

6) social benefits as the original and the result of the implementation of the programs of consumer-
ism: the formation of conscious communities, strong relationships with local communities, the produc-
tivity of the staff.

The areas of implementating the principles of consumerism in the strategy business development,
determining the nature of the relevant instruments include: organizational, economic and regulatory
guidance.

Although the instruments of the management typically include the strategic decisions of the organi-
zation of the influence of these instruments affects the operational and tactical levels of the manage-
ment. Strategic instruments are quite developed, but tactical and operational ones have also acquired
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distribution but they don’t have methodological basis. In particular, this applies to ethical cards, con-
ducting social audits and preparing a social report. Although they provide a quick solution of the cur-
rent problems, increase labour productivity, strengthen corporate culture, reduce communication costs
in the workplace.

To solve the tactical problems of social responsibility the most effective are ethics committees,
conducting ethical examinations, ethical counseling. Created to solve unexpected resonance prob-
lems, they positively affect the public image of the business, strengthen corporate culture, make the
correct methods to achieve goals.

In the process of gaining the strategic goals such instruments of the management as ethical codes,
social reporting and social investments (social programs) come to the fore. They raise the reputation
and the investment attractiveness of the business the level of trust on the part of the stakeholders,
reduce transaction costs, lead to growing the capitalization of the businesses.

As a result of the study we have proposed the measures of enhancing the implementation of the
principles of consumerism in the strategy of business development on the level of tactical and opera-
tional management:

1. Organizational: the formation of the organizational unit whose, competence will include the re-
sponsibility of the business in implementing the principles of consumerism and social reporting; the
establishment of the information centre of the company on a "hot line" principle on the questions of
implementing the programs of consumerism that will provide the informative and methodological sup-
port; the Company’s participation in the annual Ukrainian national competition of quality; the introduc-
tion of the enterprise business competitions on relevant topics; the participation in educational events
for this sector.

2. Economic: Reviewing the rationing system of preferences for the units of enterprises that pursue
the policy of social responsibility of the beusiness and realize important social consumer programs;

3. Informative: the creation of CSR page of the business on the website of the company to highlight
the measures of its socially responsible behavior; patrticipating in information campaigns, publishing
articles and the preparation of TV programs of CSR; the exchange of experience on the participation
in the programs of consumerism with other enterprises.

Conclusions. The suggested ways and approaches to implementing the principles of consumer-
ism in the strategy of business development allow it to create and execute the strategy aimed at
achieving both economic performance and long-socially responsible interaction with the environment.
As the way of implementing the principles of consumerism in the strategy of the development of busi-
ness it is recommended in such main directions of improving relationships and strategic management
of the business: the formation of clear ideas of the leaders of the business on the content of consum-
erism as a social phenomenon, in whose development we should take part; the transition from the
administration by the social programs to the developing cost-effective connections between business,
state and local communities; the radical strengthening of relationships of the business with non-profit
organizations in determining the priorities for social responsibility; increasing the quality of business
culture, the importance of ethics in the relationships between the business and the society; the in-
creasing of the degree of openness of information, the development of new communication channels
with various social groups.
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METHODOLOGICAL PROVIDING OF THE
CLUSTER-BASED POLICY DEVELOPMENT

Urgency of the research. Global structural changes in
the world economy with transition of the developed countries
to the sixth technological structure, that is characterized by
qualitatively new criteria and standards. They are achieved
through structural changes as in economy in general and in
separate branches and enterprises that provide technological
breakthrough on the innovative base.

Target setting. World experience of creating and imple-
menting cluster-based policy states about complexity of this
managerial process, its informational capacity, methodological
fullness variability in approaches to creating and implementing
cluster policy.

Actual scientific researches and issues analysis. Cur-
rent world experience of creating methodology of cluster-
based policy found its reflection in the works of authors:
A. Marshall, M. Porter, T. Andersson, K. Ketels, L. Young,
T. Harris, A. Amosha, M. Voynarenko, V. Geits, S. Sokolenko,
V. Fedorenko, V. lichuk, O. Finagina. etc.

Uninvestigated parts of general matters defining. In
the scientific works problems of organization and manage-
ment by clusters are lightened, but until now studying of
methodological providing of the cluster-based development
and creating is not complete.

The research objective. The aim of this article is general-
ization of methodological providing of cluster-based policy
creating and development.

The statement of basic materials. Cluster-based policy
as an efficient direction of economic policies in the system of
active stimulating of the regions. It was proved that even in
conditions of complicated, centuries-long and multi scenic
economy development of Ukraine the cluster covering pro-
cesses present new possibilities, acceleration, change and
acquire distinguishing features of the European economic
area.

Conclusions. System cluster policy oriented to solving
the difficult tasks with multi target orientation of the national
industrial complex development — is future for Ukraine. Devel-
opment and use only some cluster-based policies oriented to
support big business will not give positive result for the na-
tional economy.
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METOOONOIYHE 3ABE3NEYEHHA
PO3BUTKY KINACTEPHOI NMNONITUKAN

AkmyanbHicmb memu 0OocnidxeHHsi. [10banbHi 3py-
WeHHs y ceimosili eKoHoMiIUi nos'asaHi 3 nepexodom po3su-
HeHUX KpaiH 00 Wocmo20 MmexHOoso2i4Ho20 yknady, SKOMy
rnpumamaHHi SIKicHO Ho8i Kpumepii i cmaHOapmu. BoHu docs-
2alombCs Yepe3 CmpyKmMypHi 3MiHU SIK 8 eKOHOMIUi 3a2asioMm,
mak i 8 oKpemux 2any3six i nionpuemcmeax, wo 3abesarneyy-
oMb MexHoI02iYHUl Npopus Ha iHHO8auiliHili OCHOSI.

Mocmanoeka npo6nemu. Ceimosuti 00csi0 ¢hopmMy8aHHS
ma peanisayii knacmepHoi nonimuku ceid4ums Mpo cknao-
Hicmb daHO020 yrpassiiHCbKo20 rpouecy, Uoz2o iHghopmauyiiHy
EMHicMb, Memodos02iyHy Harno8HeHICMb ma pi3HOMaHIimms 8
nidxodax 0o hopmysaHHsI ma peanizauii kracmepHoi nonimu-
Ku.

AHani3z ocmaHHix docnidxeHb i nybnikauii. CyyacHuli
ceimosuli 0ocsid po3pobku Mmemodonoeii knacmepu3sauil
3Haliwos ceoe 8idobpaxeHHs1 y npausix asmopis: A. Mapwa-
na, M.[lopmepa, T.AHOepcoHa, K. Kemenbca, Jl. SHea,
T. Xappica, O. Amowi, M. BotiHapeHka, B. letiysi, C. Cokone-
HKa, B. ®edopeHka, B. Inbyyka, O. @iHaziHoi ma iH.

BudineHHs1 HedocnidxeHuUx YacmuH 3a2anbHoOi Npo-
6nemu. Y Haykosux rnpausix eucsimmoromscs npobnemu op-
2aHi3auii ma ynpaeniHHs knacmepamu, ane 00 Uybo2o yacy €
HernoeHUM 00CHiOXeHHS1 MemodoroeiyHo20 3abe3neqyeHHs
pO38UMKY ma ¢hopMy8aHHs1 KriacmepHOI MoAimuKu.

lMocmaHoeka 3aedaHHsI. Memoro cmammi € y3aearnb-
HeHHs1 MemodosioeidHo20 3abe3rneyeHHs YOpMye8aHHs ma
pO38UMKY KiacmepHOI nosimuku.

Buknad ocHoeHO20 Mamepiany. PosansHymo kriacme-
PHy ronimuky sik egheKmueHuUll HarpsIMOK €KOHOMIYHOI rosi-
MUKU 8 cucmeMi aKmueHo20 CMUMYJIt08aHHsI PO3BUMKY peai-
oHig. [JosedeHo, w0 8 ymosax ckrnadHo20, bazamo8ekmopHo-
20 ma Myrnbmi-CUeHapHo20 pPO3BUMKY €KOHOMIKU YKpaiHu
came rnpouecu Kracmepusauii Hadaromb HOBUX MOXIIUBOC-
med, PUCKOPEeHHS, 3MiH ma Habyearomb xapakmepHUX O3HaK
€8pornelicbKo2o eKOHOMIHHO20 pocmopy.

BucHoeku. CucmeMHa KracmepHa ronimuka, opieHmo-
8aHa Ha eupiweHHs1 cknadHux 3aedaHb, 3 bacamouinbo80to
opieHmaujelo  po3BUMKy HauioHarlbHO20 20CcrnodapCcbKo20
KoMmrinekcy — ue malbymHe 0ns YkpaiHu. Po3sumok i eukopu-
cmaHHs minibku Oesikux eudie KnacmepHOI roslimuKu, OpieH-
moeaHoi Ha nidmpumKy eenuko2o bisHecy He 0adymb ro3u-
mueHo20 pe3yribmamy Orisi HauioHaIbHOT eKOHOMIKU.

Kmroyoei cnoea: knacmep; mMemodoroaist; peegioHanbHa
rnonimuka; cuHepeist; iHcmumyuioHarisayisi; cmpameaisi.
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Urgency of the research. Global structural changes in the world economy with transition of the
developed countries to the sixth neo industrialized technological structure, that is characterized by
gualitatively new social, resource and high ecological criteria and standards. They are achieved
through structural changes as in economy in general, activation of the cluster covering processes and
in separate branches and enterprises that provide technological breakthrough on the innovative base.
Cluster-based policy follows and stimulates processes of informational economy development of soci-
ety, business environment activation, improving the territories image.

Target setting. Cluster-based policy was recognized by the world community as an efficient direc-
tion of economic policies in the system of active stimulation of the regions and branches development.
World experience of creating and implementing cluster-based policy states about complexity of this
managerial process, its informational capacity, methodological fullness. Nowadays, science has al-
ready got experience of many countries that is already has been studied, systemized by definite direc-
tions, investigated from the position of the efficient managerial technologies and etc. Not only variabil-
ity in approaches to creating and implementing cluster based policy but as well issues of their support-
ing tools, their institutionalism, reflection in strategic documents and concepts of the countries and re-
gions development were stated. Availability of both positive, and negative manifestations and the re-
sults of cluster covering processes were defined by many authors [5; 6; 8].

Actual scientific researches and issues analysis. Methodology of the cluster-based policy aris-
ing, creating and development has not the same definitions in various countries and by different re-
searches. Current world experience of creating methodology of cluster-based policy found its reflec-
tion in the works of foreign authors: A. Marshall [5], M. Porter [6], T. Andersson [8], K. Ketels,
L. Young, T. Harris and others. Among the Ukrainian ones should be noted the works of A. Amosha
[1], M. Voynarenko [2], V. Geits [3], S. Sokolenko, V. Fedorenko, V. lichuk [4], O. Finagina [7] and
others.

Uninvestigated parts of general matters defining. In works of these authors problems of organi-
zation and management by clusters are lightened; competitiveness and creating competitive ad-
vantages; definition of the efficient activity of clusters and their influence on increasing inland regional
product, gross national product and economic development of the country in general but until now
studying of methodological providing of the cluster-based development and creating is not complete.

The research objective. The aim of this article is generalization of methodological and methodical
aspects providing of cluster-based policy creating and development of the region considering foreign
experience.

The statement of basic materials. Provided conditions of political and corporate elite globalization
of different countries they build their geo economic strategies and ways of modernization of the econ-
omy, that have the purpose to provide them rightful place in new hierarchy of interrelations. By this,
the developed countries of the world concentrate their efforts to keep the dealership in the world inno-
vative production and secure technological gap from other countries [1].

Synergy of innovative policy with cluster-based one takes place. In the process of creating cluster-
based policy accumulation of knowledge system (knowledge base) is provided, it a new idea of the
development perspectives of this type of managerial influence on the economic activity of people in
conditions of informational economy. Nowadays this knowledge is defined as independent segments
and get awareness as directions of the regional management:

1. Knowledge system about development of the cluster-based economy as a real phenomena of
many countries of the world and the European Union;

Theory and methodology of the cluster covering processes;

Experience of institutionalization of the cluster covering processes ;

Activating the network business performing;

Diagnostics, monitoring, analytical investigations, ratings of the cluster entities;
Managerial technologies of the cluster entities regulating and supporting, etc.

ogrwLN
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Accumulation of the world experience, its definition and implementing in form of the cluster-based
policy in system idea of the informational progress gets its reflection in this role that is related as a tool
of competitiveness increasing of the national economic complexes.

As real results of the efficient cluster policies in the whole world are recognized: providing high
rates of economic growth (branches of informational industry of the USA); creating scientific-
production entities (Germany — pharmaceutical industry); touristic business (Turkey) and others. [8]

According to the Ukrainian scientists arising and spreading of the clusters create new model of the
economy characterized by high competitiveness and investment attractiveness, provide, in full
amount, needs of general public in goods and services. Cluster covering of the economy — is the way
to high level and quality of the standard of living of the general public. Clusters creation and develop-
ment are provided on conditions of: technological relationships of the definite economic subjects that
function because of the common final result; definite geographical nearness of the definite economic
subjects that are connected technologically and economically among each other; innovation ability in
sphere of economic relations and management, as well focusing considerable intellectual resources
by potential subjects of the cluster entity; intensive exchange of informational resources, knowledge,
advanced technologies, know-how; efficient use of internal and external investments; supporting by
governmental structures innovative ideas and favorable business-environment that are oriented to the
positive changes in economy for the welfare rise of the general population; regionalization of the eco-
nomic policy that is based on the regional priorities of the economic development of the country
[4. p. 68-69].

To define the strategic perspective of the cluster-based policy within the economy of Ukraine it is
necessary to accurately evaluate and scientifically base advantages of our country within organization
of the scale process of cluster covering. We'd like to offer the idea of the advantages of the process of
cluster covering considering of already existing national and foreign experience, peculiarities of the
national market environment development, perspectives of the branch development and other compo-
nents of competitiveness of the national economy.

Advantages complex and availability of the managerial interests in conducting the process of clus-
ter covering create the cluster potential. Evaluation of the cluster potential is future of the regional
management, need in such researches only receives its formation and recognition.

On the base of target further information processing by the technologies of cluster analysis, involv-
ing modern technologies of the processing big massive data (data mining) it is possible to receive def-
inition of appropriateness and priority of the processes of cluster covering (by input data). Such con-
clusion can be received only on the base of the market, its segments, peculiarities of the process of
the resources and technologies concentration and centralization, identity of market relations and per-
spectives of the regional resource potential studying.

Methodic and procedures development of the market environment evaluation is due to the search
of the optimal variants and considering particular national characteristics of elaboration and introduc-
ing cluster-based policy according to the regional business environment.

Let’'s submit methodological grounding of the principles of the policy implementing in relation to the
clusters and we position them in accordance to the defined directions of the cluster-based policy crea-
tion in conditions of the economy of Ukraine. In practice, such principles should be laid into strategic
plan documents; they should be followed to and actively used. Let’s group them from position of gen-
eral scientific and special character.

The first group — a group of general scientific nature. To it are related key principles: scientific evi-
dence, planning, predictability, information transparency, consistency, synergy; primacy of national
interests over the regional ones and business interests, unity in the system of economic and industrial
policy, effectiveness evaluation, informational and managerial integration, relations harmony, etc.

The second group. It includes principles of the special nature and target orientation of the cluster
processes regulating: cluster selectivity, prevalence of the market influence tools, but not the adminis-
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trative mechanisms and instruments, maximal activity, truth and mutual understanding
decentralization.

These groups of principles complete each other and assume their continuous replenishment and
diversification. In their active and passive interrelation, they create communicative field and paradigm
of the relations in the process of the cluster-based policy elaboration (Fig. 1)

Implement in the Evaluate as manageri- Influenec on the infor-
process of activity al culture mational economy
development

Fig. 1. Paradigm of the relations in the process of elaboration and using of the cluster-based policy
Source: complied by authors

Elaborate and

discuss

We should support the opinion of the scientists that in the regional management system at the pre-
sent moment independent managerial approach to stimulating territories development — the cluster
approach, has been created. Its advantage lies in unique possibilities to stimulate simultaneously of:

- market environment and its infrastructure providing;

- branch combining and enterprises combining as of one and different branches;

- stimulating of the coordination and specialization processes.

As a specific peculiarity of the cluster approach the unique possibility of positioning, public discuss-
ing, elaboration and the most efficient business ideas implementation has been recognized, that in the
process of performing will have the form of the cluster initiatives.

Scientific and methodological instruments of the cluster approach are new the newest, they are ra-
ther characterized by classical filling on account of such instruments: cluster organization; legal sup-
port; support of the communicative environment; integrations with the authorities activity; integration
with the science and education.

Combination of instruments is actually available in all cluster-based policies of the world, that have
their public recognition and system manifestation. In Ukraine there is no its own national model of the
cluster development, the cluster-based policy (both on the society level, and on the level of the re-
gions). That’'s why arise actual issues of adaptation on the experience such instruments implementa-
tion and their system launch as a mechanism of stimulating the territories development.

Creating of the theoretical and methodological basis of the cluster-based policy envisages system
studying and knowledge accumulation concerning the processes of:

- national and regional economy development from position of key economic interests and har-
mony development stimulating;

- use of the cluster covering potential , its positive and negative influence on the existing indexes
and processes of manifestation;

- evaluation of the changes in the regional and branch management from position of scientific-
technical and social progress;

- institutional basis creation of the cluster covering process;

- technologies involving on elaboration and implementing target projects and programs;

- studying the experience of the resultative and so-called “losing” clusters, etc.

Regions are those parts of the industrial complex, development of which will be able to make even
decisive influence on the future development of Ukraine. The state movement to the market goes not
so flatly. Nowadays two multidirectional processes are being developed. On one side, these are politi-
cal cataclysms, reforms inconsistence, legislation instability. They lead to the balance breach in econ-
omy, decline in production and investment activity, capital outflow abroad and, as a result, considera-
ble decrease standard of living of the majority of population. On the hand, structural reconstruction of
the industrial complex takes place, small privatization has been finished and big privatization is coming
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to an end. Small and medium business is being increased and improved, big business is being organi-
zationally formed. Market infrastructure is being quickly created — network of commodity and stock
exchanges, informational agencies, commercial banks, audit and consulting companies. These two
processes, creating the block of interdependent and not interdependent problems (uneven investment
flows, high qualified work force outflow, considerable “openness” of markets for import), characterizing
economic development of Ukraine, in many aspects define future of the regions. Solving set of the
problems on improving markets and market infrastructure development is a target of the state and re-
gional authorities [7].

Conclusions. In conditions of complicated, centuries long and multi-scenic economy development
of Ukraine namely the processes of cluster covering give new possibilities, changes acceleration and
acquire characteristic peculiarities of the European economic sphere. The cluster-based policy namely
should be the tool of changes accelerating on account of inner resources using and the best world
experience involving and adaptation.

The result of the cluster-based policy implementing for Ukraine in conditions of its active develop-
ment in direction of the market environment should become process of mass recognition of the inland
markets efficiency from position of such processes as:

1. Liguidation of the market “breakdowns”, elimination of insufficient development of the market
environment.

2. Increase of domestic demand and domestic offer as an effect of capacity increase of the inland
market.

3. Arise of new market segments according to the development direction of the global scientific-
technical and social progress.

4. Increase of export orientation of the domestic producers.

5. Stimulation of the processes of business increase and strengthening its competitive positions on
the world markets.

6. System commercialization of the national innovation products.

7. Social orientation of the cluster initiatives and mass process of social clusters creation.

8. Organization and efficient functioning of technological parks, techno polices, business incuba-
tors and business accelerators as tools of real business activating.

9. Increase of enterprises and working places number.

System cluster policy oriented to solving the difficult tasks with multi target orientation of the na-
tional industrial complex development — is future for Ukraine. Development and use only some cluster-
based policies oriented to support big or oligopolistic business (market types and their examples of
projecting on the cluster covering process have been submitted) will not give positive result for the
national economy and progress on issues of the European integration. Only complex use of all types
of the cluster-based policy, accurately oriented to creation national model of economy of the cluster-
based economy and improving business environment quality will provide the economic effect and per-
formance in the relations paradigm” authorities-business-population”.
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CURRENT TRENDS OF FINANCING OF
INNOVATIVE ACTIVITY ENTITIES IN UKRAINE

Urgency of the research. In the current market condi-
tions one of the main directions for improvement of financial
performance of business entities is their innovative develop-
ment. The article highlights the relevance of research issues
related to the analysis of the main trends of innovative activity
financing.

Target setting. Availability of sufficient financial provision
serves as the basis for effective innovative activity, while reali-
zation of competitive advantages through the use of innova-
tions is only possible under conditions of stable business ac-
tivity.

Actual scientific researches and issues analysis. Nu-
merous scientific works of national and foreign researchers
are dedicated to the urgent issues of financing of innovative
activity of business entities: Atkinson R., Kerr W., Lupak R.

Uninvestigated parts of general matters defining. Due
to the dynamics of economic situation in Ukraine there is ac-
tual necessity of investigating the issues of financing of inno-
vative activity of business entities, as well as determining the
potential of the main financial resources.

The research objective. The purpose of the following ar-
ticle is to study the current trends of financing of innovative
activity entities in Ukraine.

The statement of basic materials. The article indicates
certain relationship between the volumes of innovation financ-
ing and release of innovative products. Retrospective analysis
of innovative activity in the economy of Ukraine within the time
range of 2010-2015 has revealed the existence of three
trends: transformation of sectoral structure of innovatively
active enterprises; increase in the share of business entities
that have already implemented some technological innova-
tions; decrease in the intensity degree of cooperation between
the enterprises and scientific institutions.

Conclusions. The research has been carried out proving
the presence of contradictory trends in the process of financ-
ing of innovative activity in Ukraine.
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vative products; cluster.
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CYYACHI TEH,EI,EHLI,I]' ®IHAHCYBAHHA
CYB’EKTIB IHHOBALIIMHOI OISANbHOCTI B
YKPAIHI

AkmyanbHicmb memu GOCiOXeHHs. Y CyyaCHUX PUH-
KOBUX yMo8ax OOHUM i3 OCHOBHUX HarpsiMig MoKpaweHHs!
iHaHCco8UX pe3ynbmamis disribHocmi cyb’ekmie 2ocriodapio-
8aHHA € IX iHHO8auyilHUl po38UMOK. ¥ cmammi 8Ka3yembcsi
Ha akmyarbHicmb O0CMIOXEeHHS NuUMmaHb, oe8’a3aHux i3 aHa-
J1i30M OCHOBHUX MeHOeHUil hiHaHCy8aHHSI iHHO8auiliHOI disi-
JTIbHOCMI.

MocmaHoeka npo6nemu. OCHOB0K egeKmMUBHOI iHHO-
saujliHoi disimbHOCcmi eucmyrnae HasigHicmb 00CmMamHb020
o0bcs2y ¢hiHaHC08020 3abesrneyeHHs, a pearizauisi KOHKYpPeH-
MHUX repegazg Ha OCHO8I BUKOpUCMAaHHS iHHo8auil € MOXIru-
8010 nuwe 8 ymosax cmabinbHocmi eedeHHs1 bisHecy.

AHani3z ocmaHHix docnidxeHb i nybnikauyit. Akmyars-
HUM NUMaHHSM (biHaHCy8aHHs1 iHHoeauilHOT  disinbHOCMI
cyb’ekmie 2ocrodaprosaHHsI NpPUCEsIHeHO HayKoei npaui eim-
YU3HSIHUX ma 3apybikHux e4yeHux:. AmkiHcoHa P., Kepa B.,
Jlynaka P.

BudineHHs1 HedocnidXeHuUx 4YacmuH 3a2asibHoi npo-
6nemu. [JuHamiam eKoHOMIYHOI cumyauii 8 YkpaiHi akmyarni-
3ye HeobxiOHicmb docnidxeHHs1 npobremMamuku ¢hiHaHcysaH-
Hs  iHHogauiliHoi disinbHocmi  cyb’ekmie 2ocrnodaprosaHHs,
8U3HaYeHHs1 rnomeHujany OCHO8HUX Oxepersl ¢hiHaHCO8UX pe-
cypcis.

MocmaHoeka 3aedaHHs1. Memoro daHoi cmammi € doc-
TIOXKEeHHS cydacHUX meHOeHUil biHaHcyeaHHs cyb’ekmie
iHHOBauitiHOI BisinbHOCMI 8 YKpaiHi.

Buknad ocHoeHO20 Mamepiasy. Y cmammi eka3yembcs
Ha HasieHicmb 83a€M038’13Ky MiX obcseamu chiHaHCy8aHHs
iHHOBauili ma peanisayjeto iHHogauiliHoi npodykuii. Pempo-
CrieKmusHuUl aHarni3 iHHo8aUiliHOi aKmueHOCMi 8 EKOHOMIUi
YkpaiHu Ha yacosomy iHmepsani 2010-2015 pokis 3aceidyus
HasigsHicmb mpbOX meHOeHUili: mpaHcghopmauiio 2arny3eeoi
CMpyKmypu iHHO8aUiliHO aKkmueHUX nidrnpuemMcms; 3pocman-
Hs numomoi 8azu cyb’ekmig 2ocrnodaprogaHHsl, siKi ernpoesa-
OXyeanu MmexHOMoei4Hi iHHo8auil; 3MEHWeHHsI cmyrneHs iH-
meHcusHocmi criignpayi nidrnpueMcms 3 HayKo8UMU Op2aHi-
3auismu.

BucHoeku. [posedeHe OO0CriOXeHHsI 3aceioquno Hase-
Hicmb cynepedynueux meHOeHUil rnpouecy chiHaHCy8aHHs
cyb’ekmie iHHogau,itiHOT disinsHOCMI 8 YKpaiHi.

Knroyoei cnoea: iHHogayjitiHa disiibHicmb,; ¢hiHaHCco8i pe-
cypcu; iHHosaujiliHa npodyKuyisi; knacmep.

Urgency of the research. In the current market conditions one of the main directions for improve-
ment of financial performance of business entities is their innovative development, which involves the
application of fundamentally new progressive technologies, as well as transition to the release of high-
tech products and development of advanced mechanisms for implementation of managerial decisions.

innovative activity entities in Ukraine
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Modern globalization processes are demanding intensive innovative development, improvement of the
organization efficiency of research and development, introduction of innovations, strategic manage-
ment, reduction of innovative risks [1].

Target setting. Availability of sufficient financial provision serves as the basis for effective innova-
tive activity, while realization of competitive advantages through the use of innovations is only possible
under conditions of stable business activity and predictability of state economic policy [2, p 353-361].
Given the above, the issues of innovation financing become important within the context of implemen-
tation of tasks concerning the restoration of positive economic dynamics.

Actual scientific researches and issues analysis. A number of research works of national and
foreign scientists is dedicated to the question of financing of innovative activity of business entities.
For example, a group of authors has summarized several scientific developments related to this prob-
lem [3]. Another researcher, Robert D. Atkinson [4], has analyzed the relationship between innova-
tions, their financing volumes, competition and productivity (efficiency). Authors Lupak R. L. & Balaban
L. O. have proved the importance of development and implementation of innovative strategy of in-
creasing the enterprise competitiveness within the framework of special policy providing competitive
advantages, integration, diversification and specialization of business activity.

Uninvestigated parts of general matters defining. Due to the dynamics of economic situation in
Ukraine there is actual necessity of investigating the issues of financing of innovative activity of busi-
ness entities, as well as determining the potential of the main financial resources.

The research objective. The purpose of the following article is to study the current trends of fi-
nancing of innovative activity entities in Ukraine.

The statement of basic materials. Investigation of dynamics of innovation financing has shown
that during 2010-2015 there has not been any clearly defined trend.

The share of expenditures on the innovative activity in GDP of Ukraine is around 0,62%, while in
developed countries the same indicator is much higher, thus allowing to ensure the economic growth
by investing of innovative processes [5, p. 36].
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Fig. 1. Dynamics of financing volumes for innovative activity in the industry in 2010-2015, million UAH
Source: [6; 7, p. 146]

The information from Figure 1 shows that the highest level of innovation financing was observed in
2011, while the lowest one dates back to 2014. Furthermore, in 2015 financing volumes have in-
creased by 5768,2 million UAH or by 71.7% as compared to 2010, which is definitely a positive result.

Investigation of the influence of financial security indicator on performance of innovation processes
has stated the relationship between financing volumes and sales of innovative products.

During the research a correlation coefficient of referred indicators has been calculated as equaled
to 0,545. The given value means the average strength of connection between the factors given above.
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The study of regional differences in the innovation financing has been completed in two stages. At
the first stage the correlation coefficient of sales volumes of innovative products and the expenses on
innovative activity has been calculated. At the second stage the cluster analysis has been performed.
The results of this analysis made it possible to identify three clusters (Fig. 2).

The highest value of the correlation coefficient has been observed in the Transcarpathian region,
which is referred to the first cluster. The second cluster includes 16 regions with the coefficient value
from 9,75 to 17,07. The third cluster is represented by eight regions with the coefficient range of 0,15-
5,87. In four regions of the third cluster the coefficient value was less than 1.
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Fig. 2. Results of cluster analysis
Source: [8]

Due to the results of analysis of distribution of expenditures on technological innovations, small en-
terprises in the sphere of services are occupying the leading positions in financing the inland research
works and other innovative activities as of early 2015.

Medium sized enterprises are characterized by the largest share of expenditures on external re-
search works, as well as purchase of machinery and software.

Table 1
Resources for innovative activity financing, 2010-2015
Including
own budget funds of funds of other
Year Unit Total funds funds national foreign loans [ESOUICES
investors investors
2010 million UAH 8045,5 4775,2 92,6 31,0 24114 626,1 109,2
% 100 59,3 1,2 0,4 30,0 7,8 1,3
2011 million UAH 14333,9 7585,6 161,4 45,3 56,9 5489,9 994,8
% 100 52,9 1,1 0,3 0,4 38,3 7,0
2012 million UAH 11480,6 7335,9 2418 154,4 994,8 2408,0 345,7
% 100 63,9 2,1 1,3 8,7 21,0 3,0
2013 million UAH 9562,6 6973,4 182,2 123,7 1253,2 630,1 400,0
% 100 72,9 1,9 1,2 13,1 6,6 4,3
2014 million UAH 7695,9 6541,5 354,0 7,7 138,5 561,8 92,4
% 100 85,0 4,6 1,1 1,8 7,3 1,2
2015 million UAH 13813,7 12183,7 511,1 82,9 55,2 801,2 179,6
% 100 88,2 3,7 0,6 0,4 5,8 1,3
Source: composed according to the information [6, p. 176, 178; 7; 9, p. 177, 184, 10, p. 209]
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Analysis of resources for innovative activity financing during the period of 2010-2015 shows that in
modern conditions the most significant share is occupied by own funds of economic entities. In 2015
their relative density was 88,2%, increasing by 28,9 percentage points (hereinafter — p.p.) as com-
pared to 2010. Thus, at present moment own funds of economic entities are in fact the only real re-
source for innovation financing. The situation described above has a threatening nature because of
the following aspects.

Using the income as a source of investment funds is considerably affected by such factors as: the
level of production costs; demand for products; dividend policy; effectiveness of business manage-
ment and other.

We believe that over the short term there is a high probability of reduction in financing volumes due
to the decrease of profitability level in the most spheres of national economy. This is caused by the
presence of stable tendencies for the growth of production costs and, consequently, deterioration of
financial results. For example, general net loss in the economy in 2015 was 373,5 billion UAH. During
2010-2015 this amount has increased by 51,2 billion UAH [11].

Statistical data can demonstrate that the net income has been obtained only by enterprises in the
sphere of agriculture, construction and education. In other words, innovative activity of all these sec-
tors, except for education, is limited.

Financial resources of national investors aimed at the innovative activity have increased by 31,9
billion UAH during 2010-2015, but their structural share during this period was varying within 1%. The
dominant form of national investors is presented by venture capital funds.
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Fig. 3. Dynamics of assets of venture capital funds, million UAH
Source: [12]

During the period of 2010-2015 the number of venture capital funds has increased by 45%. The in-
formation from Figure 3 illustrates the growth in the value of assets by 125,6%, including the growth of
net assets by 119.7%.

Comparison of the information from Figure 3 and Table 1 has demonstrated some discrepancy in
the dynamics of capitalization indicators of venture funds and the amount of resources directed by
them into the innovative sectors of economy. The main problem is that Ukrainian venture funds do not
fulfill their main purpose of attracting funds for the development of innovations [13].
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In the domestic realities venture capital funds are used for the purpose of legal tax optimization.
Thus, the analysis of investments of venture funds has proved the dominance of such article as "Other
Assets". In 2015 its share was 75,6%, having increased by almost 16 p.p. as compared to 2010.

The main recipients of investments from venture capital funds are projects with the average risk
level for the companies in such spheres as real estate and construction, trade, hotel and tourist busi-
ness, processing of agricultural products [13]. In other words, financial resources of most national in-
vestors are not directed into the implementation of innovation projects.

Among the most promising sources for the innovative activity financing there are borrowed funds,
including bank lending. In times of financial stability (2011-2012 years) every fifth innovation project
was financed this way. According to the results of conducted analysis, lending operations for innova-
tion projects in the national banking practice are currently limited. For today, availability of this source
for innovation financing is limited by a high risk level and, consequently, a cost of loan funds.

Another potentially promising source for innovative activity financing is represented by the funds of
foreign investors. Dynamics of the funds directed into the innovative activity by both foreign and na-
tional investors is descending. This tendency is caused by unfavourable investment climate of Ukraine
with the main characteristics:

- high level of shadow economy;

- unstable tax legislation;

- high level of corruption;

- unstable political situation;

- presence of counterterrorist operation regime.

All abovementioned factors are leading to the low interest of foreign investors in the economy of
Ukraine in general and its innovative area in particular. During the period of 2010-2015 the share of
foreign capital in the innovative activity financing in Ukraine has decreased by 29,6 p.p.

The analysis of structure of foreign investments by economic activity types confirms their localiza-
tion in those spheres, where the share of innovatively active enterprises is minimal (metallurgical in-
dustry and others). However, in the industries with high innovation potential (engineering, professional,
scientific and technical activities) decrease in the volumes of foreign capital is observed. The only ex-
ception is the sphere of information and telecommunication services where the growth rate of invest-
ments from nonresidents made 28%.

Financing of innovative and technological projects at the expense of state and local budgets is the
main form of state support for innovative entrepreneurship in Ukraine. In modern conditions budget
funds are used mainly for the financing of certain innovative projects, basic researches, public re-
search programs of dotation for scientific institutions and higher educational establishments.

Over the period of 2010-2015 the share of state and local budgets has increased by 2,5 p.p. and in
2015 it amounted to 3,7%. The following statistical information is fully correlated with the dynamics of
public expenditures on implementation of scientific and technical works.

The analysis of sectoral structure of state financial support at the beginning of 2015 has shown its
localization among the enterprises of two spheres: production and distribution of electricity and gas
(20,5% of the total amount of enterprises with technological innovation), production and distribution of
water, waste management (27,3%).

At the same time, the share of enterprises that have received financial support in the processing
industry was 0,7%, in the sphere of information and telecommunication services — 2,7%. The rate of
sales volumes of innovative products of business entities in the following spheres was 66,4% and
84,2% respectively. In this case the state financial support has been directed mainly to those indus-
tries, which do not belong to advanced technological structures and cannot be the accelerators of in-
novation development of the country.

As stated in Table 2, despite the declarative nature of support for small business, the highest per-
centage of enterprises that have received state financial support belong to the category of large busi-
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ness. At the same time, according to the abovementioned data small enterprises have a leading posi-
tion in the volumes of expenditures on technological innovations.
Table 2
Allocation of enterprises with technological innovations, which have received state financial
support (by the size of enterprises, % of the total amount of enterprises)

Including
Total central local
Category government governments

2010- 2012- 2010- 2012-
2010-2012 2012-2014 2012 2014 2012 2014

Small sized company 2,8 1,7 1,0 0,4 1,8 1,4

Medium sized company 51 3,3 1,6 0,6 3,7 2,8

Large sized company 54 4,4 3,6 2,4 2,3 2,4

Source: [7, p. 213]

Further analysis of the following information indicates the decrease in the number of enterprises
across the country receiving governmental financial support. General state trends have fully influenced
the regional level [14].

During the period of 2010-2014 in eight regions there has been an increase in the number of recip-
ients of financial support. The most significant growth was noted in the Vinnytsia region (by 3,1 p.p.),
Ivano-Frankivsk region (by 3,0 p.p.) and Kirovograd region (2,8 p.p.). Moreover, the growth of financial
support in these regions was achieved mainly by means of local budgets.

Comparison of this data has proved that the increase of state financial support took place in those
regions where the indicators of innovative activity of enterprises and sales of innovative products, in-
cluding overseas, were lower than the average national rate. Using budget funds of all levels for inno-
vation financing is significantly complicated due to the influence of specific factors.

Firstly, considerable gap between the amount of state borrowings and repayment of state debt
highlights that the future debt burden of the State Budget of Ukraine would only intensify, leading to
further growth of the problem of debt national security [15]. Repayment of debt obligations in 2015 in
the amount of 416,6 billion UAH, which is by 3,4 times larger than the same indicator in 2014, and this
factor has greatly reduced the possibility of innovation financing in the short and medium term per-
spective [16, p. 36].

Secondly, the growth of the minimum wages within the same level of labour productivity will de-
mand the increase of resources for financing of social programs.

Conclusions. The given research has stated the presence of conflicting trends in the financing of
innovative activity entities in Ukraine. The economic crisis has led to the transformation in the structure
of sources for innovation financing. Among the primary tasks to increase the volumes of investments
into the innovative sphere of Ukraine there are: predictability of state economic policy and creation of
favourable investment environment. As for the further development of innovation financing there are
some other directions:

1. Liberalization of currency regulation and minimization of currency restrictions that would greatly
facilitate the movement of financial resources, increasing the interest of foreign investors in the inter-
nal market.

2. Creation of a unified stock exchange system and central clearing depositary [17].

3. Application of the mechanism of combined bank lending for the entities of innovative activity in-
volving the state (an authorized state body) and under the guarantees of international governmental
and financial institutions.

Implementation of the abovementioned measures can create sufficient preconditions for the in-
crease of financing volumes for innovative activity entities, as well as effectiveness of state support for
them [18].
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Among the prospects for future researches there is the study of some other issues concerning the
rationale for introduction of fiscal stimulus for the entities of innovative entrepreneurship.
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Urgency of the research. Formation of the developed in-
surance market of Ukraine will provide favorable conditions for
market transformation and sustainable development of the
national and global economy and international relationship,
which determines the relevance of the research topic.

Target setting. Insurance industry of Ukraine stays in the
process of gradual integration into the world market, that's
why the questions of the current insurance market and search
for areas of improvement are not explained well enough and
needs to be studied deeply.

Actual scientific researches and issues analysis. The
questions of the development of theory and practice of insur-
ance market formation were analysed and researched by such
scientists as V. D. Basylevych, O. D. Vasylyk, M. V. Mnich,
T. A. Oral, N. V. Tkachenko, D. O. Tishchenko, A. F. Filonyuk,
L. Shirinyan.

Uninvestigated parts of general matters defining. In-
surance industry of Ukraine stays in the process of gradual
integration into the world market, that's why the questions of
the current insurance market and search for areas of im-
provement are not explained well enough and needs to be
studied deeply.

The research objective. As the result of the research,
there will be the deep analysis of current trends in the insur-
ance market of Ukraine and identified areas of improvement of
its functioning.

The statement of basic materials. The article reviewed
and analyzed the current state of the insurance market of
Ukraine and key indicators for the insurance activity during
2015-2016. The key problem of the insurance market and the
problems that hinder its development are defined, the direc-
tions of its improvement and further development are sug-
gested.

Conclusions. Nowadays, the Ukraine's insurance market
is under development, so has both definite advantages and
numerous disadvantages: growth of the insurance market stay
behind the growth of the economy and its part of GDP is in-
significant. But the Ukrainian insurance market has huge re-
sources for its development.

Keywords: insurance market; insurance companies; in-
surance premiums; insurance.
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CYYACHI TEHAEHLUIi PO3BUTKY
CTPAXOBOI'O PUHKY B YKPAIHI

AkmyanbHicmb memu 0ocnidxeHHs1. PopmysaHHs1 pO3-
8UHYMO20 PUHKY cmpaxoeux rociya 8 YkpaiHi 3abe3neyums
cripusimnusi ymosu 051 pUHKO80I mpaHcghopmauii ma cmabi-
JIbHUU PO38UMOK HaUjoOHalIbHOI EKOHOMIKU, PO38UMOK Ceimo-
80 eKOHOMIKU ma MiXXHapOOHUX 8IOHOCUH, WO U 06yMo8Ioe
akmyarsbHicmb memu O0CITIOKEHHS.

lMocmaHoeka npobnemu. PuHOK cmpaxosux rociye 8
YkpaiHi nepebysae Ha emani nocmymnosoi iHmezpauji y ceimo-
8uli PUHOK MOMY, MUMAaHHSI Cy4yacHO20 PO3BUMKY PUHKY
cmpaxosux fociy2 ma rnowyK Hanpsimie tioeo 800CKOHaNEHHS
suceimneHo HedocmamHbo ma rompebye noanubneHoz2o
BUBYEHHS.

AHani3 ocmaHHix docnidxeHb i nybnikayit. [NumaHHs
po3sumky meopii U npakmuku ¢hopMy8aHHS CMPaxoeozo
PUHKY y c80ix npausix docnidxysanu maki 6imyu3HsiHi 84eHi,
gk basunesuy B. []., Bacunuk O. [1., MHux M. B., Pomosea T. A,
TkayeHko H. B., TuweHko []. O., @inoHtok O. @., LLipiHsH 1.

BudineHHs1 HedoclidKeHuUx YacmuH 3a2asbHOi npo-
6nemu. PuHok cmpaxosux rnocrnye 8 Ykpaidi nepebysae Ha
emani nocmyrnoegoi iHmeapauii y ceimosuli puHoK momy, nu-
maHHS Cy4acHO20 PO38UIMKY PUHKY CMpaxosux rocrya ma
rnowyk Hanpsivie (ioeo 800CKOHaNeHHs1 8ucesimieHo Hedo-
cmamHbo ma nompebye noanubneHo2o 8UBHEHHS.

lMocmaHoeka 3aedaHHs. B pe3ynbmami 0ocnioxeHHs
byde nposedeHo noanubneHull aHani3 cy4yacHUX meHOeHUil
pO3BUMKY CMPaxo8020 PUHKY YKpaiHu ma eusHa4YeHo Harpsi-
MU 800CKOHareHHs U020 QPYyHKUiOHy8aHHS

BuknadeHHs1 o0CHO8HO20 Mamepiany. B cmammi pose-
NISHYmMo ma rnpoaHari308aHO cy4acHuli cmaH cmpaxo8o20
PUHKY YKpaiHu ma OCHOBHI MOKa3HUKU cmpaxoeoi OisnbHocmi
3a 2015-2016 poku. BusHa4yeHo kno4osi rnpobrnemu OisinibHO-
cmi cmpaxo8020 puHKy ma rpobnemu, Wo cmpumyroms lioeo
pO38UMOK, 3arporioHO8aHO HanpsMu Uo20 800CKOHAaNIeHHS
ma nodarnbwoao po3sUMKY.

BucHoeku gidnogioHo do cmammi. Ha cb0200Hi cmpa-
Xxo8uli pUHOK YKpaiHu 3HaxoO0umbCsi Ha emarli po38UMKy ma
mae resHi nepesaz2u ma 3HayqyHy Kinbkicms HedoniKie: memmnu
pocmy cmpaxogo2o puHKy eidcmaromb 8i0 memrig pocmy
EeKOHOMIKU, a Uoeo 4Yacmka 6 BBII kpaiHu He3Ha4yHa. Arne
yKpaiHCbKUl cmpaxoeull pUHOK Mae MomyxHul romeHuian
Orisi pO38UMKY.

Knroyoei cnoea: cmpaxosuli pUHOK; cmpaxosi KoMnaHil;
cmpaxosi npemii; cmpaxyeaHHs.

Urgency of the research. In the current economic conditions insurance market plays one of the
main roles in providing the protection of the entrepreneurs and legal bodies' property interests and
long-term investment in the real economy of Ukraine.
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In recent years the development of insurance business in Ukraine is being accompanied by im-
provement of the regulatory framework, the introduction of new insurance products, the using of
measures to enhance the reliability of insurance companies and insurance intermediaries [6, p. 235].

One of the most important problems of the Ukrainian insurance market is the legal providing sys-
tem and government regulation of insurance activity that need to be improved, whereas the current
legislation of Ukraine is not completed. In addition, there is no clear vision of the strategic develop-
ment of the domestic insurance market and its individual components. Formation of the developed
insurance market of Ukraine will provide favorable conditions for market transformation and sustaina-
ble development of the national and global economy and international relationship, which determines
the relevance of the research topic.

Target setting. Ukrainian insurance industry is on the second place by the level of capitalization
among other non-bank financial markets. The development of the insurance market, as an integral
part of the Ukrainian financial market, depends on the list expanding of insurance products and ser-
vices, increasing their competitiveness, increasing requirements to order the creation of insurance
companies, further integration into international structures, the involvement of the insurance market to
solve the most important economic issues about the development of the country.

Actual scientific researches and issues analysis. The questions of the development of theory
and practice of insurance market formation were analysed and researched by such scientists as
V. D. Basylevych, O. D. Vasylyk, M. V. Mnich, T. A. Oral, N. V. Tkachenko [6], D. O. Tishchenko, [7]
A. F. Filonyuk [8], L. Shirinyan. But the current crisis of the market economy and the necessity to exit
the insurance market at the global level has caused an urgent need to develop the advanced pro-
posals related to the development of the insurance market and its regulation.

Uninvestigated parts of general matters defining. Insurance industry of Ukraine stays in the
process of gradual integration into the world market, that's why the questions of the current insurance
market and search for areas of improvement are not explained well enough and needs to be studied
deeply.

The research objective. As the result of the research, there will be the deep analysis of current
trends in the insurance market of Ukraine and identified areas of improvement of its functioning.

The statement of basic materials. The insurance market is extremely complicated multi-level sys-
tem that consists of a number of interrelated and interdependent subsystems, such as insurance
products, rates, sales organization and creating demand, infrastructure and so on.

Insurance market is a special sphere of monetary relations, where the object of sale serves a spe-
cific service - insurance protection, emerging supply and demand for it [8, p. 73].

According to the National Commission for State Regulation of Financial Services Markets, the total
number of insurance companies as of 30.09.2016 amounted to 323, including insurance companies
"life" 1 - 43 companies, insurance companies, "non-life" - 280 companies. As of 09.30.2015 - 368
companies, including insurance companies "life" - 50 companies, insurance companies, "non-life" -
318 companies [1]. Changes in the number of insurance companies in Ukraine are shown in Pic. 1.

There is a tendency to reduce the number of insurance companies, for example, in 9 months of
2016 compared to the same period in 2015, there was a decrease by 45 insurance companies.

Gross premiums received by insurers for insurance and reinsurance risks from insurers and re-
insurers for 9 months of 2016 amounted to 24 844.2 million. UAH, Including 9 469.6 million. UAH.
(38.1%) - submitted by individuals; 15 374 600 000 USD. (61.9%) - received from the entities [5]. In
comparison with 9 months of 2015 to 3 125.5 million. UAH. or 14.4% of revenues increased gross
premiums (Pic. 2), the amount of net premiums written increased by 2 842.0 min. UAH., that is 17.0%.
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Pic. 1. Graphical interpretation of the number of insurance companies in Ukraine
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Pic. 2. Graphical interpretation of gross premiums received by insurers, min UAH
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The increase in gross premiums touched almost all types of insurance, for instance: motor insur-
ance (CASCO, MTPL, "Green Card") (an increase of gross premiums at 1 085.6 million. UAH. -
19.0%); life insurance (increase in gross premiums at 483.9 million. UAH. -32.2%); health insurance
(increase in gross premiums at 317.3 million. UAH., that is 21.5%); insurance third party liability (in-
crease in gross premiums at 267.0 min. UAH., or 26.6%); and risks of natural phenomena (increase in
gross premiums at 263.2 million. UAH. -18.4%); property insurance (increase in gross premiums at
243.0 min. UAH. -9.5%), accident insurance (increase in gross premiums at 221.3 million. UAH. -
59.0%); medical expenses insurance (increase in gross premiums at 209.5 million. UAH. -58.7%);
credit insurance (increase in gross premiums at 189.8 million. UAH. -64.6%); cargo and luggage (in-
crease in gross premiums at 123.3 million. UAH. - 4.6%) [5]. Dynamics of the structure of net premi-
ums for 9 months 2015-2016 is shown at Pic. 3.

The data shows that during 9 months of 2016 there was a significant level of competition in the
market of insurance other than life insurance, while the life insurance at the market monopolization
seemed available enough.

Redistribution in the structure of net premiums as on 30.09.2016 was held for the following types
of insurance as life insurance from 9.0% to 10.1% compared to the same period of 2015, credit insur-
ance from 1.3% to 2.3 %, accident insurance from 1.8% to 2.8%, medical expenses insurance from
2.1% up to 2.7%.

Thus, there was a decreasing process in the structure of net premiums for the following types of in-
surance: insurance of financial risks from 10.8% to 8.0%, cargo and baggage from 7.2% to 4.8%.

The amount of companies which formed insurance reserves for September 30, 2016 amounted to
19.5 billion USD. This is 12.9% more than at the end of the third quarter 2015. Provisions for life in-
surance companies amounted to 7.5 billion USD, technical reserves to other insurers - 12 billion USD,
respectively, 20.9% and 0.08% over the same period last year.

As a result of Natskomfinposluh attempts to improve the reliability of placement of insurance com-
panies' reserves, their structure unbelievably changed. The largest share in reserves of life insurance
companies (IC 43) belongs to the government securities (47.3%) - in the reporting period it increased
from 2.2 times to 3.5 billion. The share of bank deposits in reserves of life insurance companies
(40.4%) decreased from 8.8% to 3.5 billion. Significantly, the share of corporate securities - shares
(0.3%) and bonds (1.4%) in the reserves for life insurance - by 93.1% and 69.1% to 20.4 million and
101.3 million UAH accordingly, especially by removing "junk securities". In contrast, the share of
claims to reinsurers (2.7%) to 107.7% to UAH 197.1 million [2].

Total assets of insurance companies as for September, the 30, 2016 amounted to 55.4 billion USD.
This figure has decreased comparing to the previous year up to 8.6% - whereas it was 60.6 billion
USD. Despite the reduction of their quantity, life insurance companies increased their assets - from
9.5 billion to 10.7 billion, or 13.3%. Thus, a characteristic feature of the balance and, furthermore, the
assets in the life insurance sector, is that 70% of the assets of insurers are providing life insurance
reserves and in almost all companies these assets meet the quality and diversification of established
Natskomfinposluh. [2]

Consequently, the current insurance market of Ukraine in its development is characterized by cer-
tain disadvantages and some achievements, including the shortcomings of the insurance market in-
clude:

- Imperfect system of legal support and state regulation of insurance;

- The absence of domestic market development of insurance service strategy and what it consists
of;

- The lack of qualified experts of insurance business;

- A decrease in demand for insurance companies due to the deteriorating financial condition of the
population;

- The lack of reliable long-term instruments and safeguards and return of investment;
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- Inability (under the law) to deposit insurance reserves in hard currency, leading to impairment of
insurance reserves, due to the instability of the currency;

- The lack of confidence of individuals and entities to the insurance companies;

- The lack of quality and timely statistical information, and the lack of detailed information and ana-
lytical materials on the status, and problems of formation of the insurance market of Ukraine.

The positive trends of the insurance market include:

- Strengthening of the insurance market by bringing players who do not meet the solvency and reli-
ability;

- Assets of insurance companies that remain in the insurance market of Ukraine, to meet the quali-
ty and diversification of established Natskomfinposluh;

- Improvement of insurance culture among managers and the public.

Ukraine stays far behind in the process of bringing the regulation of insurance activities in line with
international standards. As the liberalization shoes, the Ukrainian insurance market is the closest to
the national type. In the process of market liberalization, there are lots of stages, leading conservative
on the open market. According to this periodization, Ukraine is in the process of limited liberalization
nowadays. So, nowadays, the Ukraine's insurance market is under development, so has both definite
advantages and numerous disadvantages: growth of the insurance market stay behind the growth of
the economy and its part of GDP is insignificant. But the Ukrainian insurance market has huge re-

sources for its development.

Conclusions. The scientific research allows to state that Ukraine's insurance market is an effective
means of redistribution of funds that were previously collected for further investment in the develop-

ment of the economy.

Analysis of the integration processes in the insurance market of Ukraine suggests the insufficient
degree of development and the need for further liberalization, designed to facilitate the integration of

international financial center.

In Ukraine, as in the global insurance market, there is a process of increasing the capitalization of
national insurers merge insurance, banking and industrial capital. Trade liberalization insurance ser-
vices' entering Ukrainian insurers in foreign markets, but the presence of national insurance capital is

negligible to them.
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Professor

ON THE ORGANIZATIONAL AND LEGAL
BASIS OF INDUSTRIAL PARKS

Urgency of the research. Current world is actively
developing IP industrial parks (hereinafter IP). In foreign legal
science main types of existing IP’s, are carefully study the
themes of organizational and legal framework for the
existence of IP.

Target setting. Meanwhile, IP’s infrequently became the
subject of research in Russian science. Researches are
“scrappy”, and affect local aspects of this problem.

Actual scientific researches and issues analysis.
Domestic science has no clear picture of IP’s legal regulation
at the Federal and regional levels, as well as it is “not in touch”
with contemporary problems of /P’s functioning.

Uninvestigated parts of general matters defining.
Domestic science has no clear picture of /P’s legal regulation
at the Federal and regional levels, contemporary problems of
functioning of IP.

The research objective. Under such circumstances, it is
necessary to identify the prerequisites for the creation of IP in
a territory characterized by the basic scheme of formation of
IP’s in the region and their relationship with direct invest-
ments. Among the objectives of the analysis of the legal regu-
lation of IP algorithm of their formation and interaction of re-
gional authorities and IP residents.

The statement of basic materials. The article identifies
preconditions for the formation of the IP. Among them: a
substantial degree of activity of the authorities, the high level
of innovation and considerable human resources. Preference
turns high-tech industries, energy saving technologies, using
environmentally friendly processes. Also enjoy priority in
production, which has a high level of added value and the
most efficient processing.

For example, the Voronezh Oblast examines legal rules
governing the formation and operation of PIS. Explores the
advantages of placing companies in the IP’s territory. Great
attention is paid to the essential conditions of the contracts,
concluded for the exercises of investment activities. Explores
the mechanisms of State support for companies using this
institute on the borderline between economy and law.
Characterized by legal grounds for termination of State
support for resident companies.

Conclusions. As a result of previously mentioned bene-
fits of IP’s creation and manufacturing in the sphere of indus-
trial production, led in the conclusion of the text to the eco-
nomic nature of IP’s.
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M. H. Buprokos, 4. 10. H.,
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OB OPTAHU3ALMUOHHbIX 1 MPABOBbIX
OCHOBAX MHOYCTPUAIbHbIX MAPKOB

AkmyanbHocmb membi uccriiedogaHusi. B Hacmosiwee
8pemMsi 8 Mupe akmusHo pa3seusaromcsi U uHdycmpuarnbHble
napku (Oanee UI). B 3apybexHol Hayke rnodpobHo pac-
CMampuearomcsi OCHosHble 8ulbl  cyuwecmsytowux I,
muwjamesnbHO U3y4Yalmcs Op2aHU3ayuoHHble U rpasosbie
0OCHO8bI cyujecmeosaHusi Ur.

AHanu3 nocnedHux uccnedogaHull u ny6nukayud.
Mexdy mem, UM Heyacmo cmaHoesimcsi npedmemom u3ydye-
Husi 8 omedYecmeeHHOU HayKu. WccnedosaHusi Hocsam "noc-
KymHbIl xapakmep", 3ampaaugaom omaoesibHble acrekmal
OaHHoU npobremMamuku.

BbideneHue HeuccriedoeaHHbIX Yacmell obweli npo-
6nembl. B omevyecmeeHHOU Hayke Hem 4YemkoU KapmuHbl
npagosozo peaynuposaHus UM Ha pedepanbHOM u peauoHa-
TIbHOM YPOBHSIX, COBPEMEHHbIX NPobrieM ¢hyHKUUOHUPOBaHUS
wuri.

lMocmaHoeka 3ada4u. [lpu makux obcmosimenscmeax
Heobxo0uMo 8bisisumb npednockiiku co30aHusi UM Ha kakou-
nubo meppumopuu, oxapakmepu3osamb OCHOBHbIE CXEMbI
¢popmuposaHusi UM e peauoHe u ux ces3b C NPSIMbIMU UHBE-
cmuyusmu. B yucne 3aday - aHanu3 npasogozo pezynuposa-
Husi UT, aneopumma ux ¢hopMuposaHusi u e3aumodelicmeusi
enacmel peauoHa u UM, YK u peaudeHmos.

UN3noxeHue ocHo8HO20 Mamepuana. B cmamee ebisig-
nisromesi npednockinku 0ns popmuposaHusi UM. B ux ducne:
cywiecmeeHHass cmereHb akmueHocmu enacmedl, 8bICOKUl
ypOB8EHb UHHOBAUUOHHOU OesimefnibHoCmuU U 3Ha4YumeribHble
mpydosbie pecypchl. [lpedrnoymeHue oOKa3bigaemcsi HayKo-
eMKuM rpoussodcmeamM, 3Hepzaocbepesarowum MmMexHoo0au-
SIM, UCI0/1b308aHUI0 3KO/102UYecKU Yucmelx npouyeccos. [pu-
opumemoM makxe ronb3yrmcs npouzsoocmea, Komopble
obecneyqusarom 8biCoKul yposeHb 0obasrieHHoU cmoumocmu
u Haubonee aghgpekmusHyto nepepabomky cbipbs. [Jaemcs
topuduyecku KoppekmHoe onpedeneHue WI. Ha npumepe
BopoHesxckol obnacmu aHanu3upyomcsi npasosblie HOPMb,
peanameHmupyouwue opmMuposaHue U ¢hyHKUUOHUPOBaHUS
Url. Uccnedytomesa npeumywecmsa pa3meweHuss KomnaHud
8 UM Ha meppumopuu 0aHHO20 peauoHa. bornbwoe sHuma-
Hue yOlernsgemcsi Cyu,ecmeeHHbIM ycrosusiM 0ozoeopa Ha
ocyujecmerneHue UHBECMUUUOHHOU OesimernbHocmu. U3yya-
tomcsi MexaHuU3Mbl 20Cy0apcmeeHHOU Mo0OepKKU KoMnaHud,
ucrionb3yrouwux OaHHbIU 3KOHOMUKO-Mpagosoll uHcmumym.
Xapakmepu3sytomcsi opuduyeckue OCHOBaHUS MpeKpaweHus
2ocnoddepxku KomnaHul-pe3udeHmos UI. [emarnbHo xa-
pakmepu3ymcs MexaHUu3Mbl 83aumodelicmeusi yrnpaensito-
wux komnaHut u peaudeHmos Ur. [NodpobHo onuckigaromcs
rnocrnedcmeusi HeucrosiHeHUs1 obs3amenscme yrpasasowu-
MU KoMmnaHusiMu. Packpbigaromcsi OCHO8Hble Mpobremb! 8
npouyecce ¢hyHKyUuoHUposaHus Ul e peauoHe.

BbieoObl. B pe3ynbmame 8bisisfieHbl fpeumMyliecmsa
ucrionb3os8aHusi UM e npombiwneHHOM rpouszsoocmese, coe-
naH 8b1800 06 akoHoMuYeckou rnpupode UI.
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Urgency of the research. The term industrial park (or manufacturing park, or technological cluster,
hereafter IP) was widely spread abroad since the 70" of the XX century [1; 2]. At first IP’s
(Industriepark, industrial park, parque industrial, industrial estate, etc.) began to develop in the
spheres of car industry and chemical industry, than they appeared in the other spheres of economy. In
addition the majority of IP’s appeared not by the move od the companies to the new place, but due to
the takeover of existing IP’s. Serious players of the market usually take stakes only after newly creat-
ed IP’s got on feet [3]. Only subsequently, after acknowledging IP’s advantages, regional public au-
thorities began actively facilitate the idea of IP’s by attracting large-scale companies.

Target setting. New producing units, that are created during realization of the capital investment
projects (hereafter CIP) usually are allocated in IP’s. As a general rule IP’s are developed by a single,
unified project. Developed infrastructure networks, including electricity, water supply and water dis-
posal, communication, transportation and so on are created on the territory of the IP. Companies that
allocated their producing units on the IP territory share joint infrastructure and obtain services, which
are provided by the managing company (hereafter MC). As the result companies may concentrate
their attention on the core activities, receiving advantages of business rivals by the economies of
scale, during the operation of capital-intensive infrastructure and cost-effectiveness.

In whole IP may be characterized as a territory with a particular legal regime [11]. Status of every
IP must be considered separately, as well as legal sources, that create legal framework of the IP’s
status are usually passed on the level of regions.

IP’s that exist throughout the globe substantially may be devided into three operational models
[3; 4]

1) The wider part of IP’s have a separate MC, that do not only ensure space for company alloca-
tion, but also works with infrastructure as well as provide managing service. Frequently MC’s are
daughter companies of large-scale power-generated company or is affiliated with it.

2) Separate, in general rather small IP’s do not have united MC, but their location provides an op-
portunity to by all the resources and services by oneself, or from several specialized companies.

3) In some IP’s a single artificial person at one time works as MC and as a producer, selling super-
fluous resources and keeping costs down.

Actual scientific researches and issues analysis. It must be said, that IP’s not often became the
subject of Russian science. Researches have a “patchwork character”. Thus V. K. Andreev consideres
only particularities of business legal structure of resident companies [5]. V. A. Vajpan indicates specif-
ics of small and middle business in IP [6]. S. M. Mirnova studies the influence of the mentioned ap-
pearance in the territories of the advance development [8]. N. F. Popova highlights the role of IP in the
liquidation of the economical asymmetry in the development of Russian territories [12]. N. N. Tarasov
distinguishes them as an instrument for the territory development [13]. As well as M. A. Cyciev lights
up a question on preferences, that IP’s will receive in the nearest future [14].

Uninvestigated parts of general matters defining. Meanwhile complex researches of contempo-
rary problems of IP’s creating and functioning don’t exist. There are no clear pattern on the legal regu-
lation of IP’s on federal and regional levels. Questions of IP’s registration procedure and questions of
entering into CIP contracts are also don't held in the framework of the research. The question of the
essential conditions of CIP contracts was not highlighted also. Examples of support from the state au-
thorities that is provided both for MS’s and resident companies were not characterized by the direct
way.

The research objective. In the mentioned conditions analysis of organizational and legal problems
of IP as of the united body looks the most actual way of the research. It is needful to discover precon-
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ditions of the IP creating on some sort of territory, as well as to highlite the legal regulation of creation,
registration and implementation of IP’s, moreover to mention measures of MC’s and resident compa-
nies state support, finally procedures of CIP contracts conclusion and termination.

The statement of basic materials. Global experience shows that preconditions of IP creation
usually include the following: a) attendance of highly qualified labor resources in one step access; b)
closeness of market outlets; c) highly developed and diversified transport network; d) sufficient supply
by energy and water; e) existence of social infrastructure.

All previously mentioned occur in the Voronezhskaja Oblast (hereafter VO). The region is situated
on the borderland of economic interests of Russia, Europe, Asia and Far East. Vast transport network
is developed here that's why it is not hard to construct logistical tunnels. In accordance with the statis-
tical data, the region is inhabited by 2333,5 thousand of people (from them 1566,9 live in cities and
766,9 in countryside) [7]. Voronezh region is rich by labor force. Due to the actual legislation, this cat-
egory includes people, who are engaged in entrepreneurship and business as well as people which
can work by labor contracts but not doing that someway. The concept of labor force may be explained
through special methodical regulations. Thus, it includes employable population (women from 16 to 54
years and men from 16 to 59 years), working population, who are out of range of employable popula-
tion (the elderly and underage) and labor migrants. In our times labor force of the region includes 1,4
billion people. Scientific facilities of the Voronezhskaja Oblast are also significant. There are approxi-
mately 40 higher education institutions, where learn 133 thousand students, 22 thousand students
learn in more than 50 specialized, technical educational institutions, dozens of research institutions
also work in the region.

Implementing economic policy Government of the VO banks on the innovations, effective owners
and investors. At the moment the region becomes more and more well looking for investors. In this
regard high level of innovation, positive activity of public authorities and rich labor force are available.

Voronezh region is well looking not only for Russian business. In 2016 regions economics received
$600 billion of capital investment. In terms of capital investment volume Voronezhskaja Oblast have
taken the 29" place among other Russian regions. As is well known direct capital investment are long-
lived assets made by artificial person with the aim of receiving of stable income. They may be charac-
terized as having low mobility. Such a type of investment is very attractive. Receiving money for a long
period recipient is not risking by assets, in case of untenable development of the situation risks goes
to the investor. Direct capital investments are regarded as the best form of assets income. That is
simple to explain. Investments are provided with real assets and guarantee large spillover effect (de-
velopment of the infrastructure, new working places, income of technologies and administrative expe-
rience, finally boost of tax income). Due to the statistical data proportion of the direct investments in
the region has grown up from 40% in 2013 to 46% in 2016. Government of the VO provides support to
the companies, that realize capital investment projects in the region.

Voronezh Oblast creates friendly environment for the investors and guarantees effectiveness of the
deposited capitals by the following ways: creating of the contemporary legislative foundations, by cre-
ating benefits and trade preferences, contribution in conclusion of CIP contracts and founding of multi-
functional centers. That is to say that Voronezh Oblast has all the preconditions for the creation and
functioning of IP’s.

Development and daily activities of IP’s are regulated both by federal and by regional legisla-
tion.

Following documents must be mentioned among the list of federal legislation.

Federal Law No. 488-FZ from 31.12.2014 “On the industrial policy in Russia” [9] regulates com-
petence of central government in regard to IP’s. In particular the Government constitutes requirements
to the IP’s, MC’s, technological cluster and specialized organizations for the purposes of stimulation
(par. 5 art. 6) and circumstances of stimulation implementation (par. 1 art. 19).

Regulation of the RF Government from 30.10.2014 No. 1119 [9] validated the rules on the selection
of Russian federative entities, that have the right on the state support in the form of subsidy on the
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reimbursement due to the creation, modernization and/or reconstruction of infrastructure objects in IP
and IT technological cluster’'s. Paragraph 2 of the previously mentioned Regulation decode general
concepts, that were passed in the sphere. Thus “IP” is a complex of infrastructure objects, buildings
and constructions managed by an MC and designed for the creation and modernization of IP residents
producing units.

IP’s or technological cluster “Resident” is an artificial person or an entrepreneur, that realizes pro-
ject on the IP territory in the period of seven years before the date of request initiation on the reim-
bursement. For that purposes residents must not use simplified taxation system and are obliged to
sign a contract both with the governing authorities of federative entities and MC.

Rules of contribution of federal subsidies on the reimbursement of expenses that were spent on the
IP’s infrastructure creation are formalized in the Regulation of the RF Government No. 15 from
20.01.2016 [9]. reimbursement of expenses is financed by the budgets of the regions, where IP’s were
created. Regulation of the RF Government No. 831 from 11.08.2015 [9] adapts rules of subsidies con-
tribution on the MC functioning from the Russian federal budget.

Acts of federal authorities of executive branch of power also exist in the mentioned sphere. Thus
the form of contracts, concluded between the Ministry of industries and trade and regional govern-
ments on the federal subsidies for the reimbursement of expenses that were spent on the IP’s infra-
structure creation is rulled by the Act of the Ministry No. 727 from 17.03.2016 [9]. The order of IP’s and
MC'’s lists formation is regulated by the act Ne 303 from 09.02.2016 [9]. The act of Rosstandart from
12.12.2014 Ne 1982-st enacts GOST P 56301-2014 [9], that regulates rulings for IP’s.

At the same time creation of IP’s is the subject of federative entities competence. And they are cre-
ated by: a) regional legislative acts and b) individual decisions on the concrete IP’s creation. Among
the list of the general acts passed in the Voronezh Oblast must be mentioned the following:

On July, 7 2006 was passed a law No. 67-OZ of the VO “On the state (regional) support of investor
activities on the territory of the Voronezh Oblast” [10]. The law regulates terms enacted in the sphere
of IP’s, main procedures of IP creation, general parameters of legal procedures. The wording of “IP” is
given in art. 3 of the law and it is the same as in federal legislation.

On March, 2 2016 the Duma of the Voronezh Oblast passed a law No. 01-OZ “On industrial (tech-
nological) parks and technological clusters on the territory of the Voronezh Oblast” [10]. The Law regu-
lates organizational, economic and legal foundations of IP’s creation and development. In that case
IP’s must be created by the Government of the Voronezh Oblast. The law separates competence of
the following authorities in relation to IP’s: the Duma of the Voronezh Oblast, the Government of the
VO, specialized VO authority in the state (regional) politics implementation in the sphere of investment
activities. The last but not least may be mentioned the Department of economic development of the
Voronezh Oblast (hereafter Department).

By the law from March, 2 2016 competence of the Department in particular includes: conclusion of
contracts on the development of IP’s with MC (3.3.40); enactment of the United list of industrial (tech-
nological) parks (3.3.41) and some other activities, tied with IP.

Department is also devoted by the right of legal acts adoption. Thus by the Act No. 24-O from
12.03.2010 [10] was formalized the order of preparation and approval of the proposal on the IP crea-
tion on the territory of the VO.

In accordance with previously mentioned legal acts for the procedure of possibility the IP creation
originator sends proposal to the Department. Documents, prepared in the descripted way are added to
the proposal. Usually such an addition includes: information on the MC; technological and economical
description of IP; territorial plan and a description of IP borders. The following information may be
mentioned in the documents, inter alia: list of artificial persons that are planning to participate in IP
functioning, their description, project of IP.

Department compares information which were prepared by the investor with the materials of territo-
rial planning, values economic and technological parameters of IP’s functioning. After that Department
prepares conclusion, where formulates its own position on the creation of IP on a concrete allotment
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or declines in the adoption of the proposal. Due to this conclusion and also due to additional docu-
ments Department develops a project of VO Government decision on the creation of IP.

Decision on the creation of the concrete IP can be prepared by the regional government with addi-
tion of the positive conclusion of the Department. Thus, by the VO Government Regulation from No-
vember, 1 2011 No. 950 IP “Liskinski” was created on the territory of the Liskinski municipal district

Regulation of the Department from 05.06.2015 N 51-13-09/91-O hold the order of formation and of
maintenance of the IP’s list [10].

Due to the Regulation of the VO Government, Department concludes a contract with MC on the
implementation of assignments on IP’s creation and functioning. The order of previously mentioned
contracts conclusion is regulated by the Act from 12.03.2010, No. 23-O of the Department “On the
enactment of the order of contracts conclusion on the development of the industrial park on the territo-
ry of the Voronezh Oblast” [10].

In accordance with VO law from 07.07.2006 No. 67-OZ Department and investor concludes a con-
tract on realization of investment activities. Mutual rights and obligations existing during the process of
investment activities are determined in this contract. Mutual rights and obligations installed in this con-
tract during the procedure of realization of financial investment on the territory of the region, as well as
concrete conditions, that investor must estimate on a regional support by financial investment (includ-
ing conditions, values and timeline).

Department includes the project into the list of investitional projects. The list includes data on the
projects, that are realized on the territory of the Voronezh Oblast and lay claims on the receiving of
state support from the regional funds support. Due to the decision of expert comity joint with the re-
gional government, that implements strategies of regional socio-economic development, are included
to the Register.

On the May, 30 2012 State Duma of the Voronezh Oblast have adopted a program of socio-
economic development on the years 2012-2016. The program inter alia included the listing of state
measures of support for investment, and stimulation of IP’s creation [10]. On February, 21 2017 De-
partment pictured the project of the new program for the discussion on the meetings of the State Du-
ma of the Voronezh Oblast.

Due to the law of the VO No. 67-OZ from 07.07.2006, projects that are labeled as having “high pri-
ority ranking” and in consequence of that are included in the Register, measures of state support may
be granted only due to the inclusion of them in the regional program of socio-economic development.
Mentioned measures are available only in the framework of the instruments, that are mentioned in the
law and in a Regional budget. It is speaking about the following financial year, in particular, and about
the planed period of invest financing implementation.

In accordance with the article 7 of the law, state support may be realized in the following forms:

a) an establishment of investors implements investment projects, that are included in the list, as
well as they implement InvP’s based on Government and departmental programs, benefits on certain
taxes and fees. These include property taxes, enterprise income tax (the part that is owed to the re-
gional budget), transport tax. In addition, there are other “indulgences”, such as changing the timing of
tax payments, deferral or installment, as well as the so-called “investment tax credit”; b) providing land
and other natural resources on concessional terms, provided, however, that they do not violate exist-
ing federal law; c) other preferences, including: -information support projects; assistance in developing
of the InvP’s; - the provision of a State guarantee area. This, however, is only possible due to the
funds, which were enshrined in the regional budget; - use of the regional property as a mean of ensur-
ing in fulfilment of the obligations by themselves.

One important decision is obvious. The sum of state support measures can’t be more then united
tax income in the regional budget, in the case of project implementation. Thus, the timeline for the pro-
ject realization must develop not more than in a five-year period. This decision must be described in a
projects business-plan.

By the enforced documents may be realized the following order of state support providence. At the
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beginning commission on the distribution of productional forces on the territory of the Voronezh Ob-
last. Then Expert comity of the VO Government On the questions of strategy of socio-economic de-
velopment accounts investing companies and then decides, does it need a providing of state support.
Then investment contract is concluded. The order of contracts conclusion, order of monitoring and
order of implementation are realized by the VO Government. The procedure of registration and con-
tracts accounting, as well as patterns for the documents are approved by the department.

Normative acts mark the following fundamental (from the positions of civil law) circumstances of in-
vestment contracts: a) on the types and timelines of documentation passing to the Department; b) on
the timelines and quantity of revisions, made by state authorities, c) business-plan, enacted by the
investors co-ordinational comity.

Investment contracts provide following grounds for the declination of contract due to the one-side
willing: 1) factual achievements are not equal to the level of development that was mentioned in the
business plan; 2) infringement of rules on the obligatory providing of documentation declared by the
investition activities; 3) preventing of the existing activities analysis by the Department; 4) salaries
payable to the persons engaged in the production; 5) providing of information that is not consistent
with reality, to the Department; 6) decrease of the state support more than on the 50% from the level,
that is described in the business-plan; 7) investors debts on taxes and fees; 8) usage of producing
schemas or of produced goods realization, that are different to the business-plan and that are usually
tied with optimization “of tax payment”.

Infringement of the mentioned rules leads to the declination of IP’s existence and to the termination
of contract that was concluded with MC. Termination of investment activities automatically lead to the
declination of investors right on receiving state support. As an example, it may be mentioned an Act of
the Voronezh Region’s Department No. 118 from 03.06.2015 “On the termination of the contract with
Limited liability company «Perspectiva» and on the termination of industrial park «Kedrprom»”.

Speaking about MC, it must assist to its residents. Practice shows that the following list of services
is the most usable: help with choosing of the best field for business; territorial planning for the techno-
logical infrastructure landing; accordance to the engineering communications; assistance with passing
expert evaluations and their technical and material support; support with employers selection and
teaching; support with transport for employers; security and video monitoring; support with operational
financing (with the support of financial organizations); assignment of additional storages, offices and
accommodations; support with marketing.

Conclusion. Finally, IP’s are a particular type of outsourcing. Contracting parties receive competi-
tive advantage by concentrating of attention on their general activities (inter alia by the effects of syn-
ergy and economy of assets, which are not spent on the usage of capital intensive infrastructure. In
consequence of IP’s determined territory becomes a center for logistics, storage for saving resources,
transport crossing and a standing point for every type of business.
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value of the pattern of cause-effect relations between
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Target setting. The article presents an attempt to provide
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sues considered have been analyzed in the economic science
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concerning understanding of cause-effect relations between
production and consumption, so the relevant issue requires
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The research objective. The article meaningfully repre-
senting the comparative economic and legal characteristic of
cause-effect relations between production and consumption.

The statement of basic materials. The relations that
during the production, distribution, exchange and consumption
of material goods, are economic, and their based on objective
factors. One of the mentioned factors are economic and other
human needs.

The outlined relation clearly disclosed in the prism of
economic law of needs growth that reflects basic and
fundamental relation between production and consumption.

Conclusions. The economic law of needs growth ob-
tained its detailed economic analysis in the context of
economic theory. The analysis of approaches of law and
legislation on this subject indicates that such ways are limited
in by theory of economic science, which seems acceptable
with a glance to the economic nature of the law of needs
growth and related categories. Additionally, the content of the
relevant achievements of economic science was transformed
into the sphere of legal categories and concepts.
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B3AEMO3B’A30K BUPOBHULITBA TA
CMOXNBAHHA: EKOHOMIKO-NMPABOBA
XAPAKTEPUCTUKA'Y NMPU3MI 3AKOHY
3POCTAHHSA NMOTPEB

AkmyanbHicmb memu docnidxeHHs1. 3 02190y Ha 8ax-
niuge 3HauyeHHs1 3aKOHOMIPHOCMI  MPUYUHHO-HACTOKO8020
83aEMO38’3Ky MK 8UPOBHUUMBOM i CrIOXUBaHHAM 8Udaemb-
cs1 ocumb akmyasibHUM PO32/IsiHymu U020 KI1r408i €KOHOMi-
YHi ma topuduyHi acrnekmu.

lMocmanoeka npobnemu. Y pobomi 30ilicHeHa cripoba
Hadamu eKOHOMIKO-IPagosy XxapakmepucmuKy eKOHOMIYHO20
83aEMO038’A3Ky MiX 8UPOOHULMBOM i CrIOXUBaHHSIM.

AHani3 ocmaHHix docnioxeHb i ny6nikayil. AHanimuui
po3ansadysaHux numaHb MpUCEsYYEMbCS] 3Ha4yHa ysaza 8
EeKOHOMIYHIl Hayyi. OOHaK, 3a3Ha4YeHe MumaHHsi piOKo pose-
nss0aembCsl y MIOWUHI npaesa.

BudineHHs1 HedoclidKeHuUx YacmuH 3a2asibHOI Npo-
6nemu. B ekoHomi4Hil ma topuduydHili Haykax eiocymHsi €0-
Hicmb OyMOK w000 cymi npUYUHHO-HAcsiOKo8o20 83ac-
MO38’3Ky MiXX 8UPOBHUUMEOM | CrioXuaHHsM, a momy ue
numarHs nompebye KOMIMIIEKCHO20 EeKOHOMIKO-1pagogo20
10PIi8HSIbHO20 OOCITIOKEHHS.

MocmaHoeka 3aedaHHsi. B pobomi 3micmosHo gidobpa-
JKeHa ropieHsiNibHa EeKOHOMIKO-Npasosa Xapakmepucmuka
MPUYUHHO-HAciOKOB020 83aEMO38 3Ky MiX 8UPOBHUUMEOM i
CMOXUBAHHSIM.

Buknad ocHoeHO20 Mamepiany. BidHocuHu, siki ckna-
Oarombcsi y x00i 8upobHuumea, po3nodiny, obmiHy ma cro-
XKUBaHHs MamepianbHux brnaz, € eKOHOMIYHUMU, a 8 iX OCHO8i
3Haxo0simbCcsi 06°ekmusHi YUHHUKU. OOHUM i3 32adaHux YUH-
HUKi8 criyeyromb eKOHOMIYHI ma iHwi mompebu nwoded.

OkpecrieHull 83aEM038’930K SICKpaso PO3KpUBAEMbCS y
rpu3Mi eKOHOMIYHO20 3aKOHy 3pocmaHHsl nompeb, skull 8id-
busae b6a3osuli i chyHOamMeHmarsnbHUl 83aEMO38’930K MiX 8u-
POBHUUMBOM i CrIOXUBAHHSIM.

BucHoeku. EKOHOMI4YHUl 3aKoH 3pocmaHHs nompeb Ha-
bys c8020 00KNadOHO20 EKOHOMIYHO20 aHamnisy y MmouuHi
eKOHOMIYHOI meopii. AHani3 nidxodie rnpasa ma 3akoHodas-
cmea 3 Uyb020 npusody ceid4umb, WO maki y ceoemy 3micmi
06MeXymbCs Meopierd eKOHOMIYHOI HayKu, wo eudaembcs
donycmumum 3 0251510y Ha €KOHOMIYHUU Xapakmep 3aKOHy
3pocmaHHs nompeb i noe’asaHux 3 HUM kameeopid. [lpu
ubomy 3micm i0rnogiOHuUx HadbaHb €KOHOMIYHOI Hayku 6ye
mpaHcgopmosaHull y NAOWUHY HopUOUYHUX Kamezopil i rno-
HSIMb.

Knro4voei cnoea: rnompebu; 6naza; 3akoH 3pOCMaHHs
nompeb; crioxxueaHHs1; 8UPOBHUUMBO; eKOHOMIKa, Mpaso.

Urgency of the research. In the light of a place in the economy and social value of the pattern of
cause-effect relations between production and consumption, it seems quite important to explore its
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key economic and legal aspects, and among other things — from the perspective of so-called law of
needs growth.

Target setting. It is well-known, that the economy is important to various social institutions and
their development, in particular to the state, since in the most general way it is designed to ensure na-
tional financial and economic stability, as well as efficient social and economic development; to vari-
ous groups of people (public associations, juridical entities, etc.) and physical persons (entrepreneurs,
consumers), because this ensures the implementation of their private economic and other interests
(making a profit by economic entities and fulfillment by them their creative abilities and talents, satis-
faction of consumers needs for products, etc.). In this respect, it should be quite obvious that the
relations that develop between people in the course of economic activity, that is during the production,
distribution, exchange and consumption of material goods, by their nature are economic, and their
origin and development based on objective factors.

One of the mentioned factors, which essentially is a key factor of the emergence, of quantitative
and qualitative development of production, technologies and other related phenomena and processes,
as well as of economic progress of mankind in general, are economic and other human needs. The
outlined relation and its nature very clearly disclosed in the prism of economic law of needs growth
that reflects basic and fundamental relation between production and consumption.

Actual scientific researches and issues analysis. Issues considered in this paper have been
analyzed in the economic science quite well. However, this issue is rarely explored in the context of
law.

Uninvestigated parts of general matters defining. In economic and legal sciences there is no
unity of concepts concerning understanding of cause-effect relations between production and
consumption, so the relevant issue requires complex economic and legal comparative study.

The research objective. The article meaningfully representing the comparative economic and
legal characteristic of cause-effect relations between production and consumption.

The statement of basic materials. Thus, since the relations of production (economic activity) and
human needs, and so, accordingly, the relations of production and consumption are economic by their
nature and develop under the economic rules and laws, then the review of the papers under
consideration in this article should be started with the consideration of economic approaches to their
understanding, and after that we should explore the relevant aspects in the prism of law and legisla-
tion, which are regulatory control of public relations, including economic ones.

Thus, it is rightly noted in the economic literature that the urge to satisfy the growing needs is ex-
actly a motivation for the improvement of economic activity, the increase of economic goods produc-
tion and improving their quality. Upon this it is noted that although the growth and development of
needs are always ahead of production capacity and are not congruent with the level of actual con-
sumption, yet the avant-garde role of needs displayed in this; this role is reflected in the economic
laws of needs growth, summarizing internally necessary, essential and stable relations between pro-
duction and consumption, needs and existing resources for their satisfying. According to this law the
continuous development of needs is the driving force of economic and spiritual progress of mankind,
consequently stimulating the emergence of new and new needs [1, p. 44-45].

So, in economic theory it is believed that human needs are the basis of the economic law of needs
growth, which leads to a tendency of comprehensive development of economic and business activi-
ties. In this regard, it is quite right to accept the definition of needs offered by K. R. McConnell and
S. L. Brue in their days in the «Economics: Principles, Problems and Policy» book: «needs are the
urge of consumers to purchase and use products and services that bring them benefits» [2, p. 50]. Or
else: needs are necessity in something, that is objectively required to support life and development of
a person, a group, a nation, a society as a whole; it is inner cause of activity [1, p. 39].

In its turn, the emergence of needs and the further understanding of their content lead to the for-
mation of so-called interest (conscious need) and encourages an individual to seek benefits to meet
the relevant need, because very benefits are objects, phenomena and processes that can meet a hu-
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man need. As it was rightly noted in this context in the economic literature: benefit is any utility (object,
phenomenon, process), which satisfies the human need [1, p. 42].

However, we should agree with the statements in the economic literature, that the various benefits
with the help which people and society maintain their existence (food, clothing, housing) are not ready-
made: in order to use them first it is need to create them by adaptation, transformation, change the
nature material for personal use. The process of interaction of people in which they, influencing the
nature, create material and non-material benefits necessary to ensure their existence and develop-
ment, called the production, which forms the basis of mankind life and creates conditions for its further
progress [3, p. 33]. In other words, a production exists and develops to meet various human needs
[2, p. 50].

With relation to the abovementioned economic trends, in the economy and economic science the
needs implicitly recognized as key factors and operant motivations for the emergence and further de-
velopment and improvement of production. From this point of view the production must be understood
as an active efforts of people, having economic sense and aimed to meet human needs through the
production and sale of the relevant benefits, in this case it is namely products (goods, works, ser-
vices).

However, one can get the impression that very origination and existence of needs at an individual
not always can serve as a continual factor of production, since the creation in the course of economic
activity a benefit and its sale and consumption by an individual, as it seems, can lead to the complete
satisfaction of the need and by this eliminate its re-origination in the future, so, consequently, cause no
need for further production of such benefits and its termination. However, this idea is false, that can be
detected during a more detailed understanding of the «need» category. In particular, the needs are
dynamic and limitless by nature, due to the development of an individual and society as a whole. As it
was rightly noted in this context by N. I. Hrazhevska (H. I. I'paxeBscbka): «the continual economic and
spiritual development of society in its result causes both quantitative and qualitative growth of needs.
In addition the origination of new needs is accompanied by constant diversification, multiplication, en-
richment and complication of their types». It is also clarified that the constant process of human per-
son improvement, human imagination, competition of producers and modern communications are
stimuli of continuous development and diversification of needs [1, p. 44-46]. According to statements
of other experts in the field of economy, «by quantitative and qualitative characteristics human needs
have unlimited nature, because they can not be fully satisfied both at the individual and society as a
whole level, and very unlimitedness of economic needs is the first fundamental fact of economic theo-
ry» [3, p. 9]

Thus, continual dynamic process of emergence and development (diversification, complication) of
human needs is an operant motive to the emergence and development of economic activity (produc-
tion), which in this case aimed at the creation and implementation of benefits to meet the relevant
needs. Upon this very processes of benefits production and their consumption lead to all-round devel-
opment of society, leading to the emergence of new needs and complication of content of existing
ones. This, in its turn, leads to the necessity of new benefits production to meet new needs and/or im-
proved benefits to satisfy the existing needs, which, however, is complicated in its content. This is
namely the way we should understand the economic law of needs growth, in which the relations of
production and consumption are displayed.

The idea resulting from this that the very emergence and existence of needs for certain benefits are
the determinant, which makes demand for production and creates good reason to form a supply of
benefits. This, in its turn, gives sufficient grounds to claim that the economic law of needs growth also
plays a significant role in the formation of supply and demand in the market.

It should be specified that the very economic law of needs growth, based on the «the emergence of
economic and other human needs (and awareness about them) — the further production of benefits to
meet ones» construction, provides financial and economic stability and further effective social and
economic development both for the state and its various institutions (society, economics, some social
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groups, juridical entities and individual persons). Upon this the mechanism of economic law of needs
growth defines the essence of the process of economic activity (production), which, accordingly, nar-
rowed to identification and transformation of resources needed to produce benefits. Ultimately, such
benefits are products (goods, works and services), that in future have to be consumed.

As for the approaches of juridical science, law and legislation to the issue of understanding of the
essence of the economic phenomena and processes (needs, benefits, the economic law of needs
growth) examined in this paper, it can be said that they are limited by approaches and achievements
of economic science, because by the content and character the relevant categories are economic, but
not juridical, therefore, respectively, they are not researched in the legal context. In particular, in eco-
nomic and law science on the grounds of achievements of economic theory it is implicitly recognized
that the main productive force in the economy is an individual, to meet the needs of which actually the
production process is implemented. Upon this an individual acts as a producer and a consumer of ma-
terial benefits and services [4, p. 12].

Consequently, in juridical science, as well as in economic one, as the objective factor that stimu-
lates the emergence and development of economic activity (production) recognized human needs.
Upon this the further understanding of the mentioned needs leads to the emergence of economic in-
terests, which, in its turn, are the internal stimulants to activation of business operations aimed to the
production and sale of benefits that meet the respective needs of society.

As imagined, the juridical science, clarifying and covering the content of «economic activityy,
«business activity» and «entities» concepts, that used in the current legislation of Ukraine and by
which, among other things, the juridical literature operates, took into account the content of the es-
sence of the economy (in the sense of economic activities) and economic law of growth needs. In
particular, the analysis of a number of law sources suggests that the economic and legal science con-
siders the «economic (business) activity» as a specific type human activity that has an economic
nature and the content of which is narrowed down to the active process of economic subjects’ behav-
ior concerning the search, conversion and transformation («production») of various resources in bene-
fits, and regarding the sale of the latter (benefits) to meet their personal interests (profit-making, etc.)
and the needs of society (consumers).

As for such economic concepts as «needs» and «benefits», the current legislation hardly operates
by them. Only a few references to the relevant categories contained in statutory regulations on
consumer protection. In particular, in the Art. 39 of the Commercial Code of Ukraine [5], and in the
Art. 4 of the Law of Ukraine «On Protection of Consumers’ Rights» of May 12, 1991, Ne 1023-XII [6] it
is stated that consumers, in order to meet their needs when purchasing, ordering or using of goods
(works, services) are endowed with a number of rights, such as rights: on guaranteed level of
consumption, on appropriate quality and safety of goods, on state protection of their rights and more.
Several references to needs are also contained in the Art. 1 of the mentioned Law of Ukraine «On
Protection of Consumers’ Rights» of May 12, 1991, Ne 1023-XIl [6] in the context of definitions’
formulation of «service», «production» and «work» terms. In particular, the latter are considered as
being aimed at satisfaction of the personal consumer’s needs. Moreover, the Art. 62 of the
Commercial Code of Ukraine [5] operates by the the «need» term, the analysis of which shows that
the satisfaction of customer's needs is one of the main objectives of enterprises activities, that
provided by the systematic implementation of the production, scientific and research, trade, other
economic activities.

As for the «benefit» notion, it is mentioned in the provisions of the abovesaid Commercial Code of
Ukraine and the Law of Ukraine «On Protection of Consumers’ Rights» of May 12, 1991, Ne 1023-XII.
In particular, the content of Articles 261 and 262 of the Commercial Code of Ukraine [5] states that in
the brunches of material production the production of material goods is carried out, and these goods
are intended for use both in the production sphere as means of production (products for production
and technical use), and in the sphere of personal consumption (consumer goods). At the same time,
the «benefit» notion used in Art. 1 of the Law of Ukraine «On Protection of Consumers’ Rights» of
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May 12, 1991, Ne 1023-XIl [6] in the sense that the activities of the economic entity concerning the
provision (transferring) to a customer some material or non-material benefit, specified by the contract,
to meet his/her personal needs, is a service.

In this context it should be noted that in the science of economic law is accepted to disclose the
content of «needs» and «benefits» terms through the prism of the «products (goods, works and
services)» and «consumers’ interests» concepts. From this point of view, the interests of wide range of
consumers consist in the necessity to ensure continuous and systematic, as well as «secure» satisfac-
tion of customers needs, and these interests recognized as a key type of public interest in the
economy sphere. On the same occasion it should be noted that we can trace a close relation of
relevant «needs» and «benefits» economic concepts with the «right» and «legitimate interests» legal
categories, because the right is considered as limits of a permissible behavior, established by legisla-
tion for certain subjects, which is aimed to meet their needs and interests, while the legitimate interest
interpreted as a pursuit of certain subjects to use the specific material and/or non-material benefit to
meet individual and collective needs. This position is also shared by the jurisprudence of a higher
level, arising from the review of the Judgement of the Constitutional Court of Ukraine of December 1,
2004, Ne 18-pn/2004 [7].

At the same time, the economic and law science recognizes benefits, created in the process of
economic activities and materialized in products (goods, works, services), as the tool for the satisfac-
tion of relevant needs and interests of consumers.

In the context of the issue under the consideration it should also be noted that in the light of the
objective circumstances, in which public consumption of economic activity results (goods, works and
services) is closely related to the very economic activity, that is evident in patterns of the economic law
of needs growth, due to the objective requirement in the course of the lawmaking of economic and civil
legislation the relevant issue had been regulated by their separate institutions: by the institution of
consumer rights protection, by certain norms of antimonopoly and competition law and legislation, and
so on. It should be noted that the national legislation understands as a consumer an individual person
who purchases, orders, uses or intends to buy or order products to meet his/her personal needs.

Conclusions. So, the research, conducted in this paper, suggests that the economic law of needs
growth, as a purely economic regularity, underlying the all-round development of economy and busi-
ness activities and reflecting the inextricable relations of production and consumption, obtained its
detailed economic analysis and understanding in the context of economic theory. At the same time,
the analysis of approaches of juridical science, law and legislation on this subject indicates that such
ways are limited in by theory of economic science, which seems acceptable with a glance to the
economic nature of the law of needs growth and related categories (needs, production, consumption).
Additionally, the content of the relevant achievements of economic science was transformed into the
sphere of legal categories and concepts, in particular, this content underlies the theoretical and legal,
legal and regulatory concepts of understanding of such terms, as «economic (business) activity»,
«consumery, «right», «legitimate interests», «production (goods, works, services)», «enterprisey,
«material production» and so on.
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Urgency of the research. The importance of studying the
problem of intellectual resource of economic knowledge and
management of it caused by necessity of the global economy
development.

Target setting. The transformation of knowledge in cogni-
tive assets primarily of economic activity poses the problem of
revealing the substantive dimensions of knowledge as intellec-
tual resource.
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Uninvestigated parts of general matters defining. Sci-
entists have not studied the knowledge management strategy,
which in terms of the dynamics of global change is an indica-
tion of the growth potential of the economy, businesses, entire
social system.

The research objective. The article reveals the basic
substantive parameters of knowledge as an intellectual re-
sources and knowledge management in economic activity.

The statement of basic materials. Efficient use of
knowledge, the ability of its implementation in new products
and services has turned into a key factor of welfare, and into
the main condition of the information society development.
Understanding the role of cognitive resource for the economy,
business, and enterprises highlighted the importance of the
theory of knowledge management (knowledge management -
KM).Complex structure of knowledge management theory is
shown, different approaches to identify its nature are charac-
terized. It is proved that combining "knowledge infrastructure”,
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knowledge management ensures efficiency and innovation of
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and innovation.
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EKOHOMIKA 3HAHb SAK IHTENEKTYAINbHUA
PECYPC TEOPIi YNPABJIHHA 3HAHHAMM

AkmyanbHicmb memu docnidxeHHsi. Baxnusicmb eu-
8YeHHs1 npobnemu iHmMenekmyanbH020 Pecypcy eKOHOMIYHO-
20 3HaHHS ma ynpaeniHH HUM 06YyMOereHo HeobXiOHicmio
po3sumky 21106abHOI eKOHOMIKU.

MocmaHoeka npobnemu. [lepemeopeHHs1 3HaHHS 8 Koe-
HimueHuli akmue Hacammneped eKoHOMIYHOI disinbHocmi cma-
sumb npobremy susguUMU U020 3MICMOBHI 8UMIPU 3HaHHS 8
sIKOCMi iHMeneKkmyarnsHO20 pecypcy.

AHani3 ocmaHHix docniodxeHb i ny6nikayit. pobnemy
3HaHHSA $SIK [HmMesnekmyanbHo20 pecypcy Onsi €KOHOMIKU 8
KOHmekcmi yrpasniHHs 0ocrnioxysanu J1. benosa, Y. bykosud,
I. Knetnep, [I1. A. [asio, [. AdpicceH, b.3. MinbHep,
B. A. Makapos, C. lanbyuHcekud, . pykep ma psid iHWux.

BudineHHs1 HedocnidxeHUXx 4YacmuH 3a2aslbHoi npo-
6nemu. Haykosui HedocmamHbo docnidunu cmpameeito
yrnpaeniHHs 3HaHHAMU, siKa 8 ymMosax OuHamiku ernobanbHux
3MiH € MOoKa3HUKOM rMomeHujarny 3pocmaHHs €KOHOMIKU, 6i3-
Hecy, sciei couiarnbHOI cucmemu.

lMocmaHoeka 3aedaHHsi. Cmammsi rnpucesiyeHa eusie-
JIEHHIO OCHOBHUX 3MICMOBHUX napamempie 3HaHHSI 8 IKocmi
iHMenekmyansHo20 pecypcy ma ynpaesiHHs HUM 8 €KOHOMi-
YHili disnbHOCMI.

Buknad ocHoeHOi npobnemu. EchekmusHe eukopuc-
maHHS 3HaHb, 30amHicmb ix erposadxeHHs1 8 HO8I moesapu i
rocryau rnepemeopusiock y Halisaxnueiwut ¢hakmop siKiCHO-
20 006pobymy ma 20/108HY yMO8Y p0o38UMKY iHhopMauiliHo-
20 cycninbcmea. YcgidoMneHHs1 poni Ko2HimueHoeo pecypcy
01 eKoHOMIKU, 6i3Hecy, nidnpuemMcmea 8UOKPEMUIIO 3Ha4yu-
micmb meopii ynpaeniHHa 3HaHHamu (knowledge management
— KM). [Moka3aHa cknadHa cmpykmypa meopii yrnpaeniHHs
3HaHHAMU, Oxapakmepu3o8aHi pi3Hi nidxodu 0o susieneHHs i
cymuocmi. Ob2pyHMo8aHo, W0 MOEOHYYU «iHgbpacmpykmy-
Py 3HaHb», «KYfIbMypy 3HaHb», «MEXHO02it0 3HaHb», Meopis
ynpaeniHHs 3HaHHAMU 3abe3neuye eghekmueHicmb ma iHHO-
sauiliHicmb eKOHOMIYHOI OisifibHOCM.

BucHoeku. [NpodykmugHul po38umoK eKOHOMIKU i 6i3He-
cy 8 ymosax ar0banbHO020 ceimy 3anexums 8i0 Pi8Hs 8UKO-
pucmaHHsi 3HaHb ma iHghopmauii, sKumMu nompibHo emimu
ynpasnsmu. Teopis ynpaeniHHs 3HaHHsaMmu (KM) nocmae iH-
mesieKmyarnbHUM PecypcoM eKOHOMIYHOI disnbHocmi i crps-
MogaHa Ha 8upiluieHHs1 080X OCHOBHUX 3ag0aHb — eghekmus-
Hocmi ma iHHosauji.

Knroyoei cnoea: 3HaHHS; iHmMenekmyarnbHUl pecypc; iH-
opmauis; eKoHoMiKa 3HaHb; yrpaesiHHs 3HaHHsAMU,; 6i3Hec;
mexHoroaisi.
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Urgency of the research. A space of knowledge was shaped throughout the period of the human
society formation. An important role in knowledge development as a product of human mental activity
was played by trade and market organization of production, which required increased volume of infor-
mation on the product, delivery terms, exchange, and market sale for entrepreneurs working in the
market. In the modern era the global economy and business development increasingly depend on the
ability to obtain external information on time and ability to handle the internal information — as data
embodied in facts and knowledge included at various levels in laws, regulations, policies and theories.
The absolute role of knowledge in shaping the intellectual arena transforms it into the most important
resource of modern civilization development.

Target setting. Production, distribution, exchange, and use of knowledge constitute the basis of
the economy, since human activity in this area becomes mainly a source of public wealth and its in-
tangible assets. These include primarily semantic completeness of knowledge, which transforms it into
a cognitive asset of not only socio-cultural, but above all scientific, industrial and economic activities.
The problem arises to identify the main comprehensive measures of knowledge as an intellectual
property, which is the basic condition for economic process development, not only the basis of modern
technologies, but also knowledge management strategy.

Actual scientific researches and issues analysis. The issue of economic knowledge was exten-
sively covered in the scientific literature. Methodological research basis on the economic knowledge
issue include works by F. von Hayek, G. Kleyer, P. A. David, D. Adrissen, R. Thyssen, B. Z. Milner,
V. A. Makarov, etc. The scientific quests by V. D. Bazilevich, V. G. Kremen, V. P. Andruschenko,
O. I. Zilinska, S. V. Prolyiev and several other national scientists provide a broad analysis of the
knowledge role in general and economic one in particular, both in the “knowledge society” develop-
ment, and information technologies creation as well, that change fundamentally the structure of the
social, cultural and economic life. The main focus of studies conducted by U. Bukovych, R. Williams,
T. Andrusenko, L. Hryhoriev, E. Popova, L. Belova, T. Havrylov, F. Debor and others is the issue of
knowledge management.

Uninvestigated parts of general matters defining. However, the knowledge economy issue as
an intellectual resource in knowledge management has not found its adequate clarification. However,
the knowledge management strategy is increasingly coming to the fore in the situation of the wide-
spread introduction of information and communication technologies. With the rapid global changes,
the knowledge management increasingly provides adaptation and preservation of competencies and
is an indicator of potential growth and business development, reflecting the level of knowledge man-
agement in the company.

The research objective. Given the theoretical achievements in addressing the knowledge econo-
my and its role in the development of science and technology, the “knowledge society” in general, a
relevant task is to identify the main substantial and semantic parameters of knowledge as an intellec-
tual resource of knowledge management strategy in economic activity, its purpose and methodological
contents, identify the main crossing points of the “knowledge control” theory with the concept of
“knowledge management”.

The statement of basic materials. The efficient use of knowledge and its introduction in produc-
tion of new goods and services has become a main condition for the information society development.
The factor of knowledge increases to a much greater extent during the period of “knowledge economy”
establishing. Actually, the “knowledge economy” occurs when knowledge becomes a market commod-
ity. However, the knowledge market is much more complex entity than the traditional market. It re-
quires such institutions, which are not necessary for the traditional market functioning. Moreover,
knowledge is a specific commodity that requires, first of all, the ability to manage it.

Today, the widespread introduction of information technology has united the world into a single
network, due to which the macro-level knowledge ceased to be a traditional advantage of the ad-
vanced economies only and obtained an access to the global representatives (actors) able to manage
this powerful resource. With knowledge role increase at the micro level as a company strategic re-
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source the strategies relevant to the information society — such as customer relationship management
(GRM), total quality management (TQM), business process reengineering (BDR), and others — be-
come irrelevant. The knowledge management strategy comes to the fore more definitely depending on
the already achieved level of information society and knowledge society formation [1, p. 97].

In terms of the global change dynamics, reducing geographical distances and attachment to a giv-
en structure of organization the knowledge management increasingly provides adaptation and conser-
vation of skills. Increased attention to the “knowledge management” issue is due, firstly, to the aware-
ness of the cognitive-intellectual resource role for the economy as a whole and individually for the
company; and secondly, the ever-increasing volume and diversity required for managing information
that is difficult to comprehend [2, p. 36].

Analysis of the strategic management genesis showed the dominating number of theoretical ap-
proaches: first, the “strategic positioning theory”, according to which the strategy development was
focused on market research and industry structure (e.g., “Z Theory” by William Ouchi, Model “7-C” by
T. Peters and Robert Waterman); secondly, the concept that defines the internal resources of organi-
zation as the real factors of competitiveness , including implicit and explicit knowledge; thirdly, the “re-
source theory”, which now occupies a leading position, focusing on the study of human resources,
intellectual capital and knowledge rather than material resources [3, p. 645-646]. The role of internal
factors of success increased with the development of more advanced concepts of total quality man-
agement, business processes reengineering of the organization that undergoes training. As a result of
differences in the global business leading companies’ organizational structure, a theory emerged of
the “Knowledge Management”, which is characterized by interdisciplinarity and rapid growth.

Development of the knowledge management theory (knowledge management, KM) in Ukraine is at
the early stage, while in the leading Western countries, it is one of the key concepts of management
that support the modern theory of economics and business. Along with such management concepts as
“process approach”, “total quality management”, “business processes improvement”’, “e-commerce
and business”, “methodology of Balanced Scorecard”, “Information Portals”, the current knowledge
management theory of the advanced countries has a firm belief established that under conditions of
the permanent increase in share of “hidden property” (knowledge, intangible assets) in the cost of
goods and services, the role increases of effective KM. It is “a pass to the leadership”, mainstream
technology, that is a key technology which determines the paradigm of management in general. At
that, the main function of knowledge management is not in cost reduction, but in significant enhancing
of competitive advantage for companies and entire economy [4, p. 14-18]. Only this KM interpretation
can explain the role of knowledge management as a key technology that determines the management
paradigm.

The real importance of knowledge management in today's world can be understood while examin-
ing the evolution of the management basic concepts aimed at searching for the “roots of success”.
The concept considers the “financially oriented management” as an initial base that has existed for a
long time in the “producer market” era. It was replaced by “marketing management” in the transition to
a “pbuyer's market”, where the marketing became the defining idea of management. The marketing
management gave place to the “quality management”, which provides for business forming based on
the idea of quality, including the quality of the organization and process improvement to meet properly
the identified customer needs. The transition to the “knowledge economy” and “knowledge manage-
ment” occurred with the start of basis search for the more accurate and quicker identification of cus-
tomer needs as well as optimal organization of business processes [1, p. 98].

Note that objectives, indicators, and tasks in the field of knowledge management are at a deep lev-
el, creating a solid foundation for company success. In general, KM is a scientific discipline that pro-
vides an integrated approach to the creation, collection, organization, use of the enterprise’s informa-
tional resources and access thereto. These resources include structured databases, textual infor-
mation, implicit knowledge, and expertise held by the employees. KM is a new “business process” to
manage company’s intelligent assets, which is determined by the following parameters: relation with
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business strategy, organizational culture and discipline, ability to “transparency and clarity” of business
processes and production relationships, ability to measure competitors, buyers and suppliers [3]. Ac-
cording to Gartner Group, a useful analogy to explain the KM role is to consider this process as similar
to the company financial management [4].

According to the definition of International Data Corporation, KM is a formal process which in-
volves the assessment of organizational procedures, people and technology and system creation that
utilizes the relationships between these components in order to provide the required information to the
right people at the right time, leading to increased performance [5]. According to PC Week / QE
knowledge management is a technology that includes a set of formalized methods, covering the
search and retrieval of knowledge; their structuring and systematizing to ensure convenient storage
and retrieval; knowledge analysis to identify analogues and dependencies; knowledge update, dis-
semination and generation of new knowledge. The overall objective of the knowledge management is
considered as: management purpose, management methodology, which involves extracting
knowledge both from the databases, and thinking individuals as well, and knowledge dissemination,
including specialized knowledge “pumping” into the employees’ “heads” [4, p. 41-42].

The knowledge management process involves a number of aspects, each of which highlights one
or another trend: first, KM appears as a new scope of institutional mechanisms, management tech-
niques and economic incentives that generate real competitive advantages of the companies; second,
systematic, accurate and circumspect formation, renewal and use of knowledge as intellectual re-
sources management in order to maximize the efficiency of the company and return on assets, based
on knowledge; third, formalization and access to the practical experience, knowledge and expertise
data as a management object, which create the opportunities that promote activities improvement,
stimulate innovation and increase consumer costs.

Given that isolated aspects constitute the essence of KM, we consider it necessary to give the fol-
lowing definition: Knowledge Management is a new cross-functional discipline and new kind of man-
agement activities aimed at the intensive use of intellectual assets as the main resource of the
knowledge economy and stimulate innovation in order to maximize the efficiency of the economy and
individual enterprises and formation of these basis of real competitive advantages, both nationally and
internationally.

Authors, who use the “knowledge management” term, distinguish different levels of knowledge
management at each level of cognitive economy. Thus, there are: knowledge management microeco-
nomics; knowledge management macroeconomics; knowledge management nanoeconomics, which
examines the laws of emergence, perception and knowledge transfer “from person to person”
[5, p. 62].

In terms of “knowledge control” theory, some researchers isolate the concept of “knowledge man-
agement” [6]. From their perspective the “knowledge management” refers to a purely functional task —
systematic information management. The tasks of Information Technology (IT technologies), rather,
information management, if the KM strategy focuses on “objectified knowledge” [7], or human re-
source management tasks (NRM), if the focus is on the human factor [7]. Typically, the company de-
termines the balance between these technologies.

In accordance with the views of the authors from this group the “knowledge management” was not
initially associated with information technology. The aim of KM was to create techniques for optimal
use of intellectual potential of company employees. That was also when the “knowledge” was recog-
nized as an economic category, “success factor”, and only after a while the information technology
appeared to work with them. “Knowledge Management” in terms of business development strategic
perspective involves the awareness and allocation as a “management object” of everything, the com-
pany knows and knows how, before others do, in obtaining benefits by isolating or creating favourable
opportunities, not figured out by others. KM competitive advantages can be achieved through
knowledge “transfer” into valuable meaningful recommendations for use in practice. Knowledge can
be used to predict the behaviour, regulate relations and processes that may become more effective

86

Kyvliuk O. P., Sakun A. V. Knowledge economyas an intellectual
resourceof knowledge management theory




HaykoBuii BicHuk MNoniccs Ne 2 (10), 4. 1, 2017 Scientific bulletin of Polissia Ne 2 (10), P. 1, 2017

EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

after the application of knowledge management. Therefore, the “knowledge management” (or man-
agement based on knowledge) is defined as the task-oriented organization of company activity, where
the knowledge is considered as a major strategic factor for success. Knowledge management is just
an important part of this global objective [6].

Despite the relative KM theory novelty, there are several doctrines that describe this concept from
different angles. Despite the obvious knowledge management goals, the range of tasks offered by var-
ious authors of publications and advisers for knowledge management, is remarkably varied and am-
biguous [8]. Examples of different approaches to formulating knowledge management tasks are given
in Table 1.

Table 1
Approaches to define KM tasks
K. Witt’'s methodology Excalibur Technologies PWC methodology
methodology (W. Bukovych, R. Williams)
1. Activity diagnosis and evaluation 1. Access / search A. Tactical processes:
2. Knowledge diagnosis and analysis 2. Collaboration 1) obtaining knowledge;
3. Action sampling and planning 3. Innovation 2) using knowledge;
4. Actions: 4. Creation 3) training;
a) knowledge development; 5. Implementation 4) knowledge dissemination.
b) knowledge dissemination; 6. Evaluation B. Strategic processes:
c¢) knowledge combination; 7. Improvement 1) evaluation of intellectual capital;
d) knowledge integration. 8. Preservation 2) IC creation and maintenance;
3) knowledge assets liquidation.

Sources: T. A. Gavrilova, D. V. Kudriavtsev, Ye. V. Tulugurova Knowledge management system // Materials of advisory
and implementing company. — http://big.spb/publications

The first approach is called personifying or intuitionistic or managerial. It is based on the fact that
people (experts) possess the knowledge and it is required from knowledge carriers to maintain and
share knowledge. The main thing in KM is a qualified staff, their motivation, communication, and tech-
nology is mere infrastructure. There is no sense to develop technology where no corresponding cul-
ture is achieved, including knowledge-based [2, p. 36-41].

There is no point to set the global objectives, which require sufficient resources, but start with the
obvious and easily accessible. This approach, which is called “management approach”, focuses on
the effectiveness of system application, i.e. staff training, holding appropriate events, tracking new
needs, and eliminate unnecessary functions, establishing a kind of corporate information culture [2, p.
41-42]. The main objective of knowledge management with this approach is the identification, preser-
vation, and efficient use of employees’ knowledge.

The second approach is called information or process approach [4, p. 69]. It is based on the fact
that modern enterprises have accumulated a huge amount of data about customers, suppliers, opera-
tions, which are stored in dozens of operational and transactional systems in different functional units.
To process and analyze these data to provide accurate information a system is required represented
by KM. The bases of the process approach in KM systems implementation involve the emphasis on
computer technology (IT) [5].

The introduction of modern technologies (managerial or informational) aims to obtain benefits, not
to reduce costs. Neither the first one, nor the second approach meets understanding of KM as a key
technology that determines the paradigm of management in general. This led to the necessity of form-
ing a third approach regarding KM. In addition, following each of the above two approaches can bring
some benefits for the company, but will fail making knowledge the main value adding factor.

Converting the knowledge into a key resource of the company provides for integration of the above
approaches and taking into account all aspects of knowledge management that cover multiple aspects
of management. Today, the foreign economic theory developed several ways to define these aspects
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that differ both in design and detail level as well. If we use the conceptual model of knowledge man-
agement proposed by S. Gallagher [9], we obtain a model, which defines three interrelated compo-
nents — knowledge culture and culture technology, knowledge infrastructure.

The “knowledge culture” component (KC) provides that the companies engaged in KM should en-
sure cultural environment that would promote knowledge sharing. Creating the knowledge culture in-
cludes awareness of the importance of human role as knowledge carrier and motivation of people in-
terested in sharing knowledge [9].

The “knowledge technology” component (KT) includes basic technologies that support KM, includ-
ing the study of texts and data (data mining / text mining) — image recognition, highlighting meaningful
regularities from data; document management system — preservation, indexing, layout and publication
of documents; means for collaboration — Internet, synchronous and asynchronous conferences; corpo-
rate portals of knowledge; tools that support decision-making (decision support) — expert systems,
which support discussion groups, etc. For practical application the given conceptual model of
knowledge management is advisable to detail in the context of knowledge management that you want
to bring to the fore [10].

The third approach followers believe that in order to understand KM true significance in modern
business, it should be considered in terms of the basic management concepts evolution sequentially
varying each other in recent decades, as well as the overall management system at the enterprise.
Each new concept didn’t abolish the previous one, but supplemented it positioning in accordance with
a new situation in the business environment, while the emergence of new concepts was accompanied
by the in-depth search for the “roots” of success. The concept interchanging was directly reflected in
such company management technology as the Balanced Scorecard [1, p. 107]. The sequence of KM
implementation is in line with the general concept of business engineering as a modern management
core technology.

Conclusions. The “Knowledge Management” theory — KM is aimed at identifying the “knowledge
economy” intellectual content and addressing two main objectives — efficiency and innovation. The
ability to complete the first task through KM is achieved through the use of knowledge for performance
growth due to the increased quick action or costs reduction. The completion of the second task in-
volves the creation of new products and services, new businesses and new business processes, while
any exchange of knowledge can lead to innovation. The proposed approaches to KM and its compo-
nents definition (“knowledge infrastructure”, “knowledge culture”, “knowledge technology”) constitute
the intellectual basis of modern economic and business management.
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INSTITUTIONAL AND FUNCTIONAL
COMPONENT OF ENSURING THE INVESTMENT
PROJECT IMPLEMENTATION IN UKRAINE

Urgency of the research. Urgency of the research is con-
ditioned by the fact that in Ukraine it is a considerable number of
state institutes and institutions which are formally responsible for
the investment situation, however, there is no single coordina-
tion and supervision mechanism in this sphere of activity.

Target setting. As of today there has been a deterioration
of the investment climate observed in Ukraine, reduce of the
number of domestic and foreign investors. Thus the logical
question raises, what are the causes and consequences of such
a situation and what actions must be taken by the Government
in terms of changes to the conditions of investment and
assurance of investment capital preservation.

Actual scientific researches and issues analysis. The is-
sue on investment regulation was studied in the works of such
domestic scientists as M. Butko, O. Volskaya, E. Hryhorenko,
B. Danylyshyn, V. Martynenko, A. Merzliak, A. Peresada,
T. Pokotylo, M. Chernukha and others. However, it should be
noted that the majority of these scientists conduct their research
in the economic sphere.

Uninvestigated parts of general matters defining. Issues
of the impact of state institutions on investment processes in
Ukraine remain beyond their consideration, and especially co-
operation with international financial and donor organizations,
thus the total number of scientific research in this field is insignif-
icant.

The research objective. Therefore, the purpose of this arti-
cle is to develop proposals concerning functional support of the
state institutes in the sphere of attracting and maintaining for-
eign investment.

The statement of basic materials. Understanding of the
investment process differs in some ways if it is seen in the con-
text of governmental and economic science approach. Thus, the
Law of Ukraine "On investment activity" defines investment
activity as combination of practical actions of citizens, legal enti-
ties, and the state in the sphere of implementation of invest-
ments [1]. That is, investment activity is considered as a specific
interaction between citizens, business and state institutions.

Conclusions. The investment climate in Ukraine requires
significant improvement. Disintegration of the authority’s actions
regarding the investment promotion at various levels is leading
to the virtual absence of the institutional mechanism of regula-
tion in the investment sphere.

Keywords: investments; investment activity; attraction and
maintaining investmenta; institutions; institutional mechanism;
investment project management; functions; functional compo-
nent.
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IHCTUTYUINHA TA ®YHKLIIOHAIIbHA
CKINAOOBA 3ABE3MNEYEHHA PEANMI3ALYI
IHBECTULIIMHUX NPOEKTIB B YKPAIHI

AkmyanbHicmb memu O0cCniOKeHHS. AKmyarnbHicmb
memu OocniOx)eHHs 06yMO8TIEMbCS MUM, Wo 8 YKpaiHi
3a cmaH iHeecmysaHHs (bopMaribHy 8i0rnosidanbHicmb
Hecymb 3HayHa KinbKicmb OepxasHuUx iHcmumymie ma
iHcmumyuit, npome 8i0cymHili €OuHul MexaHi3M y320-
OXXEeHHS1 ma KOHMPOIIH0 makoi QisribHOCMI.

MocmaHoeka npobnemu. Ha cb0200Hi 8 YkpaiHi cro-
cmepizaembCsi Mo2ipWeHHs1 iHeecmuuitiHo2o KrimMamy, CKo-
POYEHHSI yucra 8imyu3HaHUX ma 3apybiKHUX iHeecmopis.
lMocmae 3aKoHOMIpHe numarHs, SKi IPUYUHU ma Hacrioku
mako2o cmaHy ma siKi Oii mae exumu ypso depxasu w000
3MiH yMo8 iHeecmysaHHs | 3abe3rneyeHHs1 eapaHmil 36epe-
JKEeHHS1 iHeecmuyitiHo20 Karimary.

AHani3 ocmaHHix docnidxeHb i nybnikayii. MMumax-
HS1 peayrnoeaHHs iHeecmuuyiti docnioxeHi 8 pobomu makux
8imYu3HsAHUX y4yeHux, sk M. Bymko,O. Bonbceka, €. [pueo-
peHko, b. [HaHunuwuH, B. MapmuHeHKko, A. Mep3nsik,
A. lNepecada, T. lNokomurio, M. YepHyxa ma iHWwux.

BudineHHs1 HedocideHUX YacmuH 3a2aslbHoil npo-
6nemu. Ha cb0200Hi, rno3a ix yeazor 3anuuwiaemscsi po3e-
1150 numaHb ernusy OepxxasHux iHcmumyuit Ha iHeecmu-
uitiHi npouecu 8 YkpaiHi, a ocobnueo cnisnpaui 3 Mi>kHapoo-
HUMU ¢biHaHCco8UMU | OOHOPCLKUMU OpaaHizauismu, i momy
3aeallbHe YUCIIO HayKosUX pPO38iOOK y UbOMYy HarpsiMi €
He3HayHUM.

MocmaHoeka 3aedaHHs1. Tomy memoro OaHoi cmammi
€ 8upobrieHHs npono3uyit w000 pyHKUiOHanbHo20 3abes-
rnevyeHHs1 iHCcmumymie Oepxasu y cbepi 3anydeHHs1 ma
niémpumku 3apybixHuX iHeecmuyid.

Buknad ocHoeHo20 mamepiany. Po3ymiHHsI npouecy
iHeecmyeaHHs1 NeeHUM YUHOM PIi3HSIMbCS, SIKUWO U020 po3e-
n1s510amu 3 MOYKU 30py OepXasHUUbKO20 MiOX00y ma eko-
HOMIYHOI HayKu. Tak, 3akoHom YkpaiHu «[lpo iHeecmuuitiHy
OianbHICMb» 8U3HAYEHO iHeecmuuiliHy GifnbHICMb SK CyKYy-
rHicmb npakmu4Hux Oili 2pomadsiH, pudu4HUX ocib i dep-
Xaesu w000 peanisauii ineecmuuit [1]. Tobmo, iHeecmuuyid-
Ha disinbHicmb po321s10acmbCsl SK neeHa 83aemolisi epoma-
0sH, 6isHecy ma iHcmumyuiti depxxasu.

BucHoeku. IHeecmuuitiHul Krimam 8 YKpaiHi € makum,
KUl euMazae cymmeegozo roKpaweHHs1. Po3pisHeHicmb Oili
opeaaHig enadu pi3HO20 PieHSI W00 CrPUSIHHS iHeecmuuil-
Hil disinbHOCMI npu3godums 00 ¢hakmu4HOI 8idcymHocmi
iHCmumyuiliHoeo MexaHi3My peayroeaHHs iHeecmuuyiliHOI
cohepu.

Knroyoei cnoea: iHeecmuuii; iHeecmuuitiHa Oisirib-
Hicmb; 3any4yeHHs ma nidmpuMKu iHeecmuuit,iHcmumyuii;
iHemumyuidHul  MexaHisM;  yrpaeniHHa iHeecmuuiliHUMu
rpoekmamu; QyHKUii; byHKUIOHansHUG KOMIOHEHM.
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Urgency of the research. As of today there has been a deterioration of the investment climate ob-
served in Ukraine, reduce of the number of domestic and foreign investors. Thus the logical question
raises, what are the causes and consequences of such a situation and what actions must be taken by
the Government in terms of changes to the conditions of investment and assurance of investment cap-
ital preservation.

Target setting. In Ukraine it is a considerable number of state institutes and institutions which are
formally responsible for the investment situation, however, there is no single coordination and supervi-
sion mechanism in this sphere of activity.

Actual scientific researches and issues analysis. The issue on investment regulation was stud-
ied in the works of such domestic scientists as M. Butko, O. Volskaya, E. Hryhorenko, B. Danylyshyn,
V. Martynenko, A. Merzliak, A. Peresada, T. Pokotylo, M. Chernukha and others. However, it should
be noted that the majority of these scientists conduct their research in the economic sphere.

The research objective. Therefore, the purpose of this article is to develop proposals concerning
functional support of the state institutes in the sphere of attracting and maintaining foreign investment.

Uninvestigated parts of general matters defining. Issues of the impact of state institutions on
investment processes in Ukraine remain beyond their consideration, and especially cooperation with
international financial and donor organizations, thus the total number of scientific research in this field
is insignificant.

The statement of basic materials. Understanding of the investment processdiffers in some ways
if it is seen in the context of governmental and economic science approach. Thus, the Law of Ukraine
"On investment activity" defines investment activity as combination of practical actions of citizens, le-
gal entities, and the state in the sphere of implementation of investments [1]. That is, investment activi-
ty is considered as a specific interaction between citizens, business and state institutions. First of all
this points out that it is impossible to carry out such activities without commitment and active participa-
tion of the three investment process actors. Everyone in this process must perform a particular func-
tion in order for investment to happen. From the economic science standpoint an approach to defining
the term "investment activity" is associated with obtaining economic benefits from the activity. That is,
the majority of scholars define it as a coherent set of actions taken by the actors of investment activity
on investment implementation with the purpose of earning income or profit [2; 3]. Thus the economic
science cannot fully consider the process of investing as actions of the state on meeting the needs of
population, and take into account the functional impact of public institutions on creating the investment
climate in the country in general and in specific territories, as it focuses on the profitability of invest-
ment projects.

Therefore there is a need to revise the functions of governmental institutes and institutions with the
aim of creating institutional system on investment activity promotion in Ukraine. The European experi-
ence may be helpful here. Thus, "the EU institutional system cannot be characterized as hierarchical
and centralized, since there is no organizational core, which would subordinate all institutions and
subsidiary bodies of the EU system" [4]. That is, the fact that most of the authorities in Ukraine, being
mutually independent, have powers concerning the impact on conducting investment activity, allows
us to assert that the institutional system in the investment sphere is not centralized. Thus, in particular,
local governments regulate investment activity "by approving the issues connected with creation of
production and social objects, as well as natural resources utilization by the actors of the investment
activity" [1]. Such approval shall take into account the interests of territorial communities and the gov-
ernment policy at the same time. The latter becomes more complicated when attracting foreign inves-
tors to Ukraine.

The policy of wide foreign investment attraction to the state involves the creation of an institutional
mechanism for cooperation with international financial and donor organizations and a single Centre for
coordination of their activities in Ukraine. In this case the institutional system ceases to be decentral-
ized, which is caused by the specifics of investment, thus by state security guarantees on the one
hand and economic growth on the other. Institutional mechanism of this process changes itself in its
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turn. "One of the definitions of institutional mechanism interprets it as a methodology of impact not on-
ly on the formation of institutions, their interrelationships, but also as ensuring their appropriate func-
tioning and transformation” [4, p. 94]. Thus, including the new state institutions to the sphere of in-
vestment activity, there is a need for reviewing and determining the functions of all governmental insti-
tutions included into the system.

Creation of an institutional mechanism for cooperation with international financial organizations will
allow ensuring the development of Ukraine's investment potential as the basis for economic growth,
raising national competitiveness and standard of living of the population. For the effectiveness of this
mechanism, the Government of Ukraine, namely via the Decree of Cabinet of Ministers dated
19.10.2016 Ne 740 [5], created the Ukraine Investment Promotion Office. Creation of the Office was
initiated to ensure "attracting and maintaining investments of Ukraine with the purpose of forming the
qualitative mechanism for entering and support of investments in the country” [6]. The Office was cre-
ated in terms of organizational support - by the Ministry of finance, as well as with the support and
funding of the Western NIS Enterprise Fund. Therefore, the Office's Management meets the European
requirements and the staff competitive selection provisions.

In addition, the fact that Ukraine joined the Paris Declaration on aid effectiveness in 2007 (Decree
of President of Ukraine dated 19.04.2007 No. 325/2007) contributed to creation of the Office, however
it did not have certain practical implementation in Ukraine. As noted above, the investment attraction
depends on different government institutions at different levels, namely on the government and local
authorities. So there is a need for cooperation between the three sectors in the State: "business, gov-
ernment and community”, while the government should contribute to make European interests not in a
passive way, but through implementing social and economic programs, which consist of economic
development, increasing population employment level, and as a result - increase of the GDP. This is
all possible in its turn because of changing Ukraine's investment attractiveness and as a consequence
capital inflow into the country.

To change the investment activity institutional mechanism, the government envisages assigning to
"the Director of Ukraine Investment Promotion Office status of Advisor to the Prime Minister" [6]. It
could provide individual preferences to the Office for a quick solution of issues related to attracting
additional resources to the Ukrainian economy and the acceleration of this process.

A specific step to ensure the proper functioning of the Office should be the creation of a Project
Management Unit, which would provide the improvement of investment climate in the country for for-
eign investors in accordance with the legislation. Its main function should be "creation of a mechanism
for the preparation and implementation of investment projects according to the principle of a "single
window" to ensure effective interaction with investors operating in Ukraine, and active investments
attraction, as well as ensuring the cooperation of state local self-government bodies, aimed at creating
a favourable investment climate in Ukraine" [5], including projects, that have the following legal
grounds:

The procedure of preparation, implementation, monitoring and completion of projects of economic
and social development of Ukraine, supported by the international financial institutions (Decree of the
Cabinet of Ministers of Ukraine dated 27.01.2016 No. 70);

The order of attraction, usage and monitoring of international technical assistance (Decree of the
Cabinet of Ministers of Ukraine dated 15.02.2002 No. 153).

Creation of the Unit is necessary first of all for the international project coordination, since the inter-
national financial support of Ukraine has increased significantly in recent years. As of today, about 50
programs for €4.9 billion are being implemented by the international financial institutions in Ukraine,
and there are more than 200 projects of free international aid for $5.1 billion. All this requires central-
ized coordination and project implementation supervision.

The Government also provides that "each area should specify a clear indicator on business pro-
jects upon 5-10 provisions" [6]. These indicators will provide an opportunity to assess the work of the
authorities in terms of promoting and investment activities and the population’s satisfaction of the latter
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and corruption prevention. In addition, introduction of separate procedures for relevant information
transfer will enable influence on the tax control bodies’ activity and other regulatory agencies in order
to prevent the creation of illegal and bureaucratic obstacles in investors’ activity. Thus, projects that
have already been launched can run to their fast conclusion and the number of new projects should
significantly increase.

By functionally distinguishing objectives regarding full implementation of investment projects, the
state creates all the conditions in the organizational sphere by taking over a significant part of bureau-
cratic, expert tasks, it provides their quick implementation for business. Thus "the newly created
Ukraine Investment Promotion Office will serve as a mechanism for business problems solving, and
maintaining all organizational work for new investment projects” [6]. All this may belong to the compe-
tence of the Project Management Unit.

For a European investor's project implementation the Office must also develop procedures and
mechanisms to promote investment activities under the European model. As stated by O. Hordeev,
"respectively, among the most important institutional mechanisms ensuring transparency, openness
and democratic governance in the European Union, we can mention the following institutions that:

— provide social dialogue and compliance with the procedures of social partnership between pro-
fessional unions and associations or federations of employers in the community;

— integrate initiative of business, regional and professional associations (for example, the regional
development agencies) [7].

Thus in its activity, guided by the European standards, the Project Management Unit (PMU) shall
work closely with international financial and donor organizations, as well as beneficiaries and recipi-
ents of international technical assistance and loans of International financial organizations (IFO) ac-
cording to the established procedures, tools and mechanisms (Fig. 1).

COOPERATION MECHANISM INTERACTION TOOL
with international financial and with beneficiaries and recipients
donor organizations in Ukraine of IFO in Ukraine

— T

Beneficiaries
andrecipientsofinternatio

Project Management

International financial unit naltechnicalassistancean
and donor organizations PMU
9 ( ) d IFO loans
COOPERATION MECHANISM INTERACTION TOOL

with beneficiaries and recipients

ith international financial and ) .
Wit | ; : I of IFO in Ukraine

donor organizations in Ukraine

Fig. 1. Institutional component of the investment project management

Exactly this will be the institutional component of the investment project management. The Unit
shall carry out analysis, evaluation, monitoring, planning, decision-making support and project imple-
mentation. This is due to the fact that "the main task of state regulation is not to abolish the market
regulation principles and mechanisms, but to promote the creation of favourable conditions for activa-
tion of business entities activity based on market mechanism" [8]. Then, the Project Management Unit,
based on tasks of the Ukraine Investment Promotion Office, shall rely in its work on:

— using a systematic approach regarding the investment receipt, distribution and use;
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— spreading best international practices in contractual relationships, control and technical regula-
tion;

— ensure effective and operative interaction with government institutions, business environment
and communities;

— media support and project promotion.

These fundamental tasks lay the foundation for defining a functional component of the Project
Management Unit.

The activity of the institute or institution is determined by its functions and the level of their inde-
pendence or whether they do not duplicate other similar government agencies. That is, "the functional
autonomy of the institute is its ability to take generally binding decisions" [4]. On this basis the activi-
ties of the Project Management Unit should have several directions (or components): strategy and
system formation; creating online platform; pre-project monitoring and supervision; the functioning of
the academic and research laboratories; improvement of the legal framework; education and populari-
zation. Each of these components will determine the specific functional scope in the Project Manage-
ment Unit activity.

Thus, a component of strategy and system formation determines the following functions of the Unit:

— analysis of the legal field and the actual state of the interaction with international financial and
donor organizations;

— detecting problems, identifying "points of endeavour”, searching for common approaches and
harmonizing positions;

— forming strategy of international financial support for Ukraine based on equal partnership and in
accordance with the national priorities;

— planning measures and resources, financial support coordination.

The functional component "creating online platform" provides for execution of the following func-
tions of the Unit:

— displaying information on-line about the projects of the international support in view of regions,
donors, beneficiaries and areas of funding on the basis of GIS-technologies;

— creating possibilities for the submission of project proposals through the online platform;

— providing interactive user access to resources and databases related to the funding and imple-
mentation of projects;

— implementing information exchange;

— providing search capabilities of performers for the projects through the platform.

The functions associated with pre-project monitoring and supervision, provide for:

— analysis of programs and projects at the stage of investment intentions, preparation of pro-
posals for the signing of international agreements;

— monitoring the status of program implementation, establishing public control;

— selective analysis of problematic projects upon reference points and indicative markers;

— problem synthesis, finding ways of their solving;
establishing territorial and sectoral interaction and interests coordination.

Project Management Unit's activity is impossible without the expert scientific support that is associ-
ated with the creation of academic and research laboratory. The list of this inner division's functions
include:

— conducting seminars, trainings, consultations on implementation of technical support projects,
obtaining and assimilating of IFO loans;

— preparation of guides, step-by-step instructions, guidelines, training programs;

— development of case studies upon each type of projects;

— experts' training in Project Management Units;

— interregional and international exchange of experience.
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Investment activity in Ukraine requires permanent legislation due to the change of the terms of the
international agreements, as well as challenges within the country. Therefore, the functions related to
the improvement of the legal framework, should have the following contents:

— generalization of proposals made by the IFOs, beneficiaries, recipients, public, based on the
analysis of the program implementation practice;

— preparation of amendments to the legislation and submitting them to the actors of regulatory
policy;

— expert and project support on amendments to laws and regulations prior to their adoption;

— implementation of the international investment legislation, principles and FIDIC typical contract
clauses in Ukraine.

Implementation of investment projects in Ukraine requires education and popularization. With this
purpose the list of functions to be performed by the PMU should include the following:

— promoting the benefits and best practices in implementing projects of international financial aid
and IFO loans among the communities and business;

— legal and linguistic adaptation of rules and contracts of donors and IFOs to engage the Ukraini-
an manufacturers and vendors to participation in projects;

— project media-support at all stages: from projects of international agreements — to implementa-
tion of programs;

— creating attractive investment image of Ukraine.

Thus, this scope of functions clearly outlines the activities of the institute such as the project man-
agement unit at the Ukraine Investment Promotion Office and therefore specifies the tasks of the Of-
fice. In addition, the Unit formation in a certain way improves the institutional mechanism of investment
activity in Ukraine.

Conclusions. The investment climate in Ukraine requires significant improvement. Disintegration
of the authority’s actions at various levels is leading to the virtual absence of the institutional mecha-
nism of regulation in the investment sphere. A significant step towards the improvement of this mech-
anism has been the creation of the Ukraine Investment Promotion Office. This institution should en-
sure the coordination of interests of the population, local authorities and investors to develop the
economy in Ukraine. One of the structural units of the Office should become the project management
team (Project Management Unit) that would support investment projects up to their final implementa-
tion. Therefore it is appropriate to determine the Unit's functions on the following directions, namely:
strategy and system formation; an online platform creation; pre-project monitoring and supervision;
operation of scientific and practical laboratory; the legal framework improvement; education and pro-
motion. Determination of the Office specific functions and its place in the institutional mechanism of
investment regulation may become areas of further scientific research.
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CTPYKTYPHI 3MIHU KANITANY
NIANPUEMCTB BA30BUX FANY3EN
EKOHOMIKU TAIX BNNUB HA
IHHOBAUIAHO-IHBECTULINHY AKTUBHICTb

AkmyanbHicmb memu docnioxeHHsi. [lpedcmasnse
iHmepec 0ocnidxeHHs1 8idnosiOHocmi 3asierieHux uinel wodo
po3bydosu iHHO8aYitIHOI MOdesii eKOHOMIKU 3MiCmy KOHKpem-
HOI nonimuku ix pearnisauji.

lMocmaHoeka npo6nemu. Noka3HUKU po38UMKY iHHOBa-
uitiHo-iHeecmuuitHoi OisgnbHOCMIi 8 €KOHOMIyi ceidyamb rpo
sidcymHicmb adekeamHUX 3aKOHOO0ag4ux akmie 8 4YacmuHi
piHaHco8OI NidmpumKU iHHO8auitiHOI disinbHocmi ma obme-
JKeHicmb  ¢hiHaHCOBUX MOXJ/IU8oCMel peaslbHO20 CEeKmMopy
EeKOHOMIKU.

AHani3z ocmaHHix docnidxeHb i ny6nikayit. 3HaqyHUl
Haykoeul | npakmu4HUl 8HECOK 8 OOCITIOXEHHSI MexaHi3mie
¢piHaHCOB020 3abesnedyeHHs1 IHHO8ayilHO-iIH8eCMUUItHOI disi-
nIbHOCMIi cmaHoensimb npaui nposioHux Haykoeuie B. etiys,
B. AnekcaHdposoi, J1. ®edynoeoi, A. JaruneHko, C. OHUWKO
ma iH.

BudineHHs1 HedocnidxeHUX 4YacmuH 3a2aslbHOi npo-
6nemu. Bucokul OuHami3M po38UMKY, 3a20CMPEHHS] eKOHO-
MIiYHUX, MOMAIMUYHUX Npomupiy eumazae 80OCKOHaNEeHHs i-
HaHco8oi 6a3u iHHosau,iltiHOI disiibHOCMI nidnpuemMcme.

MocmaHoeka 3aedaHHsi. Memoto cmammi € docrnioxeH-
Hs1 meHOeHUil 3MiHU cmpyKkmypu Karnimarsy 8 2ay3six peasb-
HO20 CeKmopy eKOHOMIKU ma OUjiHKa iX ernuey Ha iHHogauil-
Ho-iHeecmuuitiHy akmueHicmb ridnpuemcms.

Buknad ocHoeHO20 Mamepiasy. [JoCriOxeHHsIM eusie-
neHi HezamueHi meHOeHUji 3MiHU cmpykmypu kanimarny nion-
puemcme basosux 2asny3eli eKOHOMIKU. 3MeHWyembcs Yacm-
Ka eniacHoz0 Kariimany, binbwe nonosuHu Oxepes hiHaHCy-
8aHHs npurnadae Ha MOMmMOYHi 30606’s3aHHA. Ckopomusnuch
kpedumHi npoepamu 051 6i3Hecy, wo 3yMOBEHO BUCOKUMU
MPOYEeHMHUMU cmaskaMu ma HU3bKUM pigHeM peHmabersb-
Hocmi nidnpuemcms. HeeamuesHutll ernus Ha ui npouyecu 30il-
CHuna MoHemapHa rnonimuka HBY: mpukpamHe 3HeUiHeHHs
HauioHanbHoI eanromu, 8ucoka iHghnAyis ma obrnikoea cmas-
Ka noenubunu kpusy i obmexunu docmyn nidnpuemcms 00
KpedumHux pecypcis.

BucHoeku. Cmpamezis ynpaeniHHs eKOHOMIKOK KpaiHu
opieHmoeaHa Ha eKcmeHcusHuUl po38umok. Skwo eoHa byde
KOHcepsysamucbh | Ha MalbymHe, mo eKoHoMika YkpaiHu
3anuwumbsCsi He KOHKYPEHMHO30amHOK, HEe CrPOMOXHOH
supiwumu npobnemu 6idHoCMi 3Ha4YHOI YacMUHU HaCeneHHs,
empamumb  C8ili HayKO80-MeXxHiYHUU, iHmesnekmyanbHul
nomeHnuyian. ObepyHmosaHi HanpPsSMKuU 3MiyHEeHHsT ghiHaHCo8oi
6asu iHHosaujlHoI disinbHocmi  6i3Hecosux cmpykmyp ma
nidsuwjeHHs1 ix iHeaecmuuitiHoi npusabrusocmi.

Knroyoei cnoea: iHHosauji; iHeecmuuii; cmpykmypa Ka-

nimary; cmpameeis; Kpedumu, enacHul Kanimar, 8idcomkosi
cmasku.
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STRUCTURAL CHANGES IN EQUITY
COMPANIES BASIC INDUSTRIES AND THEIR
IMPACT ON INNOVATION AND INVESTMENT

ACTIVITY

Urgency of the research. Interest investigation pursuant
stated objectives regarding the development of an innovative
economic model content specific policy implementation.

Target setting. Indicators of innovation and investment in
the economy indicate a lack of adequate legislation in terms of
financial support for innovation and the limited financial capac-
ity of the real economy.

Actual scientific researches and issues analysis.
Significant scientific and practical contribution to the study of
the mechanisms of financial security innovation and
investment are leading scientists working W. Heytsya, V.
Aleksandrovoyi, L. Fedulova A. Danilenko, S. Onishko et al.

Uninvestigated parts of general matters defining. High
dynamic development, the growing economic and political
contradictions requires improving the financial base of innova-
tion activity.

The research objective. The article is to study the trends
in the capital structure in the areas of the real economy and
assessment of their impact on innovation and investment
activities of enterprises.

The statement of basic materials. .Doslidzhennyam
found negative trends in the capital structure of enterprises of
basic industries. Reduced share of equity over half of funding
sources account for current liabilities. Dropped in loan pro-
grams for businesses, due to high interest rates and low prof-
itability. The negative impact of these processes has made
monetary policy NBU: triple depreciation, high inflation and
discount rate crisis deepened and restricted access to credit
companies.

Conclusions. Generalized analysis of these indicators
allows us to conclude that the strategy of economy of the
country is focused on the extensive development. If it is tin
and the future, the economy of Ukraine will not competitive,
not able to solve the problems of poverty much of the
population, will lose its scientific, technical and intellectual
potential. Reasonable towards strengthening the financial
base of innovation businesses and enhance their
attractiveness.

Keywords: innovations; investments; capital structure;
strategy; credit; equity; interest rates.
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AKTyanbHicTb TeMW. TeHaeHLUiT pO3BUTKY CBITOBOI EKOHOMIKWN CBigYaTb, WO KOHKYPEHTHI nepesaru
B €KOHOMIYHIi, NONITUYHIN, couianbHin cepax AOCAralTbCA 3aBASKM aKTUBHOMY BUKOPWUCTAHHIO iH-
HOBaLiNHMX NPOAYKTIB, SKi € pe3ynbTatoM (PYHKLIOHYBaHHS HaLioHanbHMX iHHOBaUinHWMX cuctem. Mo-
Ba Nae He Npo OKpeMi HAayKOBO-TEXHIYHI JOCATHEHHS B Pi3HUX chepax XUTTEQISANbHOCTI KpaiHu, a npo
dopMyBaHHSA iIHHOBaLMHOT MoAeni eKOHOMIKK, MKepernoMm po3BUTKY AKOI € MaTepianisauis JocsirHeHb
HayKOBO-TEXHIYHOrO Mporpecy, MOCTiHe MiOBULLIEHHS SIKOCTi NMOACBKOro Kamnitany, 36epexeHHs Ha-
BKOMMLUHBOIO MPMPOAHOro cepeaoBula. PopMyBaHHA Takoi Modeni notpedbye KoHueHTpauii diHaH-
COBWX, MaTepianbHuX, iIHTENeKTyanbHNX pecypciB 3a BUgaMu OianbHOCTI, SKi BignoBigaloTb HaNpsMm-
Kam iHHOBaUiNHOro po3BUTKY. B LbOMY KOHTEKCTI npeacTtaBnde iHTepec OOCNIAKEeHHS BignoBiAHOCTI
3asBrieHVM LinsaM Woao po3dyaoBM iHHOBAUMHOT MOAEN €KOHOMIKM 3MICTY KOHKPETHOT NOMiTUKK iX
peanisauii.

MocTtaHoBKa npo6nemu. po po3yMiHHS BaXXNTMBOCTI CTBOPEHHS 3acaj And iHHoBauiiHOT mogeni
PO3BUTKY €KOHOMIiKM, po36yaOBU HaLiOHANbHOI iIHHOBALINHOI CUCTEMW CBigYaTb YMCIEHHI HOPMAaTUBHI
pokymeHTw. e B 2003 poui B npuriHATOMY 3akoHi YkpaiHu “Ipo ocHoBU HauioHanbHOT 6e3nekn Ykpa-
THW” BKasyBanocCb, WO XPOHiYHE TEXHOMOriYHe BiAcTaBaHHA YKpaiHu Big PO3BMHEHUX KpaiH, CTPUMY-
BaHHSA PO3BUTKY BHYTPILLHBLOMO PUHKY BMCOKOTEXHOSOrYHOI NPOoAYKUil CTaHOBUTbL 3arpo3y HaLlioHarnb-
HUM iHTepecam i HauioHanbHIA 6e3neui YKpaiHM Yy HaykOBO-TEXHOMOrYHIN cdepi. OaHak ceprosHmx
KPOKIB B LibOMY HamnpsaAMKYy He 34iMCHI0OBasioCb, NMpo WO CBig4YaTb MOKa3HWKM PO3BUTKY iHHOBALiNHO-
iHBECTULIMHOI OiSNbHOCTI B €KOHOMIL Ta BiACYTHICTb afjeKBaTHUX 3aKOHO4ABYMX aKTiB B YaCTuHI i-
HaHCOBOI MiATPUMKM iHHOBALIMHOT OisiNbHOCTI, PiIHAHCOBUX MOXIMBOCTEW pearnibHOro CEeKTOpY €KOHO-
MiKM.

AHani3 ocTaHHiX gocnigxeHb i nyénikauin. 3Ha4YHU HAYKOBWI i MPaKTUYHUI BHECOK B AOCHI-
DXKEHHs1 MexaHi3miB piHaHCOBOro 3abesneyvyeHHs iHHOBALUINHO-IHBECTULINHOI AiSNbHOCTI CTAHOBMSATb
npaui npoBsigHMx HaykoBuiB B. lenus, B. Anekcangposoi, J1. ®eaynosoi, A. [laHnneHko, C. OHuwko Ta
iH. Ane BUCOKUI ANHaMi3M PO3BUTKY, 3aroCTPEHHSA EKOHOMIYHUX, NOMITUYHUX NPOTUPIY, AKi BNNNBaloTb
Ha O3Ha4eHi npouecu, BUMarae noganbLlioro BAOCKOHANEHHs peanidauii iHHOBaUinHOT NOMiTUKK.

NMocTtaHOBKa 3aBAaHHA. MeTol CTaTTi € AOCHIMQKEHHA TEHAEHLIN 3MiHU CTPYKTYpW Kanitany B ra-
ny3sax peanbHOro CEKTOPY eKOHOMIKM Ta oujiHKa iX BNAWBY Ha iHHOBALIMHO-IHBECTULINHY aKTUBHICTb
nianpuemMmcTs.

Buknan ocHoBHOro martepiany. lges iHHOBaUiNHOT Moaeni po3BuTKy B YKpaiHi He Habyna Hanex-
HOro BMNpoOBaKeHHs i YCBIOOMMEHHA SK cepef NoniTUKiB, Tak i cepe rpomaacbkocTi. Lo Tesy nigTee-
poKye ToN hakT, WO B YKpaiHi nepeBaxae YeTBEPTUN TEXHOMOMYHUA yknag 3 dparmeHTaMun Hefo-
CTaTHbO OCBOEHNX TEXHOIOTi MATOro Ta LWOCTOro yknagis. B pesynbTaTi B YKpaiHi pecypco- Ta eHep-
rOEMHICTb EKOHOMIKM Y pa3un NepeBuLLye NOKa3HUKN PO3BUHEHMX KpaiH, L0 NPM3BOAUTL OO HA4MIPHO-
ro HaBaHTaXXeHHS Ha eKocMcTeMy.

OCHOBHUMU CTpUMYOYUMK (hbakTopamm po3bygoBM iHHOBALIMHOT MOAENi PO3BUTKY EKOHOMIKHU €:

1. Hag3Bu4aHO NOBIMBHUN AEMOHTaX OfirapXiyHO-KNaHOBOI CUCTEMU YMNpPaBIiiHHS EKOHOMIKOH),
sIka OpieHTOBaHa Ha OTpMMaHHSA MpUOYTKIB 3a paxyHOK AOCTyny OO Nepepos3noAiny OlmkeTHuX pe-
cypciB, NpaB BNacHOCTi Ha pecypcu, aeleBy pobo4vy Cuny i MOHOMOMbHE NOJIOXKEHHS NPUBINENOBaHMX
CTPYKTYp. Y Takil cuCTeMi BIiACYTHi CEprO3Hi CTUMYnM [0 BNPOBaXeHHS PU3MKOBUX MNPOEKTIB,
opieHTaUil Ha NepcneKkTUBY, OCKINbKN € PU3UK 3MIHU NONITUYHUX eNiT, AKi KOHTPONIOITL Pecypcu.

2. HasaBHicTb KOHMNIKTIB Npy po3nodini diHaHCOBUX MOTOKIB MK rany3samu i BApoOHULUTBaMU, SiKi
BiAHOCATBLCS OO Pi3HMX TEXHOMOTNYHUX YKnagiB. anysi HUKYMX TEXHOMOrYHMX yknagie (gobysHa, rip-
HW4Ya MeTanypris, 3anisHU4YHUI TpaHcnopT, 6araTOTOHHaXHa HeopraHivyHa Ximis Ta iH.), ski 3abesne-
YYIOTb 3Ha4YHi BarOTHI HAOXOMXEHHS, pa3oM 3 TUM MOrNUHATL 3HAYHI MaTepianbHO-eHepreTUYHi i
(hiHaHCOBI pecypcu, KOHCEPBYIOTb HepaLioHamnbHYy CTPYKTYPY €KOHOMIKWN. Y PO3BMHEHMX KpaiHax CBITy
noHag 90% iHBecTWUIN BknagaeTbCsa y 5-1 Ta 6-M TEXHONOrYHI yKnagu, Todi K B YKpaiHi y Ui cektopm
CMPSAMOBYETLCHA MiHIMaNbHUIA BIACOTOK, a Binbw sk 75% iHBECTULiA «BCMOKTYE» BMPOOHMLTBO 3-4-r0
TexHonoriyHoro yknagy. 3poctaHHa BBI1 3a paxyHOK BBeOEHHA HOBMX TEXHOMOrN B YKpaiHi
ouiHeTbes Beboro y 0,7-1 % [1, c. 165].
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3. Hn3bknii piBeHb HAYKOEMHOCTI BITYM3HAHOrO BUPOBHULITBA BU3HAYAETLCA HE Tinbkn Aediuntom
rpowwen abo 6pakom ctumynis i ninebr. HeonibepaneHa AOKTPUHA ynpaBniHHA €KOHOMIKOK BiACTOPO-
HWNa gepxasy Big y4acTi B eKOHOMIYHUX Mpouecax, WO 3aranbMyBano CTPYKTYpHY nepebynoBy eko-
HOMIKW, NPUCKOPUMO PYMHYBaHHSA HayKOBOroO, iHHOBALIMHOIO noTeHuiany kpaiHu, nornmbuno couianb-
HO-EKOHOMIYHI NpOoTMpiYYs B cycninbCcTai. [JOCBig pO3BUMHEHUX KpaiH CBITY MiATBEPAXYE, WO KNH4YoBa
ponb y 3abesnedyeHHi Ta HanexHoMy CnpsiMyBaHHi iHHOBALIIHOrO Po3BUTKY, (POPMYBaHHI HaLjioHar b-
HOI iHHOBALiNHOT CUCTEMMW, HANEXUTb AepKaBi, ika BCTAHOBIKOE CTpaTerivHi uini, 3abeanevye pecypc-
HY MiIATPYMMKY, BKIHOYao4M 3okpema OroaxeTHe (iHaHCyBaHHSA, NOA4ATKOBE CTUMYIIOBAHHSA, KPEAUTHY
nigTpumky Towo. OcobnmBy 3HAYMMICTb Yy Npouecax yHKLIOHYBaHHSI HaLiOHANbHOI iHHOBALINHOI Ccu-
CTEMW Ma€e opraHisauia Ta CTUMYMNIOBaHHSA NPOLECiB OHOBMEHHS TEXHONMOrIN, Nepeaadi HayKoBMX po3-
pobok i3 cchepn oaepaHHsA 3HaHb Y BUPOOBHULTBO, L0 OOCAraeTbCs 3a AOMOMOro PO3BUTKY CUCTEMMU
OCBITW, PUHKY iHTENEeKTyanbHOI BNACHOCTi, CTBOPEHHS iHHOBALINHOI iHpaCcTpyKkTypu, hiHAHCOBOIO Ta
NoAaTKOBOro CTUMYMOBAHHS HayKOBO-TEXHIYHOI AiSNbHOCTI TOLLO.

Ha BupiweHHa HakonuyeHux npobnem Oyna cnpsmoBaHa «CTtpaTerid iHHOBAUIMHOMO PO3BUTKY
Ykpainn Ha 2010-2020 poku B ymoBax rnobanizauinHnx BMKNUKIB», iKa cTana npegMeToM napnave-
HTCbKMX CryxaHb, WO Biabynuca 17 yepBHa 2009 poky. FonoBHo MeToto CTpaTerii € BU3Ha4YeHHs,
0OI'pYHTYBaHHS i CTBOPEHHS MexaHi3MiB peani3auii HOBOI Aep)KaBHOI iIHHOBALiMHO-IHBECTULINHOI Nofi-
TUKA CTOCOBHO 3A4INCHEHHSI Y3ropKEHMX 3MiH B YCiX NaHKax HauioHanbHOI iHHOBALUINHOT CUCTEMM,
CNpAMOBaHUX Ha KapAuHanbHe 3pOCTaHHSA 11 BNAMBY HA €KOHOMIYHWUIA i couianbHUI PO3BUTOK KpaiHW
LUNSAXOM CTBOPEHHS BIiAMOBIAHMX MPpUBAGNUBMX BHYTPILLIHIX YMOB i MiABULLEHHS CTIAKOCTI BiTYM3HSIHOI
€KOHOMIKN 0O TUCKY 30BHILLHIX YMOB, O obyMoBneHi rnobanisauieto i Heonibepanisauieto eKOHOMiY-
HOTO XUTTS.

Tob6T0 ronoBHa meTta CTparerii Mae KOHKPETHE KifbKiCHE BM3HAYEeHHSA: 3ab6e3neynTn B 3a3Ha4YeHumn
TepmiH (8o 2020 poky) niaBULLIEHHS BNAUBY iHHOBALN HA EKOHOMIYHE 3pOoCcTaHHA Ykpainm B 1,52 pa-
31 Y NOPIBHSIHHI 3 TenepiwHiM Yacom. 30inbLUeHHsT YacTkM BinbLl TEXHOMNOrYHO BUCOKNX BUPOOHULTB
0o 35-40 %, 4YacTkm HayKOEMHOI NPOAYKLUii B ekoHoMiLi 0o 25—-30 %, YyacTku nignpMemMcTs, WO BNpPO-
Ba[XylOTb iHHOBaLUi, B 3—-3,5 pa3u 3abe3neunTb ymOBM ANS MiABULLIEHHS BNAUBY iHHOBALIN HA €KOHO-
Mi4He 3pocTaHHs YkpaiHu. CTpaTerieto nepegbavaeTbCs MOXIUBICTb AOCAITU 3POCTAHHS BHECKY iH-
HoBauin B 1,5-2 pasu. Y cBoto yepry Le npusee 0o 3poctaHHsa BBIT go 12—-15 tuc. gon. B po3paxyHx-
Ky Ha aywy HaceneHns [1, c. 178].

Ockinbkn J0 KiHLUA 03HAYEHOro TEPMIHY 3anULLIMIIOCh HE Tak BGaraTo 4Yacy, MOXHa OLHUTW pearnbHi
pe3ynbTaTu AOCATHEHHSA NMOCTaBMNEHUX 3aBAaHb. [1poBeaeHe HaMu JocnigXeHHs [2], [o3BonsAe 3pobu-
TV HEBTILUHI BUCHOBKM LLLOAO MOXITMBOCTEW peanisavii HamidyeHnX nnaxie. lHomMkaTop iHHOBALiNHOI MO-
AepHisauii YkpaiHm — YacTka goaaHoi BapTocTi nepepobHoi npomucnosocTi y BBl — 3a nigcymkamu
2015 poui BoHa 3Hu3unack Ao 14 %, wo signosigae nokasHuky Pecnybnikm Kopes wictaecatnx pokis
MUWHYNoro ctonitrd [2, c. 175].

3rigHo gaHux Tabn. 1 cnocTepiraeTbCa TeHAEHUIS 3HWKEHHSA MOKa3HUKIB, SIKi XapakTepusyloTb iH-
HoBaUinHy JisanbHicTb. Ocobnuey yBary HeobXigHO 3BEpHYTU Ha CkopoyeHHs nuTomoi Bar HOP vy
BBIT 3 1,24% po 0,68%, ockinbku Lie 3BY>XYE NepCrneKkTUBHI MOXIUBOCTI ranysen NpoMUCNOBOCTI WOA0
OCBOEHHS BUPOOHULITBA HOBUX 3paskiB NMPOAYKLii, KOHKYPEHTOCNPOMOXHMX Ha 30BHILLHIX PUHKaXx. Ak
Hacnigok, y 2015 poui cnocTtepiraeTbCa HanlHWXYe 3HAYEeHHSA NoKasHMKa NUTOMOI Bark iHHOBaLiAHOI
NpoAykKuii B 3aranbHoMy o6csasi npoMmncnoBoi npoaykuii — 2,3%. Y 2015 poui iHHOBaLiiHOW AisinbHic-
THO B NpoMMcnoBocTi 15,8% obcTexxeHnx nianpuemMcTs.

Y 2015 poui Ha iHHoBaLii 6yno BuTpayeHo 13,8 mnpa rpyBeHb. PeanisoBaHo iHHOBALINHOT NPOAYK-
uii Ha cymy 23,1 mnpg rpH. Y 2014 poui Ha BnpoBamKeHHs iHHOBaUin 6yno ButpadeHo 7,7 MApA rpH,
peani3oBaHO iHHOBAUINHOI NpoAyKuii Ha 25,7 mnpg rpH. A oTxe, BapTO rOBOPUTK NPO MOCTYNOBE CKO-
POYEHHSI OCHOBHWX MOKa3HWKIB iHHOBALIMHOrO PO3BUTKY NMPOMUCIOBOCTI YKpaiHu. [3].

Haxanb, OCHOBHUM [mxepenoMm @iHaHCYyBaHHA BWTPAT Ha iHHOBAUii 3anuwalTbCA KOLITK
nignpmvemcTB — 13,4 mnpAa rpuBeHb, abo 97,2% 3aranbHoro obcary sutpar [3]. OepxaBa, npakTU4HO
Bigivuna Bia piHAHCOBOro Ta CTUMYIHOKYOrO BMMAMBY Ha Ui npouecu. Ak Hacnigok, BTpadaeTbca rany-
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3€eBUI CEKTOP Haykn. BupoBHMLTBO He 3auikaBneHo y HOBUX OOCATHEHHsIX. BiacyTHe 6a3oBe giHaHCy-
BaHHS BY3iBCbKOI HaYKW.

Tabnuus 1
OunHamika OCHOBHMX NOKa3HUKIB iHHOBALIMHOIro PO3BUTKY NPOMMCNOBOCTI YKpaiHu®
Pik NnToma Bara BuKO- lMutoma Bara Mntoma Bara Mutoma Bara peanizoBa-
HaHWX HayKOBUX i NiANPMEMCTB, WO NianpMEMCTB, WO HOI iHHOBAL|iNHOT
HayKOBO-AOCNIAHMNX 3armanucs BMpoBazXxyBanu npoaykuii B 06ca3i
pobit y BBI, % iHHoBaLisMmn, % iHHOBaLlii, % npom. npog., %
2000 1,16 18,0 14,8 9,4
2001 1,11 16,5 14,3 6,8
2002 1,11 18,0 14,6 7,0
2003 1,24 15,1 11,5 5,6
2004 1,19 13,7 10,0 5,8
2005 1,09 11,9 8,2 6,5
2006 0,98 11,2 10,0 6,7
2007 0,93 14,2 11,5 6,7
2008 0,90 13,0 10,8 5,9
2009 0,95 12,8 10,7 4.8
2010 0,90 13,8 11,5 3,8
2011 0,79 16,2 12,8 3,8
2012 0,80 17,4 13,6 3,3
2013 0,81 16,8 13,6 3,3
2014 0,70 16,1 12,1 2,5
2015 0,68 15,8 11,8 2,3

* CKnageHo Ta po3paxoBaHO Ha OCHOBI AaHux [lepxxaBHOI cny6u ctaTMcTUKKM YKpainm [3]

PopmyBaHHA HauioHanbHOI iHHOBauiMHOI cuctemun (HIC) — ue cknagHwii i TpMBanuii npouec, Ha
Haw nornsg, HIC 3moxe peanidyBaTu iHHOBaLiNHY MOAENb PO3BUTKY TiNbKW Y pasi OpraHiyHoro noea-
HaHHSA OepXXaBHOI MONITUKM Ta NpMBATHMX iHTEPECIB NIONPUEMHULBKMX CTPYKTYP, CMPSMOBaHUX Ha
NMPUCKOPEHHS LMKIY «iaest — po3pobKka — OCBOEHHSA — nNpodax ToBapy (nocnyrm)». AKTUBHa ponb Aep-
)KaBHOI MOMITUKN Yy pecypcHoMy (nepll 3a Bce ¢iHaHCOBOMY) 3abe3neyeHHi iHHOBaLINHOI QisiNIbHOCTI
MOXe 3AINCHIOBATMCb 3@ HAaCTYMNMHMMUW HanpsMkamu [4, c. 26-27]:

1) 3miHa nponopuin B po3nogini iHBECTULIA MiXK ranyssiMv Ha KOpUCTb ranysen n'aTtoro, LLOCTOro
TEXHOMNOrYHUX yKnaais;

2) 3MiHa nponopuin Mixk poHOaMM CNOXKMBAHHS | HAKONUYEHHSA HAa KOPUCTb OCTaHHbLOIO;

3) CTUMynNIOBaHHA iHHOBALINHOI OiANbHOCTI Cy0'ekTiB rocnofaploBaHHSA 4Yepe3 BUBEAEHHS 3 Mig
OonoJaTKyBaHHs KOLUTIB, siKi BKNaJalTbCsA B HAYKOBi AOCNIOKEHHS, pO3pO0KN, TEXHIYHE Nepeo3bpoeH-
HS, OCBOEHHS1 BUCOKO TEXHOMOMYHUX NPOAYKTIB, BUKOPUCTAHHS iHLWWI nogaTkoBi npedepeHLii Ansa BeH-
YypHUX ipM, Manux NigNPUEMCTB;

4) po3WMpeHHs AOCTYyNy NiANPUEMCTB A0 KPEAUTHUX pecypciB BaHKIBCbKOI cucTemu.

Y UubOMY KOHTEKCTi HEOBXiAHO OLHUTK hiIHAHCOBI MOXITMBOCTI NiANPUEMHULBKMX CTPYKTYP LWLOAO0
3[iICHEHHST iIHHOBALIMHO-IHBECTULINHOT QiSiNIbHOCTI, TEXHOMNOTYHOr0 OHOBMEHHSI BUPOOHMLUTBA.

B Tabn.2 Hamu npoaHanizoBaHa AUHaMika CTPYKTypy Kanitany nignpmemcTs 6a30Bux ranysemn eko-
HOMIKM.

AHanisytoun gani Tabn.2, moxHa 3pobuTun Taki BUCHOBKM:

1) cnocTtepiraeTbes CTiNka TeHAEHUIA 00 3MEHLUEHHs A0oNi BNacHOro Kanitany niagnpuemMcTB SIK B Li-
fIoMy B €KOHOMiILi, TaK i NigNpMEMCTB NPOMMUCIIOBOCTI, CiflbCbKOro rocnoaapcTtea, a byaisenbHa ranysb
MOBHICTIO BTpaTUNa BNacHWin kanitarn,

2) HanbinbLy NMTOMY Bary 3anmMaroTb KOPOTKOCTPOKOBI [kepena (iHaHCYBaHHS, Npu LbOMY iX Ya-
CTKa 3pocCTae;

3) 3MEHLUEHHsT YacTk1 OOBroCTPOKOBUX mkepen (iHaHCyBaHHA (BMacHUM Kanitan i JOBroCcTPOKOBI
3000B’A3aHHSA) 3BYXYyE (piHAHCOBI MOXMMBOCTI MigNpPMEMCTB LWOAO peanisadii  iHHOBaUiNHO-
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iHBECTULIMHMX NMPOEKTIB i MOSICHIOE, B NEBHIN Mipi, cCnagHy TEHAEHLi0 NOKa3HMWKIB iHHOBALINHOro po3-
BUTKY.

. Tabnuuys 2
CTpyKTypa Kanitany nignpueMcTB 6a3oBUX rany3em eKOHOMIKu1
[ata [anysb BnacHun | [JoBroctpokosi [MoTouHiI IHLWi BanaHc
Kanitan 3000B’sA3aHHSA 30- oxepena
60B’sA3aHHsA

31.12. 2012 | Ycboro 35.15 17.48 47.37 - 100
Cinbcbke,nicose, pnbHe

rocr. 53.55 12.13 34.02 - 100

[Mpomucnosictb 38.75 18.76 42.49 - 100

BygisHMUBO 11.32 26.24 62.39 - 100

31.12. 2013 | Ycboro 34.14 18.74 47.08 0.04 100
Cinbcbke,nicoBe, pnbHe

roc. 50.1 13.74 36.15 0.01 100

MpomucnosicTb 38.52 19.6 41.87 0.01 100

BygisHMUBO 10.99 19.38 59.53 0.1 100

31.12. Ycboro 24.7 22.69 52.57 0.04 100
2014 Cinbcbke,nicose, pnbHe

rocn. 41.97 16.12 41.89 0.02 100

[pomucnosicTb 28.8 23.53 47.66 0.01 100

bygisHMUBO 1.17 36.17 62.66 - 100

31.12. Ycboro 28.35 20.66 50.97 0.02 100
2015 Cinbcbke,nicose, pnbHe

rocr. 40.14 9.93 49.92 0.01 100

Mpomucnosictb 20.33 24.79 54.88 - 100

bygisHMUBO -5.14 33.86 71.28 - 105.14

* CKnageHo Ta po3paxoBaHO Ha OCHOBi AaHuX [lepxxaBHOI CNy6M cTaTUCTUKKN YKpaiHu [3]

Ans nigTBEpI)KEHHS OAHOr0 BMCHOBKY PO3rNsiHEMO Oinbll AeTanbHO AUHAMIKY 3MiH Yy CTPYKTYpi
BMacHOro Kanitany, HaeegeHy B 1abn. 3. 3rigHo aaHmx Tabn. 3 3a nepiog 2012 — 2014 poku obesr
BMacHOro Kanitany B LiIOMYy B €KOHOMiUi 3meHwwuBcs Ha 22% abo 3 1904940.2 MnH. rpH. go
1480658.0 MIIH. IpH., WO 0OYMOBMEHO 3POCTAHHAM HEMOKPUTOro 36MTKY B cymi 579900.5 MnH. rpH. Ta
HeonnayeHoro i BunyyeHoro kanitany go 10 mnpa. rpH. Ha kiHeub 2015 poky BnacHui kanitan nign-
pMeEMCTB B EKOHOMIL 3pic ¥ nopiBHAHHI 3 2014 pokom Ha 54.6% (8o 2288741.4 MIH. rpH.) B OCHOBHO-
My 3a paxyHOK OBOX CTaTen — 3apeecTpoBaHoro kanitany Ha 31.8% i gogaTtkoBoro kanitany — 83.7%
npv 3poCTaHHi Henokputoro 36utky Ha 54.1% (893834.4 mnH. rpH.). Taka guHamMika NokasHWKIB Oae
nigcTaBu CTBEPOKYBATU, LLO OCHOBHMM [KEPENOM MPUPOCTY BlAacHOro kanitany Oyna nepeouiHka
aKTMBIB y 3B’A3KY 3 BUCOKMMW Temnamu iHdnsLii.

Y npoMuncnoBocCTi 06cArM BnacHoro kanitany Ha kiHeub 2015 poky y nopiBHAHHI 3 2014 pokom cko-
potunucb Ha 17.3%. MNpy LbOMy HENOKPUTUIA 30UTOK 3pic BinbLue HiX y ABa 3 MONTOBUHOI pa3un. CTilika
TEeHAEHLIs HAPOCTaHHA HenokpuToro 36utky 3a nepiog 2012 -2015 poku B OyaiBenbHin ranysi npu3se-
na go BTpaTtu BriacHoro kanitany. Tinbky cinbcbke, pubHe Ta nicoBe rocnofapcTBO AEMOHCTPYE cTa-
OinbHO 3pocTaloyi NOKa3HMKM BIIACHOro Kanitany.

TeHgeHUii 3mMiHK obcAriB Ta CTPYKTYpW BlacHOro Kanitany nignpuemcts 06a3oBuX ranysen Ta eko-
HOMIK/M B LiNMOMY MiATBEPAKYOTb BUCHOBOK MPO CKOPOYEHHS iX BMACHOro ¢iHaHCOBOrO MoTeHuiany,
KU € OCHOBHUM pKepenom Anst iHaHCYBaHHS iHHOBALIMHO-IHBECTULINHOI AiANbHOCTI.
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X Tabnuuys 3
Cknapg BnacHoro Kanitany nignpuemMcTB 3a rany3siMmm eKOHOMIKU (MJTH. TPH.)
Hata [anysb BnacHuin | Bapeectpo- | OogatkoBui | PesepsHuii | Heposnoginenun |Heonnayenwuii
Kanitan - BaHUN Kanitan Kanitan npubyTOK (Heno- | Ta BUNy4YeHUi
BCbOro Kanitan KpUTUI 36MTOK) Kanitan
31.12. |Ycboro 1904940.2 | 909643.1 992749.3 47137.4 57015.0 101604.6
2012 Cinbcbke, nicose,
pubHe rocn. 148147.8 273135 30137.7 12504.1 80223.8 2031.3
MpomucnosicTb 680359.3 228982.4 408143.0 17376.1 371875 11329.7
BygiBHMUTBO 29522.5 44057.6 13261.9 695.2 -18205.7 10286.5
31.12. |Ycboro 1950374.9 | 1173329.9 | 820347.8 50735.0 20873.7 114911.5
2013 Cinbcbke, nicose,
pnbHe rocn. 156820.0 30211.7 29631.3 14172.8 85421.7 2617.5
MpomucnosicTb 721155.3 414124.8 243600.6 17485.0 63098.8 17153.9
ByaiBHuLTBO 32190.8 51166.1 17299.7 987.1 -25264.9 11997.2
31.12. |Ycboro 1480658.0 | 1256285.4 | 866086.2 57335.9 -579900.5 119149.0
2014 Cinbcbke, nicose,
pn6He rocn. 163931.7 30539.5 31183.0 15213.4 90132.1 3136.3
MpomucnosicTb 579218.9 399425.8 296180.6 17509.0 -113570.9 20325.6
ByaiBHMLUTBO 3144.7 49586.3 12744.1 730.5 -48410.0 11506.2
31.12. |Ycboro 2288741.4 | 1655966.1 | 1590838.1 54810.8 -893834.4 119039.2
2015 Cinbcke, nicose,
pv6He rocn. 275303.8 33580.2 36836.9 18674.7 189692.1 3480.1
MpomucnosicTb 479066.6 414702.7 357998.3 17977.4 -289212.7 22399.1
ByaiBHMUTBO -16038.1 54065.9 14082.8 815.1 -70322.6 14679.3

* CKknageHo Ha OCHOBI faHuXx [3]

BaxnuBy ponb B (piHaHCyBaHHi iHHOBaLiMHO-IHBECTULINHOI OiSNbHOCTI NiGNPUEMCTB MOXe Bigirpa-
TV KpeauT KomepuinHux 6aHkiB, TOMy Ans NiABULWLEHHS OBI'pyHTOBaHOCTI BUCHOBKIB i BCEBIYHOro posr-
nagy o3HadeHunx npobnem HeobXigHO PO3rNAHYTUM CTPYKTYPY i AMHAMIKy KpeauTyBaHHS 3a CeKTopamu
€KOHOMiKK, NpeacTaBneHy B Tabn. 4.
Tabnuus 4
CTpykTypa Ta AMHaMika KpeauTyBaHHA 3a CeKTOpaMu eKOHOMIKU
B 2013- 2015 p.p. [5] mnpA. rpH.

CexkTop 31.12.2013 31.12.2014 31.12.2015 Tewmn pocty,%
E€KOHOMIKM

AbGcC. % no AGc. % no AGc. % no 2014- 2015-

po3mip nigcyMmky po3Mip nigcyMmky po3Mip | migcymky 2013 2014

Ycboro 910.8 100 1020.7 100 981.6 100 112.1 96.2

HedpiHaHcoBi kopnopadii 691.9 75.9 778.8 76.3 787.8 80.3 112.6 101.2

HomawwHi rocnogapcrea 193.7 21.3 211.2 20.7 174.9 17.8 109.0 82.8

IHWi dpiHaHCcoBI kopnopauii 19.3 3.1 27.6 2.7 15.6 1.6 143.0 56.5

CekTop 3aranbHoaepX. 5.9 0.7 4.9 0.3 34 0.3 83.1 69.4
ynpaeniHHA

3rigHo Tabn. 4 pyHoK 6aHKiBCbKUX KpeauTiB Ha KiHeub 2015 poky CKOpOTMBCH Yy NOpiBHAHHI 3 2014
pokoM Ha 3.8%, Wwo 06yMOBIEHO 3aroCTPEHHSM €KOHOMIYHOI KpM3K, couianbHO-MOITUYHOI cuTyauii,
CKOPOYEHHSAM MOMUTY B pe3ynbTaTi 3yOOXIHHS HaceneHHsl (KpeauTyBaHHA AOMOrocrnogapcTB CKOpO-
TMnock Ha 17.2%). Xoua kpeauTyBaHHA HediHaHCOBUX KopropaLin 3pocrno Ha 1.2%, ane HapoCcTaHHA
30UTKOBOCTi CYD’€KTIB rocnofaptoBaHHsi 3Ha4HO 3HM3uNo Temnum pocTy (y 2014 poui Temn pocTy cknas
112.6%). O6BanbHe CKOPOYEHHS OOCArB KpeauTyBaHHS NPOAEMOHCTPYBanu ¢iHaHCOoBi kopnopauii —
43,5%, o cBigYMTb NPO NafiHHA akTUBHOCTI Ha (PiHAHCOBOMY PUHKY.

CKOpOYeEHHs KpeauTHUX nporpam ans 6isHecy 6yno 3ymMOBNEHO BUCOKUMW MPOLEHTHUMM CTaBKa-
Mu, ski B 2015 poui 3a KpeaMTamu y HauioHanbHin BanioTi konuesanucs y gianasoHi 20-24% [5] B Ton
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Yyac AK peHTabenbHICTb onepauinHoi AisnbHocTi cknana y npomucrnosocTi 0.9%, 6yaiBHUUTBI 36UTKO-
BiCTb — (-7.6%), cinbcbkoMy rocnogapctei — 41.7%, a B Linomy B ekoHoMiLi — 1% [3].

MopTdhenb KpeanuTie 3pocTae TiNbKM ANs CiNbCbKOrocnogapCbkmx NignpueMCTB.

HeratuBHuii BNAMB Ha Ui npouecu 3aiicHnna moHeTapHa nonitnka HBY: TpukpaTHe 3HeLuiHeHHs
HauioHanbHOI BantoTu, BUcoka iHdnsuisa (43.3%) Ta obnikoBa ctaBka (30% 3 04.03.2015 p.) nornumbu-
nn Kpray i obMexunu JocTyn nignpueMcTB 4O KpeauTHUX pecypciB. [MoToyHa nnaTa 3a KpeguTHi pe-
CypCu 3aBMCOKa AN AOBrOCTPOKOBOMO KpeAUTYBaHHA Yy MPOEKTN iIHHOBALINHOro pO3BUTKY.

Lli npouecu cBigyaTb, WO Gi3HECOBI CTPYKTYPX HAATO YyTNUBI 40 3MiH rPOLLOBO-KPEAUTHOI NOMiTU-
Kn. SHWKeHHA obnikoBoi ctaBkn HBY go 14%, Hopmani3auis 60proBoro HaBaHTaXeHHs y KopnopaTu-
BHOMY CEKTOpi Yepe3 NpoBeAeHHS peCcTpyKTypum3aLii 60priB LWMASXOM 3HAYHOrO 3HWXKEHHS BiOCOTKOBOI
CTaBKW, NPOJIOHraLii CTPOKIB MOralleHHs «Tina KpeauTy» TOLO CNPUATMME CKOPOYEHHIO NpobnemMHux
KpeauTiB, BiOHOBMNEHHIO KPEAWUTYBAHHS, MOXBABIEHHIO AiNoOBOI akTMBHOCTI [6]. MNMpunHatuii 3akoH
Ykpainn Ne 1414-VIIl «[Mpo diHaHCOBY pecTpykTypm3sauito», wo BcTynms y dito 19.10.2016 poky, ne-
penbadae nosacynoBy OOOPOBINbHY pecTpyKTypm3aLito 6opriB 3a 4OMOBMEHICTIO MK GaHkom i nign-
pMEMCTBOM i Hagae 3Mory NignpMEMCTBaM BIQHOBUTU NOBHOLIHHY AiSNbHICTb.

Y3aranbHeHUn aHarnia HaBeAeHUX MOKa3HMKIB JO3BONSAE 3pOOMTU BMCHOBOK, LLIO CTpaTeris ynpas-
NiHHA eKOHOMIKOK KpaiHM OpieHTOBaHa Ha €KCTEHCMBHUIM PO3BUTOK. AKLLO BOHa Oyade KOHcepByBa-
TUCb i HA ManbyTHE, TO eKOHOMIKa YKpaiHN 3anuUIINTLCS HE KOHKYPEHTHO34aTHOH, HE CMPOMOXHO
BUPILLMTK NpobreMn BigHOCTI 3HAaYHOI YaCTUHWN HaCeNeHHs, BTpaTUTb CBill HAYKOBO-TEXHIYHWUNA, iHTe-
neKkTyanbHUI noTeHuian. [JaHun BUCHOBOK 0a3yeTbCs HA CTAaTUCTUYHOMY Martepiani B LiloMy Nno eko-
HOMiUi i Ba3oBuMX ranyssax, xoda B po3pisi ranysen € nignpuemcTsa, siki akTUBHO 3aiMaloTbCs iHHOBa-
LiHOIO AISNbHICTIO, 4EMOHCTPYIOTb BUCOKWI PiBEHb peHTabenbHOCTI, EKCNOPTHOro NoTeHUiany, ane ix
nuToMa Bara, K CBig4MTb CTaTUCTUKA, HEBUCOKA.

BucHoBKW. HaykoBMM niarpyHTsIM iHHOBaUINHOT Mogeni NOBMHHA CTaTy HOBa AOKTPUHA PO3BUTKY
€KOHOMikK YKpaiHu, sika 6 micTuna HaykoBO 0BrpyHTOBaHe GaveHHs wnsaxis po3byaoBu HauioHanbHOI
iHHOBAUNHOI cUCTEMW, CNPSIMOBAHOCTI KOMMNEKCHUX pedopM B €KOHOMIL, HayLi, OCBIiTi Ha opmy-
BaHHSA (piHAHCOBOI, NMPaBOBOI, IHCTUTYLiNHOT 6a3n peanisauii iHHOBaLNHOT NOMITVKN Ha BCiX piBHSAX. B
LbOMY KOHTEKCTi He0OXiaHO:

1) BNpoBagyKyBaTV BCEOXOMMIOIOYY AEpPXKaBHY MIATPUMKY, sika BTINIOETbCS Y BiAMOBIOHIN OroaxeT-
Hil, dhickanbHin, KpeaUTHO-FPOLLIOBIN NOMITULI CNPUAHHSA e(PEeKTUBHOMY PO3BUTKY (PyHOAAMEHTanbHOT i
NPUKNagHOi Hayku, OCBITU, OCBOEHHIO | BMPOBAKEHHIO iHHOBALN Y BCi chepu XUTTEIANbHOCTI cycni-
nbCTBa;

2) aktuBidyBaTu npouec pedopMyBaHHS CUCTEMU yrNpaBiHHSA €KOHOMIKOK 3a HanpsMKamu, 3asiB-
nennmn KoaniuiiHoto yrogoto, NpeangeHTom, Ypagom, Lo CnpusTUMe akTUBHOMY PO3BUTKY Nignpue-
MHULbKOI OISNbHOCTI, 3MiLHEHHIO (biHaHCOBOI 6a3u cyb’ekTiB rocnogaploBaHHS;

3) cTMMynOBaTK KPeAMTHY akTUBHICTb KOMepLUinHMX BaHKiB, WO B CBOK Yepry Bumarae 3abesne-
YEHHS1 3aXUCTy KpeauTopiB Big HeAOOPOCOBICHMX MO3MYANbHMKIB LUMISAXOM 3aKOHOAABYMX 3MiH, Ki 6
chnpoLlyBanu npouenypu BiglwKkogyBaHHst 36UTKiB 6aHKiB, 3axuLianu npasa BMacHOCTI, NiABULLMIM J0-
BipYy 4O CyOOBOI cUCTEMM Ta AKICTb Npoueayp Be4eHHS rocnofapcbknx cnopis;

4) 3abe3ne4nTn NPO30POCTi BeaeHHst BisHecy, MOro AeTiHi3auito, y TOMY 4ucri, Yyepe3 BBELEHHS
HOBUX CTaHAapTiB Gyxrantepcbkoro o6niky, diHAHCOBOI 3BITHOCTI, €NEKTPOHHOIO OOKYMEHTOOOIry i
AEKNapyBaHHs!, WO 003BOMUTL Binbll JOCTOBIPHO OUIHWUTU KPeAUTOCNPOMOXHICTb NiANPUEMCTB, BU-
SIBUTU O3HaKM 3arpo3 6aHKpyTCTBa TOLLO;

5) yoockoHanuTu rpoLIOBO-KPEAMTHY MOMITMKY Y HanpsiMKy cTtabinisauii BanmoTHOro Kypcy, 3Hu-
)KEHHS 0OMiKOBOI CTaBKM i 30eLLeBNeHHSA BapTOCTi KPeAMTHNX PECYPCiB Ha il OCHOBI, pecTpyKTypu3a-
Ljii 6opris i 3MeHLEeHHs 6OProBoro HaBaHTaXKeHHS Ha NiANPUEMCTBA;

6) cTMMynoBaTK 3any4yeHHs iHO3EMHUX IHBECTULIN, OCKINbKM AediunTt diHaHCOBUX pecypciB nian-
PUEMCTB AN TEXHIYHOro nepeo30pOEHHs, HEe OO03BOMUTL iM BUAINSATM 3HAYHI KOWTKM B iHHOBAUINHY
cchepy. Pasom 3 Tm, He pedhOpMOBaHICTb EKOHOMIKWN, BUCOKUI pPiBEHb TiHi3aLii eKOHOMIKM i Kopynuis
3HWXKYIOTb NpuBabnueicTb YkpaiHu sik 06’ekTa iHBeCTyBaHHSA. BupiweHHo npobnemu cnpusitume [o-
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NboBa yyacTb Y hiHaHCYBaHHi iIHHOBALiiHUX NPOEKTIB 3 BOKY iIHO3EMHUWX IHBECTOPIB i BITYN3HAHUX Mia-

NMPUEMCTB, Y T.4Y. 3@ CNIPUSIHHSA YPAOOBUX CTPYKTYP;

7) aKTuBi3yBaTW iHHOBAUIiMHY AiANbHICTL Manoro nignpuemMHMLUTBA, diHaHCcoBa Gasa Akoro nigipsa-
Ha BMCOKMMM CTaBKaMu nnaTtu 3a 3eMmo, HepPYXOMICTb, KOMyHanNbHWUX MOCAYr 3a BiACYTHICTIO CUCTEM
CMPUSIHHSA iX PO3BUTKY, SIKi BUKOPUCTOBYOTLCS B 3apyOiPKHNX KpaiHax.

B kiHueBOMY niacymKy peanisauis UMx 3axoiB NOBMHHA CNPUATU 3MILHEHHIO (PiHAHCOBOro NOTEH-
uiany nignpMemMcTB, HapOLyBaHHIO iX BMACHOro Kanitany, nigBULLIEHHIO peHTabenbHOCTI AisinbHOCTI,
O | CTaHe eKOHOMIYHMM MNiArPYHTSM iHHOBALiNHOT aKTUBHOCTI.
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MAKPOEKOHOMIYHI ®AKTOPU
PMHKOBOI'O LIIHOYTBOPEHHA B YMOBAX
NOCKOHAINOI KOHKYPEHLIT

AkmyanbHicmb memu OocnidxeHHs1. Baxinusicmb
8UBYEHHS ICHYIOYUX rpobriem, 8usHayeHHs1 Haubinbw cym-
meeux MaKpOEeKOHOMIYHUX haKmopie UiHOYmMeOPEeHHsT Ha
PUHKax MpodoeosibYUX moeapie 8 ymosax OOCKOHaIOI KOHKY-
peHuil € be3sarnepeyHoro, OCKINbKU MPOmMs2oM OCMaHHbO20
yacy came 3abesnedyeHHs1 npodososibyoi be3neku depxasu
cmarsno cmpamezaidyHO 8aXUusUM HarpsIMOM HauioHarnbHOI
©KOHOMIYHOI MoAImuKU.

MocmaHnoeka npo6nemu. [ouinbHO nposecmu OUiHKY
8r1/1U8y OCHOBHUX MaKpOEKOHOMIYHUX chakmopie Ha UiHo-
YMBOPEHHSI ma KOHIOHKMYpPY 00HO20 3 OOCKOHaro KOHKY-
PEHMHUX PUHKi8 Mpo0o8osibcmea YKpaiHu — PUHKY MakapOH-
Hux supobis.

AHani3 ocmaHHix docniodxeHb i nybnikayil. Y Hayko-
8UX npausix makxux e4yeHux, sk H. binowkypceka, B. Fmups,
O. fapmoepali ma iH. docnidxyembcsi MemoOuy4Hi ma Mme-
modoroeiyHi 3acadu aHanizy KOH'OHKMYypU, cmpyKkmypu,
CcmaHy po38UMKY agpapHo20 ma npo0o80o/bY020 PUHKIE 8
YkpaiHi.

BudineHHs1 HedoclidxeHUx YacmuH 3a2ajibHoi npo-
6nemu. [JocnidOHukamu wje HeAocmamHbO orpaybos8aHi rpo-
bremu ¢hopmanisauii ma cmamucmu4yHO20 aHarisy Makpoe-
KOHOMIYHUX chbaKmopie UiHOymeOopeHHs Ha PUHKY Mpodo-
80/1bYUX Mo8apie 3 Memoro MOOesIt8aHHsI ma PO2HO3y8aH-
HS UiHu i ii ennusy Ha obcsie nonumy 8 ymosax OOCKOHasof
KOHKYpPeHUii.

MocmaHoeka 3aedaHHs. HeobxioHo docnidumu icHyroui
MaKpOeKOHOMIYHI ¢hakmopu ma cyvacHul cmaH UiHoymeo-
PEHHS1 Ha MuroeoMy PUHKY NpPodo8osbLYUX moeapie 8 yMo-
8ax OOCKOHar1oi KOHKYPEeHUIi 3 Memoro rpo2HO3y8aHHs1 1020
KOH TOHKmMypuU.

Buknad ocHoeHo20 Mamepiany. ABmopom Kracugiko-
8aHO ma CcuCmeMamu308aHO OCHOBHI MaKpOEKOHOMIYHI
hakmopu YiHOymeopeHHs, 8rue SKUX € CymmeeuM Ha PUuH-
Ky MakapoHHUX 8upobig 8 ymosax OOCKOHasI0i KOHKYPEHUil.
lMobydosaHo moderb 3anexHocmi WoMICaYHUX obcsieie pe-
anisauii (pyHKUito nornumy) makapoHHUX 8upobie 8 YKpaiHi.
lMposedeHo hopmanizayito ma cmamucmuyHulli aHarni3
8r1/1u8y MakpOEKOHOMIYHUX ¢hakmopie Ha CcepedHbOMICSYHY
uiHy ma obcse monumy 3 MeMmoK  [PO2HO3y8aHHS
KOH'IOHKMYpPU PUHKY MakapOHHUX supobig 8 YkpaiHi. Ompu-
MaHi pe3dynibmamu O0CMiOXKeHHST MOXymb 6ymu euKopu-
cmaHi Ons aHanizy IHWUX murogux PUHKI8 Mpo00o8osIbYUX
moeapig 8 yMogax OOCKOHar0l KOHKYPEHU4T.

BucHoeku. B ymosax puHKy OOCKOHaroi KOHKypeHUii, y
rpouyeci UiHOymeopeHHs1 8upiwanbHO20 3Ha4YeHHs Habyesae
8paxyeaHHs1 8rnnugy makux MakpOEKOHOMIYHUX gbakmopis,
K IHQIAUIS, KOHIOHKMypa PUHKI8 8UupOobHUYUX pecypcis,
duHamika yiH mosapie-cybcmumymie, meHOeHuii y
006pobymi ma demoepadbii HaceneHHs KpaiHu.

Knroyoei cnoea: uiHa; obcsie, chakmop; KOH'loHKmypa;
PUHOK; rpo0ososibyi mosapu; O0CKOHana KOHKYPEHUis.

B YMOBaX [JOCKOHaIOi KOHKypeHLi
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MACROECONOMIC FACTORS OF MARKET
PRICING UNDER PERFECT COMPETITION

Urgency of the research. It is important to study existing
problems, identify the most important macroeconomic factors
of pricing on the food market under perfect competition. Be-
cause providing food security was strategically important area
of national economic policy for the last time.

Target setting. It is advisable to assess the impact of ma-
jor macroeconomic factors on pricing and market situation of a
perfectly competitive food markets in Ukraine — the market of
pasta.

Actual scientific researches and issues analysis. In ac-
ademic writings of scholars such as N. Biloshkurska,
V. Hmyrya, A. Darmohray and others it is studied methodical
and methodological basis of analysis of the situation, structure
and state of development of the agricultural and food markets
in Ukraine.

Uninvestigated parts of general matters defining. Re-
searchers have not worked out the problem formalization and
statistical analysis of macroeconomic factors of pricing on the
food market for the purpose of modeling and forecasting prices
and its impact on the demand under perfect competition.

The research objective. It is necessary to examine the ex-
isting macroeconomic factors and the current state of pricing
for a typical food market under perfect competition to predict its
environment.

The statement of basic materials. The author systemati-
cally classified and systemized the key macroeconomic factors
of pricing, the impact of which is essential on pasta market
under the circumstances of perfect competition. The model of
depending on monthly sales (demand function) of pasta in
Ukraine is provided. It is given a formalization and statistical
analysis of the impact of macroeconomic factors on the month-
ly average price and the demand to predict market conditions
pasta in Ukraine. The results of research can be used to ana-
lyze other typical food market under perfect competition.

Conclusions. In a market of perfect competition, and in
the process of pricing the crucial importance of taking into ac-
count the impact of macroeconomic factors as inflation, market
conditions production resources, price trends substitute prod-
ucts, trends in demography and welfare of the population.

Keywords: price; capacity; factor; market conditions; mar-
ket; food products; perfect competition.
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AxTyanbHicTb TeMU gocnigxeHHs. [pouec LiHOYTBOPEHHS Ha PUHKY OOCKOHAarol KOHKYpeHLil
YCKMNagHIETLCA TUM, WO Ha UiHy He MaloTb 6e3nocepedHix BaxeniB BNAMBY aHi BUpobHMKKN (Npoaas-
L), aHi cnoxmeaui (Nokynui). Y 38°a3Ky 3 UMM, B yMOBaX AOCKOHarNOi KOHKYpPEeHLUii, MOXHa BUOKPEMUTH
OCHOBHi MIKpO- Ta MaKpPOEKOHOMIYHi hakTOpu PUHKOBOMO LIHOYTBOPEHHS. [JO MIKpPOEKOHOMIYHMX dhak-
TOpIB LiHOBOI noniTvkn cipmn HanexaTb: 06car BUPOBHMYMX MOTYXKHOCTEN ipmK, 3aCTOCOBYBaHa
BMpPOBHMYa TeXHOMOTis, cnodiBaHa Hopma NpubyTKy, BiANOBIOHICTb SAKOCTi NPOAYKLiT YNHHMM CTaHgap-
TaM Ta ePEeKTUBHICTb CUCTEMU MEHEPKMEHTY SIKOCTi, MMTOMI BUTPATM Ha OOMHULIO NPOAYKLUIl, edek-
TMBHICTb peknamu i 30yTy, WBWUAKICTb NOFNCTUYHOrO 06CyroByBaHHS TOLLO.

3posymino, wo ans 3abe3neyeHHs eekTUBHOCTI rocnofapchbkoi QissNbHOCTI dipMU ynpaBriHHSA
nuwe nepeniyeHMMrn MIKPOEKOHOMIYHUMW haKTopaMn LiHOYTBOPEHHA € HeOOCTaTHIM, OCKIMbKU He
MEHLU BaroMuin BB YNHATb i MaKpOEKOHOMIYHI haKTopu, 30KpeMa: KOH'IOHKTypa TOBapHOro PUHKY,
KOH’'IOHKTYpa PVHKIB BUPOBHUYMX pecypciB, iIHpNALINHI MpoLecn B EKOHOMILi, piBeHb J0OpobyTy Hace-
NeHHs, gemorpadiyHi npouecu Towo.

Takum YMHOM, aKTyanbHICTb AOCHIKEHHS MONAKae y TOMy, WO MaKpOEKOHOMIYHI dhakTopu Bnu-
BalOTb Ha LIHOYTBOPEHHS MOCTIMHO, Y 3B’sI3Ky 3 UMM HEOOXigHO AOCNIiANTM iX BMSIMB HAa KOH'IOHKTYPY
KOHKPETHOro PUHKY JOCKOHAanol KOHKYpeHLU;i.

MNocTaHoBka npo6nemu. Ockinbkn y cyyacHUx ymoBax 3abesneyeHHsi NpogoBorbYoi 6esneku €
KMOYOBMM HanpsiMOM AepKaBHOI NpogoBOSbYOi NOMITMKK, HEOBXiAHO NMPOBECTM OLHKY BMAIMBY OCHO-
BHMUX MaKpPOEKOHOMIYHMX (DaKTOPIB Ha LiIHOYTBOPEHHS Ta KOH'IOHKTYPY OOHOro 3 AOCKOHAN0O KOHKYpPEeH-
THUX PUHKIB MPOOOBONbLCTBA YKpaiHW.

AHani3 octaHHix gocnigkeHb i ny6nikauin. Npobnemn po3BUTKY NPOSOBONBYUX PUHKIB PO3rnis-
fanuca y pobotax Takumx BiTYM3HSHUX JocnigHuUKiB, sk H. B. bBinowkypcbka — gocniguna cakropu ui-
HOYTBOPEHHS Ha KOHKYpeHTHoMy puHKy[1]; B. I. F'Munps — npoBena aHanis po3BUTKY PUHKY arpapHOoi
npoaykuii B Ykpaiti [2]; O. B. JJapmorpan — ouiHuna MeTognyHi nigxoam 4o OUiHKM pO3BUTKY NPOOOBO-
NbYOro pyHKY YKpaiHu Ta noro mictkocTi [3].

BuaineHHa HepocnigXeHUX 4YacTUH 3aranbHOi npobnemu. HaykoBUSMW LWe HeOOCTaTHbO
onpaubOBaHi METOAUYHI Ta NPUKNagHi 3acagy KOMMIIEKCHOI OLHKW BNAIMBY MakpPOEKOHOMIYHMX (hak-
TOPIB PVMHKOBOTO LIHOYTBOPEHHSI Ha KOH’IOHKTYPY PWHKIB NMPOAOBOSbYMX TOBAapiB Ta MPOrHO3yBaHHS
o6csriB peanisauii npoaykuii.

MNoctaHoBKa 3aBAaHHA. OCHOBHa MeTa OOCHiAKeHHsA nonsrae y dopmanidauii Ta CTaTUCTUYHIN
OLiHL BMMMBY OCHOBHUX MaKpOEKOHOMIYHUX (pakTopiB Ha LiHOYTBOPEHHSA Ta KOH'IOHKTYpPY OLHOro 3
PWHKIB NPOAOBOSLCTBA B YMOBaX JOCKOHANOT KOHKYPEHLLiT 3 METOH NPOrHo3yBaHHsi obcarie peanisadii
NpoaOBOMbYNX TOBAPIB.

Buknan ocHoBHoro martepiany. [1ns JOCArHEHHS OCHOBHOI MeTU OOCHIMKEHHS Bi3bMEMO PUHOK
MaKapOHHMX BUPOGIB B YKpaiHi, KNI € CKITaZOBOI PUHKY MPOAOBOSLCTBA | Mae BCi HEOOXigHI 03HaKM
[OCKOHanoi KOHKypeHLUii. [0NnoBHOK CKNaaoBOK KOH'IOHKTYPU PUHKY MaKapOHHUX BUPOGIB € obcsru
peanisauii, womicsauHy anHamiky siknx y 2014-2016 pp. Bigobpaxae puc. 1.

3 OaHux, HaBedeHux Ha puc. 1, BuagHo, wo y 2016 poui, nopieHAHO 3 2014 pokom, piyHi obcsarm
npoaaxy pearnisauii MakapoHHMX BMPOGIB Ta NoAidHMx GOPOLLHAHMX BUPOOIB B YKpaiHi 3MEeHLLMImCs
Ha 30% — 3 92,8 TUC. TOHH A0 65,2 TUC. TOHH. [JuHamika cepefHbOMICAYHNX OBCAriB peanisauii Takox
Byna cnagHot. € nigctaBm BBaXaTw, LLO FOMIOBHOK NMPUYNHOK CKOPOYEHHS MOMUTY Ha MakapoOHHi BU-
pobu B YKkpaiHi 6yno 3pocTaHHs iX UiHM 3a Tpu pokn y 2,2 pasu. Kpim Toro, y 3B’a3Ky 3 TUMYaCOBOIO
okynauieto YactuHu JoHeubkoi Ta JlyraHcbkoi obnacTein, aHekcieto ABTOHOMHOT pecnybnikvu Kpum, no-
ynHaroum 3 kBiTHA 2014 poky, perioHanbHi NpeacTtaBHMUTBa [epKaBHOI Cny6u cTatucTukn YkpaiHu
He MaloTb 3Mory 3bupaTu Bci HEOOXiAHI CTaTUCTUYHI AaHi HA BKa3aHUX TEPUTOPINAX.
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Puc. 1. JuHamika wWomicsa4HuX o6cAriB peanisauii MakapoHHUX BUpPOGiB Ta NofioHMX GOPOLIHAHUX BU-

po6iB B YKpaiHi npoTtsirom 2014-2016 pp.*
*chopmoBaHo 3a AaHnMK, HaBeaeHuMK y [4-5]

Axwo BBaxkaTn obcarm peanisalii MakapoHHUX BUPOOIB ob6csramm nonuTy 3a KOXKHOTO PIBHSA LiHW,

MOXHa nobyayBaTu KpWBY MOMUTY Ta OTpuMMaTy OYHKLiO MOMMTY Ha MakapoHHi BMPOOM B YKpaiHi
(Puc. 2).
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Puc. 2. Mogenb 3anexHoCTi peani3auii MakapoHHMX BMPOGIB Ta NofibHMX GOpPOLWHAHUX BUPOGIB Big
uiHu (kpuBa nonuTy)*
*nobynoBaHo 3a JaHMMK, HaBegeHUMM Y [4-5]

dyHKUia nonuTy, BigobpaxeHa Ha Puc. 2, nokasye obepHeHy 3anexHicTb obcary nonuTy MakapoH-
HUX BUPOBIB Bif UiHW 3 cepeHbOl0 AOCTOBIPHICTIO 49%. 3pocTaHHA LiHM 1 TOHHWM MakKapOHHUX BUPO-
6iB Ta NnoaibHMX 6opoLHAHKX BMPOBIB Ha 1 rpH NPU3BOAUTL 00 3MeHLWeHHs obeary nonuty Ha 0,06 kr.
Mpu ubOMy KOediLiEHT TOYKOBOI €NacTUYHOCTI MONUTY MakapoHHMX BMpOLIB 3a UiHOW cknas -0,74,
TOGTO 3pOCTaHHS LiHM Ha 1% cnpuYMHAE 3meHLWweHHs obcary nonuty Ha 0,74%. Takum YMHOM, MOXHa
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3pobuTM BUCHOBOK, LLO MOMUT HA MakapoOHHi BUpobu B YKpaiHi HeenacTU4HUi, y 3B’A3Ky 3 YUM MOXHA
BBaXaTu Liel NpoayKT HeJoporMm TOBapoOM MepLuoi HeobXigHOCTI.

10 OCHOBHMX MaKpOEKOHOMIYHUX hAKTOPIB LIHOYTBOPEHHSI HA PUHKY MakapOHHMX BMpobiB YkpaiHu
BiJHECEMO HACTYIMHI:

- cepefHboMicsiHHa LiHa O0poLLHaA NWEHNYHOTo YY XUTHBO-MWEHUYHOrO, rpH/ToHHa — Flour Price
— FP, cdbopmanisye BnnvnB puHkiB BUPOOHUYNX PeCcypCiB;

- iHOeKkc UuiH BMPOOHUKIB nNpommcnoBoi Npoaykuii (4o nonepedHboro micsaus), % — Industrial
Producer Price Index — IPI, coopmanisye Bnnue iHnsLii pyHKiB BUPOBHMYMX pecypciB;

- iHOEeKc cnoXuBYKX UiH (4o nonepedHboro micsaus), % — Consumer Price Index — CPI, dpopmani-
3y€ BNNVB LjiHW TOBapiB-3aMiHHWKIB;

- cepegHboMicAYHa 3apobiTHa nnara, rpH — Average Wage — AW, dopmanisye BnnvB Joxo4is
CNOXnBauiB,

- YncenbHICTb HaceneHHs YKpaiHu, Tuc. ocib ctaHom Ha KiHeub Micsusa — Total Population — TP,
dopmanizye gemorpadivyHuin Brnms.

3a pesynbTylouy 03Haky 6epemMo cepefHbOMICAYHY LiiHY BUPOOIB MakapOHHMX, MOKLWWHU Ta BUPO-
0iB 6opoLLHAHNX NoaibHMX, rpH/ToHHa — Price of Pasta — PP. BuxigHi CTaTUCTUYHI JaHi KOXXHOMO noka-
3HUKa 3a Micaub npotarom 2014-2016 pp. 3Begemo y Tabn. 1.

Tabnuus 1
CepepgHboOMicsAYHa AMHaAMiKa MaKPOEKOHOMiIYHUX (paKTOpiB PUHKOBOrO LiHOYTBOPEHHSA
MaKapoOHHUX BUpo6iB 3a 2014-2016 pp.*

- [e] 1 =
o e X5 . 8z s =X
S %7 - o= 25 o 2 =~ 33 .~
Soil |z S50 | fg | £BE | gEEZE
. Q9RG® ST EOR 8 T Soo >0 23°58%
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=E8- =] ¥z 39 8 g2 "
£ =5 g« T g
1 2 3 4 5 6 7
CiYyeHb 2341,95 100,5 100,2 3167 45410,1 4889,65
NIOTUN 2394,67 99,7 100,6 3209 45395,6 4862,75
OepeseHb 2483,87 102,7 102,2 3415 45377,6 5010,91
KBITEHb 2691,36 106,1 103,3 3432 43009,3 5245,28
x | TpaBeHb 2849,12 104,3 103,8 3430 429955 5573,22
g' YyepBeEHb 2950,67 103,6 101,0 3601 42988,0 5637,21
S | JvneHb 2965,10 102,7 100,4 3537 42981,9 5624,82
N | cepneHb 2933,33 102,6 100,8 3370 42977 ,4 5634,56
BepeceHb 2971,02 102,4 102,9 3481 42973,7 5666,63
>)KOBTEHb 3008,55 99,3 102,4 3509 42965,1 5683,52
nicronag 3038,32 104,2 101,9 3534 42953,9 5858,71
rpyaeHb 3143,43 100,0 103,0 4012 42928,9 6102,40
CiYeHb 3424,32 102,3 103,1 3455 42910,9 6382,34
NOTUN 4031,64 104,8 105,3 3633 42895,7 6856,6
OepeseHb 4432 ,90 110,5 110,8 3863 42873,6 8423,74
x | KBiTEHb 4489,52 104,0 114,0 3998 42854,1 8220,87
UC;' TpaBeHb 4279,35 99,6 102,2 4042 42836,9 8135,39
S | YepBeHb 4027,79 100,6 100,4 4299 42823,2 7795,95
N | nvneHb 3952,95 102,0 99,0 4390 42813,6 8160,50
cepneHb 3971,69 99,7 99,2 4205 42805,7 8247,72
BEpeCeHb 3977,41 102,0 102,3 4343 42800,5 8277,60
YKOBTEHb 3922,51 97,6 98,7 4532 42789,5 8053,99
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lMpodoexeHHs mabnuuj 1

1 2 3 4 5 6 7
nicronag 4104,35 100,1 102,0 4498 42774,6 8146,30
rpyaeHb 4223,05 100,3 100,7 5230 42760,5 8295,64
CiYeHb 454178 98,9 100,9 4362 42738,1 11240,50
NIOTUN 4619,69 101,5 99,6 4585 42722,0 11130,40
OepeseHb 4624,55 104,0 101,0 4920 42708,6 11130,40
KBiTE€Hb 4532,33 103,6 103,5 4895 426924 10965,90
x | TpaBeHb 4485,67 105,3 100,1 4984 42673,9 10901,70
g YepBeHb 4550,96 100,0 99,8 5337 42658,1 11021,30
S | wvneHb 4539,92 104,3 99,9 5374 42650,2 11021,30
N | cepneHb 4517,39 100,2 99,7 5202 42642,4 10995,60
BEpPECEHb 4551,71 102,6 101,8 5358 42635,1 10999,90
>KOBTEHb 4587,97 105,4 102,8 5350 42620,0 11014,50
nucronag 4722,39 102,2 101,8 5406 42603,9 11016,50
rpyaeHb 4804,90 103,2 100,9 6475 42584,5 11060,30

* nobynoBaHo 3a faHMMK, HaBeaeHuMK y [5-9]

3 OaHuX, HaBedeHux y Tabn. 1, BUAHO, WO B LifIOMy MO KpaiHi AUHaMika cepegHbOMICAYHOI LiHN 1

TOHHW MakapOHHWX BMPOBIB XapakTepusyeTbCs TEMMNOM 3POCTaHHAM 226,2% — 3 4,9 TUC. TPH Y CiYHi
2014 p. po 11,1 Tuc. rpH y rpyaHi 2016 p. MNpu upboMy TeMn 3poCTaHHSA LiHWM BOPOLLUHA MLUEHUYHOMO YK
XWUTHbO-MWeHu4Horo cknas 205,2% (3 2,3 go 4,8 tuc. rpH), 6a3ncHun iHaeKkc UiH BUPOBHMKIB NpOMUC-
nosoi npoaykuii — 223,3%, 6asucHun ingekc cnoxusumx UiH — 200,7%, obcar cepegHbOMICAYHOT 3a-
pobiTHoi nnatn — 204,5% (3 3,2 oo 6,5 Tuc. rpH), YncenbHocCTi HaceneHHs — 93,8% (3 45,4 no 42,6
MITH rpH). BapTo 3a3HaunTty, wo nicns 6epesHsa 2014 poky AaHi odiLiiHOT CTaTUCTUKM HaBoaATbLCS 6e3
ypaxyBaHHs1 TepuTopin ABTOHOMHOI pecnybnikn Kpum Ta yactunHm JlyraHcekoi i [JloHeubkoi obnacTen,
Y 3B’AA3KY 3 YAM YNCENBHICTb HacerneHHs YkpaiHu ameHwmnnaca Ha 2,4 MiH ocio.

[nsa ctaTMcTMYHOro aHanisy BNAnBY MakpOEKOHOMIYHUX (pakTopiB HA cepeHbOMICAYHY LiHY MakKa-
POHHMX BMPOGIB Nobygyemo kopensuinHy maTtpuuto (Tabn. 2), y akin 3Begemo BCi napHi koediuieHTn
Kopensuii Mk (bakTOpHMMK 03HaKaMu, 3a 3HAYEHHSIM SIKUX MOXHa 3pO3YMiTH, siki pakTopu TiCHO B3a-
€MOLi0Tb MiXK CODOI0, LLIO € HEMPUNYCTUMUM Y MOAESIOBAHHI.

Tabnuys 2
KopensuinHa MaTpuus B3a€MO3B’A3KY MiXK MAKpOEKOHOMIYHMMU dpaKTopamMm

Ta cepeAHbOMICAYHOKO LiHOK MaKkapOHHUX BUPOGiB

FP P CPI AW TP PP
FP 1
IPI 0,08440 1
CPI 0,06503 0,55321 1
AW 0,83985 -0,02792 -0,23848 1
TP -0,67361 -0,14154 -0,05494 -0,52832 1
PP 0,93844 0,04060 -0,13053 0,89041 -0,56524 1

Tak, 3 gaHux Tabn. 2 BMAHO, LLIO MiX LiHO GopollHa i cepeaHbOMICAYHO 3apobiTHOW NNaTo
KoedilieHT napHoi kopensuii ctaHoBUTb 0,84, WO CBIgYUTL NPO AyXKe TiICHU KOpensauinHUA 3B’A30K
MiXK HAMMW, @ TOMY MOKa3HWK LiiHM O0pOLLHA NWEHUYHOIO YX XXUTHBO-MLWEHNYHOro A0 GaraTtodakTopHol
mMogeni Beoautucst He byae. PewTa koedilieHTiB Bigobpaxae KopensuinHi 3B’A3ku Mk dpakTopamu
HWU3bKOI Ta CepeaHbOI LLINBHOCTI, @ TOMY MOXEMO iX BBOAUTU Y MOLENb LiHA MakapOHHMUX BMPODIB.

3a pesynbTatamm 6aratohakTOpHOro KOpensuiiHO-perpecinHoro aHanidy ogepxaHo HacTymnHe pi-
BHSIHHSA perpecii:

PP =7383,91 + 16,59 IPI + 42,76 CPI + 2,41 AW - 0,36 TP. (1)
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OpepxaHi 3Ha4YeHHs napameTpiB piBHAHHSA perpecii (1) 0o3BONSATbL 3p0OUTU HACTYMHI BUCHOBKMU:
3pPOCTaHHSA iHOEKCY LiH BUPOOHUKIB NPOMMUCINOBOI NpoaykKuii Ha 1% npu3BoanTb 00 36iNbLUEHHS LiHKU
MaKapOHHMX BMPOLIB Ha 16,6 rpH, a 3pOCTaHHS IHAEKCY CMOXMBYMX LiH Ha 1% — 00 NiABULLIEHHS LiHK
MaKkapoHHMX BUPOOIB Ha 42,8 rpH, 30iNblUEHHA cepeaHbOMICAYHOI 3apobiTHOT NnaTn Ha 1 rpH Moxe
NPU3BECTM OO0 3POCTaHHS LiHWM MakapoHHUX BMPOGiB Ha 2,4 rpH, 36iNbLUEHHST YNCENbHOCTI HACeNeHHS
YkpaiHu Ha 1 TUC ocib MOXe CIPUYNHUTY OO 3HWXKEHHS LIiHM MakapoHHUX BupobiB Ha 0,4 rpH.

PiBHAHHS perpecii (1) xapakTepnsyeTbCs BUCOKMM PIBHEM LUINBHOCTI KOPENSAUINHOro 3B’A3Ky MiX
MaKpOEKOHOMIYHMMMK pakTopamMu Ta UIHOK MakapoHHMX BMPOLIB, OCKINbKU KOediLiEHT MHOXWHHOT
kopensuii R ctaHoBuTb 0,9. 3HauYeHHs MHOXMHHOIO KoedilieHTa geTepmiHauii R? cknano 0,81, a ue
0O3Ha4ae, Wo 3MiHa pe3ynbTyr4oi 03HakM Ha 81% 0BYMOBMOETHCS 3MiHAMM (PaKTOPHUX O3HaK. AJek-
BaTHICTb MoAeni NiATBepAXY€E BUCOKe 3Ha4YeHHs F-kputepito diwepa, sike cknano 32,9.

MigcTaBuBLIM y OYHKLiO NONUTY MakapOHHUX BUPODIB, BinobpaxkeHy Ha puc. 2, dopmyny (1), oge-
PXXUMO KiHLEBWUIA BapiaHT PiBHAHHS NOMUTY:

SP = 11308 e(0,44 + 0,001 IPI + 0,003 CPI + 0,0001 AW — 0,00002 TP), (2)

ae SP — sales of pasta — obcar peanisauii MakapoHHMX BMpOGIB Ta nofgibHNx GOpOLIHAHUX BUPOGIB
B YKpaiHi 3a Micslb, TOHH.

[ns NpOrHO3yBaHHS LLOMICAYHUX O0OCAriB NOMUTY MakapoHHUX BMpo6iB Ha 2017 pik Oyayemo TpeH-
posi mogeni (Tabn. 3) Ans ekcTpanonsuii MakpOEKOHOMIYHUX (PAKTOPIB LiHOYTBOPEHHS Ta BUKOPUC-
TaHHS ofepXaHux pesynbTaTiB 3 MaTOK NPOoBeAEHHS po3paxyHKiB 3a dopmynamu (1) i (2).

Tabnuuys 3
TpeHpoBi Moaeni ekcTpanonsAuii MAKPOEKOHOMiIYHUX ¢haKTOpPiB LIiIHOYTBOPEHHSA
Ha PUHKY MaKapOHHUX BUpOOLiB*

[ocToBipHicTb

HanmeHyBaHHs1 NokasHuKa PiBHAHHA TpeH,
Y penay anpokcumalii (R%)

1. basucHi iHgekcn UiH BMPOBHWMKIB
nNpoMMCOBOI NpoayKuii Ao ciyHa 2014 IPI = 3,165t + 96,965 0,9599
p., % (IPI)

2. basucHi iHOekcu cnoXuBumMx LiH

110 Gissi 2014 p., % (CPI) CPI=3,15t+ 96,84 0,9126
3. CepeaHbomicsyHa 3apobiTHa nna- AW = 1,2997 £ + + 26,176 t + 3220.5 0.9296
Ta, rpH (AW)
4. YucenbHicTb HaceneHHsa YkpaiHu, TP = 43041 — 13,76 t 0,9942

THC. 0ocib (TP)

* 0cobUCTi po3paxyHku aBTopa, t — NopsaaKoBUiA HOMep MicsiLs

PesynbTatv nobynoBu TpeHOOBUX MOAENEN MAKPOEKOHOMIYHUX (haKTOPIB LiHOYTBOPEHHS Ha PUHKY
MakapoHHMX BMpoOiB, HaBedeHi y Tabn. 3, cBigyaTb NPO BUCOKMI piBEHb JOCTOBIPHOCTI X anpokcuma-
uii, Buwmn 90%, wo 3abe3neyye BMCOKY TOYHICTb NporHo3ie. lMigctaBnsawoyum y HaBeaeHi hopmynum no-
psakoBi Homepu Micsauis nporHosHoro 2017 poky Big 37 oo 48, a Takox, 3actocoytoun chopmynu (1) i
(2), onep>xMMo HacTyMHi pesynbTaTh NporHodyBaHHs (Tabn. 4).

3rigHO NPOrHO3HMX AaHuX, HaBedeHux y Tabn. 4, Ha kiHeub 2017 poky cepeaHbOMicAYHa 3apobiTHa
nnarta B YkpaiHi Moxe 3poctu Ha 15,4% (3 6475 po 7471 rpH), nopiBHsIHO 3 rpyaHem 2016 poky. 3poc-
TaHHS UiHM BUPOGIB MakapOHHMX, JTOKLWNHM Ta BUpObiB BOpoLLHSAHUX nofibHux Ha 44,6% (3 11060 go
15991 rpH/TOHHA) MOXe BMIIMHYTU Ha CKOPOYEHHS LLOMICAYHUX obcAriB peanisauii (obcarisB nonuty)
MakapoHHux BupobiB Ha 30% (3 6230 oo 4332 TOHH/MICAUB), @ ¥ piYHOMY BUpakeHHi — Ha 10,6% (3
65,2 0o 58,3 TUC. TOHH).
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Tabnuus 4

Pe3ynbTaTtn NnporHo3yBaHHA cepefHbOMICAYHMX LiH Ta 06cAriB peanisauii MakapoOHHUX
BUPOGIB 3 ypaxyBaHHAM MaKpPOeKOHOMi4YHUX dakTopiB*

5 & = X . )
g 3 5 o . < Iof @
5 = 5 | £ Ea 288a 3 S
_n m —
3= 2o~ | 58< = g<5a 28
8 daos Son sc= N T @E d 2
. Sasa0 X34 S © < 3 xe Sox 0 X =
Mepioa nporHosy g 8L A= c £o o b ST oS T
om0 de 583 IEzx ¢ T O ©SIo sTI
g Q 0o O X O o (SR T I X F ) o
TIca s Q o0 = Sg @ 8szI= %3 F
=z ) o0 aa T o> 33 s Q
o E X C [Tl oF Z=0ocC © S
o 9 ge O ® © o a Ow
Qo T T © C O s
s o =0 L ©
o = = 0
Ci4yeHb 95,9 106,4 5968 42531,9 12445,2 5359,1
NHTUN 101,5 101,5 6092 42518,1 12631,6 5299,5
OepeseHb 101,5 101,5 6218 42504,4 12939,2 5202,6
. | KBiTeHb 101,4 1014 6347 42490,6 13253,1 5105,5
‘e | TpaBeHb 101,4 1014 6479 42476,8 13573,3 5008,4
™ | yepseHb 101,4 101,4 6613 42463,1 13899,8 4911,2
& | nunewb 1014 1014 6749 42449,3 14232,5 4814,1
cepneHb 1014 1014 6888 42435,6 14571,6 47172
BepeceHb 101,3 101,3 7030 42421,8 14916,9 4620,5
XOBTEHb 101,3 101,3 7175 42408,0 15268,5 4524,0
nicronag 101,3 101,3 7322 42394,3 15626,4 44279
rpygeHb 101,3 101,3 7471 42380,5 15990,6 4332,2

* 0coBUCTi po3paxyHKku aBTopa

BucHoBku. OTXe, y NpoLEeci LiHOYTBOPEHHS, B

yMOBax pUHKY AOCKOHanol KOHKypeHLii, Bupillanb-

HOro 3HadeHHA HabyBae BpaxyBaHHS BMMBY MaKPOEKOHOMIYHMX (pakTopiB, 30kpema iHdnAuii,
KOH'IOHKTYPMW PUHKIB BUPOOHUYMX PecypciB, AMHAMIKM LiH TOBapiB-CyOCTUTYTIB, TeHAEHLi y [obpoOyTi
Ta gemorpadii HaceneHHsi. 3anponoHoBaHe MeToaudHe 3abe3neyeHHs Moxe OyTu 3anpornoHoBaHe
[0 BMKOPUCTAHHS Y OOCNIMKEHHI LliIHOYTBOPEHHS Ha iHLUIMX TUMOBUX NPOAOBOSbYNX PUHKAX 3 JOCKOHA-
1O KOHKYPEHLEt0, LLI0 CTaHe OCHOBO 4151 MoAanbLUMX HAyKOBMX MOLLYKIB aBTOpa.
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INVESTMENT ACTIVITY OF
TELECOMMUNICATIONS PROVIDERS:
CONDITIONS, PROBLEMS AND TRENDS

Urgency of the research. Today the increase in the vol-
ume and monetary investment activity of telecommunications
providers is needed to survive in an intensely competitive
field.

Target setting. Providing a quality data-heavy transfer is
a major factor in increasing the role and importance of invest-
ment activity in achieving the strategic targets of telecommu-
nications providers.

Actual scientific researches and issues analysis.
There are works dedicated to the problems and the value of
ICT investment, but on the general issues of telecommunica-
tions. However, in the scientific literature surveyed, the in-
vestment activity of telecom providers is not addressed as it is
in this paper.

Uninvestigated parts of general matters defining. The
study of telecommunications providers’ investment requires
separate research that will address the issues in the context of
ongoing changes.

The research objective. The purpose of this research is
a study of conditions, problems and trends of telecommunica-
tions providers’ investment activity.

The statement of basic materials. The trends of Euro-
pean and Ukrainian telecommunications providers’ activity
suggest that current providers should consider investment
activities that solve higher important strategic tasks when ICT
technologies spread very quickly.

Due to the existing complex problems, telecommunication
providers in Ukraine, especially Ukrtelecom, which accounts
for 14% of the market, are unable to provide sufficient and
timely amounts of investment. As a result, the needed invest-
ment in facilities is lacking. This situation negatively influences
the rate of penetration and diffusion of new generations of ICT
in Ukraine compared with developed countries.

Conclusions. To overcome the existing technology gap in
the implementation of investment activities by Ukrainian tele-
communication providers, the main emphasis should be given
to the selection of investment directions. This will provide not
only the modernization of their networks, but also the basis of
future long-term development.

The conditions and effectiveness of telecommunication
providers investment activities are becoming more important
not only according to strategic development, but also in terms
of the availability of modern ICT.
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I. A. OTnuBaHCbKa, K. €. H.,
OOUEHT

IHBECTULIINHA AIANBHICTb ONEPATOPIB
TENEKOMYHIKALUIU: CTAH, MPOBJIEMMU |
TEHOEHUII PO3BUTKY

AkmyanbHicmb memu docnidxeHHs. Cbo200Hi y 8Cbo-
My ceimi onepamopu mersnekoMmyHikauil 36inbwyroms obcsau
iHeecmysaHHs 3 Memor 30EpPEexeHHS ICHYIYOI KIiEHMChKOI
6a3u ma KOHKYpeHmMHuXx no3uuid.

lMocmaHoeka npo6nemu. 3abesneveHHss mpaHcpepy
OaHux, obcsiz AKUX WeUOKO Mpoepecye € KI4Yo8UM ¢hakmo-
POM 3pOCMaHHS Porli ma 3HaYeHHs iHeecmuuyitiHoi OisribHoCmi
8 docsieHeHi cmpameeidHux yineld mesnekoMmyHikayitHux one-
pamopis

AHani3 ocmaHHix docnidxeHn i nybnikayil. Y Haykosili
nimepamypi numaHHAM iHeecmuuyitiHoi GisnbHOCMIi meseko-
MyHiKauiliHux ornepamopie npudingemscs HedocmamHbo
ygaau. 3ycmpidyatombcsi pobomu, npucesyeHi npobrnemam i
3Ha4veHHIo cepepu IKT, 3a2anbHUM NUMAaHHSM iH8EeCmy8aHHs
mersnieKoMyHikauiu.

BudineHHs1 HedoclidKeHuUX YacmuH 3a2asibHOI Npo-
6nemu. BusuyeHHs iHgecmuyjiliHoi disinbHOCMIi meneKkoMmyHika-
uiiHux onepamopie sumazae Okpemux OocrioxeHb, sKi 00-
3680515i1Mb MiOHAMU NPobAeMHi MuUMaHHs 8 KOHMeKCmi 3MiH,
wo 8idbysaromsCs.

Mocmanoeka 3aedaHHsi. Memoto cmammi € docrioxeH-
HS cmaHy, npobrem ma meHOeHUilt po38UMKy iHeecmuuyitiHOI
disnbHocmi onepamopie menekoMmyHikaujid.

BuknadeHHs1 ocCHo8HO20 Mamepiany. TeHOeHUii disnb-
Hocmi onepamopie menekomyHikayit €eponu i YkpaiHu, ceio-
Yamb, WO Cy4acHi oriepamopu MosuHHIi po3anssdamu numakx-
Hs1 iHeecmuuitiHOI disinbHOCMI 3 NO3uyii sUpilweHHsT cmpame-
2iYHUX 3a80aHb epuiIopsiIOHOI 8axxnueocmi.

BHacnidok icHyto4ux KoMriiekcHUXx rnpobrem orepamopu
menekoMyHikayilt YkpaiHu, ocobnueo lNAT «Ykpmenekom» Ha
yacmky sikoeo npunadae 14% puHKy He 8 3M03i 3abe3rneqyumu
docmammi i ceoeqacHi obcsizu iHeecmysaHHs. B pe3ynbmami
criocmepieaembCcsi mexHorsoeidHe gidcmaeaHHsi 8 0b6'ekmax
iHeecmyeaHHs Hagimb y HalbinbW yCriuWHUX y4aCHUKI8 PUHKY.
Taka cumyauis HeezamugHO 6rnnueae Ha WeuoKicmb MPOHUK-
HEeHHS1 | po3rnoectodxeHHs1 Hogux nokosiHb IKT e YkpaiHi.

BucHo8ok. Peanizauia insecmuuitiHoi OissibHocmi Ha ro-
cmilHit ocHosi 8 obcsieax docmamHix Onsi po38uUMKY 8UpPO6-
Hu4oi momy>Hocmi onepamopie 3abesneyums 8i0rnoegidHicMb
ix disnbHOCMI CyyacHUM meHOeHUisM.

lMumaHHa cmaHy ma pe3yrbmamueHocmi iHeecmuuyitiHOI
dianbHocmi orniepamopie mernekoMmyHikauili Habysaromb ea-
20M0O20 3Ha4YeHHs1 He minbKu 3 no3uuii ix cmpameaiyHo20
po38UMKY, arne i 3 moyku 30py 3abeanedyeHHsi docmynHocmi
cyvacHux IKT.

Knrouoei cnoea: iHeecmuuitiHa OisinbHicmb, MeHOeHU;;
pO38UMOK; pecypcu.
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Urgency of the research. Today the increase in the volume and monetary investment activity of
telecommunications providers is needed to survive in an intensely competitive field due to several fac-
tors. In order to maintain their existing customer base and competitive position everywhere in the
world, especially in developed countries, telecommunications providers need to improve the speed
and volume of information transfer to satisfy current and future customers’ needs by increasing the
volume of investment in development and construction of new generation networks.

According to research, 39% of customers globally consider switching a provider due to network is-
sues. Data traffic is growing exponentially, driven especially by media content. Customers are increas-
ingly using their handheld devises for data-heavy activity. On this basis, telecommunications providers
can create opportunities for attracting new customers. For example, mobile data traffic in Europe is
predicted to grow six-fold by 2019 and video is expected to account 72% of the total volume [1].

Target setting. Providing a quality data-heavy transfer is a major factor in increasing the role and
importance of investment activity in achieving the strategic targets of telecommunications providers. A
modern telecommunications provider must invest large amounts in both the development of telecom-
munications networks' capacity and the technical level of existing networks. European operators have
already made significant investment in 4G mobile networks, as well as fiber access for fixed broad-
band to increase network capacities [1].

The increase of investment in technological development of telecommunications networks forms
the basis for the spread of ICT. According to the ICT Development Index (IDI), European countries
take the leading position in network expansion [2].

In 2015, the ICT of Ukraine was one of the most attractive and formative branches of investment in
Ukrainian economy, receiving the highest growth of investment. However, according to the Interna-
tional Telecommunication Union (ITU), in 2015Ukraine’s position in the IDI was 79. This had worsened
by 10 points since 2010 [2]. This decline was caused by many different internal and external factors
[3].

In such circumstances, the research of telecommunications provider’s investment activity will form
the analytical and methodical base for improving its investment activity, define the directions of in-
vestment that will meet the current trends, and allow them to survive and thrive in the market.

Actual scientific researches and issues analysis. There are works dedicated to the problems
and the value of ICT investment, but on the general issues of telecommunications. However, in the
scientific literature surveyed [4-8], the investment activity of telecom providers is not addressed as it is
in this paper.

Uninvestigated parts of general matters defining. Thus, the study of telecommunications pro-
viders’ investment requires separate research that will address the issues in the context of ongoing
changes.

The research objective. The purpose of this research is a study of conditions, problems and
trends of telecommunications providers’ investment activity.

The statement of basic materials. We can divide a telecom provider’s investment activity into in-
ternal and external. An internal telecom provider’'s investment activity is linked with development of its
operating activity and is funded by capital investments. For this paper, the scale of capital investments
of an enterprise is characterized by the ratio of capital expenditure to revenue in the same year. This
coefficient is used by the Ukrainian enterprises as well as elsewhere in the world. The ratio of capital
expenditure to revenue demonstrates an active participation of the enterprise in the development its
operating activity. For example, in 2010, capital expenditure of American telecom providers averaged
5% to 25%, and concentrated in the range 15% — 20% of operating revenue [9, p. 21].

Ukrainian telecom providers invest differently. Where and how much depends on the level of the
activity efficiency, financial condition, market position of enterprise, and other factors. For example,
when the financial statements and annual reports MTS, Kyivstar and Ukrtelecom were analyzed, the
data showed that MTS invested between 10% and 22% of operating revenue and concentrated it in
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the range of 11% — 13% during the last 5 years. Kyivstar invested between 25% and 30%. Ukrtelecom
invested between 2% and 11%, concentrated at about 5% [10-12].

Permanent investments in the development of telecommunications networks propel the growth of
telecom providers’ revenues and profits. However, the necessity to provide a plan for the evolution of
telecommunications networks improvement is an important aspect in this context.

Today, leading telecom providers have concluded that supporting their legacy network infrastruc-
ture, composed of various network protocols and technologies, is increasingly complex and costly for
them. They are migrating to All-IP networks to maximize the benefits of a unified network within their
groups and achieve truly cross-border presence for their customers [1]. British Telecom started such a
reconstruction in 2004 [13].

The experience of Ukrainian operators shows that if any operator will not invest enough money in
the development of its operating activity, they will fall behind technically. This will become a serious
threat to the provider in existing and future markets. For example, while the leading Ukrainian opera-
tors MTS and Kyivstar began the process of migration to All-IP networks in 2009-2010 [14], Ukr-
telecom will start to invest in an partial modernization of its networks only in 2016 [15].

The activity results of Ukrtelecom and the efficiency of its capital investment over five years were
analyzed in Tables 1 to 3. According to Ukrtelecom statements, the main areas of capital investment
for the company are the modernization of transport and local networks and multiservice packet-based
network, including fixed broadband.

Table 1
The Indexes Ukrtelecom in 2011-2015

Indexes by year 2011 2012 2013 2014 2015
Net Revenue, billion UAH 6,81 6,95 6,43 6,49 6,32
Ratio of annual change of Net Revenu 1,004 1,02 0,93 1,01 0,97
Capital Expenditure, billion UAH 0,612 0,747 0,132 0,317 0,234
Ratio of Annual Change of Capital Expenditure 1,79 1,22 0,18 2,40 0,74
Ratio of Net Revenue to Capital Expenditure, % 9 11 2 5 4
Market share, % 17 17 16 15 14
Operating expenses, billion UAH 6,97 5,94 5,87 5,85 5,27
Profitability of operating activity, % 5 13 8 13 21
Source: Created on the basis of Ukrtelecom statements

Table 2

Analysis of Ukrtelecom Indexes for 2011-2015

Indexes Ratio
Ratio of annual change of Net Revenue 0,93
Ratio of annual change of Capital Expenditure 0,38
Ratio of Net Revenue to Capital Expenditure, % -5
Market share, % -3
Profitability of operating activity, % 16
Source: Created on the basis of Ukrtelecom statements

Table 3

Ratio of Annual Change of Revenue

Indexes by year 2011 2012 2013 2014 2015 2015/2011
Ratio of Annual Change of 1,004 1,02 0,93 1,01 0,97 093

Ukrtelecom Net Revenue

Ratio of Annual Change of
Communication Services 1,06 1,04 1,004 1,02 1,066 1,11
Total Revenue in Ukraine
Source: Created on the basis of Ukrtelecom statements

The change of the revenue amount did not have a steady annual trend. It depended on the consid-
erable competition in the market of telecommunication services. As a result, during the five years ana-
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lyzed, the revenue of Ukrtelecom decreased by 7%. In addition, the decreasing market share of Ukr-
teleom occurred gradually. This decrease was a total of 3% for the same period.

Capital expenditure of Ukrtelecom also decreased considerably by 62% for the five years. This
analysis of all indexes illustrates the inefficiency of investment activity of the telecom operator in gen-
eral. There is one “bright spot” — the increase in operating activity profitability by 16%. Such a change
was result of the reduction of operating expense by 24%.

The internal financial resources are one of the main sources for a development of operating activity
of a telecom provider. The data about changes and structure of such financial resources of Ukr-
telecom are given in Tab. 4 and Fig. 1.

Table 4
Analysis of Ukrtelecom’s Internal Financial Resources for 2011-2015
Indext The index amount by year
2011 2012 2013 2014 2015

mernal financial - resources, hs. | 33371 1285142 940 303 847 215 784 004
R_atlo _of Annual Change Internal 0,97 0.96 073 0.90 093
Financial Resources
chﬁm“'a‘ed Net Profit (Deficit), ths. | = 135390) | (2802539) | (3022828) | (6378724) | (6505177)
Ratio of annual change of Accumu-
lated Net Profit (Deficit) 0,07 20,26 1,08 211 1,02
Net Profit (Deficit) by year, ths. UAH (136 592) 366 802 84 728 286 198 311 475
Ratio of annual change of Net Profit 0,53 2,69 0,23 3,38 1,09
Depreciation and Amortization, ths. | 4 335 714 918 340 855 575 561017 472529
Ratio of annua_l ch_ange of Deprecia- 0,97 0.69 0,93 0,66 0.84
tion and Amortization
Net Investment, ths. UAH -726 718 -171 340 -723 575 -244 017 -238 529
Ratio of annual change of Net In-
vestments 0,92 0,24 4,22 0,34 0,98

Source: Created on the basis of Ukrtelecom statements

*The data are given by the end of the certain year

The analysis of the annual change ratio of the internal financial resources Ukrtelecom shows the
considerable decrease. The absence of an accumulated profit is a negative factor. In addition, the
amount of accumulated deficit was increasing. The structure of the internal financial resources had
changes connected with the growth of net effective profit share and the decrease of the share of de-
preciation and amortization (Fig.1).

1,00
0,71 0,60
3 0,66
0,91
0.40
0.29 0.00 | [ 034

0,90
2011 2012 2013 2014 2015
mMNet Profit - = Depreciation and Amortization

Fig. 1. The structure of Ukrtelecom internal financial resources for 2011-2015
Source: Created on the basis of Ukrtelecom statements
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The net investment was negative during 2011-2015. It indicates that the enterprise had a trend in
recent years of a decrease of the fixed capital reproduction process. The annual capital investments
are less than the annual depreciation and amortization.

In addition, the net investment was approaching zero. The cause of this is not the increase in the
depreciation and amortization expense, but in the reduction of accrued depreciation and amortization.
In the author’s opinion, this links with the desire to present the activity of telecom provider as effective.
The gross amount of the internal financial resources in 2015 when the share of net profit was 40 per-
cent is half the gross amount of the internal financial resources in 2011 when the share of net profit
was zero.

The analysis of Ukrtelecom external resources for 2011- 2015 is not necessary because the capital
expenditure is less than available financial resources. Hence, if the external resources were exercised
for possible loan options, they would not be for operating activity development, but for supporting the
current activity and covering losses. Such investment activity and the use of internal resources have a
negative impact on the enterprise growth rate, as well as on the state of its fixed assets (Tab. 5).

Table 5
Ukrtelecom capital assets indexes 2011-2015
Indexes by year * 2011 2012 2013 2014 2015
Historical /| Market Val- | 5, 911 gog 25 698 148 25744680 | 5200931 | 8983451
ue, ths. UAH..
Dynamics of value 1,28 1,03 1,002 0,20 1,73
Accumulated deprecia-
tion ths. UAH. 17 609 396 18 425 775 19 252 038 595 326 -
Ratio between Accu-
mulated Depreciation
and Historical or Market 0.71 0,72 0.75 011 0,00
Value

Source: Created on the basis of Ukrtelecom statements
*The data are given by the end of the certain year

Dynamics of the indexes of Ukrtelecom capital assets for 2011-2015 shows an increase in their his-
torical value in 2011-2013, although does not show this the level of obsolescence. The ratio between
accumulated depreciation and historical value increase and reached 75% at the end of 2013. At that
point, the enterprise’s management made a decision to change the capital asset accounting policy.
The enterprise began to use the market value of capital assets instead their historical value in its
statements [9].

This change in accounting policy of the capital assets cost seemed to indicate a reduction of 80%
in 2014. According to the statements, the increase in the capital assets cost by 73% in 2015 is due to
the revaluation of several items of capital assets — e.g. building, improvement of rented premises,
communication and other network equipment, cable lines and transmission equipment.

All changes and trends of Ukrtelecom indexes that have characterized its investment policies con-
firm the investment activity of Ukrtelecom is inefficient. It does not provide the renewal of and de-
crease in the obsolescence of the enterprise’s technical base.

These problems and trends are a consequence of Ukrtelecom’s significant technology gap. This
technology gap is caused by operating profitability based upon its main market segment (services of
fixed communication), where the enterprise has historically concentrated its efforts. In addition, the
enterprise does not have enough financial resources to upgrade its technology. Since the time of the
USSR (1990), the technical base has gotten very old and worn-out. For the last ten years, Ukrtelecom
has concentrated its efforts on providing various Internet services.

The management of Ukrtelekom plans to solve the problem of network and equipment technical
renovation by the implementation of a large-scale project in 2016-2018. This project has been imple-
mented in cooperation with Xuawei and the China Development Bank [14]. The project foresees a
network modernization in the six biggest cities in Ukraine. Also, the project will implement building a
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fiber-optic network in rural areas with the goal of fixed-converting voice to VolP technology. This will
create the technological base for providing services of broadband Internet and other additional related
services. The total amount of investment will be about 3,8 billion UAH. This is more than 40% of cur-
rent Ukrtelecom capital assets cost [10].

This project will help to reduce the obsolescence of the enterprise’s technical base. This will also
lead to a reduction in operating expenses due to the reduced maintenance cost of a modern network
[1; 14]. The real estate, which will became free after the modernization (old telephone stations some-
times occupy the whole building), can be sold, rented etc. The enterprise will get additional financial
resources for development of its investment activity.

Conclusions. The trends of European and Ukrainian telecommunications providers’ activity sug-
gest that current providers should consider investment activities that solve higher important strategic
tasks when ICT technologies spread very quickly. The conditions and problems of the development of
Ukrtelecom support this conclusion.

Due to the existing political instability, UAH devaluation, and other complex problems [3], telecom-
munication providers in Ukraine, especially Ukrtelecom, which accounts for 14% of the market, are
unable to provide sufficient and timely amounts of investment. As a result, the needed investment in
facilities is lacking. This causes a technology gap even with the most successful market participants.
This situation negatively influences the rate of penetration and diffusion of new generations of ICT in
Ukraine compared with developed countries. For example, the Ukrainian “E-government” can not be
implemented large-scale as planned [3].

At this article illustrates, to overcome the existing technology gap in the implementation of invest-
ment activities by Ukrainian telecommunication providers, the main emphasis should be given to the
selection of investment directions. This will provide not only the modernization of their networks, but
also the basis of future long-term development. This takes into account the ever-increasing demand
for faster, more reliable, increased information transfer.

Implementation of investment activities on a permanent basis in amounts great enough to develop
the service capacity of the providers will allow them to modernize their system as needed. Therefore,
the conditions and effectiveness of telecommunication providers investment activities are becoming
more important, not only according to strategic development, but also in terms of the availability of
modern ICT.
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Urgency of the research. The problem of providing debt
safety is of primary importance due to the political instability
and economic uncertainty in our country. This becomes par-
ticularly important in the current situation of continuous in-
crease in public debt and the complexity of its service.

Target setting. The problem of defining new approaches
to building a system that could provide debt safety for our
country is particularly acute, mainly caused by the issue’s
immensity, depth and duration.

Actual scientific researches and issues analysis.
Among well-known domestic and foreign scholars whose stud-
ies are focused on the debt safety of Ukraine we should men-
tion the following: A. Baranovskyi, G.Wood, V. Heits,
M. Yermoshenko, V. Zahorskyi, V. Koziuk, N. Kravchuk,
R. Mundell, M. Obsfeld, O. Oliinyk, O. Futerko.

Uninvestigated parts of general matters defining. Spe-
cial and constant attention needs to be given to the study of
debt safety while the country is undergoing social and eco-
nomic development so that it can guarantee its financial sov-
ereignty and stability.

The research objective. To elicit ways of strengthening
debt safety of Ukraine by analyzing index of its condition and
boundary values.

The statement of basic materials. This article explores
main aspects of the debt component in the state’s financial
safety. We have examined a current state of the debt safety of
Ukraine by means of appropriate indicators, the ways the
state debt influences the economy in general. Also we have
suggested the ways to strengthen it in the context of a com-
plex relationship between debt policy and a degree of the
state’s financial stability.

Conclusions. By investing funds in the development of
Ukrainian economy, reprofiling state bonds, and supporting
the state’s credit rating it is possible to minimize threats to the
country’s debt safety which will improve the indicators of com-
petitiveness of Ukraine and ensure its financial safety.
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BOPIrOBUN CKNAOHUK ®IHAHCOBOI
BE3MNEKWN YKPAIHU B YMOBAX KPU30BUX
ABULL B EKOHOMIU|I

AkmyanbHicmb memu docnidxeHHsi. 3 oansdy Ha ro-
nimuyHy HecmabinbHiCmb ma eKOHOMIYHY He8U3HauyeHICmb
Hawoi kpaiHu, npobnema 3abesne4yeHHs1 60p208oi be3neku €
o0Hiero 3 Haubinbw e2ocmpux. BoHa Habysae ocobnugoi ak-
myarnbHOCMi 8 ymosax nocmitiHo2o 36inbWeHHsT 0epxagHo20
6opey ma cknadHocmi lioeo obciyeo8y8aHHs.

lMocmanoeka npo6nemu. Ocobrnugo 2ocmpo nocmae
rnpobnema susHayeHHs1 Hogux nidxodig do nobydosu cucmemu
3abesneyeHHs1 6opeosoi besneku Hawoi depxasu, ypaxosyro-
qu MacwmabHicmb, enubuHy i mpusarnicmb Kpu3o8ux seull, 8
i ekoHoMiUj.

AHani3 ocmaHHix docnidxeHb i nybnikayit. Ceped si-
OoMUX 8iIMYU3HSIHUX Ma 3aKOPOOHHUX y4YeHUX, W0 3aumarnucsi
docnidxeHHAM rpobrniem 6opzoeoi besnexku YkpaiHu eapmo
suokpemumu makux: O. bapaHoscbkozo, I. Byda, B. [etius,
M. Epmowenka, B. 3azopcbkozo, B. Koswoka, H. Kpasuyk,
P. Mandenna, M. O6cgpenba, O. OnitiHuka, O. @ymepko.

BudineHHs1 HedocnidxeHuUx 4YacmuH 3a2allbHoi npo-
6nemu. Okpemoi ysazu nompebye nocmiliHe O0CHiOXeHHS
b6opezo.oi besneku KpaiHu y rnpouyeci couiarbHO-eKOHOMIYHO20
pPO3BUMKY 3 Memoto 2apaHmyeaHHs ii piHaHco8020 cysepe-
Himemy i cmabiribHocmi.

MocmaHoeka 3ae0daHHsi. ObrpyHmysaHHs1 Harnpsimie 3mi-
UHeHHs1 bopeosoi besneku YkpaiHu Ha OCHO8i aHari3y rnokas-
HUKi8 ii cmaHy ma 8i0rno8iOHUX epaHUYHUX 3Ha4YeHb.

BuknadeHHs1 ocHO8HO20 Mamepiany. Y cmammi docrii-
OXEeHO OCHO8HI acriekmu 60op208020 ckrnadHuUKa ¢hiHaHCo8OI
besneku Oepxasu. 3a dorlomozor 8i0Noe8iOHUX iHOUKamopie
docnidxeHo cyyacHuli cmaH bopeosoi besneku YKpaiHu, eu-
3HavyeHo Hanpsmu ernusy 3abopaosaHocmi 0epxaeu Ha eKo-
HOMIKY 8 YirloMy ma 3arporoHo8aHO HarpsmMu ii 3MIUHeHHSs 8
ymMogax ckiiabHO20 83aEM038’sI3Ky Mixk 6Op2080K0 MOIMUKOK
i cmyneHem ¢hiHaHco80i cmabinbHocmi Oepxasu.

BucHoeku. CripsmyeaHHs1 3ary4yeHux Kowmie Ha po3eu-
MOK eKOHOMIKU YKpaiHu, npoeedeHHsi pernipoghaliniiHay Oep-
xobnieayid, nidmpumku KpedumHozo pelimuHey Oepxasu
Moxe 3gecmu 90 MiHiMyMy 3a2po3u bopzosil be3neui KpaiHu,
Wo crpusimume MoKpauweHHI MoKasHUKI8 KOHKypeHmosoam-
Hocmi YkpaiHu ma 3abesneqyums ii hiHaHcosy 6e3nexy.

Knro4voei cnoea: depxasHuli 6ope; 6opeosa 6e3srneka;
bopeosi iHOukamopu; ¢piHaHcoea besneka; 6OKemHa cuc-
mewma.
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Urgency of the research. Under the present circumstances the effects of geo-finances on a sepa-
rate state reaches a brand new level. The world’s events in 2014—-2016 prove how significant is the
issue of the country’s financial safety. An effective implementation of this task affects not only stability
of the economic development but also state sovereignty, and, as a result, its territorial integrity. It is
the state implemented budget policy, the organization of currency and tax regulations that forms the
basis of its financial system. Therefore, the problem of providing debt safety is one of the most crucial
due to the political instability and economic uncertainty in our country. This becomes particularly im-
portant in the current situation of continuous increase in public debt and the complexity of its service.

Target setting. The problem of defining new approaches to building a system of debt safety of our
country is particularly acute, taking into account the immensity, depth and duration of crisis events in
its economy.

Actual scientific researches and issues analysis. Among well-known domestic and foreign
scholars whose studies were focused on the debt safety of Ukraine as a part of its financial safety, we
should mention the following: W. Allen, O. Baranovskyi, G.Wood, V. Heits, M. Yermoshenko,
V. Zahorskyi, V. Koziuk, N. Kravchuk, R. Mundell, M. Obsfeld, O. Oliinyk, K. Rohoff, Y. Tinberhen,
O. Futerko.

Uninvestigated parts of general matters defining. Special and constant attention needs to be
given to the study of debt safety while the country is undergoing social and economic development so
that it can guarantee its financial sovereignty and stability.

The research objective. The objective of the article is to define a role of the debt component in the
state’s financial safety, to analyse indicators and their boudary values within the main indicators of the
debt safety, to assess the state debt burden and to define the ways debt safety of Ukraine can be
strengthened.

The statement of basic materials. In the situation of global economy development debt policy is
an integral part of the state financial system. State loans are one of the tools to balance revenues and
expenditures of the state budget, increasing its capacity. A sharp drop in the amount of gold reserves
and state stabilization funds, increase in the budget deficit, cuts in state spending financed by the
budget, a considerable increase in the internal debt are threats to the stability of the financial system
which may lead to a decrease in the level of debt safety and adversely affect economic activity both in
the medium and long terms.

Thus, one of the main factors of the financial independence of our country is the state of its finan-
cial safety which is considered to be a specific component and a multi-level system of closely related
elements. Summarizing the experience of researchers, we have identified key components of financial
safety and established the factors that have the most significant influence on the above mentioned
components (Fig. 1).

Debt safety plays a key role in providing the country with financial safety. We consider debt safety
to be a priority way because it is a specific part of internal and external debts as well as the cost to
maintain it.

The main objectives of maintaining an effective system of financial safety of the state are to
manage debt resources rationally and to control a budget deficit systematically.

The external national debt is considered to be safe provided that it does not exceed 60% of GDP
(according to the Budget Code of Ukraine) and 71 % of GDP (according to the IMF). The public debt
of Ukraine in 2016 exceeded USD 60 billion. The total national debt to GDP ratio in 2015 — 79,4 %,
2016 — 83,4 % (the highest mark in the period of Ukraine’s independence) — at the beginning of 2017
— 80 % (Fig. 2.).

These tendencies have caused the outflow of domestic capital abroad, decrease in amounts of
investment in Ukraine because of the need to service the national debt. In 2017 our country has to pay
UAH 111,338 billion to service the debt [5]. These indicators characterize a dangerous situation for the
economy of Ukraine.
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Fig. 1. Visualisation of components of the state’s financial safety
Source: authors’ figure based on the data from [1]

As the great number of researchers states it, the national budget deficit and the country’s debt
dependence do not have a destabilizing impact on its economy if the limit does not exceed 3% of
GDP. In Ukraine the size of the budget deficit has been growing rapidly every year since 2008, both in
absolute and relative terms.
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Fig. 2. Dynamics of national debt and budget deficit of Ukraine
Source: authors’ figure based on the data from [2], [3], [4]

The analysis of the components of financial safety in 2015-2016 shows a dangerous state of its
major indicators that are at risk. Debt safety is not an exception. Table 1 shows key indices and their
optimal values in 2012—-2016 that are based on the current views of researchers and the use of
modern statistical data.

Table 1
Indicators of state of debt safety
Years Normative values
Indices
Ne 2012 | 2013 | 2014 | 2015 | 2016 | Ukraine | WOd
practice
The volume of total national debt to
1 | GDP ratio, % 36,1 39,2 55,8 112,7 70,6 <60 <55
The volume of gross external debt
2 | to GDP ratio, % 2191 | 20,1 28,6 74,8 419 <40 <25
The rate of external debt per per- | g/q 4 | g240 | 9042 | 1017.0 | 8495 | <200 | <200
3 | son, USD
The ratio of external natlor_1al debt 3740 | 4823 | 61,4 72 99,1 <150 <70
4 | to exports of goods and services, %
The ratio of interest payments to
5 service external debt to exports of 0,7 0,9 1,2 2,7 52 <25 <12
goods and services, %
The ratio of payments to service
6 external debt to state budget reve- 8,5 11,7 16,1 10,8 6,4 <20-25 <20
nues, %
The volume of external debt to
7 | GDP ratio, % 15,67 | 19,1 27,2 26,7 28,7 <30 <30
The ratio of payments to service in-
8 ternal debt to state budget revenues, | 12,8 12,2 20,0 32,5 25,7 <25 <25
%
The ratio of government debt on
9 | government securities to GDP, % 21,7 131 27,0 254 233 <30 <30
Source: authors’ calculations based on the data from [2; 3 ; 4]
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Our calculations have shown that the dynamics of a large number of indicators of debt safety has
negative long-term tendencies that could potentially threaten the country’s financial safety. The main
factors that caused these negative tendencies are:

- currency devaluation rate which was in 2015 — 52,2 %, in 2016 — 6,9 % [6]. This has resulted in
an increase not only in the volume of debt in national currency but also in the cost to service it;

- a drop in real GDP which, according to the results of 2016, was about 5,2 % compared to 2014
[2], worsened a budget risk;

- a decline in internal consumer demand resulted from inflation processes (inflation rate in 2015
was 48,7 %) and unemployment, an average amount of which (based on ILO methodology) in 2015
was 9,5 % of the economically active population. A decrease in wage share in GDP from 46,3 % in
2014 to 39,6 % at the end of 2015 and reduction of a real average income of the population (calculat-
ed per person) than in 2014 year by 22,2 % in the context of the ongoing economic downturn, in-
crease in base rates and arrears of wages caused a deterioration of the financial situation and a sharp
reduction in final consumption of households (in 2015 by 20,2 % compared with 9,6 % in 2014) [3];

— an urgent need to cover the deficit of the Pension Fund. To cover the Pension Fund deficit in
2017 the government has envisaged a subvention from the state budget of UAH 156 billion, while the
general fund budget envisages UAH 285 billion, which is UAH 28 billion more compared to 2016. The
Pension Fund’s own revenues were UAH 110 billion last year and subventions from the state budget —
UAH 145 billion. This subvention covered the pension fund deficit as well the amount of wich was UAH
81,3 billion [7];

- financing the state budget deficit through getting state loans. Its growth is primarily caused by an
increase in defense spending and the national debt service. Spending on defense tends to have been
increasing in recent years. Thus, in 2013 defense spending envisaged UAH 15,3 billion (0,98 % of
GDP). In 2014 these expenditures were foressened to be UAH 14 billion but the actual amount was
UAH 64,3 billion; 2015 — UAH 90 billion; 2016 — UAH 113,6 billion (or 5% of GDP); in 2017 — UAH 129
billion (or 5% of GDP) which is 13,8 % more than it was in 2016. The increase in national debt of
Ukraine also includes costs to service it. Thus, in 2016 the amount of payments on national debt ser-
vice was UAH 99 056,3 million, and in 2017 it envisages UAH 111 338,4 million [5].

- a failure of the state property privatization plan. During 2015-2017 the government planned to
raise funds from the privatization of assets at UAH 17 billion. As a result, in 2015 UAH 153 million was
received (or 0,9 % of the plan), in 2016 — UAH 188,9 million (or 0,11 % of the planned amounts) [4];

- a need for government support of state enterprises and banks. This support has led to an in-
crease in internal borrowing by issuing GDLB for the capitalization needs of state institutions and
banks. This caused pressure on the budget, increase in the public debt and a growth of payments for
its service. Therefore, this primarily concerned the financing of “Naftogaz” deficit that arose as a result
of quasi-fiscal gas sales operations to consumers at the prices lower than on the market. The share of
spending on “Naftogaz’ from the budget was 54,2 % of total capitalization budget, this wasted the
funds that could be potentially used for energy-saving technology to achieve energy independence;

- a steady increase in external debt. Statistical data show that the foreign debt is prevailing in the
structure of the national debt. The only exception was 2013 (54 % of internal debt and 46 % of exter-
nal debt). In 2014 the amount of external debt was UAH 486,0 billion (51 % of total debt), in 2015 —
UAH 826,3 billion (62 %), in 2016 — UAH 980,2 billion (59 %) [4];

- negative value of balance of payments (—2885806,2 thousand US dollars in 2016) [3]. The total
debt to GDP ratio in 2012—-2016 almost doubled from 36,1 % to 70,6 %. This proves that the public
demand for internal and external resources is growing faster than the economy of Ukraine.

Over the analysed period the level of external debt per person in US dollars is beyond boundary
values. The excess of external debt level per person is a characteristic of not only Ukraine but also of
many other developed countries. The category of countries with excessive debt load are the following:
Japan (where the amount of public debt per person is USD 111193), the United States (USD 53180),
Canada (USD 44732) [8]. As international experience demonstrates it, this index is not too critical if it
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is aimed at the country’s economic growth.

The ratio of external the national debt to exports of goods and services increased to 99,1 % in 2016
and the ratio of interest payments on external debt to annual exports of goods and services was 5.2%.
This proves that Ukraine’s foreign economic relations have worsened on the world market.

Therefore, the approach to defining boundary values of indicators for debt safety assessment
needs to be reconsidered. That will make values of indices correspond to the actual state of the debt
safety.

Strengthening of the state’s debt safety is sure to improve some indicators of Ukraine’s competi-
tiveness. This will ensure its financial safety and is believed to be the matter of primary importance for
both the state as this is its direct function and the Ukrainian people.

Conclusion. In our opinion, the following approaches to the problem can be offered so as to
strengthen debt safety and manage the national debt rationally:

- to use borrowed money for investment purposes only, as it used to be in recent years, by spend-
ing the borrowed resources on current expenditure the state has slowed down the country’s economic
development and shifted the debt redemption onto following generations;

- to reprofile government bonds, as the largest national debt payments in 2017 must repay gov-
ernment domestic loan bonds (GDLB) of 2013 and amounts to UAH 29 068,1 million, GDLB of 2016
amounts to UAH 24 702,5 million, GDLB of 2014 and 2012 — UAH 10 935,0 million and UAH 9 212,9
million respectively. In addition, reprofiling could be combined with a reform program and the IMF’s
loans. In this case, the structure of debt payments will be completely different. The main burden falls
on payments for the next four years. In case the reprofiling is successful the budget will be unloaded
for the further four years (to remove the debt burden from the state through stretching payments over
time and to spend the savings on more important needs);

- to support the country’s credit rating which will provide Ukraine with flow of foreign investments
and increase foreign capital in the economy. This accounts for an expected growth of GDP by 2,1 % in
2017 and it will entirely depend on investments and exports because both internal demand affected
chiefly by the tight monetary policy of National Bank and weak crediting will be recovering slowly;

- to keep the share of state spending to GDP ratio at the level of 30% and to increase investments
in fixed capital. These will stimulate a growth of inner demand that will be provided by inner supply of
goods and services. A restoration of households’ purchasing power is also quite possible and it will
allow achieving industrial growth by 3 % compared to 2016;

—in 2017 it is very important for Ukraine to continue cooperating with the IMF and other official
creditors for getting loans and financial resources to carry out investment and infrastructure projects.
They will allow rehabilitating and restoring Donetsk and Lugansk regions economically.
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THE SOCIAL DIMENSION OF SUSTAINABLE
DEVELOPMENT OF UKRAINE

Urgency of the research. The identification of threats to
sustainability and definition of measures of their overcoming
play an important role in the transition of Ukraine to the model
of sustainable development.

Target setting. In order to determine the ways of assur-
ance of social sustainability it is reasonable to investigate the
social dimension of the development of Ukraine at the modern
stage.

Actual scientific researches and issues analysis. The
investigations of sustainable development are carried out by a
wide range of scientists, among them: E. Griessler,
A. Colantonio, B. Littig, S. McKenzie.

Uninvestigated parts of general matters defining. De-
spite the numerous researches in the field of sustainable de-
velopment, the social component of sustainable development
of Ukraine is underinvestigated.

The research objective. The aim of the article is to inves-
tigate the essence of the category “social sustainability”, to
define the threats to social sustainability and to determine the
strategic directions of socially-oriented development of
Ukraine.

The statement of basic materials. The essence of the
social sustainability is investigated in the article. The review of
the results of the assessment of social sustainability, which
are presented by international analytical organizations, is
performed. The main strategic directions of socially-oriented
development of Ukraine are defined.

Conclusions. The definition of national paradigm of sus-
tainable development with taking into account social, cultural,
economic and other peculiarities of the country and step-by-
step implementation of sustainability principles in all spheres
of human activity are important prerequisites for improvement
of social wellbeing of the population and formation of socially-
oriented market economy in Ukraine.

Keywords: sustainable development; social sustainability;
social wellbeing.
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K. B. MHeaiHa, k. €. H.

COLIAINIbHUA BUMIP CTAJIOIO PO3BUTKY
YKPAIHU

AkmyanbHicmb memu docnidxeHHsl. [0eHmucbikauyjis
3aep0o3 cmasiocmi ma okpecrieHHs1 3axodie w000 ix nodonaH-
HsA gidiepatomb 8axnugy posb y nepexodi YkpaiHu 0o modersi
cmarioeo po38UMKY.

lMocmaHoeka npobnemu. []ns 8uU3Ha4YeHHS wWirisixie 3a-
besneyeHHs1 couianbHOI cmanocmi OoUinbHUM € OOCTTIOXEHHS
coujanbHUX acriekmig po3eumky YkpaiHu Ha cy4acHomy ema-
mi.

AHaniz ocmanHix docnidxeHb i ny6nikayit. [ocni-
OXXEHHSIM CcmMasio2o PO38UMKY MPUCESIHEHIi HayKoei npaui wu-
POKO20 Kona e4eHux, ceped Hux: E. palicnep, A. KonaHmo-
Hio, B. Jlimmie, C.MaKKeH3i.

BudineHHs1 HedocnidxeHUx 4YacmuH 3a2aslbHoi npo-
6nemu. Hesgaxarouu Ha 4ucreHHi 0ocnioxeHHs1 y cgbepi
cmarnoe2o po3sumky, HedocmamHbo OOCMiIOXKeHOK 3anuwa-
€mbCcs coyjanbHa ckradosa cmasoz0 po3sumky YkpaiHu.

MocmaHoeka 3ae0aHHA. Memoro cmammi € docnioxeH-
Hs1 cymHocmi kameaopii “coujanbHa cmanicmb”, 8U3HaYeHHs
3aepo3 coujanbHili cmanocmi ma cmpameaiyHuX Harnpsmie
coujanbHO OpiEHMO8aHO20 PO38UMKY YKpaiHu.

Buknad ocHoeHO20 mamepiany. Y cmammi docnioxeHo
cymuicmb couyianbHoi cmanocmi. 3dilicHeHo oensid pe3yrib-
mamie OUjHI08aHHSI couianbHOI cmasnocmi, npedcmaesneHux
MDKHaPOOHUMU aHanimu4yHuUMu opeaHizayismu. BusHnayeHo
OCHOBHI cmpameeaiyHi HanpsMu coujasibHO OpiEHMo8aHo20
po38UMKY YKpaiHu.

BucHoeku. ®opmysaHHs1 HauioHarnbHOI napaduamu cma-
71020 PO38UMKY 3 ypaxyeaHHSIM coujaribHuX, KyrbmypHUX,
EeKOHOMIYHUX ma [HwWux ocobnusocmel KpaiHu ma noKpokosa
iMrnemeHmauis npuHyunie cmasnocmi 8 yci cgpepu OisiibHOC-
mi MOUHU € 8axueumu nepedymosamu Mid8UWEHHST couia-
NibHO20 bnazornosnyyy4si HacerneHHss ma po3bydosu couianbHO
OpiEHMOBaHOI PUHKOBOI EKOHOMIKU 8 YKpaiHi.

Knroyoei crnoea: cmanuli po3sumok; coujanbHa cma-
nicme; coyianbHe 6r1azomnonyyys.

DOI:10.25140/2410-9576-2017-1-2(10)-127-135

Urgency of the research. Economic decline in the country, increase of unemployment level, re-
duction of population, deterioration in life quality are the main indicators of insufficient level of efficien-
cy of socio-economic processes in Ukraine. These tendencies determine the necessity of realization of
complex of measures to ensure the economic, ecologically-balanced, socially-oriented development of
Ukraine.

According to the conditions of the Ukraine—European Union Association Agreement Ukraine took
the vector of socially-oriented and ecologically-balanced development and declared this choice in Sus-
tainable Development Strategy “Ukraine-2020” (hereinafter referred to as “Strategy”), which was ap-
proved at the beginning of 2015. The purpose of the Strategy is the implementation of European life
standards and achievement by the country the world leading positions. The Strategy foresees the im-
provement of social welfare of citizens, in particular: the assurance of safety of human life and health,
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safety of vulnerable groups, access to the qualitative drinking water and safe food, environmental im-
provement etc. [1].

Thus, the determination of the motion path of the country to the sustainable development and for-
mation of the strategy show that the first steps to the implementation of sustainable development con-
ception were made. At the same time the threats to sustainability remain intractable and the ways of
practical realization of sustainable development conception require identification and specification. It
determines the urgency of scientific research on this topic.

Target setting. At the end of the twentieth century, in the period of integration into the global eco-
nomic space and transformation of the national economy — refocusing to the market basis, Ukraine
faced with the task to adapt to new challenges and to form the preconditions for the country's transi-
tion to a sustainable development model. In conditions of acceleration of integration processes there
are no doubts concerning the necessity of implementation of sustainable development conception in
Ukraine and transition of the country to a new model of civilization development. That's why the un-
derstanding of new realities and needs at all management levels, change of priorities, determination of
long-term perspectives for the future in order to support not only the economic stability of the country,
but also its ecological safety and social wellbeing are of great importance. The transition to a model of
sustainable development and achievement of high social standards are prerequisites for further Euro-
pean integration of Ukraine.

Actual scientific researches and issues analysis. Social aspects of sustainable development
are investigated by a wide range of foreign scientists, among them: G. Bramley, A. Colantonio,
N. Dempsey, E. Griessler, B. Littig, S. McKenzie, M. Polese, S. Power, R. Stren, S. Vallance. The es-
sence of the social sustainability and methods of its assessment are defined in the research work of
these authors.

The problems of implementation of the sustainable development model in Ukraine in modern condi-
tions are in the sphere of interest of national scientists, members of public authorities, non-
governmental organizations and business sector. Investigations of social, ecological, economic as-
pects of sustainable development as modern paradigm of social development are carried out by such
scientist, as: O. Amosha, V. Bodrov, |. Bystriakov, M. Khvesyk, O. Novikova, Zh. Poplavska, V. Pop-
lavskyi, O. Zghurovsyi, whose scientific works are devoted to the definition of ways of assurance of
sustainable development in Ukraine.

Uninvestigated parts of general matters defining. Despite the numerous researches in the field
of theoretical aspects of sustainable development conception and its practical realization, the social
component of sustainable development is underinvestigated, which determines the urgency of the re-
search work.

The research objective. The aim of the article is to investigate the essence of the category “social
sustainability”, to define the threats to social sustainability and to determine the strategic directions of
socially-oriented development of Ukraine.

The statement of basic materials. Sustainable development is a complex definition, which in-
clude three main components: ecological, social and economic sustainability. The key idea of the con-
ception is the necessity to assure the balance of the components of socio-ecological-economic system
and harmony of human values with laws of biosphere. According to the “Report of the World Commis-
sion on Environment and Development: Our Common Future” “sustainable development is develop-
ment that meets the needs of the present without compromising the ability of future generations to
meet their own needs” [2, p. 41].

Sustainable development of Ukraine can be defined as harmonious, balanced, comprehensive de-
velopment of the country, which is characterized by economic growth, assurance of ecological safety,
guaranteeing of social wellbeing and is focused on supporting the high life quality of the citizens,
preservation of moral, cultural values and social heritage, ensuring of environmental friendliness and
rational use of natural resources for the benefit of present and future generations [3].
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The development of the territory should be considered from economic and social points of view,
because there is a dialectical connection between economic and social spheres, which are two sides
of social development [4]. The scientists V. Bodrov, V. Husiev and V. Martynenko note, that there are
specific requirements to the character and growth rate of the national economy in modern conditions,
in particular; assurance of its social orientation and the most effective use of human, production, sci-
entific and technical, natural potentials of the country together with their development [5]. Thus, the
guaranteeing of social wellbeing and assurance of human development are important preconditions
for increasing the competitiveness of the national economy and further integration of Ukraine into the
world economic system.

It in turn determines the necessity of investigation of social component of sustainable development,
review of indicators for its assessment and definition of threats to the social sustainability with the aim
to identify the main directions of socially-oriented development of Ukraine.

The essence of social sustainability is investigated by numerous foreign and national scientists.
There are different points of view to the essence of this category among foreign researchers (Tab. 1).

Table 1
Review of definitions of the category “social sustainability”*

The essence of social component of sustainable development: “social sustaina-
bility”

Author, year of publi-
cation, source

“development (and/or growth) that is compatible with harmonious evolution of
civil society, fostering an environment conducive to the compatible cohabitation

| of culturally and socially diverse groups while at the same time encouraging so-

cial integration, with improvements in the quality of life for all segments of the
population.”

Mario Polése, Rich-
ard Stren, 2000 [6, p.
15-16]

“Social sustainability is: a life-enhancing condition within communities, and a

| process within communities that can achieve that condition”

Stephen McKenzie,
2004 [7, p. 12]

“Social sustainability is a quality of societies. It signifies the nature-society rela-
tionships, mediated by work, as well as relationships within the society. Social
sustainability is given, if work within a society and the related institutional ar-

| rangements

- satisfy an extended set of human needs

- - are shaped in a way that nature and its reproductive capabilities are pre-
served over a long period of time and the normative claims of social justice, hu-
man dignity and participation are fulfilled”

Beate Littig,
Erich Griessler,
2005 [8, p. 72]

“social sustainability concerns how individuals, communities and societies live
with each other and set out to achieve the objectives of development models,
which they have chosen for themselves taking also into account the physical
boundaries of their places and planet earth as a whole”;

“social sustainability blends traditional social policy areas and principles such
as equity and health, with issues concerning participation, needs, social capital,
the economy, the environment, and more recently, with the notions of happiness,
well being and quality of life”

Andrea Colantonio
2009 [9]

“social sustainability” should be seen as comprising two main dimensions.

- Social equity, with particular reference (in the context of urban form) to ac-
cess to services and opportunities ...

- sustainability of community, comprising a number of subdimensions”

Glen Bramley, Nico-
la Dempsey, Sinead
Power Caroline
Brown, David Watkins
2009 p. [10, p. 2126]

The authors defined three types of social sustainability: “development sustain-
ability” which addresses poverty and inequity; ‘bridge sustainability’ with its con-
cerns about changes in behaviour so as to achieve bio-physical environmental
goals; and ‘maintenance sustainability’ which refers to the preservation of socio-
cultural patterns and practices in the context of social and economic change”

Vallance Suzanne,
Harvey C. Perkins,
Jennifer E. Dixon
2011 p.[11, p. 345]

* Source: based on [6-11]
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The review of the investigations of foreign scientists, devoted to the category “social sustainability”,
indicates that there are different approaches to definition of the term. But it is possible to note, that
social sustainability refers to the:

- improvement of life quality and satisfaction of a wide range of human needs;

- development based on the principles of social justice and equability;

- assurance of harmonious coexistence between humans and environment;

- saving of cultural and moral values in the society;

- formation and development of civil society and social integration.

According to the points of view of such scientists, as M. Zghurovskyi, T. Matoryna, D. Prylutskyi,
D. Abroskina, the social component of sustainable development conception is focused on human de-
velopment, keeping of stability of social and cultural systems, reduction of the number of social con-
flicts [12]. Scientists Zh. Poplavska ta V.Poplavskyi define social sustainability as social policy, in par-
ticular social insurance and point up the importance of the issue of guarantees, which are should be
provided by the state [13].

In order to identify the problems and determine the directions of socially-oriented development of
Ukraine it is necessary to evaluate the level of social sustainability. The international organizations
investigate the social aspects of the sustainable development in different countries, form the method-
ology of social sustainability assessment and perform the results of the estimation. Thus, the analysis
of social dimension of the development of Ukraine can be carried out on the basis of indicators of so-
cial wellbeing, which are estimated by international analytical organizations.

The three dimensions of sustainable development (human wellbeing, environmental wellbeing and
economic wellbeing) are assessed by Sustainable Society Foundation (SSF) in 154 countries. Accord-
ing to estimation results, performed by this organization in 2016, Ukraine took the 36" place by the
level of human wellbeing among 154 countries of the world [14], the indicator was estimated in 8
scores (on a 10-point scale) [15] (Tab. 2). The highest levels of human wellbeing belonged to Finland
(the 1% place), Germany (the 2™ place) and Netherlands (the 3" place), the lowest level - to Chad
(154" ranking place) [14]. There are 9 indicators of human wellbeing in compliance with calculation
methodology of the SSF: sufficient food, sufficient to drink, safe sanitation, education, healthy life,
gender equality, income distribution, population growth, good governance.

The results of the assessment of human wellbeing in Ukraine in 2016 by Sustainable Society
Foundation (Tab. 2) indicate the high level of satisfaction of basic needs of citizens: the indicators “suf-
ficient food”, “sufficient to drink” and “safe sanitation” are estimated on 10 score, 9,6 score and 9,6
score on a 10-point scale [15]. The level of education enrolment is also high (the indicator “education”
is estimated on 9,6 score [15]), at the same time the level of the quality of the education is insufficient
[16].

The indicator “income distribution”, which is measured by the ratio of income of the richest 10% to
the poorest 10% people in a country, is assessed on 9,7 score (on a 10-point scale) [15]. The high
score (score 8,5 [15]) got the indicator “population growth”. It should be mentioned, that the number of
population in the country declines each year, but this trend refers to the assurance of social sustaina-
bility in terms of sustainable development conception.

The lowest score belongs to the indicator “good governance” (3,4 score in 2016 [15]), which is
measured by the sum of the six Worldwide Governance Indicators (voice and accountability, political
stability and absence of violence, government effectiveness, regulatory quality, rule of law, control of
corruption [17]). According to “Worldwide Governance Indicators” Ukraine took low ranking places
among all countries in the world in 2015 by the level of “political stability and absence of violence”
(percentile rank — 6), “control of corruption” (percentile rank — 15), “rule of law” (percentile rank — 23)**
[17].

1 . .
Percentile rank (0-100): 0 corresponds to lowest rank and 100 corresponds to highest rank [17]
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Table 2
The results of the assessment of human wellbeing in Ukraine
by Sustainable Society Foundation in 2006-2016*

Years
2006 | 2008 | 2010 | 2012 | 2014 | 2016

Indicators

Human wellbeing

- Score 7,8 7,9 8,0 8,1 8,1 8,0
- Ranking place 33 31 27 31 30 36
Indicators of Human wellbeing (Score)
| Basic Needs

1. Sufficient Food (Number of undernour-

ished people in % of total population) 10,0 10,0 10,0 10,0 10,0 10,0

2. Sufficient to Drink (Number of people in %
of total population, with sustainable access to 9,7 9,7 9,7 9,7 9,7 9,6
an improved water source)

3. Safe Sanitation (Number of people in % of
total population, with sustainable access to im- 9,5 9,5 9,5 9,6 9,6 9,6
proved sanitation)

Il Personal Development & Health

4. Education (Gross enrolment ratio for pri-

mary, secondary & tertiary education, com- 8,9 9,2 9,3 9,4 9,5 9,6
bined)
5. Healthy Life (Life expectancy at birth in
number of healthy life years) 6.7 6.8 7.0 7.2 7.3 74
6. Gender Equality (Gender Gap Index) 6,8 6,9 6,9 6,9 6,9 7,0

Il Well-balanced Society

7. Income Distribution (Ratio of income of

the richest 10% to the poorest 10% people in a 8,2 8,1 9,2 9,8 9,8 9,7
country)

8. Popglatlo_n Growth (5-years ch_ange in to- 93 91 8.9 87 85 85
tal population size, % of total population)

9. Good Governance (Sum of the six World- 38 42 41 3.9 3.9 3.4

wide Governance Indicators)

*Source: based on data of Sustainable Society Foundation [14; 15]

The indicators of social development in different countries of the world are measured by the World
Bank. Changes in indicators of socio-economic development of Ukraine in 2011-2014 are presented in
Table 3.

The GINI index, which characterizes the level of income inequality, amounted to 24,1% [18] in 2014
in Ukraine. At the same time, inequality in wealth distribution in Ukraine is higher. According to the
data of “Global Wealth Databook” (Credit Suisse Report) the indicator Wealth GINI amounted to 91,9
% in 2014 [19, p. 105], the total wealth of the country was estimated at 85 USD bn [19, p. 92], share in
world wealth — 0,0 % [19, p. 92]. Poverty headcount ratio at national poverty lines amounted to 8,6 %
in 2014 [18]. Thus, one of the key problems of socio-economic development of Ukraine is inequality in
income and wealth distribution. Social and economic components of sustainable development are in-
terrelated: insufficient level of effectiveness of national economic system affects the level of social
wellbeing.

The socio-economic development of Ukraine comes with the increment of unemployment. Accord-
ing to the data of World Bank the unemployment rate in Ukraine amounted to 7,7 % in 2014 (in par-
ticular, female — 6,5%, male — 8,9%) [18] (Tab. 3). In addition to it, there is a demographic problem in
Ukraine: number of population decreases each year, the death rate exceeds the birth rate. In addition
to it, health expenditures grow down (Tab. 3).
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Table 3
Changes in indicators of socio-economic development of Ukraine in 2011-2014*
Indicators Years
2011 2012 2013 2014

GINI index (World Bank estimate) 24,6 24,7 24,6 24,1

Poverty headcount ratio at national poverty 7,8 9,0 8,3 8,6
lines (% of population)

Labor force total, thousands 23119,15 23103,78 23134,53 23089,48

Labor force participation rate, female (% of 52,70 53,00 53,20 53,50
female population ages 15+)

Labor force participation rate, male (% of 66,40 66,60 66,90 67,10
male population ages 15+) (modeled ILO
estimate)

Unemployment, total (% of total labor force) 7,9 7,5 7,2 7,7
(modeled ILO estimate)

Unemployment, female (% of female labor 6,80 6,40 6,1 6,5
force) (modeled ILO estimate)

Unemployment, male (% of male labor 8,90 8,50 8,2 8,9
force) (modeled ILO estimate)

Population growth (annual %) -0,4 -0,2 -0,2 -0,3

Life expectancy at birth, total (years) 71 71 71 71

Birth rate, crude (per 1,000 people) 11 11 11 11

Death rate, crude (per 1,000 people) 15 15 15 15

Health expenditure, total (% of GDP) 7,0 7,5 7,7 7,1

*Source: based on data of the World Bank [18]

There are another indexes and indicators, which are calculated by international analytical organiza-
tions and describe the main tendencies of social development in different countries of the world. One
of the international indicators of social development is Human Development Index, which is measured
by such indicators, as: life expectancy at birth, mean years of schooling and expected years of school-
ing, GNI per capita, and is performed in Human Development Report of United Nations Development
Programme [20]. According to the data of the report Ukraine took the 81 ranking place among 188
countries by the level of human development in 2014 (HDI amounted to 0,747) and belonged to the
group of countnes with high human development [20] The highest values of HDI belonged to Norway
(0,944; the 1% ranking place), Australia (0,935; the 2 ranking place) and Switzerland (0,930; the 3"
ranking place), the lowest — to Eritrea (O, 391 186" ranking place), Central African Republic (0,350;
187" ranking place) and Niger (0,348; 188" ranking place) [20].

By the level of prosperity, measured by Legatum Institute, Ukrarne took the 107™ place among 149
countries in 2016 [21]. In particular, the country took the 128" place by the level of sub-index “govern-
ance” (which measures a country’s performance in three areas: effective governance, democracy and
political partrcrpatlon rule of law), the 134" place — by the level of national securlty and personal safety
(sub-index “safety and security”, the 135" place — by the level of sub-index “social capital” (which
measures the strength of personal relationships, social network support, social norms, and civic partic-
ipation |n a country). According to the data of analytical organization Ukraine took better ranking place
(the 45" among 149 countries) by the level of the sub-index “education”, which takes into account ac-
cess to education, quality of education, and human capital) [21].

The Social Progress Index, which is performed by Social Progress Imperative, amounted to 66,43
in Ukraine in 2016. The country ranked the 63" position by the level of social progress in 2016 (tier:
lower middle) [22] (Tab.4).

Ukraine took very low ranking pIaces by such components of the Social Progress Index, as: “health
and wellness" (score 45,27; the 127" ranking place), “ecosystem sustalnabllrty (score 44,44; the
118" ranking place), “personal freedom and choice” (score 49,82; the 106™ ranking place), “personal
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safety” (score 61,05; 101* ranking place). At the same time higher scores referred to the components:
“access to basic knowledge” (score 96, 97; the 28" ranking place), “access to advanced education”
(score 64,47; the 31 ranking place), “nutrition and basic medical care” (score 97,99; the 44" ranking
place) [22].

Table 4
The Social Progress Index and its components in 2016: Ukraine*
Social Progress Index: 66,43 (63™)
Components
I Basic Human Needs: Il Foundations of Wellbeing: 64,29 Il Opportunity:
81,23 (61%) (92" 53,78 (54™)

Nutrition and Basic 97,99 Access to Basic 96,97 Access to Advanced 64,47
Medical Care (44™ Knowledge (28™M Education (31%
Water and Sanita- 89,04 Access to Information 70,49 . 57,43
tion) 60" | and Communications (7204 | Personal Rights 67"
Shelter (,7:-)69’t§)4 Health and Wellness (1457%; ar?grcstﬁgiacle Freedom (f(?6§‘§
61,05 Ecosystem Sustaina- 44,44 Tolerance and In- 43,38

Personal Safety (101%) | bility Y (118" | clusion 86™

*Source: based on data of the Social Progress Imperative [22]

Therefore, the review of the indexes of social wellbeing indicates that there are a humber of prob-
lems of social development in Ukraine, among them: income inequality, high level of unemployment,
population decline, health care problem and others. The overcoming of threats to social sustainability
and transition to the sustainable development model play a great role in assurance of social wellbeing
in Ukraine in modern conditions. The measures of institutional regulation and support, coordination of
actions of members of governmental authorities, business sector, civil society institutions and involve-
ment of a wide range of citizens are important for the assurance of effectiveness of these processes.

Conclusions. The carried out research of the social dimension of sustainable development leads
to the following conclusions:

1. Social sustainability is an essential component of sustainable development and is a complex
category, which covers the socio-economic, socio-ecological, socio-cultural, socio-institutional dimen-
sions. Social sustainability provides the formation of appropriate conditions for the development of
human potential, in particular: guarantee of social interests’ protection, observance of the principles of
social equality and justice in society, growth of social wellbeing and reduction of social stratification
level, preservation and growth of social capital.

2. The results of the investigation of social aspects of the development of Ukraine reflect that
there are a number of threats to social sustainability in modern conditions. Thus, social policy in
Ukraine should be focused on: overcoming of negative social consequences (which are caused pri-
marily by the lack of stability in economic sphere), reduction of social strain in the society and for-
mation of appropriate conditions for the human development with taking into account the modern reali-
ties.

3. The main strategic directions of socially-oriented development of Ukraine are: reduction of so-
cial stratification, increment of the level of employment of the population, lowering of morbidity and
mortality rates, growth of life expectancy, the further development of educational system, preservation
of moral and cultural values, assurance of gender equality. In view of the negative impact of the envi-
ronment on human health, the increment of the stability of ecosystem plays a great role in social sus-
tainability assurance.

4. The definition of national paradigm of sustainable development with taking into account social,
cultural, economic and other peculiarities of the country and step-by-step implementation of sustaina-
bility principles in all spheres of human activity are important prerequisites for improvement of social
wellbeing and formation of socially-oriented market economy in Ukraine. Any of components of sus-
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tainable development shouldn't be priority at practical implementation of the conception. Because
three main components of sustainable development are closely interrelated: the level of social wellbe-
ing depends on the levels of economic stability in the country and environmental safety. That is why
the consistency of social, economic and environmental components of development should be the

prerogative of national policies and development programs.
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AN ANALYSIS OF APPROACHES TO GDP
DISTRIBUTION THROUGH PUBLIC SECTOR
IN UKRAINE AND THE EU COUNTRIES

Urgency of the research. The true is that government
has to become an arbiter of economic and financial relations
and to achieve a balance between social welfare and
economic advance. In order to succeed it should establish the
most transparent, clear and fair rules of GDP distribution and
follow them. The size of public sector must be enough to
satisfy basic social needs of citizens.

Target setting. There is no agreement among politicians
and scholars about the sum of gross domestic product that
should be redistributed by government. Therefore, every
country determines the optimal size of the public sector
independently.

Actual scientific researches and issues analysis.
Many foreign economists investigated problems of public
finance. Among them are: T. Lindh, G. Olson, E. Atkinson,
J. Slemrod, W. Corpi, A. Lindbek, A. Afonso, L. Shukneht.

Among local scientists who study similar questions we can
notice: T. Koliada, I. Lunina, T. Chernychko, D. Serebrianskii.

Uninvestigated parts of general matters defining. For
the lack of a common approach to GDP redistribution through
the public sector, it is important to systematize and generalize
of world experience in solving such problem.

The research objective. The aim of this paper is to carry
out a comparative analysis of approaches to GDP distribution
through public sector in Ukraine and the European Union.

The statement of basic materials. Welfare state models
are described in the article. It appears that the level of GDP
redistribution in Ukraine is close to European average.
Structure of budget expenditures in Ukraine and in the EU is
analyzed. It is proved the level of economic growth doesn’t
depend on the size of public sector; it depends on operational
efficiency of state authorities.

Conclusions. This article provides a comparative
analysis of approaches to GDP distribution through public
sector in Ukraine and the European Union.

Keywords: public sector of the economy; models of
welfare state; efficiency of redistribution.
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AHAII3 NigxXoAaiB 0o Po3roainy BBl
YEPE3 NMNYBNIYHUN CEKTOP B YKPAIHI

TA KPAIHAX €C
AKkmyanbHicmb memu dociOKeHHs. lNeped
Oepxaeoro, SK OCHOBHUM  apbimpoM  eKOHOMIYHUX |

piHaHcosuX 8IOHOCUH, cmoimb 3agdaHHs1 docsiemu pigHo8azu
MiX cycninbHum 0obpobymom ma eKOHOMIYHUM pPO38UIMKOM.
HAna Gozo eupiweHHsi Oepxasa M08UHHa 6cmMaHo8umu
MakcumasibHO fpo30pi, 3po3ymini ma crpaeednusi npasuna
po3snodiny BBl i dompumysamucs ix.

lMocmanoeka npobnemu. Ha cbo0200Hi Hemae €duHoOT
moyku 30py wodo moeo, skuli eidcomok BBl mae
nepepoanodinamucs 4epe3 Oepxasi iHcmumymu. Tomy,
KOXHa KpaiHa camMocmilHO eu3Hayae onmumalsibHUl po3mip
ny6iyHo20 cekmopy.

AHaniza ocmahHix docnidxeHb i  ny6nikayid.
lMumaHHAM meopii ma npakmuku JOepxasHUX ciHaHCI8
npucesiyeHi pobomu makux ekoHomicmie sik T. JIiHOX,
I. OncoH, E. AmkiHcoH, k. Crnempod, Y Kopni, A. JliHO6ek,
A. AgpoHco, J1. LLlykHexm.

Ceped 8im4u3sHsHUX 84eHUX Ui numaHHs1 Aocnidxysanu
T. Konsda, I. flyHiHa, T. YepHuydko, [] CepebpsiHcbKul ma iH.

BudineHHsi HedocCniOXeHUX 4YacmuH  3a2aslbHol
npo6nemu. 3 oznsady Ha eidcymHicmb €duHO20 Midxody 00
onmumarnbHoi  cucmemu  nepeposnodiny BBl  uepes
nybnidyHul cekmop eKOHOMIKU, 8aXI/IUBUM € cucmemamusauis
ma y3aearnibHeHHs1 €8imogoeo 00ceidy eupiweHHs1 OaHoi
npobnemu.

Mocmanoeka 3aedaHHA. Memoto cmammi € npoeedeHHs
ropieHsNIbHO20 aHarnisy nioxodie 0o posnodiny BBI1 yepes
nybniyHuli cekmop 8 YkpaiHi ma KpaiHax €spornelicbko2o
cot03Y.

Buknad ocHoeHO20  Mamepiany. Yy  cmammi
oxapakmepu3osaHo Moderi coyianbHoi depxasu. 3’scosaHo,
wo pieeHb repeposnodiny BBl yepe3 nybnidHul cekmop &
YkpaiHi eidnoeidae 3azanbHOEBPONEUCHKUM MEHOEHUISIM.
lpoaHanizogaHo  cmpykmypy  eudamkie  OepxagHO20
brdxemy YkpaiHu ma kpaiH €C. [JosedeHo, WO pieeHb
pO3BUMKY E€KOHOMIKU 3anexumb He 8i0 po3mipy rybniyHo2o
cekmopy, a 8i0 egpekmusHocmi (1020 ¢hyHKUIOHYBaHHSI.

BucHoegku. Y cmammi rnpogedeHo rnopieHsIbHUU aHarli3
nidxodie 0o po3nodiny BBI1 4epe3 nybniyHuli cekmop 8
YkpaiHi ma kpaiHax €8pornelicbko2o co3y.

Knro4voei cnoea: nybniyHUli cekmop ekoHoMmiku; modeni
coyianbHoi Oepxxasu; egpekmusHicmb nepepo3nodiny.

Urgency of the research. Ratio of the sum of state budget and off-budget social funds to the size
of GDP is determining the actual part of public sector in the economic structure. Accordingly, the
resource base of the public sector is generated by social dues and taxes collected from citizens and
businesses. Thus, in majority countries social funds accomplish a function of «settlement» account

public sector in Ukraine and the Eu countries
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where, unlike the budget, funds immediately used for payments without accumulation and investment
in the economy in the form of «long» investment recourses [1].

Therefore, if the public sector is equal to 50-60% of GDP, it means that the enterprises pay to the
state authorities about 50-60% of additional value of goods and/or services created by them. This
approach is justified when in the country there is a high level of confidence in the government and
residents have strong belief in the effective state social policy.

On the other hand, there are countries with public sector equal to 20-30% of GDP. In this case the
government has far fewer resources to perform their social functions and provides citizens a minimum
level of social protection. The solving of social problems partly moves to non-governmental
organizations and commercial institutions. It is possible because the great part of the additional value
remains at business organizations disposal and enterprises can use extra cost for education,
healthcare, pension and so on.

So, in the economic theory there are three models of the welfare state: Anglo-Saxon, Scandinavian
and Western-European (Tab. 1). These models differ from each other — size of the public sector, place
of social policy among national priorities and the distribution of social functions between government,
society and business sector [1, c. 47-48].

Table 1
Description of welfare state models
% GDP that
Ne | Name of the model distribute through Countries General characteristics
the public sector
1 Model is characterized by
Anglo-Saxon 25-35% Ireland, USA, | relatively low level of taxation and
Canada passive social state policy.
2 Germany, Model is characterized by
35-50% Netherlands, moderate level of taxation and
Western-European Sweden, Great | developed system of social
Britain, Spain, | protection.
Portuguese
3 Switzerland, Model is characterized by high
Scandinavian More than 50% Denmark, Belgium, | level of taxation and active social
Finland state policy.

Source: author based on [1, p. 47-48]

Anglo-Saxon model is marked by small public sector and based on principles of self-sufficiency and
self-financing. In countries that use this model, state enforces the passive social policy and every
member of society relies only on their own.

Western-European model characterizes a moderate level of GDP centralization in the state budget
and social funds. In the other words state has more resources to finance the residents’ social needs.
However, important role in the social security plays commercial institutes.

The special feature of Scandinavian model is a large public sector. The majority of social services
are provided by the government, and just government is responsible for ensuring a high level of
welfare and social rights of citizens [3, p. 80].

Nowadays, the majority of European countries have characteristics of second model with a
moderate level of GDP redistribution through public finance (35-49% of GDP). In Ukraine the
dynamics of GDP redistribution through the consolidated budget and off-budget social funds generally
corresponds with Europe-wide trends. For example in 2015 Czech Republic, Great Britain, Spain and
Germany had a close to our country level of distribution of gross domestic product (Tab. 2).

As we can see in countries with low level of GDP redistribution through public sector there is far
fewer expenditures for social protection (less than 10%), on the other hand countries with high level of
GDP redistribution show a high level of expenditures for social protection (more than 20%).
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It should be noted that over the investigated period in Ukraine a share of GDP which is distributed
through public finances increased from 40,1% in 2003 to 43,4% in 2015, eventually it reached over
45%. Scientists of the National Academy of Sciences of Ukraine led by academician V. M. Heiets
[8, p. 154, 157] have concluded that increasing public sector reduces competitiveness of the national
economy.

Table 2
Dynamic of general government expenditure in some
European countries and in Ukraine, percentage of GDP
Countries Years
2003 2006 2009 2012 2015

Total S. pr.* | Total S.pr. | Total S.pr. | Total S.pr. | Total S. pr.
Ukraine 40,1 16,4 45,5 16,6 43,8 17 45,6 18 43,4 14,4
European Union | 46,2 17,9 45,2 17,3 50,1 19,4 49,0 19,4 47,2 19,2
(28 countries)

Low level of GDP redistribution through public sector

Ireland [330 [96 [338 [106 [471 165 [418 [143 [294 [96
Moderate level of GDP redistribution through public sector

Lithuania 33,6 10,1 34,3 9,8 44,9 16,4 36,1 12,0 35,1 11,1
Romania 33,1 9,3 35,2 10,4 40,9 13,6 37,2 12,3 35,7 115
Latvia 33,5 10,4 36,1 8,9 43,7 14,0 37,1 11,4 37,1 11,5
Estonia 35,2 9,9 33,6 9,3 46,1 15,4 39,3 12,3 40,3 12,9
Bulgaria 38,9 12,3 33,9 10,9 394 12,9 34,5 12,4 40,7 13,3
Poland 45,7 19,0 44,6 17,0 44,9 16,3 42,7 15,8 41,5 15,9
Czech Republic | 48,5 13,1 40,8 11,7 43,6 13,1 44,5 13,3 42,0 12,7
United Kingdom 39,1 14,6 41,1 14,4 47,9 17,0 46,3 17,3 42,8 16,4
Spain 38,3 12,7 38,3 12,7 45,8 16,0 48,1 17,6 43,8 17,1
Germany 47,8 21,0 44,7 19,8 47,6 20,6 44,3 18,8 44,0 19,0
Netherlands 44,7 15,7 43,0 14,6 48,2 16,3 47,1 16,8 45,1 16,6
Slovakia 39,9 13,7 38,8 12,9 44,1 15,0 40,6 14,9 45,6 15,0
Croatia 47,1 14,4 45,3 14,8 47,6 14,6 47,1 15,2 46,9 15,1
Slovenia 45,8 16,7 44,2 16,1 48,2 17,5 48,6 18,5 47,8 17,4
Portugal 45,3 13,9 45,2 14,8 50,2 16,9 48,5 18,2 48,4 18,3
Norway 47,9 18,0 40,8 15,1 46,1 17,6 42,9 17,1 48,8 19,4
High level of GDP redistribution through public sector

Hungary 49,1 15,7 51,6 17,3 50,6 18,2 48,6 16,7 50,0 15,0
Sweden 54,4 23,3 51,4 21,7 53,1 22,2 51,7 21,1 50,2 20,9
Italy 47,2 17,3 47,6 17,4 51,2 19,8 50,8 20,5 50,4 21,5
Austria 51,5 21,0 50,6 19,9 54,5 214 51,5 21,0 51,6 21,7
Belgium 50,7 17,3 48,4 17,0 54,1 19,1 55,8 19,5 53,9 20,2
Denmark 53,6 23,7 49,8 21,7 56,5 24,3 58,0 24,6 54,8 23,6
Greece 46,6 143 451 15,1 54,1 18,6 554 | 21,0 55,4 | 20,5
Finland 49,4 20,4 | 483 19,8 54,8 22,7 56,2 238 |570 |256
France 52,8 21,2 52,5 215 56,8 23,7 56,8 24,2 57,0 24,6

S. pr.* — government expenditures to social protection
Source: author based on [4; 5; 6]

Other Ukrainian scientists [1; 9, p. 154-155], agreeing with their colleagues, emphasize that such
level of GDP redistribution through Ukraine public sector is unreasonably high and it creates a
potential threat to national economic growth.

From the other side, there are several scientific studies [10; 11; 12], where researchers disprove
the existence of a causal relationship between the level of GDP redistribution through public finance
and level of economic development. Therefore, modern scholars investigate problem of social sphere
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financing not only in the context of the size of the public sector, but also taking into account the
efficiency of its operation.

For example in scientific paper [10] researchers build econometric models and introduced the
concept of «aggregate government effectiveness indicator». According to this approach, the
government is evaluated according to four criteria: effectiveness of government spending on
education; efficiency in management; efficiency in the development of infrastructure; effectiveness of
stabilization policy. In consequence of model evaluation authors conclude that a positive relationship
between the amount of government financial flows and economic growth occurs only if aggregate
government effectiveness indicator exceeds a certain critical value.

Therefore, improvement of welfare cannot be achieved only by increasing the budget expenditures.
The principal direction of budget financing in Ukraine are social protection, education and health,
public order and safety, defense. European countries have almost similar composition of budget
expenditures, but there are significant differences (Tab. 3).

Table 3
Composition of main budget expenditures in
European countries and in Ukraine (2015), percentage of GDP

s c
% o < '% S o 4
T £ 0 S e 252
= ‘” g E n o 35
s | £ | 28|28 5 © =3
5] =z s | S0
Country ] o 5 | €=
b T |53| 823 2| E
(I} 5 0o — g S L 0
2 @ & S 598 ¢ c L
3 = P T |Sgg| 52
z © 1% 5| 28
= o
Ukraine 5,8 3,6 5,4 2,4 8,9 5,0 4,4 1,6
European Union (28 countries) 5,8 4,6 3,3 0,8 10,9 n/a n/a 9,8
Bulgaria 4,1 34 4,1 6,4 2,4 0,2 0,9 11,3
Croatia 4,7 4,7 3,6 29 1,9 0,2 3,9 16,8
Czech Republic 7,0 4,7 2,7 4,9 12,8 7,7 1,1 3,6
Estonia 6,3 4,1 3,7 3,9 11,9 7,1 0,3 10,0
Germany 4.8 0,7 2,8 0,5 11,1 n/a n/a 8,5
Hungary 5,7 5,2 2,5 5,8 51 0,7 3,3 6,1
Latvia 7,6 4,4 3,1 3,7 3,2 1,2 1,6 3,9
Lithuania 5,4 4,4 29 2,0 3,0 0,9 1,7 8,9
Poland 7,6 3,2 4,0 4,3 7,7 4,0 1,9 3,9
Portugal 59 6,2 3,2 24 6,2 51 4,9 9,6
Romania 3,0 2,8 3,3 5,4 3,9 1,2 1,7 6,0
Slovakia 5,8 2,0 3,5 6,5 6,9 2,7 1,8 7,3
Slovenia 7,4 4,7 2,3 3,5 8,6 34 3,0 35
Spain 4,1 6,1 3,1 0,5 3,0 n/a n/a 19,8
United Kingdom 7,2 7,8 4,7 4,1 17,9 8,8 2,5 3,0
Source: author based on [4; 5; 6]
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So, according to the presented data Ukraine expends 8,9 % of GDP to the social protection and
social security. This percentage is not significantly different from European average (10,9%).
However, United Kingdom (26.7%) and Czech Republic (20.5) have the largest percentage of the
GDP for this item and Croatia (2.1%) and Bulgaria (2.6%) have the lowest one. In the structure of
expenditures to the social protection and social security in Ukraine the largest part spends to social
protection of pensioners (Tab. 3). In practice, this budget funds is used for financing the Pension fund
chronic deficit. An annual deficit of Pension fund in Ukraine is about 30% and it is trending upward in
recent years. Besides, the number of pensioners in our country is growing every year, and at the same
time the pension level remains low. This fact allows characterizing current pension system as not
efficiency.

In 2015 to support defense and national security Ukraine spent 5% of GDP or twice more than in
European countries. We consider that it makes sense for a country that increases in defensive power
and conducts a war.

For debt service Ukraine expends 4,4% of GDP, in relative measurement is one of the highest rate
in the EU. In our opinion these budget expenditures are not effective and don’t conduce the national
economy development [13, c. 25-28].

To finance government officials (performance of theirs duties) our country spends 1,6% of GDP.
This rate is the lowest among European countries. In relative terms it is almost 3 times less than in
Slovenia, the Czech Republic, Latvia and Poland and 6 times less compared to the EU average. Such
saving on officials salaries is questionable because low level of work payment in this sphere caused
the development of corruption schemes.

State budget expenditures to education in Ukraine decreased to moderate EU level from 7,3% to
5,8% of GDP over the past two years. Current expenditures per student increased by several times in
consequence of reducing the number of higher education institutions and introduction of European
standards on their material and resource support. Unfortunately economy of the country and society is
not satisfied by the result of these budget expenses. The reasons of such situation are: a significant
outflow of young and skilled students abroad, a trend of working in the speciality students has not
trained in and the poor level of knowledge of general high schools graduates according to results of
independent testing [14, p. 104].

The size of public expenditures to health in Ukraine and the EU is in accordance 3,6 and 4,6% of
GDP (Tab. 3). Nearly the same part of GDP to public health services is spent by Bulgaria, Estonia,
Croatia, Czech Republic, Lithuania, Latvia, Romania and Poland. But the level of national and
European health care differs significantly. Thus, in Ukraine patients stay in hospital in 1,5 times longer
than in European countries and our country has the worst public health indicators in the European
Region. In such circumstances, the system of public healthcare financing in Ukraine is not effective,
because 75 % of total expenditure to healthcare goes to salaries of medical staff and utilities

Thus, Ukraine has comparable with the EU size of public sector (the ratio of consolidated budget
and off-budget social funds to GDP), but because of inefficient using of public money, it has low level
of economic development (GDP per capita) (Fig. 1).

In the figure a group of "welfare states" is segregated (Sweden, Denmark, Belgium, Finland).
National governments of these countries have achieved a high level of economic development through
effective GDP redistribution. However, some countries show equally impressive growth rate of the
economy with a minimal state intervention to social wealth.

Thus, the world practice shows that the major factor of successful public finance system is not the
size of GDP redistribution through the public sector rather the public effectiveness of such
redistribution.

This article provides a comparative analysis of approaches to GDP distribution through public
sector in Ukraine and the European Union. It was proved that government should not simply increase
its expenditures but improve its effectiveness.
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Fig. 1. Dynamics of GDP and the public sector in Ukraine and Europe in 2010-2015

Source: author based on [4; 5; 6; 7]
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Urgency of the research. It is important to determine
the impact of political cycles on budgetary policy in order to
improve budget funding of Ukraine, accelerate reforms and
stimulate economic development.

Target setting. The assessment of Ukraine’s budgetary
policy dependence on political cycles is important in terms of
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Definition of uninvestigated parts of general matters.
Identification of interconnections and interinfluences of politi-
cal cycles and Ukraine’s budget policy as well as effects of
such relations remain insufficient.

The research objective. The aim of the article is to de-
termine the dependence of Ukraine’s budgetary policy on
political cycles.

The statement of basic materials. The article reveals
the presence of the influence of political cycles in Ukraine on
budget policy. The deterioration of the Ukraine's budget defi-
cit and state debt indicators is analyzed. Based on econo-
metric models the author proves an artificial increase in ex-
penditures. It was found that the growth of social protection
costs is a major factor of political cycles influence on the
economy. The author also relates Inflationary processes
before and after the elections to adjustments in monetary
policy, which in turn requires coordination of fiscal and mone-
tary policies. The author characterizes the challenges for the
budget policy of Ukraine.

Conclusions. The main challenge to the fiscal policy
now is to settle indicators Ukraine's budget security com-
bined with the financial support of the reforms in the econom-
ic and political life, despite the military conflict, shadow
economy, the political crisis.

Keywords: political cycles; budgetary policy; the deficit;
national debt; budget expenditures.
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3ANEXHICTb BIOMKETHOI NONITUKKU
YKPAIHM BIA NONITUYHUX LIMKNIB

AkmyanbHicmb memu AocnidxeHHs. [nsi nokpaweHHs
6r00xemHoeo 3abeaneqyeHHs1 YKpaiHu, rnpoeedeHHsi peghopm
ma cmumys08aHHsI PO38UMKY E€KOHOMIKU 8aXX/UBUM € 8U3Ha-
YeHHSs1 81Uy NOMIMUYHUX YUKIi8 Ha 6100XemHy MorimuKy.

locmaHoeka npobnemu. Habysae OouinbHOCMI oOUiHKa
3anexHocmi 6r00xemHoi nonimuxku YkpaiHu 6i0 nonimuyHux
Uukriie Onsi epeaynosaHHs MokasHukie brodxemHoi besneku ma
cmabinisauyii gpiHaHcogoi cmitikocmi depkasu.

AHani3z ocmaHHix docnioxeHb i ny6nikayid. [NumaHHs
8UBYEHHS MOMIMUYHUX UuKrie € rpedmemom O0CiOKeHHs
makux Haykosuig: I. |. bapduHa, B. C. bolka, [. b'tokeHeHa,
P. BaeHepa, A. BoosuueHka, H. [exmspboegoi, H. M. Jlurka,
1O. A. MupoHosu4a,. B. Hopdxayca, B. Lllegyyka.

BudineHHsi HedocniOXeHUX 4YacmuH 3a2ajibHoi npo-
6nemu. HedocmamHim 3anuwiaemscs 8USIBIIEHHSI
83a€M038’A3Ki8 ma erueig MonimuyHUX Yukmige Ha b6dxemHy
rnonimuky YkpaiHu, a makox 3’cyeaHHs ix HacrioKie.

lNocmaHoeka 3aedaHHsl. Memor cmammi € 8u3HaYeHHs
3anexHocmi 6rdxemHoi nonimuku YkpaiHu 8i0 nonimuyHux
yukriis.

Buknad ocHoeHo2o Mamepiany. B cmammi eusieneHo
Hasi8HICMb 81Uy MOMIMUYHUX YUKIie Ha brodxemHy rnonimu-
Ky YkpaiHu. NpoaHanizogsaHo rozipweHHs1 rnokasHukie dediyu-
my [epxasHozo 6rodxemy YkpaiHu, depxasHoz2o bopey. Ha
OCHO8i eKOHOMempu4HUX Modesnel 008e€0eHO Wmy4yHe 3poc-
maHHs1 eudamkig. 3’dcoeaHO, WO 3pocmaHHs eudamkie Ha
couianbHUll 3axucm € OCHOBHUM YUHHUKOM 8rugy mnosimudy-
HUX YUKl Ha eKoHOMIKY. IHebnayitHi npouyecu 0o ma nicns
subopie KopeayombCsi MOHEMAapPHOK rnosiimukor. Lle sumazae
KoopOuHauii 6r00xemHoi ma MoHemapHoi ronimuk. Oxapak-
mepu308aHO CydacHi 8UKIUKU 6rodxemHil nonimuyi YkpaiHu.

BucHoeku. OCHOBHUM 8UKIUKOM 6r00emHoi nonimuku
3anuwiaemsCs 8peayrito8aHHs NoKa3HUKie 6r00xemHol 6e3neku
YKpaiHu 8 noedHaHHi 3 hiHaHcosuUM 3abe3redeHHsIM pechopm 8
E€KOHOMIYHOMY ma Mofimu4YHOMY Xummi depxxasu, He3gaxaro-
4u Ha eilicbkosuli KOHhrIIKM, MiHi3auito eKOHOMIKU, nofimuyHy

Kpus3y.

Knrovoei cnoea: rnonimuyHi yukniu, 6ro0xemHa rnosnimuka,
Oegbiyum; deprxasHuli bope; sudamku 6rodxemy.

DOI:10.25140/2410-9576-2017-1-2(10)-143-151

Urgency of the research. In the last ten years the problem of spiraling budget deficit ("budget def-
icit - National debt - fiscal risks - the budget deficit") in the European Union has become a notable
threat. This issue becomes even more relevant for Ukraine due to the financial instability, economic
crisis, military operations, the necessity of reforms, etc. The spiral dependents on fiscal policy, political
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decisions, government’s agreements, voting in the Parliament of Ukraine etc. Scientists from different
countries proved the existence of a conscious influence of governments and parliaments on the econ-
omy of the state before the election to support the ruling elite in the vote, which is also used in
Ukraine.

Target setting. The assessment of Ukraine’s budgetary policy dependence on political cycles is
important in terms of regulating the budget performance security and financial stability of the state.

Actual scientific researches and issues analysis. Fundamental studies of political cycles were
presented in works of Nordhaus V, who determined that the temporary increase in pre-election budget
deficit can reduce unemployment, and encourage electoral support. In the interpretation of J. Buchan-
an and Wagner, provided bounded rationality there is a "fiscal illusion" that allows to enlist the support
of myopic voters and thus increase the likelihood of re-powering of elites [4, p. 49].

V. Shevchuk [7] considers political cycles in Ukraine's economy in terms of unemployment rates
and GDP, money supply, budget balance, current account balance, purchase and sale of foreign cur-
rency and determines the impact on the industry. Thus he proves that the elections in Ukraine are ac-
companied by deterioration in the budget balance and the increase in money supply.

N. Dehtyarova determined the impact of political cycles in Ukraine on capital inflows. Financing the
budget deficit at the expense of issue bonds from internal loan we naturally expect a subsequent in-
crease in interest rates that provided an undervalued exchange rate can be a strong incentive for capi-
tal inflows.

V. Boyko [3; 4] distinguishes inflation as the most important factor and the result of political cycles.
|. Bardeen [2] identifies correlation with changes in interest rates. Y. Myronovych, N. Lypko reveal the
influence of political cycles on foreign trade balance in Ukraine.

Definition of uninvestigated parts of general matters. Identification of interconnections and in-
terinfluences of political cycles and Ukraine’s budget policy as well as effects of such relations remain
insufficient.

The research objective. The aim of the article is to determine the dependence of Ukraine’s budg-
etary policy on political cycles. To achieve this goal it is necessary to perform the following tasks: to
find out the availability of the influence of political cycles in Ukraine, to identify the impact on budget
policy, to describe consequences.

The statement of basic materials. Scientists deduced the importance of taking into account the
political cycles in fiscal policy of the state and their impact on the budget component. Thus, the politi-
cal cycle (political-economic cycle, the political business cycle) is defined as a cycle of political activity
of government and elected bodies in the period between elections. It affects the price volatility, in-
come, employment and is reflected in changes in GDP, inflation, budget deficit, the money supply, the
volume of budget transfers and more.

Before the elections the government consciously increases the State budget’s deficit which leads to
the jump of inflation after the elections. Therefore, anti-inflation and deficit reduction policies are held
after the elections resulting in slowing down the GDP and increase of unemployment. To achieve their
goals government uses fiscal and / or monetary instruments for fast changes in the economy, that
eventually can stop the reforms and slow down countries output from the crisis. K. Rogoff [10, c. 21-
36] emphasizes that if voters are rational enough, fiscal policy has a greater impact on the political
cycle than the manipulation with monetary indicators.

Data In figure 1, illustrates the elections’ impact on the basic indicators of Ukraine’s fiscal policy (in-
flation and unemployment).

As we can see the inflation has increased after the elections of 2004, 2006, 2007, 2014. The ex-
ceptions were 2010 and 2012 years when deterrent and CPI adjustment monetary policies were ap-
plied. Regarding the registered unemployment rate, the highest fluctuations were related to the finan-
cial crisis more than to the political cycles.

Having applied the estimative modeling of interdependencies among Ukraine’s government deficits
and indicators such as GDP, CPI, unemployment rate, we confirmed that the variable factors of un-
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employment are actually insignificant.
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mmmm The consumer price index,% e Jnemployment rate, %

Fig. 1. The consumer price index (CPI) and unemployment rate in Ukraine by years 2003-2015 ,% *
*Source: drawn by author on the basis of the data from NBU. Hereinafter, Pr - presidental election, Par - elections to
Verkhovna Rada of Ukraine (Ukraine’s parliment)

In the model above indicators are variables, deficit is dependent, others are resulting. Before the in-
terpretation of results the model was tested for a number of potential problems associated with the
time-sensitive data. Thus the gathered series satisfy all prerequisites for a quality model, normal distri-
bution, stationary, autoregression (lack thereof), number of observations (2002 - 2016, quarterly) all of
these ensure the representativeness of the sample. Correctness of functional form was tested with
RESET - test.

y =-0.31 + 0.05X4 - 130X> + 549X,
t (2.59) (1.69) (0.47)

where y is a deficit, X1 — GDP, X5 — CPI, X3 — unemployment rate

Coefficient of determination adjusted and F - statistics of the model are as follows: 59% to 29,16.
This indicates high explanatory strength of the model and its validity (F-statistics). However, t-statistics
for the unemployment variation rate is insignificant (less than 1.67). We could assume multicollinearity,
but according to VIF-test value of any variable does not exceed the permissible level of 4. Thus, the
registered unemployment figures are not significant for the budgetary policy and political cycles in
Ukraine.

In our study, the goal was not in proving the existence of political cycles, but in the assessment of
their impact on fiscal policy. We consider the growth in expenditures (especially of social orientation)
to be the the result of the impact. At the same time politics declared the tax burden reduction, simplifi-
cation of administration so we had to focus our attention on the evaluation of the deficit figures, ex-
penditures growth and Ukraine’s debt.

M. Mink and J. de Haan found that the budget deficit for the EU countries in 1999-2004, has been
increasing in the years of parliamentary elections. [9] In contrast to European experience political cy-
cles in Ukraine are attached to the presidential elections (Fig. 2).

As we can see, immediately after the presidential elections comes the narrowing of the gap be-
tween expenditures and revenues in order to settle monetary growth, inflation and public finances in
general.

Despite the financial crisis, the highest gaps were observed during the presidential elections of
2004 and 2010. It should be noted that the solutions for these trends remained the same, even tradi-
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tional in a few quarters after every elections. The implementation of election slogans and repayment of
possible political dependencies on oligarchic financial-industrial groups, are inherent rules in Ukraine.

30,0
29,0
28,0
27,0
26,0
25,0
24,0
23,0
22,0
21,0
20,0

%

2014,
2004, 2005 2006, 2007, 2008 2009 2010, 2011 2012, 2013 Pr, 2015 2015
Pr Par ar Pr Par Par

==@==Revenues to GDP 20,6 204 239 245 23,0 244 23,0 22,2 242 245 233 225 270

==@==Fxpenditures to GDP 21,0 23,0 256 252 24,2 255 265 280 256 280 27,7 27,1 291
==@==Revenues to GDP  ==@==Expenditures to GDP

Fig. 2. Revenues and expenditures of the State Budget of Ukraine's to GDP in 2003-2015,% *
* Source: drawn by the author on the basis of reports of the State Treasury Service of Ukraine and the State Statistics
Committee (GDP) on the implementation of the State Budget of Ukraine

By means of econometric methods, including regression model, we estimated expenditure indica-
tors of the State Budget of Ukraine in 2002-2016, identifying the largest artificial impact on them in
2010. Therefore, having modeled the figures by the method of moving averages, we obtained the fol-
lowing values in min.: 71577.82, 73960.72, 76343.61 for the last three quarters of 2010, respectively.

At the same time, the actual values were as follows 99414, 59167.9, 115420.3. By applying the
trend extrapolation method having smoothed out the latest values we obtained the modeled values:
79307.07, 82373.06 and 85439.05, which also confirm extraneous nature of such interventions.
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120000 120000
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) 0

a) b)

Fig. 3. Change of the State Budget of Ukraine expenditures complemented with the data modeled by
the methods of moving averages (a) and extrapolation of the trend (b) in 2006-2010, min. *
* Source: drawn by author based on the National Bank of Ukraine (NBU) data

It is also necessary to take into account the reasons for the sharp increase in expenditures, particu-
larly in the growth or decline of the economy (for countercyclical policy) and inflation. We decided to
include these indicators for our next model basing on years 2002-2016, quarterly data. If the hypothe-
sis of the outside influence (interventions) caused by the election is confirmed, the impact expendi-
tures variable on GDP will be negligible. To test this we need to smooth anomalous values caused by
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by cycles, simulating a "perfect" case where no cycles are observed.
The model:

y =29879.35 + 3.17 ¥4 + 87 X5
t (13.69) (2.19)
Where “y” - GDP, “x1” - expenditures, “x2” - consumer price index.

As shown in the model (ideal case) expenditures do not pose significant impact and there are no
reasons for their increase, thus we state that their growth reflected in actual data is artificial.

It is important to assess the trends of expenditures growth. As reflected in Table 1, most expendi-
tures share belongs to social welfare (we estimate expenditures from the Consolidated Budget of
Ukraine, since almost the entire amount is provided from the State Budget and transfers to local
budgets). Within the article we’ll Evaluate the years of major changes and elections.

Table 1
Expenditures on social welfare and social standards indexes in Ukraine (2003-2012),%*
Years
Indexes 2003 | 2004, | 2005 | 2006, | 2007, | 2008 | 2009 | 2010, | 2011 | 2012,
Pr Par Par Pr Par

The share of social sector| 52,37 | 51,20 | 60,46 | 56,56 | 55,41 | 57,08 | 61,95 | 63,69 | 60,31 | 60,71
expenditures in the Consoli-
dated Budget of Ukraine

The share of expenditures| 17,09 | 18,83 | 28,19 | 23,60 | 21,46 | 23,95 | 25,63 | 27,67 | 25,29 | 25,45
on social protection and social
welfare in the Consolidated
Budget of Ukraine

The share of expenditures| 4,85 | 5,60 | 9,05 | 7,61 | 6,73 | 7,81 8,62 9,66 8,10 8,89
on social protection and social
welfare in GDP

Average minimum wage(103,93|105,51|108,82(103,70|104,66|105,38( 106,08 | 106,70 | 102,12 | 103,22
growth rate per year

Average minimum pension{103,60(100,00(241,00|102,49|102,97 |105,06( 100,00 | 111,01 | 102,10 | 102,33
growth rate per year

* Source: drawn by the author based on the reports of the State Treasury Service of Ukraine, the State Budget of Ukraine
and the Law on the State Budget of Ukraine for the year (social standards)

Since 2004 the share of expenditures for social protection and social security starts growing. In
2005, fulfilling election promises, the government dramatically increases social standards. Thus, start-
ing from 1.01.2005 pension has increased by 6.64 times comparing to December 2004, while the min-
imum wage increased only by 10.5%. The head of the IMF delegation Albert Meger called the in-
crease in pensions expenditures from 9 to 16% of GDP in just four months (comparing to september
2004) the "world record" [7].

The expenditures growth occurred despite State Budget of Ukraine deficit rising from 429.1 million.
UAH in Q2 2004 to 6748.6 min. at the end of the year. This led to the growing trend of significant defi-
ciency of the State Budget of Ukraine and the Pension Fund. However, despite the crisis, the situation
with unreasonable social benefits growth repeated in 2010. The share of social protection and social
welfare increased again to 9.66% of GDP (in 2010 - 9.05%). The growth in minimum wages and pen-
sions beset the second place within the study period since 2005.

The growth of expenditures for social protection requires increasing funding. Over the studied
years all governments determined tax reduction as a trend of tax policy. This is also true for the course
of political cycles. Therefore, we assume a hidden financing of the budget, and its deficit by NBU (by
means of funds raised from issuing government bonds).

The main drawback of the abovementioned policy for years studied is that expenditures were rising
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faster than GDP. Therefore we decided to analyze fiscal deficit of Ukraine by means of data modeling.
According to the rules of modeling extreme values should be flatten, it should be noted that they
occur in the periods of elections. Comparing the built model with the official values we get offsets

which we assume to be artificial (Fig. 4).
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Fig. 4. Quarterly changes in the State Budget of Ukraine deficit in 2002 - 2016, with data modeled by

method of trend extrapolation, min. *
* Source: drawn by the author based on the reports of the National Bank of Ukraine

As a result (Tab. 2), Ukraine’s state budget deficit and National debt grow and fiscal indicators ex-
cede regulatory norms of budgetary safety: the deficit in 2010 - 5.8%, in 2014 - 4.6%; National debt in
2014 for the first time in the history of the state has exceeded threshold of 60%.

Table 2
State budget deficit and National debt of Ukraine comparing to GDP,% *
Years
3
. x 24 o
Indexes & g| & = S
I32) < To) © N~ © o o — N ™ < To]
o o o o o o o - - - — — -
o o o o o o o o o o o o o
N N (V] (V] (V] (V] N N N N N N N
The deficit to GDP
at norm of 3% 0,4 2,6 1,7 0,7 1,2 1,0 3,6 5,8 1,4 3,5 4.4 4.6 2,1
National debt to
GDP at norm of
60% 29,0 | 24,7 | 17,7 | 148 | 12,3 | 20,0 | 34,8 | 39,9 | 36,3 | 36,5 | 40,2 | 69,4 | 79,4

* Source: drawn by the author based on the reports of the State Treasury Service of Ukraine (on the implementation of the
State Budget of Ukraine), Ministry of Finance of Ukraine (debt) and the State Statistics Committee (GDP)

However, scientists consider reducing the debt indicator for Ukraine [1], in particular to the level of
30-40%. The growth of public debt led to the growth of macroeconomic risks. This leads to a deteriora-
tion of the country's credit ratings and domestic economy investment potential. Therefore, inevitable
prerequisite to settle budgetary security index is a balanced monetary policy. An evidence of this is
that the growth of public debt Ukraine is tied not only with fiscal policy but also with the devaluation of
the hryvnia in 2008-2009 and 2013-2015, respectively (Fig. 5).
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Fig. 5. Dollar growth rate and public debt growth comparing to the GDP of Ukraine 2003-2015,% *
*Source: drawn by the author based on the reports of the National Bank of Ukraine Ministry of Finance of Ukraine and the
State Statistics Committee (GDP)

Over the last ten years, the national currency devalued from 4.5 to 27 UAH for 1 USD. The devalu-
ation of the hryvnia also depended on political cycles. Thus, the devaluation of the UAH after the elec-
tions in the 1990s affected the expectations of voters in the 2000th and prompted them to buy dollars
before the elections. Therefore before the elections the government held the impression of the
Ukraine's economy stability by applying the factors of fixed exchange rate and reduced foreign ex-
change reserves. Generally before the elections a low interest rate increases the total lending amount,
facilitates the financing terms for the growing budget deficit. And the rate's increase after the elections
aiming to lower the inflation threatens stagnation of the real sector, reduction of budget revenues and
again deficit’'s growth. This demonstrates the need for coordination in the areas of fiscal and monetary
policies.

In addition to using market instruments to inhibit the inflation, the government repeatedly applied
the administrative regulation of prices. P.-R. Agenor and K. Asilis proved theoretically that the gov-
ernment might be interested in enhancing price control prior to the election campaign and in a very
contrastive manner renounce it after the elections [8, p. 131-142].

The main disadvantage of political cycles is that the alternation of expansive and restrictive chang-
es in fiscal and monetary policy does not allow to carry out adequate political and economic reforms.
Such situation was typical for Ukraine, especially during the years of "permanent election”.

National development strategies were developed twice since the declaration of Ukraine’s inde-
pendence - by President Yanukovych V. F. (2010) and Poroshenko P. O. These programs presumed
systematic changes in all spheres, including the reform of the financial sector in Ukraine. However a
separate budget allocation strategy for Ukraine was never elaborated. In February 2017 the govern-
ment considered "The Strategy of Public Finances management reforming for the years 2017-2020".
In 2016 the Ministry of Finance for the first time in the modern history of Ukraine issued budget policy
guidelines for 2017 which approved indicators of limiting the deficit of State Budget of Ukraine debt in
2018-2019 years. For the first time debt reduction and restoration of financial stability of Ukraine were
legislated as a strategic goal of National finances.

However, the problem of meeting these indexes remains. 20 governments have been in power for
the last 25 years and today political scientists actively discuss possible early elections to the Verkhov-
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na Rada of Ukraine in 2018. We should state that frequent change of governments does not allow the
continuity of policies, elaboration and enacting development of strategies.

The political cycle of presidential elections in Ukraine comes to its end. Therefore political man-
agement of the state is expected in terms of military conflict, financial instability, significant level of
shadow economy, deterioration of infrastructure (at the end of 2016 for the first time since the military
conflict started we could see a real GDP growth) to liven up economic growth, implement deep re-
forms in health, education; positively complete the police and defense reforms, activate decentraliza-
tion and regulate social welfare of various social groups. It should be emphasized that these reforms
are not short term, their implementation should take at least three years. Although voters expect re-
sults today. Minimum wages have raised by 2 times in 2017 comparing to December 2016. But today
more than ever voters await implementation of the proposed reforms and positive outcome of the mili-
tary conflict.

Conclusion. Political cycles are active factor influencing the budget policy of Ukraine. The impact
on fiscal policy is implemented by means of inappropriate growth of State Budget expenditures (pre-
dominantly for the social protection) without correlation to economic situation. Such actions increase
the budget's deficiency and public debt. In contrast to the European experience, political cycles in
Ukraine are related to the presidential elections. At present stage Ukraine has developed budgetary
policy strategy and proposed a clear definition of key reforms, finally government has introduced me-
dium-term planning. But the main challenge remains within the compliance of the Ukraine's budgetary
security indexes with simultaneous ensuring of financial reforms in economic and political life, despite

the military conflict, shadow economy and the political crisis.
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Urgency of the research. Grounding characteristic features
of the present-day society it is impossible to argue dominating
thought of the majority of scientists concerning its information
character, in particular: it is accepted to define society as
information one.

Target setting. Each day people have to face with the
information world, that penetrates all spheres of the life of a
modern person and tendencies for such deepening only grow
with the emergence of new types of technologies that are
designed to simplify our lives.

Analysis of the recent researches and publications. An
important contribution to the knowledge of nature of the
information society was made by such scientists as: O. Alymov,
V. Andruschenko, D. Bell, Z.Brzezinski, R. Breitenstein,
I. Boychenko, L. Guberskyi, B. Danylyshyn, V. Didenko,
M. Kastels, M. Zgurovskyi, E. Karvonen, S. Lesh, M. McLuhan,
Y.Masuda, F.Rodriguez, T.Rozak, T. Stoneier, O. Toffler,
F. Ferrarotti, O. Shevchul, A.Chukhno and others.

Defining not investigated before parts of general issue.
Notwithstanding existing considerable number of scientific works
in sphere of research the information society, peculiarities of its
development are left to be not investigated to the end by the
scientists, manifestations of such society.

Target setting. Main aim of the article is defining the
information society and identification of the main features of its
development.

Statement of the main material. Within the article nature of
information society is based, different scientific concepts
concerning its interpretation are analyzed. Also main
characteristic features of such society are defined to those are
related: increase information role in society life, increasing the
amounts of information, forming global information space,
development of information and communication technologies
(ICT), increasing the role of education, science and knowledge
in society, increasing the part of information products and
services in GDP.

Conclusions. Within this article peculiarities of forming and
development of information society are investigated, its main
characteristics are analyzed.
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CYTHICTb TA OCOBJIUBOCTI PO3BUTKY
IHOOPMALIMHOIO CYCMNINIbCTBA

AkmyanbHicmb memu 90cC1i0KeHHS.
Ob6rpyHmMo8yro4U XxapakmepHi pucu cy4yacHo20 cycninbcmea
He MOXHa He mnoeodumucsi 3 OOMiHyr4YO OyMKOH
binbwocmi  e4eHux  wodo  lio2o  iHopmauiliHo2o
Xapakmepy, a came: CycrifibCmeo rnpuliHAmMo sudHavYamu siK
iHgbopmaujtiHe.

MocmaHoeka npobsiemu. KoxHo2o OHsi fitodu Maromb
cmukamucs 3 iHghopmauyitiHUM C8imoM, SKUU MPOHU3YE 6Ci
cgpepu 6ymmsi cydacHoi nmoduHU i meHOeHUii 0o makoeo
noenubneHHs nuwe 3pocmarmb 3 0S80 HO8UX 6udie
mexHonoail, SKi MOKIUKaHi cripocmumu Hawe Xumms.

AHaniza ocmanHix OdocnioxeHb i ny6nikayil.
Bazomuli eHecok y ni3HaHHsI cymHocmi iHgbopmauitiHo2o

cycninbcmea 3pobunu  maki e4veHi, sk O. Anumos,
B. AHdpyuweHko, A. benn, 3. Bxe3uHcbKud,
P. BpetimeHwmelH, 1. BoliyeHko, J1. 'y6epcbkud,

b. JanunuwuH, B. JideHko, M. Kacmenbc, M. 32yposcbkud,
E. KapsoHeH, C. Jlew, M. MaknyeH, W. Macyda,
®.Podpieec, T. Po3ak, T. CmoyH’ep, O. Togppnep,
@. ®eppapomi, O. lllesyyk, A. YyxHo ma iH.

BudineHHsi HedocnidxeHux 4acmuH 3a2asibHol
npob6nemu. Hesgaxaroyu Ha iCHy8aHHS 3Ha4YHOI Kinbkocmi
Haykosux rnpaub y cgpepi docnidxeHHs1 iHpopmauiliHoeo
cycninbcmea, He 00 KiHUS 3anuwarmbsCsi 8UBYEHUMU
ocobriugocmi (1020 pPO38UMKY, HEBUYEPNHO onucaHi y
meopemudyHili ma npuknadHili cgepi nposisu makozo
cycninbcmea.

MocmaHoeka 3aedaHHs1. OCHOBHOIO Memoto cmammi €
8U3HaYeHHs1 cymHocmi iHghopmayitiHo2o cycrisiscmea ma
ideHmugikayiss OCHo8HUX ocobriugocmel Jo2o po3gumy.

Buknad ocHoeHozo Mamepiany. Y cmammi
0brpyHmosaHa cymHicmb iHghopMauitiHo20 cycninbcmea,
rpoaHarnizogaHo pi3Hi Haykosi KoHuenuii wodo Uoe2o
mpakmyeaHHsi. Takox eu3Ha4yeHi OCHOBHI XxapakmepHi pucu
makoeo cycninbcmea, 00 SKUX 8iOHeCeHO maki: 36irbWeHHs
poni iHgbopmauii' y xummi cycnifiscmea, 3pocmaHHsi obcsizie
iHgpopmauii, cbopmysaHHsi enobanbHo20 iHhopMauiliHo2o
npocmopy, po38UmoK iHghopMayitiHuX ma KoMyHikauitiHux
mexHonoeit (IKT), nidsuweHHsi poni oceimu, Hayku ma
3HaHHs y cycninbcmei, 3pocmaHHs1 Yacmku iHgbopmauitiHux
npodykmie ma rnocnye y BBII.

BucHoeku. Y wmexax uiei cmammi 0ocrnidxeHo
ocobriusocmi ¢hopmysaHHsI ma po38UMKY iHghopmauitiHo2o
cycninbcmea, rpoaHasnizoeaHo OCHOBHI Uio2o pucu.

Knroyoei  cnoea:  cycninecmeo,  iHghopmayitiHe
cycninbcmeo;  iHghopmauis;,  iHghopmayitiHi - mexHosoaii;
eKOHOMIKa.
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Urgency of the research. Development of a society constantly takes place under the pressure of
considerable number of various by its nature factors, that quite often define the character of its further
functioning. A society as a very complicated, multi spherical organism, being in constant development,
can be always characterized by a complex of its numerous features and peculiarities. Within the
period of time their essence and substantial occupancy constantly changes under the pressure of new
shifts and transformations that take place in such society. It is quite complicated sometimes to
determine essence of such changes, their origin and reasons. Sometimes these shifts take place
exclusively under the pressure of exogenous factors, in considerable amount of cases they are due to
endogenous factors, that, arising within the society itself, produce its new transformations.

Target setting. Intersection of these changes by its nature is so complicated and multi mode, that
to identify its essence un dull is practically impossible. That's why for description of characteristic
features of a society at the present moment scientists use considerable number of various means and
approaches. They mostly use resource approach, when a society is called by those main resources
that were used within this society. As a separate method of identification characteristic features of a
society is description of means of producing main methods and objects of work. By this approach it is
accepted to define agriculture, industrial and post-industrial societies and others. Number of such
researches at the present moment is quite considerable, and list of peculiarities of identification of the
societies types constantly continues growing.

Basing characteristic features of the modern society we couldn’t argue with the prevailing thought
of the majority of researches concerning its information character, in particular, a society is accepted
to be determined as information one. Origination of such society started at the end of the XX century
and continues until now developing by quit rapid tempo.

Analysis of the recent researches and publications. Total information penetration and forming
the new stage in the society development increased interests of the scientific community to studying
the defined issues and led to arise of considerable number of scientific researches in this sphere. An
important contribution in knowledge of essence and peculiarities of research and development of
information society was made by such scientists as: D. Bell, G.beniger, Z.Bzezinsky, R. Breitenstein,
D. Ester, M. Kastels, G. Kan, E. Karvonen, S. Lesh, M. McLuhen, G. Martin, J. Masuda, K. May,
G. Neysbhit, F. Rodriguaz, T. Rozak, T. Stoneyer, O. Toffler, A. Turen, F. Webste, F. Ferrarotti. In line
with the above mentioned scientists considerable contribution in elaboration of theories and models of
information society was made as well by Russian scientists, in particular: |. Alekseyeva,
O. Vershynska, T.Voronina, Ilu.Kashlev, I. Melyukhin, M. Moiseyev, T. Orekhova, I. Panarin,
A. Rakitov, V. Stiopin, A. Ursul, A. Chernov. The researched topic is also in focus of attention as well
of the domestic scholars, among which the most important results have O. Alymov, V. Andruschenko,
I. Boychenko, A. Belova, O. Golubutsky, B. Danylyshyn, L. Gubesrky, V.Didenko, D. Duyzhev,
M. Zgurovsky, V. Kremen, V. Kushertsev, V. Mykytenko, le. Pinchuk. I. Sergienko, V. Skalatsky,
0. Shevchuk, A. Chukhno and others.

Defining not investigated parts of the general problem. Notwithstanding the existence of
considerable number of scientific works in sphere of researching information society, at the present
moment peculiarities of its development are left not fully studied, manifestations of such society and its
specific characters of further development in theoretical and applied spheres are left to be not fully
described.

Target setting. The main goal of this article is definition of the nature of information society and
identification of the main peculiarities of its development.

Statement of the main material. End of the XXth century is characterized by entering the society
into information stage of the development, the first stage of which a post industrial society.
Qualitatively new stage of civilization development arises, essence of which lies in acquiring and
widespread use of information and its highest form — scientific knowledge — practically in all spheres of
social activeness of the society. As an evidence of this is rapid development with the recent decades
of the process of informatization, that covers at the present days many countries of the world and
quires more and more character of the global information revolution [5, p. 8]. For the first time
definition “information society” appeared in Japan in the second half of the 60-s of the XXth century.
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Its main characteristics were defined in reports presented to the Japanese government by number of
organization, where it was stated that significant changes will apply only to the production, as a result
of which the product will be more information capacious [2, p. 117].

It is really so that each day people have to face the information world that penetrates now actually
all sphere of people’s modern life, and tendencies to such deepening only grow with appearing of new
types of technologies, devices, inventions, that have as a purpose to ease our life and increase the
comfort level of people’s existence. Under the pressure of these processes all spheres of modern
society are gradually changes, starting from its economic component and ending with creative
spheres, in the development of which, that are exclusively due to talent and natural abilities of a
person, results of new information era are started to be used to increase its quality and intensity.
Penetration of information and information technologies at the present moment becomes the objective
process and takes place independently from people’s will. It is impossible to stop this process, one
can and should only adapt to it using all advantages of information revolution that we can observe
today.

Definition “information society” is quite spread and comprises, in first turn, global unified industry
that develops on the background of increasing role of information and knowledge in economic and
social-political context. Rapid development of new information and telecommunication technologies
acquires today the character of global information revolution, affecting all spheres of the society life —
politics, economy, management, finances, culture, international relations in general. Information
resources become the most valuable elements both national, and universal heritage [3, p. 11].

Thus, analyzing already formed approaches to interpretation the essence of information society , it
can be defined by the following way: information society — type of a society where value of information
as an important and indispensable resource of the development of its all main spheres gradually
increases , in particular: social, economic, political and cultural components, and within which
technologies of processing, storing and transfer of information between main subjects of this society
are developed.

We support the position of I. P. Malyk concerning identification the essence of information society.
In particular, the author by information society understands a society for which information processing
using ICT —solutions creates considerably economic, social and cultural value. So, we can state that
transformation to information economy and forming information society takes place on principles of
sustainable development using ICT. As a base of definition “information society” is put provision that
qualitative changes in sphere of information led to arise of new type of social order — information
society [1, p. 29].

Let's define, what characters differ information society from other types, in other words we’ll find
out basic characteristic features of such type of society and we’ll try to describe them, taking into
consideration already identifies in scientific works its defining characters.

We'd like to note that D. Bell found out such important features of postindustrial society; on the first
place comes consuming of intellectual services; new intellectual technologies are created; for
changing the benefits come information and time deficit; economy can be characterized as information
one [5, p. 8].

We strongly believe that to the main characteristic features of information society should be related
those one that are given on Scheme 1. Let’s consider their essence in details.

Increasing the role of information in the society life — information society in general is called
information one since information starts playing significant role in its development and penetrates in all
spheres of the people’s life. By this, not only the role and functions of information but as well means
and technologies of its processing, storing are transferred , that leads to arise of new services and
supplies that didn’t exist before , but that become already indispensable in people’s life and find their
place in their lives. As a result. Information role becomes more significant not only through its essence
and context, but as well because of that fact, that new technologies become more appropriate, more
interest for people. We'd like to note, that in general importance of information and timeless of its
receiving were always necessary prerequisites of people’s life in many spheres of life activity. For
instance, in economic sphere actual information was always and stays to be so necessary for
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implementation managerial decisions within economic systems of different nature. However, in the
epoch of information society not only essence of the information itself, but its amounts change, but,
first of all, means of such receiving, transfer and processing change. Such technologies gradually
started penetrating even in those spheres, where the information role wasn't critically significant, but
information technologies found its use in these spheres and in many cases spread their functioning
and increased potential of such components of society to development.

Increasing the role of information in
society life

Increasing the role of education,
science and knowledge in society

Increasing the level of accessibility
of information resources

Change of the approaches to work

Increasing scope of information S -
9 P with information

MAIN PECULIARITIES OF
THE INFORMATION SOCIETY

—

Forming of the global information

Forming significant synergetic effect
space g sig ynerg

Development of information and
communication technologies (ICT)

Increasing the part of information
products and services in GDP

Potential growth of information
technologies introducing

Scheme 1. Main features of information society
Source: compiled by the authors

Increasing the role of education, science and knowledge in society — in information society, within
which information amounts grow, as a significant prerequisite for such society is development of the
defined spheres, that produce new information, allow to skillfully use the available data and
continuously improve them. In the epoch of information society each person start to gradually deepen
in the process of continuous studying and self-improvement, since the environment start transforming
by more rapid tempo. Particular role in qualification of people in information society is played by the
ability to studying, continuous development, since amounts of the available information grow and as
an important factor of efficiency is desire and skills of a person to perform self-education and increase
own qualification that allows, as a result, to produce again new information in definite sphere and
increase its efficiency.

Increasing the role of information resources feasibility — in information society level of information
openness considerably grows, that allows to increase transparency of many establishments,
organizations , etc. functioning. There is no need to go to the libraries and spend time for processing
definite sources of information. A lot of data can be found on the Internet, which is quite comfortable
way, since it allows to search and get aquainted with such data at any time. Open sources of
information that are online at the present moment by their amount already start increasing the
amounts of the printed information. Libraries actively try to create electronic copies exclusively of
printed sources, that also increases the level of feasibility for each person to various data in the epoch
of information society. Information feasibility in information society lies in that fact that each person
has possibility in its work use developments of foreign authors in various spheres of life, get
acquainted with the culture of different countries , use experience of other people of the whole world.
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Increasing the amounts of information — increasing feasibility of information results in continuous
grow of its amounts. Actually, the amount of data produced at the present moment in the world grows
in geometric progression. This approach is due to new technologies of its producing that takes place
mostly with the help of computer technics. That allows to rapidly implement process of data storing,
copying and transfer, their spread. Low level of the data production costs that mostly demand
knowledge and time leads to increasing the number of people in sphere of information creation.
Development of information society, where all complex of public relations in various spheres of human
activity (politics, economy, education, entertainment, private life, etc.) take place on principles of wide
use of modern ICT that gives the possibility to each one to create information and accumulate
knowledge, have free access to them, gives opportunity for their spread and use with the purpose of
social progress and personal intellectual growth [1, p. 32].

Change of the approaches to work with information — growth of information feasibility and its
amounts led as well objectively to change of the working process with the data. Earlier, the main
feature of such activity was search of necessary information, since its deficit could be always felt, and
these data could be mostly found in the libraries. In the epoch of information society humber of data
sources and their variety becomes so big, that it is required from the author to have the skills not only
of searching and getting acquainted with the main sources of information, as well skill to work in
conditions of existence extremely big amounts of information. This situation fully transforms the
process of data processing, demands skills to define the most important sources of information,
search the most significant results, that have been already obtained and described. However, the
working process with data hasn’t become more simple, only its essence has been changed.

Forming of the global information space — forming and development of information society is
directly connected with the process of creating global system of information that is forms not only
between separate states , but in general within the whole world. Technology of such global information
space takes place with the help of the Internet networks, within which it is possible to find quickly the
data about various countries, their culture, peculiarities of economic and political development, etc.
This system considerably spreads possibilities of all members of any society: citizens, enterprises,
separate states concerning further development, arranging the processes of cooperation and
interaction.

Development of information and communication technologies (ICT) — certainly, the leading role in
forming and development of information society is played by information and communication
technologies, arise of which actually changed in total spheres of such technologies development and
significantly influenced the rest of the society spheres. Continuous development of information and
communication technologies that is taking place at the present moment by rapid tempo, only makes
quicker the level of informatization of the society and makes the scale of the information society
development bigger. These technologies have considerable potential for use and already become the
sources of arise further global changes in the whole world.

We totally share the thought of V. I. Pozhuyev, who, investigating the role of information-
communicative technologies in creating information society states, that in the current period by such
society a society of new type that is forms as a result of new global social revolution is understood, the
base of which is explosive development and convergence of information and communication
technologies [3, p. 8].

Increasing the part of information products and services in GDP — active development of
information society constantly takes place under the pressure of the process of active growth of the
information technologies growth in functioning of such society. These technologies are produced by
countless number of various enterprises, organizations, other entities and by individuals. In this sphere
such establishments constantly developing the defined technologies create new services and
products. Accordingly, the defined process gradually transform also the structure of national economy
of each country, since within information society part of the enterprises, that are involved in relevant
branches and spheres of national economy, grow, number of employed increases, new working
places are formed. As a result — development of information society always correlates with
considerable changes of economic space of such society. Created information products and services
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influence on GDP of the country, playing an important role in its forming. We agree with the position of
A. S. Savych, who states that at the present moment information becomes main economic resource
and information sector takes the first place by tempo of development, by number of employees, by
part of capital investment, by part in GDP. ICT become the main means of increasing efficiency of
production , strengthening the competitiveness both on the domestic, and world market [4, p. 177].

Potential increase of information technologies introducing — in information society procees of the
borders spreading of new technologies use within functioning of such society constantly takes place.
Each year information technologies penetrate in various spheres of people’s life, making simpler its
existence. Actually, within such society information technologies, besides development of its main
spheres, as well implement the most important process of increasing their individual potential for
growth, increasing the number of possibilities makes possible developing even traditional ones,
sometimes conservative spheres, in other conditions. That is why, we can state that information
society mostly develops under the pressure of own, inner potential, implementation of which
influences on the creation of new potential possibilities for development of all spheres of society. We’'d
like to note, that the process of using information technologies at the present moment comprises
extremely high level of the potential of their implementation and use, ranges and possibilities of which
in most cases it is even quite difficult to imagine.

Creating significant synergetic effect — information society can develop not only traditional spheres
of people’s life activity, but flavors to arising new subcultures, types of activity due to technologies
implementing, developing by this new not traditional spheres of society. This ability leads to
complication of social life, arising new types of science, spheres of activity, new branches of economy,
spreads cultural space of separate states development, flavors to implementing information
technologies in those spheres where their use, at first sight, is not always necessary and feasible, but
have potential to their implementing. Synergetic effect from the information technologies development
is so great that it cannot be calculated. In majority of cases, arising within separate enterprises,
organizations and spheres, these technologies adapt quickly and are used in other spheres of society
already creating potential for their development. Thus, the defined effect takes place so chaotically
and is really difficult to envisage, that it is really hard to be understood and describe the ranges of use.

Considering the features given above we can state that information society at the present moment
is the only right way of any state development, and its development requires implementation of actual
national strategy of such society development.

Conclusions. Thus, within this article peculiarities of creating and development of information
society are researched, that are offered to consider as a type of society, where value of information as
an important and irreplaceable resource of its main spheres development, grow, in particular: social,
economic, political and cultural components, and within which technologies of information processing,
storing and transfer among subjects of this society, actively develop.

Main features of information society that differ it among other types of society are analyzed, to
those are related the following: increasing the role of information in society life, increasing the amounts
of information, forming of the global information space, development of information and
communication technologies (ICT), increasing the role of education, science and knowledge in society,
increasing the part of information products and services in GDP, increasing the level of information
resources feasibility, change of approaches to work with information, creating significant synergetic
effect, potential increase of information technologies introducing.
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Urgency of the research. The urgency of power sector
modernization increased greatly as a consequence of the
changes in Ukraine’s energy sector on account of political
events of 2013-2015 years.

Target setting. Development of proposals for improving
Ukraine's energy sector should be based on existing features
and problems of its functioning.

Actual scientific researches and issues analysis.
Pricing issues in the electric power market and are reflected in
the works of such scholars as O. Bilotserkivsky, A. Borisenko,
A. Voinov, A. Mazurenko, E. Olesevich, S. Saukh, O. Stoyan,
K. Uschapovsky, N. Shiryaeva and others.

Uninvestigated parts of general matters defining.
Scientists pay much attention to the analysis of general-
sectoral and general-market indicators of electricity sector,
while the micro problems remain largely unnoticed by
researchers, although the characteristics and problems of
enterprises largely determine the overall industry turmoil.

The research objective. The article is focused on the
identification of common trends and problems of development
of power generating segment of the electricity sector of
Ukraine, namely nuclear and hydroelectric power companies.

The statement of basic materials. Financial reports of
SE "NNEC "Energoatom" and JSC "Ukrhydroenergo” indicate
the existence of common features of their activities, despite
divergent trends of development. The common features are
the high volume of funds of products and the corresponding
need for financial resources to restore production capacity.
And while the growth of fixed assets of JSC "Ukrhydroenergo”
is largely provided by state support through the establishment
of sufficiently high prices for the products, the SE "NNEC"
Energoatom" is disregarded and gradually loses production
potential

Conclusions. A common problem in functioning of
nuclear and hydropower energetic is finding sources for
financing fixed assets, which actually disappear under current
conditions. Mechanisms of support of satisfactory condition
and dynamics of fixed assets of JSC "Ukrhydroenergo" cannot
be extended to the entire energetic sector.
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OUIHKA NOKA3HUKIB ®IHAHCOBOI'O
CTAHY NIANPMEMCTB ATOMHOI TA
MAPOEHEPIETUKU YKPAIHU

AkmyanbHicmb memu  docnidkeHHs. 3MmiHU 8
eHepz2emuyHil cepi YkpaiHu eHacniook nonimuyHux nodid
2013-2015 pokie nidsuwunu akmyanbHicmb MOOepHi3auii
erflekmpoeHepaemuKuU.

lMocmaHoeka npobnemu. Po3pobyi npono3uuiti wodo
800CKOHAaIIEHHs1 eHep2emu4yHo20 cekmopy YKpaiHu rnoeuHHa
rpyHmMyeamucsi Ha iCHyto4ux ocobrniueocmsix ma rnpobremax
lio20 QOyHKUiOHYy8aHHSI.

AHani3 ocmaHHix docnidxeHb i ny6nikayid. Mpobnemu
poO38UMKY efleKmpoeHepaemuKku YkpaiHu 3Halwrsiu Cceoe
8i00bpaxKeHHs 8 npausix makux 8YEHUX, K
O. Binouepkiscokutl, A. bopuceHko, A. BoiHos, A. Ma3yeHko,
E. Onecesuy, C. Cayx, O. CmosH, K. Ywanoscbkud,
H. Ulupsiesa ma iHWuUX.

BudineHHs1 HedocniOXeHuUx 4acmuH 3a2asibHoi
npo6nemu. Haykosui npudinsiombp 6azamo yeaeu aHasisy
3azanbHO 2any3eeux ma 3a2aflbHOPUHKOBUX [1OKa3HUKIi8

eflekmpoeHepeemuyHoi  cghepu, npu  ubomy npobremu
MIKpOpi8HS ~ epesaxHo  3anuwiarombCs  103a  y8azoio
docniidHukKis, xoya came ocobnusocmi ma npobrnemu

disinbHoCcmi  nidrpuemMcme  3Ha4yHOK MIPOK  8U3HaYyaromb
3aearbHo eary3esi Hezapa3sou.

lMocmaHoeka 3aedaHHs. Cmamms opieHmosaHa Ha
ideHmudpikauito crinbHUX meHOeHuit ma npobrnem po3sumky
YacmuHu eHep202eHepyy02o ceameHmy
erfleKmpoeHep2emuyHo20  CeKmopy YkpaiHu, a came
KommaHili amoMHoi ma eidpoenekmpoeHepeemuKu.

Buknad ocHoeHo20 Mamepiany. [aHi cbiHaHcosol
3simHocmi A  ,HAEK  ,EHepzoamom” ma  [IAT
. YKp2iOpoeHepao” 00380550mb 8Kasamu Ha HasieHicmb
crinbHUX ocobnusocmell ix OisinbHOCMI, He3gaxato4u Ha
po36ixxHi mpeHOuU po3sumky. 3ealaHi cninbHi ocobrusocmi
rnonsearoms y 8UCOKil ¢hoHOoeMHocmi  nMpodyKuii ma
8i0rnoeidHili  nompebi y  ¢hiHaHCco8UX  pecypcax  Ons
8iOHOBMEeHHSI 8UPOBOHUY020 nomeHuiany. |, AKWo 3pocmaHHs
0CHO8HUX 3acobig [MAT ,YkpeaidpoeHep20” 3HaYHOK MIipPOto
3abesneyyembcs OepxasHo niémpumMKoto yepes
8cmaHo8rieHHi 0ocmamHbO 8UCOKUX UiH Ha MpoOlyKuito, mo
A ,HAEK ,EHepeoamom” 3anuweHe 6e3 ysasu ma
nocmynogo empayvae 8upobHUYUU nomeHujar.

BucHoeku. CriinbHoO  1pobriemMoto  (hyHKUiOHYy8aHHS
amomHOi ma  2i0OpoeHepzemuku € nowyk  Oxepen
¢piHaHCy8aHHS OHOB/IEHHS OCHOBHUX 3acobie, Kkompi 8
cydacHux ymosax hakmu4Ho ,npoidarombcs”. MexaHismu
nidmpumku  3a008ifibHOI  OUHaMiKu PO38UMKY ma cmaHy
OCHOBHUX 3acobie AT ,YkpaiOpoeHepao” He MOoxXymb 6ymu
MowUpeHi Ha 8€Cb eHep20HePYyrYUL CeKxmop.

Knro4voei cnoea. amomHa eHepaemuka;
efleKmpoeHepeemuKa; OCHOBHI 3acobu; MamepianoemHicms;
uiHa enekmpoeHepeii.
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Urgency of the research. Electricity sector is a basic element of the national economy of any
country. Electricity combines the features of consumer goods and inputs, which makes its accessibility
crucial to ensure people's welfare, as well as for increasing the volume of production of goods in the
country, that is, economic development. Proper attention to the problems and needs of the electricity
industry at the state level was not paid for a long time. The production capacities, received as an
inheritance from the Soviet Union, worked through residual life, which was sufficient in terms of
reducing production in the country and a corresponding reduction in electricity consumption while the
high real value of benefits for the population decreased by shifting part of it to the business sector in
the framework of the mechanism of cross-subsidization. Generally, the industry functioned
satisfactory. At the same time, problems and contradictions of its development accumulated and
gradually worsened. The political crisis of recent years in Ukraine led to exposure and sharpening of
all the accumulated contradictions. One of the most important manifestations of exacerbation
mentioned was repeated rapid rise in prices for electricity, which indicates serious problems of
industry.

Target setting. While agreeing with the fact of inevitable further increase in electricity tariffs in
current conditions, it is necessary to point out the need for expeditious removal of discrepancies in the
functioning of the sector. Ensuring the proper functioning of national electricity is a prerequisite for
recovery and subsequent growth of the national economy. However, proposals for the directions and
measures to promote the development of the industry should be scientifically based, providing
primarily assessment of the current state and identification of major problems and contradictions.

Actual scientific researches and issues analysis. The problems of the domestic power industry
are reflected in the works of many scientists. Scientific researches in this field are diverse and raise a
wide layer of problems from the general condition and characteristics of the energy sector [1] and
assessment of macroeconomic indicators of the electricity sector [2] to the potential development of
alternative energy [3-5] and ways of energy saving and increasing of energy efficiency [6]. A layer of
publications of recent years is devoted to the functioning of the electricity market [7-10] and
incorporation of energy companies [11].

Uninvestigated parts of general matter defining. Despite significant activity in the field of
scientific research of the factors of Ukraine's electricity sector and the development of proposals to
improve its functioning, the researchers paid their attention mainly to general market and
macroeconomic indicators, while the state and trends of the industry have not found adequate
reflection in the scientific literature. However, it is macroeconomic factors and problems of individual
businesses of energy sector that largely determine the overall market trends and contradictions. The
lack of studies that take into account the state and trends of individual companies is a surprise, as the
number of those that determine the functioning of the sector as a whole is relatively small.

The research objective. Of course, it is impossible and impractical to capture all the defining
enterprises of power sector in Ukraine under this article. It should be considered by segments - energy
generating segment and a segment of the transmission and distribution of electricity require special
attention. In addition, taking into account the inability to consider all the power generation companies
in one article it was decided to divide them by specific production process. This study is concentrated
on assessment of financial indicators and identification of trends and issues of nuclear and
hydropower companies’ development.

The statement of basic materials. Generating enterprises form the basis of the national power
industry. Most of generating capacity of Ukraine is concentrated in possession of seven companies:
SE "NNEC "Energoatom", JSC" Donbasenergo”, PJSC "DFEK Dniproenergo”, PJSC "DFEK
Zakhidenergo", JSC "Ukrhydroenergo", PJSC "Centrenergo”, and LLC "DFEK Skhidenergo", whereby
three of them belong to the energy holding DFEK. According to the Antimonopoly Committee of
Ukraine (AMC) in 2013-2015 the structures identified formed 93-95% of electrical energy generation of
the country [12].

The State Enterprise "National Nuclear Energy Generating Company "Energoatom" is the leading
manufacturer of electric energy in Ukraine. According to AMC in the first half of 2015 the share of the
enterprise in the total generation of electricity was 56% [12]. Unfortunately due to the specifics of the
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legal form of the company, its financial statements get in free access fragmentary. In particular in the
database of issuers posted on the website of the Agency for Development infrastructure of the stock
market of Ukraine (ADISM) it is presented only for 2003 and 2012-2015, when the company attracted
bond issues. However, despite the specified feature we still consider it possible to identify and provide
assessment of major trends in the enterprise.

Basic analytical indicators calculated on the basis of the financial statements of SE "NNEC
"Energoatom" are presented in table 1. At first glance the dynamics of total assets confirms solid
growth rates. During the years 2003-2011 the value of property held by the company increased by 2
times. Only in 2012 the value of assets of the main producer of electricity in Ukraine grew by more
than 4 times (905% towards the end of 2002), and subsequently not experienced such significant
changes.

The increase in 2012 occurred primarily because more than sixfold increase of fixed assets.
However, a detailed analysis of the sources of growth indicates that 88% of its volume was achieved
by revaluation. Moreover conducted revaluation itself is of much interest. Residual value of fixed
assets of the company at the end of 2011 was about 28 billion UAH. Revaluation is conducted for the
amount of 161.6 billion UAH. Without sufficient information for the assessment of the legality of these
actions of administration of SE "NNEC "Energoatom” we can still argue that much of the growth of
nominal assets is not accompanied by a corresponding increase in property, and hence production
capacity.

Table 1
Key performance indicators of SE "NNEC "Energoatom" in 2002-2003 and 2011-2015
) Years

Indicators 2002 | 2003 | 2011 2012 2013 | 2014 | 2015
Balance at end of year, million UAH. 23219 | 23887 | 50730 210252 | 203277 | 200845 | 202267
The growth rate of total assets,% to 2002. 100,0 102,9 218,5 905,5 875,5 865,0 871,1
Property and equipment as assets,% 354 34,0 54,9 87,4 87,5 85,3 81,7
Coefficient of depreciation, % 37,0 39,6 58,9 60,7 62,3 63,8 65,2
Construction in progress as assets,% 15,2 17,9 5,0 1,7 1,9 2,2 25
Construction in progress in relation to the

residual value of fixed assets,% 42,8 52,6 9.0 2,0 2.2 2,6 3.1
Accounts receivable as assets,% 36,6 36,0 10,5 3,5 3,6 57 6,0
Funds  consumption  of roducts,

UAHIUAH. P P 17 1,7 17 10,0 10,3 7.4 5,0
Return on products with a net profit, % 30,9 13,3 20,6 -15,0 -19,3 -28,4 4,6
Return on equity for net profit, % 11,8 2,9 12,4 -2,6 -2,4 -4,0 0,8
Return on assets for operating profit,% 14,6 11,0 58,5 -9,2 -11,0 -1,6 2,7

Compiled according to [13]

It should also be taken into account that a significant part of the increase (more than 22 bn. UAH,
or 80% of the value of fixed assets at the end of 2011) is not linked to the revaluation. So, we can
draw a conclusion about the dual nature of positive dynamics of property of the company. On the one
hand, there are signs of real growth in capital assets at company's disposal, on the other - the lion's
share of growth is the result of accounting operations with cost. Not being able to confidently assess
the growth of value of assets in general and of fixed assets particularly in the period between 2003
and 2012, still we can assume such processes in that period. Dynamics of share of fixed assets in the
structure of the property indirectly suggests the truth of this statement - it increased by 20% from 2003
to the end of 2011. A similar phenomenon (32% increase) occurred in 2012.

No less important than the amount of fixed assets is their status for a production company. Fixed
assets of SE "NNEC "Energoatom" are worn by nearly 2/3 and the dynamics of wear coefficient is
negative. It is characteristic that positive developments in fixed assets are not stipulated even by the
real growth of their volume, not to mention the revaluation. We should also indicate the reduction in
activity on the renewal of fixed assets. If in 2002-2003 the volume of construction in progress
amounted to the half of the residual value of fixed assets and accounted for about a sixth of the
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balance, in the years 2012-2015 it ranged at 2% - 3% of the assets and formed a minor component in
the balance.

The receivables of SE "NNEC "Energoatom” became an important component of its balance in
2002-2003. Its share in the assets significantly decreased in the years 2012-2015, which is the natural
consequence of growth in the value of fixed assets as a result of the processes mentioned. However,
in absolute terms, the size of receivables was substantial - in 2002-2003, about 8.5 bn. UAH, and
increased from 5.3 bn. UAH in 2011 to 12.2 bn. UAH in 2015. So, the receivables are huge and it is
advisable to find a more productive use for these funds.

Index of volume of funds indicates an increased importance of fixed assets for the enterprise’s
function and electricity generation. Level indicator was already quite high in 2002-2003, when the 1
UAH products used 1.7 UAH of assets. The same level was observed in 2011. After the revaluation
the rate rapidly increased to 10, and this brings us to the question of the legality of its size. In the
years 2014-2015 funds consumption of production halved, but this fact is mostly predetermined by
prices for electricity increase to the "economically reasonable" level, which includes depreciation of the
revaluated equipment. Thus, the data indicate a really high level of funds consumption of products of
SE "NNEC "Energoatom™ but we should not forget the possibility of using revaluation of fixed assets to
inflate prices artificially.

The dynamics of absolute and relative indicators of financial results of the company indicates its
relationship with valuation of fixed assets. Enormous amounts of net loss of the company (from 27 to
65 bn. UAH in 2012-2014) emerged just after the revaluation. The estimated damage was overcome
only in 2015 that obviously should be associated with increased prices for electricity.

Financial performance is directly determined by the cost of its implementation. The structure of
operating expenses of SE "NNEC "Energoatom" for the elements is presented in table 2. The structure
of operating costs significantly transformed over the period. The indicators available allow allocating
two periods of transformation. The first covers 2002, 2003 and 2011. It is associated with the reduction
of the share of material costs and depreciation and with increased share of labor costs and other
operating expenses. The second period includes the years 2012-2015. The share of amortization
within operating expenses grew rapidly in 2012 and 2013 which occurred primarily due to a significant
revaluation of fixed assets. In 2014 and 2015 the share of depreciation as an expense rapidly declined
in favor of the item of material costs. Along there was a decrease of the share of labor costs. Other
operating expenses increased permanently in absolute terms and per share. Exceptions can be
considered only in 2013.

Table 2
The structure of operating expenses of SE "NNEC "Energoatom"
on the main elements in the 2002-2003 and 2011-2015 years
- Years

ements 2002 | 2003 | 2011 2012 | 2013 | 2014 | 2015
Material costs,% of total 42,9 43,9 40,3 34,0 31,3 33,2 35,3
Labor costs,% of total 16,5 15,5 18,8 15,1 15,5 15,0 14,6
Allocations for social activities,% of total 55 55 6,8 55 5,6 54 5,0
Depreciation,% of total 14,8 13,3 11,8 29,7 35,7 32,2 27,7
Other operating expenses,% of total 20,4 21,7 22,2 15,7 11,9 14,2 17,4
Total, million UAH 3634 4169 14429 21403 23671 | 25998 | 29949

Compiled according to [13]

The data presented and analytical conclusions made upon it allow summarizing the main problems
of functioning and development of SE "NNEC "Energoatom" - a key producer of electricity in Ukraine:

- fixed assets are characterized by high levels of wear and actions to restore them are
gradually minimized, what, considering the high level of funds consumption identified, endangers the
normal functioning of the enterprise in future periods;

- increase in assets is largely caused by purely accounting operations of revaluation, what,
on the one hand can serve as a tool for accumulating resources for playing the actual value of the
assets and on the other - as a mean of artificial inflation of the price of products;
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- high production of materials in the absence of domestic production of raw materials and
the instability of the national currency is a destructive factor which largely determines the dynamics of
production prices and of current and future ability of company to capital investments.

JSC "Ukrhydroenergo" uses the third type of resource - water flow rivers of Ukraine to generate
electricity and creates a much more modest share of the total amount of electricity in the country
(according to AMC in the first half of 2015 - 5% [12]). The main indicators characterizing the activity of
the company are presented in table 3. It should be mentioned that the financial statements of the
entity are presented in the public domain at the website ADISM only since 2009 that allows making
analysis in the horizon of 2008-2015.

Assessing the performance of financial statements of JSC "Ukrhydroenergo” we should firstly
indicate the significant increase in the total value of the property. The assets of JSC "Ukrhydroenergo”
increased by almost seven times for seven years, while the SE "NNEC "Energoatom" achieved almost
9 times growth of assets in 13 years.

Table 3
Key performance indicators of PJSC "Ukrhydroenergo"” in the years 2008-2015
Years
Indicators
2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015
Balance at end of year, million UAH 3325 | 5513 | 9875 | 10365 | 12637 | 19785 | 21257 | 23199
The growth rate of total assets,% to 2002 100,0 | 165,8 [297,0| 311,7 | 380,0 | 595,0 | 639,2 | 697,6
Property and equipment as assets,% 338 | 742|801 | 716 | 575 | 62,8 | 79,2 | 74,6
Coefficient of depreciation, % 54,1 | 26,0 | 16,7 | 22,6 | 27,1 3,6 5,2 8,0
Construction in progress as assets,% 450 115|113 | 18,1 | 304 | 315 | 16,5 20,0
Constrgctlon in progress in relation to 1330|155 | 142 | 252 | 529 | 502 | 209 | 268
the residual value of fixed assets,%
Accounts receivable as assets,% 2,2 2,2 1,0 5,9 7,5 4,1 2,7 3,4
Funds consumption of products, UAH/UAH 1,06 | 3,18 | 569 | 5,67 | 3,43 | 456 | 6,52 3,87
Return on products with a net profit, % 120,41140,9| 92,8 | 30,0 | 73,9 | 107,1 | 36,3 49,1
Return on equity for net profit, % 38,7 | 195 | 8,1 3,7 8,2 9,3 2,8 6,2
Return on assets for operating profit,% 40,3 | 19,5 | 10,4 3,4 8,1 8,4 5,7 9,6

Compiled according to [13]

The rising cost of property of JSC "Ukrhydroenergo" is caused by primarily 15 times growth of rates
of fixed assets which have become the dominant level (3/4) in the structure of the balance. The
receivables grew more than 10 times.

According to the financial statements, as opposed to SE "NNEC "Energoatom"”, the growth of fixed
assets of JSC" Ukrhydroenergo" was achieved without revaluation. During the years 2009-2015 the
revaluation of fixed assets was performed only once in 2011 in the small amount of 839 thousand
UAH, that corresponds to 1% of their residual value at the beginning of the year. At the same time the
costs of constructions in progress was significant throughout the period under review. At this stage the
company develops very rapidly increasing production capacity - according to information posted on
the website of the company, three of the nine hydro and pumped storage power plants are under
construction [14]. So, permanent activity of increasing fixed assets explains the rapid growth of their
value and lowering the coefficient of wear.

A characteristic feature of the operation of JSC "Ukrhydroenergo” is a relatively small share of
assets, which account for receivables. The highest value of it for JSC "Ukrhydroenergo” for 2008-2015
years was 7.5% in 2012.

Funds consumption of products of the company has been quite high, comparable to SE "NNEC
"Energoatom”. The overall growing trend of this indicator for JSC "Ukrhydroenergo” should also be
taken into consideration.

Profitability of JSC "Ukrhydroenergo" points to the positive financial results of its operations during
2008-2015. The company has always had a positive result for a specified period of time. The level of
profitability indicators, in particular the profitability of production should be regarded as extremely high,
which, considering the centralized approval of prices for electricity supplied by power generators
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indicates a rather substantial government support of hydropower in Ukraine. However, high funds
consumption and related capital requirements, further stipulated much more modest, although
relatively high level of return on assets and equity.

The structure of operating expenses of JSC "Ukrhydroenergo” is presented in table 4.

The share of material costs in operating, since 2011, had a rapid downward trend and was the
lowest among major domestic power producers. Instead, other operating expenses become the
dominant component to 2015. The share of the cost for depreciation remained quite high throughout
the period evaluated, which generally indicates the high funds consumption, mentioned previously.
The dynamics of share of costs for labor (labor costs and deductions for social events) is related to
negative macroeconomic trend in Ukraine in conditions of which the increase of cost of tangible assets
and services of other organizations is often offset by savings on staff despite the increase of its size by
12.6% in 2015 compared to 2009.

Table 4
The structure of operating expenses of JSC "Ukrhydroenergo”
on the main elements in the years 2008-2015
Years
Elements

2008 | 2009 | 2010 | 2011 | 2012 2013 2014 2015

Material costs,% of total 34,4 38,3 39,1 26,3 2,2 2,8 3,3 1,4
Labor costs,% of total 24,2 21,6 21,3 12,6 15,1 16,6 16,8 11,4

Allocations for social activities,% of total 8,8 7,9 7,8 4,7 5,5 6,0 6,1 4,0
Depreciation,% of total 23,9 23,8 24,6 52,0 44.4 33,4 32,2 24,5
Other operating expenses,% of total 8,8 8,4 7,2 4,5 32,8 41,2 41,7 58,7
Total, million UAH 411 488 611 1122 | 1206 1370 1452 2377

Complied according to [13]

Thus, the JSC "Ukrhydroenergo” is characterized by the following features and trends:

- the company is experiencing a significant government support that is evident primarily
through approval of sufficiently high prices for its products;

- the company is developing very rapidly, whereby its development is accompanied by the
creation of new production capacity (construction of new hydro-accumulating power plants);

- production of the company is characterized by a high level of funds consumption, but the
material consumption is low because of the nature of the production process;

- high profitability of JSC "Ukrhydroenergo" which is a consequence of the approval of high
prices on the one hand contributes to a significant fund resources for investment in fixed assets, on
the other - to wasteful relate to costs, as evidenced from the dynamics of other operating expenses
and their share in total.

Conclusions and prospects for further research. Thus, despite the differences in the trends of
companies operating nuclear power and hydropower the common feature of their work is the need for
significant investment of financial resources in the creation and recovery of assets. High funds
consumption of production of the enterprises considered at high levels of inflation and devaluation of
the national currency largely determines the dynamics of the cost of electricity and thus its price
parameters. The centralized approval of tariffs for electricity limits the ability of producers to the
formation of an adequate fund of resources for reproduction of fixed assets.

The analysis should be supplemented with assessment of indicators of the operating companies of
thermal power sector distribution to form more complete picture of the impact of characteristics and
trends of individual companies of the power sector on its overall status and key indicators dynamics.
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COMPLEMENTARY MECHANISM OF STATE
REGULATION OF SOCIO-ECONOMIC
PROTECTION OF AGRICULTURAL BUSINESS

Urgency of the research. Effective functioning of agricul-
tural sector in Ukraine requires activation of complementary
mechanism of state regulation of socio-economic protection of
agrarian business in order to develop appropriate public policy
able to mobilize factors of food and economic security at dif-
ferent levels that allow accomplishing appropriate transfor-
mation throughout the country.

Target setting. The peculiarity and nature of socio-
economic processes in the agricultural business, which is a
problem nowadays, the effect of factors and the existence of
restrictions for growth cause changes in the state regulation of
socio-economic protection of the agricultural business.

Actual scientific researches and issues analysis. The
problem of economic protection of agribusiness entities’ inter-
ests is developed in the works of I. Banaeva, O. Vishnevska,
V. Heets, I. Hrishova, A. Kluchnik, M. Krupka, M. Malik,
A. Melnik, O. Novikov, V. Pohrischuk, P. Sabluk, O. Shebani-
na, T. Scherbata, |. Cherven, V. Yatsenko and others.

Uninvestigated parts of general matters defining. De-
spite significant scientific achievements, recent publications
analysis indicates the need to study the complementary
mechanism of socio-economic protection of the agricultural
business.

The research objective. The aim of the article is to struc-
ture the directions of activation of complementary mechanism
of socio-economic interests of agricultural business protection

The statement of basic materials. The ways and ap-
proaches to the implementation of state mechanism of socio-
economic protection of agricultural business are grounded on
the basis of generalization of theoretical basis and the content
of complementarity. The strategic directions of improvement of
regulatory policy in the context of complementary mechanism
of socio-economic protection of agricultural business activa-
tion are suggested and grounded.

Conclusions. The measures suggested within the activa-
tion of state complementary mechanism of regulation of socio-
economic protection of agricultural business provide efficient,
socially-oriented development of the agricultural sector and
ensure a stable provision of population with qualitative and
safe domestic products.

Keywords: agricultural business; socio-economic protec-
tion; state regulation; economic interests; complementary
mechanism.
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KOMMMEMEHTAPHUA MEXAHI3M
OEPXXABHOI'O PEIYJIIOBAHHA COLUIANIbHO-
EKOHOMIYHOIO 3AXUCTY ArPAPHOIO
BIBHECY

AkmyanbHicmb memu docnidxeHHss. EgekmusHe
yHKUioOHy8aHHs1 azpapHoi cgepu 8 YkpaiHi nompebye ak-
mueisauii KoMrnIemMeHmapHo20 MexaHiamy 0epxagHoz20 peay-
J1108aHHS COyjianibHO-eKOHOMIYHO20 3axucmy az2apHozo bi3He-
cy 3aldna eupobneHHsi adekeamHoi OepxasHoi Momimuku,
30amHoi  mobinisysamu ¢hakmopu npodoeosibyoi ma eKo-
HOMIYHOI 6e3neKu KpaiHu Ha Pi3HUX pieHsIX, siKi O0380/1sIHOMb
30ilicHroeamu 8idnosioHi nepemeopeHHs 8 macuimabax eciel
KpaiHu.

lMocmaHoeka npo6nemu. Ocobnusicmb ma xapakmep
coyjanbHO-eKOHOMIYHUX rpoyecie y aspapHomy b6isHeci, npo-
briemu siki € cb0200HI, Oi YUHHUKI8 ma Hasi8HICMb 0OMeXeHb
0151 3pocmaHHs1 3yMO8J/IHMmb 3MiHU 8 npoyecax 0epxagHo20
peayrnoeaHHs1 couiallbHO-eKOHOMIYHO20 3axucmy aspapHOo20
bisHecy.

AHani3 ocmaHHix docnidxeHsb i ny6nikayit. BusyeHHo
rnpobnem eKoHOMIi4HO20 3axucmy iHmepecie cyb’ekmie ae-
papHo20 bisHecy npucesimunu ceoi npayi maki e4yeHi: |.
baresa, O. BuwHescbka, B. leeup, I. Mpuwosa, A. KrroyHuk,
M. Kpynka, M. Manik, A. MenbHuk, O. Hosikos, b. lNozpiwyk,
1. Cabnyk, O. lllebaHiHa, T.lllepbama, I. YepseH, B. SueHko
ma iH.

BudineHHs1 HedocnidxeHuUx 4YacmuH 3a2allbHoi npo-
6nemu. Hessaxawuyu Ha 3HayYHi Haykosi HarpaytoeaHHs
aHarnia ocmanHix nybnikauiti ceid4umb npo HeobxiOHicmb
O0CHIiOXEHHST  KOMIIIEMEeHMapHo20 MexaHi3My —coujarbHo-
EKOHOMIYHO20 3axucmy agpapHozo bi3Hecy .

lMocmaHoeka 3aedaHHs1. Cmammsi MOK/uUKaHa CmpyK-
mypysamu HanpsiMu akmusizayjii KoMriemMeHmapHo2o Me-
XaHi3My 3axucmy couiaribHO-eKOHOMIYHUX iHmepecie azpap-
Ho20 bi3Hecy.

Buknad ocHoeHo2o mamepiany. Ha nidcmasi y3azarsns-
HeHHs1 meopemuyHo20 6a3ucy ma 3micmy KomriiemeHmap-
Hocmi y cmammi obrpyHmosaHo winisixu ma rnidxodu 0o pe-
anizauii mMexaHiaMy OepxagHO20 peeyrr8aHHsT coujanbHO-
EKOHOMIYHO20 3axucmy azpapHoz2o bi3Hecy. 3arnpornoHoe8aHo
ma o06rpyHmosaHo cmpameaiyHi HanpsiMKu YOOCKOHAaNeHHSs
peaynssimopHoi nonimuku 0epxasu y KoHmekcmi akmusisauil
KOMIM/IEMEeHMapHo20  MexaHi3My  CoyiaribHO-eKOHOMIYHO20
3axucmy aepapHoeo bi3Hecy.

BucHoeku. 3anpornoHosaHi 3axo0u y pamkax akmusisauii
OepxagHO20 KOMIMIIEMEHMapHO20 MEXaHi3My peayroeaHHs
coyjanbHO-eKOHOMIYHO20 3axucmy azapHoz20 bi3Hecy 3abes-
neyums egeKkmueHul, couiarbHO CrpsMosaHUl pPO38UMOK
agpapHo20 cekmopy, cmabinbHe 3abesrneqyeHHs1 HacesleHHs
SIKICHOK ma 6e3re4YHO0 8iMYU3HSIHOK MPOOYKUIEH.

Kmrovoei cnoea:  azpapHuli  6i3Hec;  couyiarnbHo-
EKOHOMIYHUU 3axucm; OepxxasHe peayneaHHs eKOHOMIYHI
iHmepecu; MexaHi3aM KOMITiMeHmMapHoCMmi.
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Urgency of the research. The increase of the role of protection of socio-economic interests of
domestic business is caused by modern features of functioning and complicated economic and politi-
cal situation of the state. At the same time, the peculiarity of socio-economic protection is that man-
agement decisions are often made in terms of reduction of the overall level of business regulation.
Taking into account the strategic need for state regulation of agrarian business, its role in the function-
ing of the national economy, we consider it objective and necessary to tally complementarity when
creating a mechanism of socio-economic protection of agrarian business, due to the complementarity
between the various sectors of economic activity in the process of stabilization and economic growth
of the subjects of agrarian business.

Target setting. One of the main problems of the agricultural business is the lack of conceptual
foundations of the state machinery of socio-economic protection of the agricultural businesses’ inter-
ests, which will allow carrying out effective response to threats, to use the existing potential and gen-
erally maintain a state of economic and food security of the state.

Actual scientific researches and issues analysis. Versatile aspects of issues related to state
regulation of protection of the the economic interests of the agricultural sector are reflected in the
works of I. Banaeva, O. Vishnevska, V. Havrish, O. Hoichuk, V. Heets, I. Hrishova, O. Hudzunsky,
O. Ermakov, I. Kischak, A. Kluchnik, O. Kotikova, M. Krupka, M. Malik, I. Mikhasuk, A. Melnik,
O. Novikov, B. Pohrischuk, P. Sabluk, N. Sirenko, V. Shebanin, O. Shebanina, O. Shpikulyak,
T. Scherbata, I. Cherven, V. Yurchishin, V. Yatsenko and others.

Uninvestigated parts of general matters defining. Despite the wide spectrum of research on
economic security of agricultural businesses, in the writings of the scholars mentioned the issue of
intensification of complementary mechanism of state regulation of socio-economic protection of the
agricultural business in the modern conditions is poorly reflected.

The research objective. The aim of the article is to study the theoretical background and practical
peculiarities of formation and implementation of the complementary mechanism of state regulation of
socio-economic protection of agricultural business in modern market conditions.

The statement of basic materials. From the point of view of functional structure, agricultural busi-
ness is one of the leading cross-sectoral territorial-production integrated structures, combining various
activities, including agricultural production which creates the resource base and is the main link of ag-
ribusiness; activities associated with the processing of agricultural products; activities that create logis-
tical means for agribusiness; industrial and social infrastructure.

Complementarity of socio-economic interests of all the participants of a single technological cycle
of agro-industrial production can be achieved in two main ways. First, it can be achieved through the
organization of integrated organizational and economic systems, capable of self-regulation. The
mechanism of self-regulation within the interaction of integrated agro industrial formation is as follows.
Each subsequent link of the system is endowed with functions of control over the previous level and
overall control of system belongs to the final link - the part of the agro industrial market, which is fo-
cused on the final product. The mechanism of control over the manufacturer by the consumer is based
on the orientation of the producers towards the requests and possibilities of customers and establish-
ment of objective economic dependence of manufacturer from the consumer.

Such social and economic interests in production and commodity circulation in agribusiness final
product can be considered common:

- deepening of the technology integration of agrarian business

- formation of a single economic space in the system of production and economic relations;

- the rhythm of a single process;

- agrarian business activity in the mode of enlarged playback;

- formation of stable competitive production.

In this regard it is important for the entities to understand interconnection and interdependence of
their interests, singling out a system-forming level. Thus, achieving a common ultimate goal of state
regulation of socio-economic protection of the agricultural business is not simply a result of the ap-
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proval technological aspects, but it depends on the maintenance of active dialogue of all stakeholders.
Considering the political component in agricultural business, where the diverse activities of the main
production, manufacturing and social infrastructure function from the very beginning, it is only mutual
readiness to find compromise solutions, not the persecution of the interests of narrow specialization
that can ensure the maintenance of normal functioning of the business [1].

Second, the complementary can be achieved using tools of state regulation of the economy. The
processes of market transformations in Ukraine, on the one hand, have found expression in the insta-
bility of institutional environment of and imperfection of legal mechanisms of providing economic rela-
tions in the agricultural market, on the other - have strengthened the importance of informal interaction
leverages of its subjects [2]. Under these conditions, the problem of misalignment of interests is par-
ticularly acute, and its decision, due to lack of economic culture, requires coordination by the institu-
tions that can protect each participant of market relations from discrimination from the more competi-
tive entities.

Complementarity of socio-economic interests of agrarian business should be regarded as a stage
on which within the national interests the relationship of individual interests of the participants is being
established. On the other hand, the agreement (based on contracts, various economic levers, eco-
nomic mechanism) determines the range of responsibilities for the implementation of the ultimate goal
- the socio-economic protection of the country's agrarian business, and thus includes not only eco-
nomic but also the social aspect. In this regard the combination of state influence (the creation of con-
ditions) with market self-regulation, the choice of forms, the grounding of the principles of coordination
of social and economic interests is of particular importance [3].

The content of complementary mechanism of state regulation of socio-economic protection of agri-
cultural business lies in the interpretation of it as a set of mutually agreed means, methods and forms
of influence of regulatory element that correlates with the interrelations of all components of socio-
economic protection of the agrarian business, produces multiplier effects of macroeconomic growth
and includes set of elements, coordination methods, legal regulations, ordered in a way to overcome
the obstacles faced by the implementation of socio-economic interests of agricultural business, society
and its individual segments (Fig. 1).

The relationship between the subsystems of the mechanism are carried out by the objective func-
tion, at the same time the groups of interests of all participants in the process of social reproduction
are being satisfied due to the socio-economic interests of agricultural business protection:

- a qualitative change in the structure and weight of production and exports in favor of more com-
petitive products is occuring;

- innovation and investment development of the agricultural business in order to ensure its sustain-
ability and competitiveness;

- the most effective and comprehensive use of the resources available, elements of the potentials
and factors of production;

- rising of living standards;

- overall economic growth of the national economy, including welfare, manifested through the mul-
tiplier effect.

Execution of functions, assigned to the each participant is anticipated according to the complemen-
tary method of state regulation of agricultural business socio-economic protection suggested to
achieve the goal. Revealing the essence of regulation of socio-economic protection of the agricultural
business, it is worth noting that it, unlike sectoral, cross-sectoral, program-based regulation, includes
all these types and is expressed by the function of integration of all kinds of regulation. This is a spe-
cial kind of public regulation of social and economic development of a coherent integrated system,
which is the socio-economic protection of agricultural business.

The main subject of regulation at the state level is the Ministry of Agriculture and Food, but the cur-
rent system of state regulation of socio-economic protection does not meet the needs of agricultural
business, society and the national economy. Methods of administrative influence are not always effi-
cient and effective, and the system of economic impact is still imperfect. The choice of management
decisions from a list of alternatives is a prerequisite for the effective interference in the processes of
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regulation of socio-economic protection of agricultural business for the subject of regulation, herewith
the efficiency of state intervention in the economic process is possible to assess by the degree of
goals achievement.

ENVIRONMENT

ENVIRONMENT STATE COMPLEMENTARY MECHANISM OF SOCIO-ECONOMIC PROTECTION OF AGRICULTURAL
BUSINESS IN UKRAINE

The conceptual basis of socio-economic protection of agricultural business regulation

Theoretical basis Functional basis Resource provision Assessing group
Laws. Principles. Features. Norms. Personnel. Financial. Indicators. Monitoring.
Catgories Methods. Mecha- Political. Institutional Evaluation. Adjusting ac-
nisms tions

System of regulation of socio-economic protection of agricultural business

Legislation
/

Regulatory tools Elements Methods of coordination Legal norms
(state, market, mixed)

| |
Control subsystem ]< Relationships between the subsystems Adjustable subsystem
i I .
/ N = L

Socio-economic protection of agricultural business:
1. Manufacturing infrastructure.
2. Organizational and technical.
3. Finance and credit. 4. Research. 5. Socio-

Ministry of Agricultural Policy and
Food; Departments of regional
administrations; State-private and
public partners

Global trends and tendencies

o
=8
o
c|'E %
Sle 8
g5 environmental
28¢e
9o 2
. . ' g.e
Stimulating factors of regulation ksl § é Positive consequences of regulation
Limited resources for the devel- 2 5 & Qualitative changes in the structure of production
opment of agrarian business; 8 c5 and exports; Innovation and investment develop-
) £ 2 s ment; Effective use of the potential; Growing com-
> The lack of an established mech- S8 T[] petitiveness in world markets; Raising of living
% anism of regulr_jmon of agrarian g standards; The overall growth of the social and
g business x economic well
—_
g < —
§ Strategic directions of socio-economic protection of agricultural business regulation
Strategic reforms and institutional changes. Creating a favorable investment climate. Providing innovative
development. Greening and resource conservation
1 L
'E | The objectives and functions of subjects of socio-economic protection of agricultural business regulation |
©
g I T I T
[ AUTHORITIES }4 :[ PUBLIC-PRIVATE PARTNERS ]
Developing long-term strategies of agrarian busi- Matching plans and activity programs to the needs
9 ness; Co-financing of joint projects for effective of the market; Ensuring socio-economic protection
= socio-economic protection of agricultural busi- of agricultural business in accordance with the
g ness; Development of the Doctrine of improve- req_uirements of the economy; I'nitiatio'n and regula—
ment of the quality of protection of socio- tion of communication participants in a public-
economic interests of businesses private partnership in the sphere of socio-economic
protection of business

Fig. 1. Conceptual and functional architecture of public complementary mechanisms of socio-
economic protection of agricultural business in Ukraine
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A complex of strategic objectives related to the modernization of socio-economic system of the na-
tional economy, structural reforms of the economy, implementation of institutional changes into the
management process, creation and guarantee of the support of favorable investment climate, devel-
opment, based on permanence, including greening of agricultural business is being developed to
achieve the goal of complementary mechanism of regulation — socio-economic protection of agricul-
tural business.

The central role in the regulation of socio-economic protection belongs to the innovation and in-
vestment policy of the state, which aims to provide bilateral, mutually beneficial relationships between
increasing production potential and provision of competitiveness of domestic agrarian business. It is
necessary to develop and implement strategic programs of innovation development of the region; form
innovative systems of agricultural production with maximum involvement of research and financial po-
tential available, using both public and private capital; create scientific centers of research-industrial
clusters and infrastructure of the market of innovation in the sphere of resources for agricultural busi-
ness to provide innovative development of agribusiness.

Structural reforms and systemic institutional changes are also one of the ways of increasing the ef-
ficiency of socio-economic protection. It provides:

- development of strategies based on efficient use of existing potential,

- upgrading commaodity sector;

- to improve the efficiency of agricultural business structural reorientation is needed for the imple-
mentation of organic farming, intensive livestock and crop;

- use of investment incentives to support innovation and investment shifts in agricultural business;

- use of the benefits of public-private partnership in the field of agrarian business in order to use
business potential;

- conducting competition policy and eliminating monopolies;

- guidelines change in the production, export, investment and organizational structure of agribusi-
ness activities to eliminate existing disparities.

Nowadays there is a gradual transformation of human consciousness toward rethinking of the need
of society development based on sustainability, which is based on a hypothesis of preservation of rea-
sonable balance of human, economic and natural resources.

New challenges of globalization, the reorientation of the consumer society to a society of sustaina-
ble development are positioning the environmental component of development in a specific way.

Eco-centric approach to sustainable development involves optimization of human activities in the
environment, constant promotion of sustainable use and conservation of natural resources. According
to the thesis of modernization, environmental component has fallen out of sight and lost its meaning
as a dominant in the national security system of the state [4].

However, now the ecological situation in Ukraine will largely depend on the economic development
strategy, which will be implemented by the state and society. The issue of environmental component
for agricultural business is of current importance as the risks of ground contamination, lesions of
health through uncontrolled use of chemical fertilizers, pesticides, problems with the disposal of animal
waste arise here.

The availability of sufficient organizational and economic conditions is one of the vectors of com-
plementary mechanism of socio-economic protection of agricultural business. It includes:

- stable provision of population with qualitative and safe domestic agricultural products and indus-
trial raw materials;

- manufacturing of products of high value added;

- increasing the volume of agricultural products and foodstuffs on the world market.

We consider the spheres of improvement of mechanism of regulation of socio-economic protection
of agricultural business in modern conditions as follows: land relations, crops, livestock, processing
and food industry, fisheries, epizootic safety, providing factors of production, agricultural market de-
velopment, the formation of clusters, support for small and medium enterprises in rural areas, financial
and credit policy, social sphere [5].
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As with any economic activity, the financial and credit sphere of the economy is crucial. The regu-
lating activity of the agribusiness for socio-economic protection of agricultural business shall be di-
rected to:

- gradual transition to the new system of taxation of agrarian business;

- improvement of the system credit provision and development of agricultural risks insurance with
state support;

- improvement of the investment climate, investment promotion of international financial institutions
and countries - Ukraine's strategic partners for projects in agrarian business in compliance with the
principles of transparency, efficiency and the possibility of deployment of public-private partnership [6].

The principles of sustainable development in addition to economic, environmental component are
based on social component. The social sphere as a source for socio-economic protection of agricul-
tural business requires certain actions such as:

- creation of the conditions for the organization of provision of children with high quality food prod-
ucts of domestic production.;

- modernization of the infrastructure of life in rural areas to provide the rural population with housing
services;

- providing support in rehabilitation and recreation for children of workers of agrarian business;

- promotion of physical culture and sports among the rural population.

Conclusions. According to the complementary method of socio-economic protection of agricultural
business, each participant of the management process performs assigned to him functions to achieve
the goal. It is grounded that the essence of state regulation includes sectoral, cross-sectoral, program-
target, expressed as a function of their integration into a special kind of public regulation of socio-
economic development of multicomponent integrated systems, which is protection of socio-economic
interests of agricultural business.
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Urgency of the research is the need to improve the ac-
tual national legislature as to the problems of ecology taxation.

Target setting. Ecology taxation in Ukraine is one of the
components of the management financial and legal mecha-
nism in the field of natural resources consumption.

Actual scientific researches and issues analysis. Both
specialists in jurisprudence and economy devote their works
to solving the problems of improving legal regulation of natural
resources consumption, environment protection and ensuring
ecology safety.

Uninvestigated parts of general matters defining. The
ecology taxation in extending the number of ecology pay-
ments, introducing favourable ecology taxation for some cate-
gories of natural resources consumers, whose activity is di-
rected at solving ecology problems.

The research objective. The task is to show the draw-
backs of legal regulation of ecology taxation in Ukraine and to
prove the conception aspects as to its improvement.

The statement of basic materials. Ecology tax is the
state compulsory payment made of real pollution amounts in
the air, water, waste materials arrangement, real amount of
radioactive waste materials that are temporarily kept by their
producers, real amount of new radioactive waste materials
and real amount of radioactive waste materials accumulated
till April, 1, 2009.

Nowadays there is a need to improve the mechanism of
costs distribution that are formed at the expense of ecology
taxation depending on their assignment.

Conclusions. Ecology taxation is an important financial
and legal institute that provides the efficient management in
the field of ecology and environment protection. Ukraine, as-
piring to become an equal member of the European Union is
to make effective steps in ecologically-oriented development.
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AkmyanbHicmb memu OocnidXeHHs1 nonsi2a€ y Heob-
XiOHocmi 800CKOHaseHHs1 0ito4o20 HaujoHanbHO20 3aKOHO-
dascmea 3 numaHb eK0s102i4HO20 0rMo0amKy8aHHS.

lMocmaHoeka npobnemu. EkonoziyHe onodamkyeaHHsi 8
YkpaiHi € 00Hieto 3i ckrradosux hiHaHCO80-Pa8o8020 MeXaHi-
3My yrpaeriHHs 8 2aiy3i npupoO0OKOPUCMYBaHHSI.

AHaniza ocmaHHix 0docnidkeHb i  ny6nikauid.
Posg’asaHHI0 pobriem 800CKOHaNeHHs1 NMpagogo2o peazyrito-
8aHHs nPUPOOOKOpUCMYBaHHS, OXOPOHU rpupodu ma 3abes-
revyeHHs1 eKornoziyHoi besneku npucesiHeHi npaui sk ¢ghaxisuie
8 2any3i topucnpyOeHyi, mak U eKOHOMIKU.

BudineHHs1 HedoclidKeHuUx YacmuH 3a2asbHOI Npo-
6nemu. EkonoziyuHe onodamkysaHHsi 8 YkpaiHi nompebye
pechopMyeaHHsI 8 YaCMuHi PO3WUPEHHS CeKmpy nnamexise
€KOJI02iYHO20 xapakmepy, 3anposadKeHHsI Minb208020 €KO-
102i4H020 0rnodamkyeaHHs1 Ofii OKpeMux Kameaopili npupo-
dokopucmysavis, OisnibHICMb SKUX CrpsIMO8aHa Ha 8upilueH-
HS1 eKosl02iyHUX rpobrem.

MocmaHoeka 3aedaHHs. BusierieHHsi Hedoriikie npagoeo-
20 peeyrieaHHs1 eKosloeidHoeo ornodamkysaHHs 8 YKkpaiHi ma
06rpyHmMyeaHHs1 KOHUenmyarnbHUX acrnekmie ujodo lto2o 800-
CKOHasleHHsl.

Buknad ocHogHoz20 mMamepiany. ExonoeidHull nodamok
- 3aeanbHoOepxasHuli oboe's3kosuli nnamix, wo crpaesns-
embcs 3 hakmuyHux obcsieie sukudie y ammocghepHe nosim-
psi, ckudie y 800Hi 06'ekmu 3abpyOHIOYUX PEeYO8UH, PO3Mi-
weHHs1 8ioxo0is, chakmu4Ho20 obcsey padioakmusHUX 8i0Xo-
dis, Wo mumyacoso 3bepicaombcs ix 8UPObHUKaMU, chakmu-
4YHO20 0bcsiey ymeopeHux padioakmugsHux gidxodie ma 3 ¢ha-
Kmu4Hoeo obcsiey padioakmugeHux 8i0xo0dig, HaKonu4eHux 00
1 k8imHs1 2009 poky.

Ha cb0200Hi 8uHUKNa HeobXiOHiCMb y MOKpaWeHHi mexa-
Hi3mMy po3nodiny (nepepoanodiny) kowmis, siki gpopMyrombcs
3a paxyHOK eKorl02i4H020 0rodamkyeaHHs, 8 3anexHocmi 8id
IX UirTbo8020 MpPU3HaYEHHS.

BucHoeku. ExonoeiyHe onodamkysaHHs1 € 8axnusum ¢pi-
HaHCOB0-MPago8UM iIHCMUMymoM, wWo 3abesneqyye eghekmue-
He yrnpaseriiHHs 8 2ary3i eKornoaii ma 0XOpPOHU Ha8KOoMUWHbO20
npupodHozo cepedosulya. YkpaiHa, sika npasHe cmamu rnos-
HonpasHuM 4rieHom €eporelickkoeo Coro3y, nosuHHa 30itic-
Hrosamu Oiesi Kpoku w000 hopMysaHHsI €K0rI0200pieHmosa-
HO20 PO38UMKY.

Knro4doei cnoea: ekonoziyHuli nodamok; cucmema eKo-
102i4Ho20 0rnodamkysaHHs;, creyjanbHuUli ¢hoHO OXOPOHU
npupodu.

Urgency of the research is the need to improve the actual national legislature as to the problems
of ecology taxation because lately environment protection in general and the territory of our country

taxation in Ukraine
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specifically, cause the global ecology disaster that can be avoided by implementing the world progres-
sive ecology saving technologies and rational legal regulation of ecology taxation.

Target setting. Ecology taxation in Ukraine is one of the components of the management financial
and legal mechanism in the field of natural resources consumption. Realizing the detailed essence of
the ecology taxation is connected with the urgency of solving the problems of environment quality im-
provement, the ecologization of national economy, changing anthropocentric conception of the Ukrain-
ian society development with ecocentric, that is one of the main tasks of the stable national develop-
ment of the country.

One can emphasize a number of legal, ecological, social, economic and other factors that are ob-
stacles for providing the process of the stable development of our country, the main of them are:

- low level of ecology and legal consciousness and culture of the population, management
bodies and economy subjects;

- a rather low finance amount of environment protection measures, ecology investments in-
to the innovative projects of equipping the national production and the cultural and everyday sector of
the economy of Ukraine;

- imperfect system of the national ecology taxation;

- the lack of the strategy and tactics in preserving the natural resources potential of the
country for future generations [1].

Actual scientific researches and issues analysis. The works by national and foreign scientists in
the field of jurisprudence and economy such as S. V. Antonenko, O. F. Balatskii, O. O. Veklych,
V. Hetman, K. F. Hofman, M. P. Kucheriavenko, L. H. Melnyk, V. S. Mischenko, M. F. Reimers, M. A.
Khvesyk, Yu. S. Shemshuchenko and others are devoted to solving the problems of improving legal
regulation of natural resources consumption, environment protection and ensuring ecology safety in-
cluding ecology taxation as a modern instrument in the field of social, ecology, economic systems
management.

Uninvestigated parts of general matters defining. The ecology taxation in Ukraine needs to be
reformed in extending the number of ecology payments, introducing favorable ecology taxation for
some categories of natural resources consumers whose activity is directed at solving ecology prob-
lems.

The research objective is to show the drawbacks of legal regulation of ecology taxation in Ukraine
and to prove the conception aspects as to its improvement.

The statement of basic materials. In the modern world implementation of the state programmes
aimed at solving the ecology problems is becoming more and more important. In most countries corre-
sponding programmes are fulfilled with the help of such important financial and legal institute as the
ecology taxation.

Ecology tax is the state compulsary payment made of real pollution amounts in the air, water,
waste materials arrangement, real amount of radioactive waste materials that are temporarily kept by
their producers, real amount of new radioactive waste materials and real amount of radioactive waste
materials accumulated till April, 1, 2009. [2, p. 14]

According to Article 240 of the Tax Code of Ukraine taxpayers are economy subjects, juridical par-
ties who are not engaged in economic activity, budget institutions, public and other enterprises, institu-
tions and organizations, constant nonresidents’ agencies including those that have agencies functions
as to such nonresidents’ or their founders, at the time of their activity on the territory of Ukraine and
within its continental shelf and excluded (sea) economic zone the following is happening:

- polluting substances get in to the air from stationary pollution sources;

- polluting substances get directly into the water;

- waste materials arrangement (besides the arrangement of some types of waste materials
as secondary raw materials that are at the own objects of the economy subjects);

- cultivation of the radioactive waste materials (including those which were accumulated);

- temporary keeping of the radioactive waste materials by their producers over the license
term by the special conditions.[2, p. 240]
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Ecology taxes are connected with the 70-ies of the past century and were implemented as the in-
strument of the ecology and legal principle «a person who is polluting is to pay», and are important in
the tax systems of the EU countries. [3].

The mechanism of forming the ecology tax was introduced by the scientist A. Pihu who studied
production external ecology expenses, they were called «negative external effect» in the theory of
natural resources consumption economy.

According to A. Pihu a society makes a polluting enterprise internalize the ecology expenditure by
paying a pollution tax. «Pihu tax» should be equal to a tax per pollution amount that is defined as a
negative external effect, i.e. a tax should be equal to a considerable loss, and the state grant should
be equal to a considerable profit. But in Ukraine the ecology tax is not equal to a considerable loss of
a recipient’s disposals and wastes. [1]. In our country till 2010 there was a system of fees for natural
resources consumption and fees for the biosphere components consumption: air, water, soils, waste
materials arrangement. Since January, 1, 2011 the Tax Code came into force in Ukraine, in which dif-
ferent rates of the ecology tax are legally approved depending on the kinds of polluting substances,
their danger class and the object of polluting. [2].

Comparison of the Ukrainian ecology legislature with the ecology legislature of the European coun-
tries enables to make such conclusions:

- ecology tax is the tax, which basis is the activity which badly influences the quality of the
environment;

- the importance of the ecology tax lies in a payer's motivation (enterprise-natural resources
consumer) to ecology-oriented behaviour, providing the ecology balance in the social-ecology-
economic system (nature- enterprise-society);

- economic feature of the ecology taxation is proved by the need to preserve and strenthen
the natural resources potential of the country, to preserve the quality of the environment for the future
generation, to provide the certain level of the ecology security;

- each EU country forms its own policy of the ecology taxation taking into account the ecolo-
gy problems, population ecology and legal consciousness and culture, management bodies in the
ecology sphere, heads of the enterprises — natural resources consumers and peculiarities of their
economic activity [4];

- the list of ecology taxes in different EU countries comes to hundreds, there is no unified
structure and sizes of ecology taxes;

- a Directorate on taxes and customs fees of the European Commission defines seven
groups of ecology taxes (Tab. 1) [5]:

Table 1
Groups of ecology taxes in the EU countries
The group of ecology tax The type of ecology taxes
Power Tax on the engine and power fuel, electricity
Transport [6] Taxes on the vehicle run, a yearly tax on vehicles’ owners, excise taxes
while buying a new vehicle or the used one
Acoustics Tax on the noise pollution
Payments for natural resources Payments for consumption of air resources, water resources, soils and
consumption (royalty) other kinds
Payments for changes in the Taxes on the disposal of the substances that cause global changes
environment quality with admixtures | (substances that ruin ozone layer, hotbed gas)
Payments for the environment Tax for emission of polluting substances into the air (carbon dioxide,
pollution CO,, chlorine-fluorine-carbon, sulphur oxides, nitrogen, lead) into water
(pesticides, other chemical agents used in agriculture)
Payments for waste materials Taxes on arrangement of the production waste in the ground and under
arrangement the ground space, wastes processing, taxes on some special products
(polyethylene packets and other kinds of packets), batteries, autotyres, that
can’t be recycled, oils

- in Ukraine there are no certain kinds of taxes and payments on ecology, to be exact
[3-5; 7]
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1) tax on the products that contain ecologically harmful substances or admixtures, that is
implemented in Denmark, Norway, Sweden, Czechia, France, Germany, Latvia, Poland;

2) tax on the kind of packing material (plastic, glass, metal) that exists in Denmark, Nor-
way, Sweden and Finland;

3) taxes on air transportation fees that are in France and Great Britain;

4) fees on the environment protection that are implemented in the UK, Germany, Sweden.

- the problem aspect of the national tax system is lack of credits as to ecology tax pay-
ment for the enterprises-natural resources consumers, the economic activity of which is directed at
environment preservation, renewal and protection, effective, complex and rational consumption of nat-
ural resources and goods, providing a high level of ecology security;

- the experience of the EU countries proves that the active use of ecology tax credits
promotes decreasing the general level of environment pollution, positive development of new, ecologi-
cally pure output that strengthens competitiveness and producers’ economic positions and also stimu-
lates further careful attitude to the environment, its components and formation of the steady ecology
culture both of producers and population;

- essential difference in the ecology taxation between Ukraine and the EU countries is
low taxation rates, small part of the ecology taxes in the formation of general tax revenue in our coun-
try, in the structure of certain tax revenue (natural resources payments in the European countries are
not more than 20 per cent of the general amount of the ecology taxes [7], but in Ukraine it is almost
3/4); different principles of taxation (in Ukraine taxation object is ecology destructive emissions and
intervention into the environment and in the EU countries it is the results of the economic activity);

- in the general amount of tax and nontax revenue of the state budget in Ukraine, ecology
taxes, payments and fees connected with natural resources consumption make up about one per cent,
moreover, the ecology taxes make up 0,2 per cent of the general revenue to the country budget [1].

It should be mentioned that at present time there is a need to improve the mechanism of allocation
(reallocation) of costs which are formed at the expense of the ecology taxation depending on their
purpose assignment, that is on the financing of the environment protection measures declared in the
Act of Ukraine «On the environment protection», in the Act of Ukraine «The strategy of the state ecol-
ogy policy of Ukraine for the period till 2020» [8], in ecologically oriented regulations of other normative
documents, for example, the Act of Ukraine «On the principles of the state regional policy», the Strat-
egy of the steady development of Ukraine - 2020».

The ecology tax should be spent only on the environment protection measures. However, during
2014 and 2015 the main assignment of the ecology taxation was legally done levelling in Ukraine. This
was done at the expense of the reallocation of the ecology tax on the interbudget horizontal line into
the general fund of the state budget and local budgets (zero per cent revenue into the special fund of
the state budget from the ecology tax, at the same time zero percent revenue into the state and local
funds of the environment protection) that caused the process of «exhaustion» of plans and pro-
grammes fulfillment as to carrying out the environment protection measures, implementation of the
ecological innovations etc.

In consequence of such interbudget reallocation costs from the ecology tax payment lost their fur-
ther purposeful ecology constructive assignment and made it possible to use them on other expendi-
ture articles, other than environment protection, specifically, measures on modernization and repairs
of lifts, reconstruction of apartment houses, construction of networks for streets illumination and oth-
ers. Unfortunately, this proves low ecology consciousness of the bodies of power, elimination of the
financial responsibility of the state and local bodies of self-government at all levels as to the implemen-
tation of environment protection measures and ecological purposes.

Since the beginning of 2016 one can see a small improvement in the process of allocation of the
costs from the ecology taxation thanks to the adoption of the Act of Ukraine «On changes in the
Budget Code of Ukraine as to the purposeful assignment of the ecology tax» [9], that is to aim the
ecology tax at the special, purposeful assignment, the local budget level. But the problem of spending
costs from the ecology taxes is not still solved. That's why, we think that the main ways of improving
the legal regulation of the ecology taxation and solving the ecology problems in Ukraine should be le-
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gally approved possibility to spend the costs that are accumulated from the ecology tax payment only
on the environment protection measure. This means the revision of the legal norms of the legislature
and their balancing with the budget legislature.

Conclusions. The ecology taxation is an important financial and legal institute that ensures the ef-
ficient management in the field of ecology and environment protection. In the EU countries this insti-
tute is used to increase the amount and level of the environment protection expenditures, it forms the
source of the their revenue to the special environment protection funds. Ukraine aspiring to become
an equal member of the EU is to make effective steps in ecologically oriented development. That's
why it's necessary to transform the national system of the ecology taxation at the expense of the fol-
lowing actions:

- to improve the valid legislature basis in the aspect of increasing the part of the ecology tax-
es in their general amount and gradually increase the rates of the ecology taxes and bring them to the
average European level in some stages;

- to prohibit the use of revenue from the ecology taxes on others that are not provided by the
environment protection measures. Besides, the state fund of the environment protection is to imple-
ment the programmes that promote financing the priority measures in the environment protection, nat-
ural resources consumption and proper level of the ecology security;

- to include extra kinds of rates of the ecology taxes into the general taxation system in
Ukraine (reclaiming and connected with high noise influence);

- to bring back the order of the ecology tax payment for over normative effluents, disposals
of polluting substances, waste arrangement, natural resources consumption, moreover, payment of
such kind of taxes should be done out of the profit of the enterprise that is a natural resources con-
sumer;

- to develop the system of tax fees for the enterprises that are natural resources consumers
and use the ecological and innovative technologies (resources and power-saving, without waste, little
waste and environment protection technologies) as well as for the enterprises that do ecology auditing
with further investments into the ecologization of their production;

- to use the policy of stimulating prices and extra charges for ecologically pure products of
enterprises;

- to raise the level of the ecology and legal, ecology and economic education and culture of
state power bodies representatives in ecology, of managers and staff at the enterprises that are natu-
ral resources consumers;

- to study the experience of the ecology taxation in the EU countries and the possibilities of
its use in the ecology taxation in Ukraine.
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LOCAL ECONOMIC DEVELOPMENT IN
MOLDOVA: CURRENT STATUS AND
PERSPECTIVES FOR FURTHER MUNICIPAL
CONSOLIDATION

Urgency of the research. The importance of studying the
different aspects of local economic development (LED) is
explained by the fact that LED is defined as a key element for
ensuring further municipal consolidation. The experience of
the Republic of Moldova could be also used in Ukraine, in
particular in the framework of the local self-government reform
implementation.

Target setting. It is reasonable to study the different as-
pects of local economic development (LED) in Republic of
Moldova, to highlight its current status and perspectives for its
further evolution in order to give reasons for the possibilities of
its implementation in Ukraine and ensuring municipal consoli-
dation.

Actual scientific researches and issues analysis. The
scientific works of such Ukrainian and foreign researchers and
scientists as R. Herzog, G. Marcou, N. Mikula, O. Morozov,
M. Pukhtynskiy, O. Povajniy, O. Romanuk and others deal
with the different aspects of local economic development in
different European countries, in particular in the Republic of
Moldova.

Uninvestigated parts of general matters defining. The
experience of the Republic of Moldova in the field of local
economic development (LED) is not yet sufficiently highlighted
in Ukraine. In this regard, the scientists have to develop the
argumentation of more active using of the different forms of
LED for ensuring further municipal consolidation and local
self-government reform implementation.

The research objective. The article aims to highlight the
current status and the perspectives of local economic devel-
opment in the Republic of Moldova, in particular in the frame-
work of local self-government reform implementation.

The statement of basic materials. The article proves the
expediency of using the different forms of local economic
development (LED) for ensuring municipal consolidation and
successful realisation of local self-government reform. The
special attention is paid to the analysis of the new legislation
of the Republic Moldova in the field of decentralisation and
LED, fulfilment by the National Government of its commit-
ments as well as the international organisations’ recommen-
dations on local self-government development and fiscal de-
centralisation. The author also prepared the detailed recom-
mendations on further realisation of the decentralisation policy
and local economic development in this country.

Conclusions. Local economic development represents
an integrative part of the local self-government reform in all
European countries, including Moldova. Taking into account
the successful realization of the decentralization policy in the
Republic Moldova, the experience of this neighbor country will
be useful for ensuring municipal consolidation and local self-
government reform implementation in Ukraine.

status and perspectives for further municipal consolidation
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MICLIEBUA EKOHOMIYHWUIA PO3BUTOK B
MONAOBI: CYYACHUN CTAH TA
NEPCMNEKTUBU ONsi NOQANbLUOI
MYHILUUNANBHOI KOHCONIQALY

AkmyanbHicmb memu docniodxeHHs1. Baxnusicmb eus-
YeHHS1 PI3HUX acriekmie Micyego20 eKOHOMIYHO20 pOo38UMKY
(MEP) nosicHioembcsi mum ¢hakmom, wo MEP susHavyeHo sk
00UH i3 Kmo4osux eriemeHmig 0 3abe3nedyeHHs nodanbuwori
MyHiyunansHoi koHconidauii. [oceid Pecnybniku Mondosa
MOXe makox Oymu eukopucmaHul 8 YKpaiHi, 30kpema 8
pamkax enposadxeHHs1 pechopmu Micueeo2o camoepsiOysaH-
HSl.

Mocmanoeka npobnemu. [JoyinbHUM € 8UBHEHHST Pi3HUX
acriekmie po368UMKY MICUe8o20 €EKOHOMIYHO20 pPO38UIMKY
(MEP) e Pecny6niui Mondosa, suceimmneHHs lioeo cy4acHo20
cmaHy ma repcrekmus nodasnbwoi egosoyii 3 Memoro apay-
mMeHmauii moxrnueocmel Uo20 8rnposadxeHHs 8 YkpaiHi ma
3abe3sneyvyeHHs1 MyHiyunasnbHOI KOHcomioauii.

AHani3z ocmanHix docnidxeHb i nyb6nikayiu. Haykosi
npayi makux yKpaiHCbKux ma 3apybixHux OOCniOHuKig i 84e-
Hux, sk P. l'epyoe, XK. Mapky, H. Mikyna, H. HuxHuk, O. Mo-
po3os, O. lNosaxHul, M. lMyxmuHcbkul, O. PomaHOK ma iH..
marnu cripasy 3 pi3HUMU acrieKmamu Micyeg8020 eKOHOMIYHO20
po38UMKY 8 pi3HUX egpornelicbKux KpaiHax, 3okpema 8 Pec-
ny6niyi Mondosa.

BudineHHs1 HedocsidKeHUX YacmuH 3a2asibHOI Npo-
6nemu. [ocsid Pecnybniku Mondosa e 2any3i micyegoeo
eKoHoMi4yHo20 possumky (MEP) e noku wo HedocmamHbo
suceimneHuM 8 YkpaiHi. Y 38’a3Ky 3 UuM, HayKosUusMu Maromb
6ymu onpaybosaHi numaxHsi apaymeHmauii binbw akmueHo-
20 8UKOpucmaHHs pisHux ¢popm MEP Ona nodansbwoeo 3a-
besneyvyeHHs1 MyHiyunanbHOI KoHconidayii ma 8rnposadxeHHs
pegopmu micyeeo20 camoepsdy8aHHsI.

MocmaHoeka  3ae0aHHs. Cmammsi  noknukaHa
suceimnumu cy4acHull cmaH ma repcriekmusu Micyeeoz2o
eKoHOMi4YHO20 po3sumky & Pecnybniui Mondosa, 3okpema &
KOHmMekcmi peanizauii pechopmu Micuyegoeo camospsidysaHHs.

Buknad ocHoeHo20 Mamepiany. Y cmammi obrpyHmo-
8yembcsi OoYinbHICMb 8UKOpUCMaHHS Pi3HUX ¢hopM Micyego-
20 EKOHOMi4YHo2o po3sumky (MEP) Ons 3abesneqeHHsi
MyHiyunanbHOIi KoHconidauii ma ycniwHoi peanizauii pechopmu
micyesozo camospsdysaHHs. CreuianbHa ysaza npudinsems-
cs aHanidy Hogoeo 3akoHodascmea Pecnybniku Mondosa e
2anysi OeueHmparnisayii ma Micueeo2o €KOHOMIYHO20 po-
38umky (MEP), 8ukoHaHHSI HaujoHanbHUM ypsiOoM C80iX 30-
6o8’si3aHb ma pexkoMeHOauill MiKHapOoOHUX opeaHisauil 3
numaHb pPo38UMKY Micyego20 camospsiOy8aHHs ma ¢hickarib-
Hoi  OeueHmpanizauii. Aemopom nideomosneHo OemaribHi
pekomeHOauii wo0o nodanbwoi peanizauii nonimuku Aeyex-
mpanizauii ma Micuyeeoeo €eKOHOMIYHO20 pPO38UMKY 8 Uil
KpaiHi.

BucHoeku. Micyesuli ekoHOMi4HUl pO38UMOK € CKado-
80/0 YaCMUHOK pegopMu Micyes020 camMospsiOy8aHHSs 8 yCiX
esporelicbKux KpaiHax, ekmoydatodu U Mondosy. lNMpulimaroyu
0o ysaeu ycriwHy peanisauito nonimuku deyeHmpanizauii 8
Pecnybniyi Mondosa, doceid uijei cyciOHboi KpaiHu byde Ko-
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pucHum 0Onisi 3abes3rneyeHHs MyHiyunanbHOI KoHconidauii ma
ycrniwHo20 8rnposadKeHHs1 peghopMu Micyegoeo camospsidy-
8aHHS 8 YKpaiHi.

Keywords: local economic development; Moldova; mu- Knroyoei cnoea: micyesuli eKOHOMIYHUU pPO3BUIMOK;
nicipal consolidation; local self-government; reform; territorial | Mondosa; myHiyunanbHa KoHconidauyis, micuyese camospsiOy-
community. 8aHHS; peghopma; mepumopiansHa epomada.

DOI:10.25140/2410-9576-2017-1-2(10)-178-184

Urgency of the research. Moldova proclaimed its independence from the USSR on 27 August
1991. According to the Constitution of 29 July 1994, the Republic of Moldova is a sovereign, inde-
pendent, unitary and indivisible State. The Government of Moldova explicitly acknowledges that de-
centralisation represents an essential item on the State reform agenda. The goal is to provide quality
services to women and men equitably — including the rights of persons from vulnerable groups —
through building autonomous and democratic local governments, able to manage efficiently their re-
sponsibilities. The importance of studying the different aspects of local economic development (LED)
is explained by the fact that LED is defined as a key element for ensuring further municipal consolida-
tion. The experience of the Republic of Moldova could be also used in Ukraine, in particular in the
framework of the on-going local self-government reform.

Actual scientific researches and issues analysis. After dissolution of USSR, the issue of local
economic development (LED) represents the particular interest for all new independent States, includ-
ing Ukraine and Moldova. At the same time, in many European countries LED is considered as a key
element for ensuring municipal consolidation, economic growth and sustainable development of the
territorial communities. Thus, we could point out many Ukrainian and foreign researchers and scien-
tists who analyzed the different aspects of local economic development, i.e.: R. Herzog, G. Marcou, N.
Mikula, O. Morozov, M. Pukhtynskiy, O. Povajniy, O. Romanuk and others. At the same time, the
Ukrainian audience is not yet well informed about the positive experience of the Republic of Moldova
on local economic development issues. This fact explains the necessity of further researches in this
field.

Uninvestigated parts of general matters defining. In order to build up an effective and demo-
cratic local self-government, the integrated local economic development (LED) policy should be elabo-
rated and implemented in all former USSR countries, including Ukraine and Moldova. At the same
time, the experience of the Republic of Moldova in the field of local economic development (LED) is
not yet sufficiently highlighted in Ukraine. In this regard, the scientists have to develop the argumenta-
tion of more active using of the different forms of LED for an effective realisation of the decentralisa-
tion reform. LED should be also used as an important tool for ensuring further municipal consolidation,
local sustainable development and economic growth. LED could also contribute to strengthening the
financial and economic basis of local authorities, ensuring good democratic governance on local level.

The research objective. The main objective of this article is to present the current status of the lo-
cal economic development (LED) in Moldova and to highlight its possible evolution, in particular in the
framework of the on-going decentralization reform.

The logic of this research is the following. Ukraine and Moldova have many similar treats/ tenden-
cies in local economic development. In this regard, the experience of the Republic of Moldova will be
useful for the realization of local self-government reform in Ukraine and ensuring local economic de-
velopment.

At the beginning we consider the general principles of the organization of local self-government
system in the Republic of Moldova, its compliance with the principles and provisions of the European
Charter of Local Self-Government, recommendations of the European institutions and organizations
(in particular, Council of Europe and its Congress of Local and Regional Authorities, European Com-
mission, Eastern Partnership Civil Society Forum etc.).Next, we analyze the current status of local
economic development (LED) and fiscal decentralization, in particular in the framework of the on-going
local self-government reform. Finally, the article presents the practical recommendations concerning
further local economic development in this country.
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The statement of basic materials. Moldova is one of the most progressive East European coun-
tries from the point of view of legal and institutional base for local democracy. Nowadays, based on
the recent amendments to the Law Ne 764 of 27 February 2001 “On the Organisation of Local Gov-
ernment in the Republic of Moldova (which were introduced in the period of 2012-2013), Moldova is
divided into:

e 873 first-tier administrative units: 823 communes (1384 villages in the frame of the com-
munes); 50 towns (32 district residence towns and 18 towns);

e 35 second-tier administrative units: 2 Municipalities (Chisinau and Balti); 32 Rayons and Dis-
tricts; 1 Autonomous Territorial Unit (Gagauzia).

The article 4 of the mentioned Law has changed the status of Chisinau and Bal{i municipalities. It
stipulates that "Administrative-territorial organisation of the Republic of Moldova is done on two levels:
villages (communes), sectors and cities (municipalities) constitute the first level; districts (rayons),
Chisinau and Balti municipality constitute the second level". The legal framework of the Autonomous
Territorial Unit of Gagauzia (ATU of Gagauzia) is governed by Article 111 of the Constitution and by
Law No. 344-XIll of 23 December 1994 on the special legal status of Gagauzia (Gagauz-Yeri) and
other statutory instruments of the People’s Assembly of Gagauzia (Halc Toplusu), which must not be
incompatible with the Constitution and the laws of the Republic of Moldova [7].

It has to be noted that the procedure of organisation and functioning of governments in territorial
and administrative units is established and regulated by the Law Ne 436 of 28 December 2006 on Lo-
cal Public Administration [8]. Thus, the mentioned Law Ne 436 stipulates the following:

1) Local public authorities through which is performed local autonomy in villages (communes),
towns (municipalities) are local councils, as deliberative authorities, and mayors as executive authori-
ties;

2) Local public authorities through whom local autonomy in districts (rayons) is realised are the
district councils, as deliberative authorities, and district chairmen as executive authorities;

3) The local councils of first and second levels and mayors are elected under the Electoral Code
(Article 5).

The main issue for the country is further progress of fiscal decentralisation and removing overlaps
of powers and responsibilities between different levels of self-governments, but also between central
government and local authorities.

The Article 2 of the European Charter of Local Self-Government (ECLSG) stipulates that the princi-
ple of local self-government shall be recognised in the domestic legislation, and where practicable in
the constitution [4].

In this regard, the ECLSG creates itself an excellent benchmark for measuring the level and the
scope of the decentralisation in the countries that have already signed and ratified this main European
legal instrument in the field of LSG [9].

Moldova signed the European Charter of Local Self-Government on 2 May 1996 and ratified it on 2
October 1997 (without any reservations or declarations). The Charter came into force in the territory of
the Republic of Moldova on 1st February 1998. On the other hand, Moldova did not yet sign the Addi-
tional Protocol to the European Charter of Local Self-Government on the right to participate in the af-
fairs of a local authority [2].

In Moldova the recent governments explicitly acknowledged that decentralisation represents a key
topic for the country reform agenda. The Prime Minister leads the reform through the “Parity Commis-
sion on Decentralisation” and its working groups. A Special Parliamentary Commission on Decentrali-
sation has also been created.

In the period of 2012-2016, the local public authorities of the second level received the additional
competence on the maintenance of primary schools and primary-kindergartens schools, gymnasiums
and high schools, institutions of secondary vocational education, boarding schools and boarding
school with special regime, other institutions in the field of education which serve the people of the
district.

On 5 April 2012, after an extensive consultation progress, the Parliament adopted the Law Ne 68
on the National Decentralisation Strategy for 2012-2015. This Strategy is the main policy document in
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the field of local public administration reform, which determines the national mechanisms in the field of
decentralisation and assurance of an authentic local autonomy for the local public administration au-
thorities. The Strategy establishes concrete objectives and tasks connected with further improvement
of local democracy in the country to be achieved by different bodies (no major legislative changes are
necessary). Following the adoption of the Strategy, working groups for decentralisation were estab-
lished in all ministries in order to manage different issues connected with the intended reform [7].

The National Decentralisation Strategy also provides for three main building blocks of financial de-
centralisation, i.e.: strengthening of the revenues of local authorities; reforming the system of transfers
and shared taxes; and strengthening the autonomy and financial management at local level [10].

By consequence, the Law Ne 267 of 1 November 2013 introduced the amendments in the Law Ne
397-XV of 16 October 2003 «On Local Public Finances” and the Tax Code dated from 24 April 1997. It
should be noted that fiscal decentralisation is often quoted as one of the main problems hampering not
only economic and democratic development at local and regional level, but also the economic devel-
opment of entire countries [5].

In particular, the Initiative on Fiscal Decentralisation was formulated in 2012 by the Sub-group for
Local Government and Public Administration Reform of the Civil Society Forum which stated: “Fiscal
decentralisation remains a difficult political issue, which might be perceived as a long-term objective”.
It was accompanied by a short assessment of fiscal decentralisation efforts in all Eastern Partnership
countries (including Republic of Moldova) and a set of policy recommendations [6].

The assessment of these recommendations shows that Republic of Moldova responded to these
recommendations by the concrete actions, i.e.:

e Amendments to the Tax Code (Law Ne 47 from 27. 03. 2014) which granted to local authori-
ties the right to independently establish the administration mechanisms to manage the following local
taxes: spatial planning tax (for farmers), tax on dog owners, tax for parking;

e Amendments to the Fiscal Code (Law Ne 71 of 04.12.2015) extended the taxable base of tax
for publicity devices with panels for advertising or publicity used by entrepreneurs for their own pur-
poses;

e Amendments to the Law on Public Finances and Fiscal Responsibility (Law Ne 181 of 25 July
2015) further increased the freedom of self-governments to manage their own finance and provided
specific motivation for extra local revenues.

All these actions had positive impact on further local economic development and fiscal decentrali-
sation in this country [3]. It is also important to highlight other positive changes in the field of local self-
government development. Thus, from 1* January 2015, the new system of the administrative and terri-
torial units (ATU) budgets formation is fully implemented throughout the country (896 ATU of first tier
and 35 ATU of second tier), and the local authorities have full freedom to dispose of the financial re-
sources (own income, transfers with general destination and shares from personal income tax) accord-
ing to percentage shares established by the Law regarding local public finances. Direct relations be-
tween the state budget and ATU budgets of the first tier are fully ensured along with implementation of
the new system of formation of ATU budgets in all ATU.

According to the new system of ATU budgets formation transfers of general destination are allocat-
ed directly, based on a formula distinctive for ATU of first and the second tier. The system of allocation
is based on a set of basic indicators which approximates both local fiscal capacity and the needs of
local public services: fiscal capacity per capita (CFL), population and surface of ATU. These indicators
reflect both the ability to generate financial resources, and the need for public services of local public
administration. Standards for breakdown of the duties and state taxes are established by law for dif-
ferent types of budgets of administrative-territorial units.

The new system aims at stimulating local governments' own revenue collection through two mech-
anisms. Firstly the local authorities’ expenditures are limited only by the level of income obtained and
not by a value estimated at the central level as in the old system. So, if more revenue is collected
there are more possibilities to address existing problems at local level, a stimulus that did not work in
the old system. Secondly, in calculation of fiscal capacity per capita indicator only revenue from the
income tax of individuals (IVPF) is used, apart from the own revenues of an ATU. In this way the better
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collection of own revenues do not influence the equalisation amounts received by the ATU, which is
another important stimulus.

It should be noted that the new budgeting system has a humber of advantages and opportunities,
such as: predictability for strategic planning, stability, transparency; political exclusion and the human
factor in calculating transfers; increased interest of local authorities to develop their local fiscal base
and improve the collection of local taxes and duties; the possibility of allocating costs in line with local
priorities.

It has to be noted that the new legislative acts were approved after 2012 in order to improve the
budget system and the budget process in the Republic of Moldova, i.e.:

1. Law Ne 181 of 25 July 2014 “on Public Finance and Fiscal Responsibility;

2. Law of 2 December 2014 amending ding the Law Ne 847-XIll of 24 May 1996 on Budgetary
System and Budgetary Process and the Law Ne 397-XV of 16 October 2003 o Local Public Finances;

3. Law of 12 February 2014 amending ding the Law Ne 489-XIV of 08 July 1999 on State Sys-
tem of Social Insurance and the Law Ne 1585-XIll of 27 February 1998 on Payment of the Compulsory
Health Insurance;

4. Law Ne 267 of 1 November 2013 amending the Law Ne 397-XV of 16 October 2003 on Local
Public Finances and the Fiscal Code Ne 1163-XIII of 24 April 1997. This law introduced a new system
of drafting the local budgets, applicable in all administrative-territorial units since 1 January 2015;

5. Law Ne 47 of 27 March 2014 amending the Tax Code Ne 1163-XIII of 24 April 1997 in order to
grant to local authorities the right to independently establish mechanisms to administer some local
taxes, in particular spatial planning tax (for farmers), tax on dog owners, parking tax etc.;

6. Law Ne 71 of 04 December 2015 amending the Fiscal Code in order to extend the taxable
base of some taxes, including the tax on publicity and publicity devices;

7. Amendments in the Law Ne 419-XVI of 22 December 2006 concerning public sector debts and
introducing State guarantees as of 1 April 2015 in order to ensure better coordination of the LGs ac-
tivities with the Ministry of Finance with regard to foreign credits from international financial institutions;

8. Law on Public Finances and Fiscal Responsibility Ne 181 of 25 July 2015, which determines
the legal framework of public finances (fiscal principles and rules; the budget calendar; budgeting pro-
cess; rights and responsibilities in public financing etc.).

According to the mentioned legislative act, the local executive authorities of all levels have to pre-
pare appropriate drafts of their respective local budgets including indicators achieved in the last two
budget years, expected results for the current budget year, a budget proposal for the next fiscal year
and estimations for the following two years. In order to implement this law the new rules have also
been legislated, i.e.: methodological norms of the cash execution of the budgets of the national public
budget through the treasury system of the Ministry of Finance (Order of the Minister of Finance Ne 65
of 15 May 2015); plan of accounts in the budgetary system and Methodological norms on accounting
and financial reporting in the budgetary system (Order of the Minister of Finance Ne 66 of 15 May
2015).

Enforcement of the above mentioned legislation was reinforced by the creation of a new Financial
Management Information System at the Ministry of Finance (FMISMF). It integrates a set of financial
management tools in order to enhance efficiency and transparency of financial management process
and public expenditure control as well as to streamline the budget planning processes at all budget
levels.

As it has been already underlined, the new system of the ATU budgets formation which was intro-
duced in Moldova since 1 January 2015. Moldova created 896 ATU of the first tier and 35 ATU of the
second tier. By consequence, the local authorities have full freedom to administer their financial re-
sources (own income, transfers with general destination and breakdowns from individual's income tax)
according to the percentage shares established by the Law “on Local Public Finances” [8].

The new system is aimed at stimulating local governments' own revenue collection through two
mechanisms. Firstly, the local authorities’ expenditures are limited only by the level of income actually
obtained and not that estimated at the central level (as it was the case in the past). Thus, the more
revenue local authorities collect the more additional possibilities to spend for local development they
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have. Secondly, fiscal capacity per capita indicator is only calculated based on the revenue from indi-
vidual income tax. Therefore, improved collection of own revenues does not influence the equalisation
amounts received by the ATU, which creates an additional reason for local authorities to use the new
formula. However, the experts observed several important gaps remaining after the introduction of the
new system and in particular the lack of financial support for covering the needs in the social and cul-
tural fields [8].

Now, the Government and the Ministry of Finance support the organisation of extensive training for
public authorities at central and local levels on the application of the new FMIS budget planning for the
2016 — 2018 period. A new training methodology focuses on the provision of additional skills neces-
sary the ATUs of the second level to develop and to approve their budgets on the basis of financial
management tools and performance indicators in 2015; and for the ATUs of the first level — in 2016.

Conclusions. The local self-government reform is recognised by the Government of the Republic
of Moldova as a key priority for further modernisation and the development of this country. At the
same time, the issue of local economic development represents the particular interest for ensuring
municipal consolidation, sustainable development and economic growth of the territorial communities.
Moldova ratified the European Charter of Local Self-Government and received a number of important
recommendations from the European institutions in the field of local (economic) development.

In this regard, Moldova reports some progress on all recommendations addressed to this country to
develop local democracy, fiscal decentralisation and promoting local economic development. As it has
been already indicated in this article, the changes implemented in 2014-2016 represent a major step
forward. According our analysis, the most important steps forward are the following:

e reconsidering the concept of local budgeting which should transform them into independent
budgets of local authorities at all levels;

e realising a gradual transition to direct and stable inter-budgetary relations between state
budget and LSG budgets at level I;

e implementing modern budgeting methods and technologies, including programme-based
budgeting and performance-based budgeting.

It is important to underline other important actions which had the positive impact on local economic
development, i.e.: introduction of multi-annual budgeting; attribution on a permanent basis of the cor-
responding sources of revenues to each level of the budgetary system; promotion of efficient admin-
istration of local taxation; improvement of the fiscal incentives system combined with elaboration and
implementation of concrete mechanisms stimulate economic agents’ to pay local taxes timely; im-
provement of the normative framework for local borrowing; elaboration of a methodology for impartial
evaluation of ATU fiscal base and optimisation of tax rates and taxes collected by LPA in order to in-
crease public revenues in local budgets; extension of a local fiscal base; evaluation of fiscal capacities
of particular territories (administrative-territorial units — ATU) through evaluation of their economic po-
tential based on realistic fiscal forecasts and identification of the amount of the transfers for budgetary
levelling and introduction of a practice of elaboration of Medium-Term Economic Frame at least to the
level of ATU at rayon centres.

It is important to stress that experience of the Republic of Moldova in the realisation of the sectoral
decentralisation reforms, ensuring local economic development and municipal consolidation is very
useful for successful implementation of local self-government reform in Ukraine.

At the same time, due to the last parliamentary and local elections in the Republic of Moldova, de-
centralisation process in this country was slowed after 2014. In this context the following recommend-
ed could be presented:

1. The existing discrepancy between the “general” legislation in the field of LSG and the sector-
specific legislation should be streamlined by means of harmonisation of the latter with the new Law on
Local Public Administration and with other legislative acts enhancing decentralisation;

2. Institutional and financial capacities of the ATU (excepting the municipalities of Balti and Chis-
inau) of the second tier should be consolidated in particular by means of identification of new sources
of RGs own revenues and elaboration of new mechanisms for improvement of local taxes and reve-
nues collection;
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3. Institutional capacities of public authorities at all levels to implement the National Decentralisa-
tion Strategy should be strengthened, in particular through: strengthening the capacities of sector min-
istries and motivating their staff to initiate and to promote further decentralisation reforms in all sectors;
promoting Intermunicipal Cooperation (IMC) to reduce problems created by the existing territorial
fragmentation; reinforcing the interagency coordination, including all ministries, government agencies,
local authorities and their associations which are involved in the implementation of the decentralisation

reform process.
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AS PREREQUISITE PROGRAM MARKETING
INTERNATIONAL BUSINESS
DIVERSIFICATION OF AGRICULTURAL
ENTERPRISES OF UKRAINE

Urgency of the research. At the current stage of the
agricultural enterprises business activities in Ukraine are
pressing gquestions about their international activities. The
marketing program increases the efficiency of these
enterprises in overseas markets.

Target setting. Develop a marketing program is phased
process research and analysis of the specific market situation.
It is important for development purposes and marketing
strategies. They can become a way for achieving the
objectives of enterprises in the international diversification of
business activities or potential threats, able to block these
pathways.

Actual scientific researches and issues analysis. In
the academic and scientific literature review of issues received
considerable attention from researchers such as Lyhmanyuk
T. Roslyakov A, B and Kigel others.

The research objective. The result of this work should be
a document developed on the basis of clearly articulated goals
of the system. This marketing program for "Vinahrodar"
Zhmerynka district, Vinnitsa region abroad.

The statement of basic materials. Once defined range
of products, markets and growth opportunities in these
markets, the chosen strategy of agrarian business enterprise,
you must go to the development of the implementation plan
international marketing. Such a plan should be a set of
marketing activities of the potential of the agricultural
enterprises and promotion of its products in foreign markets.
In our view, an important step in developing a program of
international marketing of the agricultural enterprise is a plan
for implementing the agricultural potential on overseas
markets. Below is the author of a plan designed marketing
potential implementation of a diversified international
conglomerate of "Vinahrodar" Zhmerynka district, Vinnitsa
oblastion.

Conclusions. Summing up the development of marketing
programs business activities of agricultural enterprises in
Ukraine in terms of international diversification (for example,
an international diversified conglomerate of "Vinahrodar")
believe that the producers of agricultural products in Ukraine
need support state infrastructure development of foreign
economic activity, reducing pressure and removing artificial
bar'yeriv for uninterrupted business in the agricultural sector.

Keywords: marketing program; business activity; diversi-
fication; international activity.
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NMPOrPAMA MAPKETUHIY AK NEPEAYMOBA
MDKHAPOAHOI ANBEPCU®IKALIT BI3BHEC-
AIANBbHOCTI ArPAPHUX NIANPUEMCTB
YKPAIHU

AkmyanbHicmb memu docnidxeHHsi. Ha cy4acHomy
emani po3sumky 6i3Hec-0isilbHOCMI a2papHuUX nidnpuemMcmes
YKkpaiHu € akmyarnbHUM numaxHs fpo ix MiXHapoOHy Oisifb-
Hicmb. MapkemuHzaoga npozpama 36inbuwye egekmugHicms
disneHocmi yux nidrnpuemMcmes Ha 3apybiKHUX PUHKaX.

lMocmaHoeka npobnemu. Po3pobka MapKkemuHeo8oi
rnpoepamu € roemarnHuMm rnpoyecom OOCIOKeHHs | aHanizy
KOHKpemHoi puHkoeoi cumyauii. Lle eaxnueo 0ns po3pobku
uineli ma cmpameeili MapkemuHay. BoHu Moxymbs cmamu
wrnsxamu 00 GocsigHeHHs yinel monpuemMcme 8 ymMosax Mix-
HapoOHoI dusepcuikayii 6izHec-0isnbHocmi, abo nomeHuit-
HUMU 3agpo3amu, 30amHumu 6510Kysamu yj wnsixu.

AHani3 ocmaHHix docnidxeHb i nybnikauyil. Y Hagya-
TbHIl | Haykosili iimepamypi po3ansidy 0aHoi npobrnemamuku
npudinsembcsi 3HayHa yeaca 3 OOKy makux Haykosuis, siK
JluxmaHtok T., Pocnisikos A., Kieenb B ma iHWwux.

lMocmaHoeka 3aedaHHs1. Pe3ynbmamom daHoi pobomu,
rnosuHeH cmamu OOKyMeHm, po3pobreHull Ha OCHO8I YimKo
cohopmynbosaHoi cucmemu uined. Lle mapkemuHzoea npo-
epama Onsi KomnaHii «BiHaepodap», XXmepuHcbko20 palioHy,
BiHHUUbKOI 06r1acmi 3a KOPOOH.

BuknadeHHs1 ocHO8HO20 Mamepiany. [licris mozo, sk
8U3Ha4YeHi acopmumMeHm mosapy, pUHKU 36ymy i Moxnueocmi
pocmy Ha yux puHkax, eubpaHa cmpameeis 6i3Hec-
disinbHOCMI a2apHoe20 nidnpuemcmea, HeobxiOHo nepetmu 00
pPOo3pobKu nnaHy peanidauii MixXHapoOHO20 MapkemuHey. Ta-
Kul nnaH rosuHeH cmamu KOMI/IEKCOM MapKemuH208ux
3axodie peanizauii nomeHyitiHUX MoXxJsueocmel azpapHO20
nidnpuemcmea ma npocysaHHs (020 npodyKyii Ha 3apybix-
HOMY puHKy. B pobomi npedcmasneHull po3pobneHul asmo-
POM riniaH-MapkemuHe peanizayii momeHyitiHUX MOX/IU8OoC-
mel MiXHapoOHOI OusepcuiKo8aHOI KOH210MepamHoi KOM-
naHii «BiHazpoOap».

BucHoeku sidnoegidHo do cmammi. [lidcymosyrodu pe-
3ynbmamu  po3pobku  npospamu  MapkemuH2y  6i3Hec-
disnbHocmi agpapHuUx nionpuemMems YkpaiHu 8 ymosax Mix-
HapoOHoI dusepcudbikauii saxkaemo, WO 8UPOBHUKU a2papHOi
npoldykuii & YkpaiHi mompebyroms nidmpumku Oepxasu y
pO38UMKY HGhpacmpyKmypu 308HilIHbOEKOHOMIYHOI OisiribHO-
Cmi, 3MEHWEeHHsT MUCKY ma yCyHeHHs1 wmy4Hux 6ap’epie ons
besnepebiliHo2o sedeHHs bisHecy 8 azpocekmopi.

Knro4voei cnoea: mapkemuHzosa npoepama; b6i3Hec-
disinbHicmb; dusepcucbikauisi; MixkHapoOHa OisifIbHICMb.

Urgency of the research. At the present stage of the agribusiness development in Ukraine the is-
sue of international activities of different companies is relevant. The effectiveness of these companies
in foreign markets is determined by many factors, especially by the usage of the marketing programs.
Therefore, the dominant factor that determines marketing specialist's actions is the planning of the

business diversification of agricultural enterprises of Ukraine
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most profitable ways of entering new markets and launching new products or developing an effective
marketing strategy for the usage one or the other favorable marketing opportunities.

Target setting. The elaboration of marketing program is a gradual process of investigation and
analysis of the specific marketing situation, the development of objectives, strategies and marketing
plans which are correspond resources, opportunities for the agribusiness, and are accompanied by a
practical implementation, evaluation and monitoring of actions which are aimed to achieve goals. This
systematic approach in agribusiness allows to identify and to assess every marketing opportunity
which may be the way of achieving the objectives in the conditions of international diversification in
business activities, or potential threats, which are able to block these ways.

Actual scientific researches and issues analysis. The educational and scientific literature con-
sidering this issue has received a considerable attention from different scholars: Lychmanyuk T.,
Roslyakov A., Kigel and others.

In previous research, it was determined that Belgium, Ireland, Switzerland and Japan markets are
promising for national agribusiness because of a considerable convergence (the lack of imbalances in
the markets of these countries), i.e. the possibility of adapting the business activity of Ukrainian com-
panies to the new conditions of its functioning in foreign markets.

Previous studies indicate that Ukrainian agribusiness companies are competitive not only in na-
tional market, and the potential production of goods "10 grains”, "12 seeds and fruits", "15 fats and
oils" exceed the internal needs of the country. Therefore, national agribusiness companies should find
new markets in order to increase their product sales and to make their production capacities more effi-
cient.

Highlighting of the unexplored aspects of the problem. A marketing plan is still unexplored at
this stage and it should be developed and based on clearly formulated goals, objectives and ways to
implement them and anticipate the necessity of the justification and the principles of promotion
agriproducts abroad by the international diversified conglomerate company "Vinogradar", Zhmerinka
district, Vinnitsa region.

The research objective. A marketing program of a diversified conglomerate company "Vinogradar"
must take into consideration the correspondence between the marketing objectives of the company and its
potential marketing opportunities and resources. The main marketing objective of agribusiness companies
in the conditions of international diversification of business activities is the organization of companies’ activi-
ties in such a way in which the production of agriproducts will be combined organically and effectively, the
consumers’ demands will be satisfied with agricultural products and the results of its processing, the in-
comes and agribusiness companies state of development will be evaluated.

The statement of basic materials. In practical activities of agribusiness companies the marketing
environment is often changeable, some opportunities open immediately, while others may disappear
from the researcher or to be blocked. Thus, it is worth to treat the development of marketing programs
as an adapted and a commissioned process. The outcome of this gradual process is the program
document, in which the results of the research are summarized. They fix the marketing strategy of
agribusiness companies and reflect the steps that you should do to achieve your marketing objectives.
They also determine the methods with the help of which you can measure your goals progress.
Despite the fact, that the marketing program becomes an official document after it was approved by
the company's top management, we think that it should be constantly revised according to the
changes in the commercial policy and the competitive environment.

On the basis of the methodology of formation the marketing idea of the company which was made
by a well-known American marketing specialist F. Kotler [1], the author suggests the following scheme
for the development and implementation of the international marketing program, as the main
precondition for international diversification of agribusiness companies in Ukraine (Pic. 1).

The mission of every agribusiness company in Ukraine is to provide the competitiveness of the
companies and its products in terms of international diversification of business activities at the
appropriate level.

On the basis of the formed mission we define the goals and objectives of international marketing in
national agribusiness companies
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The analysis of marketing environment of agribusiness companies

{

The target market of agribusiness companies

X

The formation of the agribusiness company mission

The definition of the goals and objectives of the international marketing

(

A marketing strategy of the agribusiness companies entering foreign markets

n <

(

The formation of the plan of realization the agribusiness companies potential abilities
in foreign markets

{

The determination of the volumes and the financing sources of the planned events

K

The determination of the dates and stages of implementation of the planned events

K

An organized support for the implementation of the planned events

(

An expected result and the control of the planned events

<

4

K

The evaluation of the effectiveness of the implementation of the planned events

{

The correction of the mission, goals and objectives of the agribusiness companies’
international marketing

Pic. 1. The stages of the agribusiness companies’ international marketing program development

Let's consider some possible alternative goals for agribusiness companies in the conditions of

international diversification of business activities:
- the satisfaction of consumers’ demands with such products "10 grains", "12 seeds and fruits", "15

fats and oils";
- the increase of the effectiveness of international activities by establishing a close partnership on

foreign markets;
- the stimulation of agricultural products consuming of national production the groups "10 grains",

"12 seeds and fruits", "15 fats and oils";
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- the improving of the quality of agricultural products "10 grains”, "12 seeds and fruits", "15 fats and
oils" according to the international standards;

- the maximization the current incomes from agribusiness companies.

For achieving the agribusiness company mission we think that it's worth to determine the main pri-
ority directions in activity of agribusiness companies in the conditions of international diversification,
which require the determination even of a complex of tasks.

While determining the priority directions of agribusiness companies’ activity in the conditions of in-
ternational diversification the construction problem of the interdependence of the goals systems and
objectives which are linked with each other by a causal dependence becomes relevant. The so-called
"tree of objectives" that will allow you to develop a staged scheme of realization the agribusiness com-
panies’ international business activities. It will help to find an appropriate solution of small problems
(partial) to achieve the general objectives of agribusiness companies’ international marketing.

The priority directions which are the basis of the "tree of objectives" should represent a set of
competitive characteristics with a help of which the representatives of target groups will be interested
and will make a decision regarding the agricultural products consuming from the group: "10 grains",
"12 seeds and fruits", "15 fats and oils" which are produced by the Ukrainian companies. Accordingly
the break-even activity of the international conglomerate company "Vinogradar" will be provided. What
is more, the maintenance of segments of the target markets, the formation of a certain competitive
position in the foreign market, the investment attractiveness, and the following rules of food safety,
diagrams and standards of international certification, customs importing procedures will be also
provided.

As a matter of fact, the definition of priority directions of agribusiness companies’ international
marketing should be based on the consumers needs for agricultural products from these groups "10
grains", "12 Seeds and fruits", "15 Fats and oils". These groups were selected from Belgium, Ireland,
Switzerland, Japan foreign markets. Moreover there are no export restrictions and export quotas on
grains and oilseeds in Ukraine [2, p. 10].

The import of such products like: "10 grains”, "12 seeds and fruits", "15 fats and oils" has a great
demand in foreign markets. Because Belgium and Ireland agribusiness is specialized in animal hus-
bandry (poultry), Switzerland in dairy products, poultry, pig breeding, sheep breeding and crop produc-
tion. All these industries provide the food base. Japan is specialized in the production of necessary
agricultural products and investing resources in leading intellectual technologies of the agricultural
sector.

In conditions of the land lack the alternative way of achieving food security using Japanese re-
sources their government sees in the help for countries that are developing. Especially, for countries
that have a good capability for agricultural development. Thus, on the one hand, these countries may
be motivated to increase their export of certain food resources, and on the other hand, such countries
may be promoted to develop the production of necessary agricultural products. These measures will
help to eliminate such countries from the world market as competitors of Japan in the sphere of import.
With this purpose, the government educates new specialists for these countries, sends these scien-
tists to Japan, gives the help in the development of agricultural projects, and provides beneficial and
non-repayable loans and subsidies. Such helping hand is provided for governmental and non-
governmental entities [2, p. 3].

Significant investments abroad puts not only the Japanese government but also many great food
companies which build processing plants and buy farms (those have the corresponding resource
base). Japan has powerful investment resources and leading intellectual technologies that might be
used for the modernization of agro-industrial complex in Ukraine. At the same time, Ukraine has all
chances to become one of the largest exporters of organic agricultural products for Japan. It is said
about an efficient usage of the Ukrainian black soil (chernozem), because the level of self-sufficiency
in the quantitative parameters in Japan continues to decline [2; 3].

Ukrainian-Japanese cooperation, especially in the agricultural sector, involves not only the
borrowing of the latest Japanese agricultural technology, the purchasing of technology, but also the
observation of the possibilities which reinforse the role of the state [2].
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In Belgium, Ireland, Switzerland and Japan markets the hygienic conditions and safety of agricul-
tural products have a very high level. All kinds of food, both zoogenic and non-zoogenic origin, should
pass through the customs. Based on veterinary and phytosanitarian certificates, which were issued in
Ukraine, the General Import Veterinary Document (for products of animal origin) or the General Import
Document (for products of animal origin) are filled, and in which the mark control are made later. All
these changes are recorded in the TRACES system, which allows to implement the principle of trace-
ability - the ability at every stage of goods movement to track its origin. Only products that pass the
verification and monitoring procedures are allowed for sale in Belgium, Ireland, Switzerland, Japan
and other countries of the European Union markets. The importer is responsible for import of safe
products in foreign markets, he is the first who becomes responsible for the compliance of agricultural
products with all requirements and safety standards [4].

We should determine the strategic directions of Ukrainian agribusiness companies’ marketing activ-
ity and provide a set of measures aimed to strength the partnerships relationships with countries of the
European Union.

The strategy of agribusiness companies’ international marketing is based on comprehensive analy-
sis of the existing situation, which is developed with the consideration of the fact that single interna-
tional contracts can bring a one-time benefit. It is important to remember that business in the condi-
tions of international diversification of national agribusiness companies’ business activities should be
based on a long term basis. The reputation of the company and the quality of the product is valued
(Tab. 1).

Table 1
Strategic Directions of Agribusiness Companies Diversified Development
Strategic direction Implementation strategy

1
The strategy of concentric The extension of the products range of agribusiness companies with the goods,
diversification which from a technical or marketing point of view are similar to existing
The strategy of horizontal The extension of the products range of agribusiness companies with the goods,
diversification which from a technical or marketing point of view are similar to existing
The strategy of conglom- The choice of a new direction for the production of new items of agricultural
erate diversification products for new markets and new consumers.

Diversity marketing applies in cases when the existing markets of agribusiness companies do not
give opportunities for growth or when new foreign markets much more attractive.

In modern conditions while formation of the strategy of conglomerate diversity of agribusiness
companies’ business activities we should study the standards and requirements of foreign markets
according to the certification of agribusiness companies. If it is not certified according to the standards,
it will be better to start with the certification of products, ways of improving agricultural products, their
properties accordingly to the requirements of foreign markets and it's better not to start with a partners
searching.

After the range of products, markets and growth opportunities in these markets were determined,
the strategy of agribusiness companies’ business activities was determined, it's better to begin with
developing the plan of international marketing implementation. The plan should become the set of
marketing activities which will realize the potential opportunities of agribusiness companies and pro-
mote their products in the foreign market (Pic.1).

In our opinion, an important step in developing agribusiness companies’ marketing programs is the
plan of realization the potential opportunities of agribusiness companies in foreign markets. Below the
author presents the marketing plan of realization the potential opportunities of a diversified interna-
tional conglomerate company "Vinogradar"”, Zhmerinka district, Vinnitsa region (Tab. 2).
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Table 2

The Marketing Plan of Realization the Potential Opportunities of a Diversified International
Conglomerate Company "Vinogradar", Zhmerinka district, Vinnitsa region

The products Products features [5] Deadlines Sales channels Price, UAH./t
range Exports/new export EXW [6; 8; 9]
1 2 3 4 5
Belgium Market
"10 grains" corn, buckwheat, millet, | August - traders, Wheat 3950-
oats December Agroholding, 2 class 4200
wheat exporters, Wheat 3700-
importers, foreign 3 class 4100
processing Wheat 3600-
enterprises, 4 class 4000
foreign retailers Buckwheat  16100-
2, 3 class 16300
Corn 4400-
4800
Barley 3500-
3750
Oats 2900-
3000
Rye 3600-
1, 2 class 3800
Rye 3300-
3 class 3500
"12 seeds and | crushed canola, | September - Sunflower 10300-
fruits" rapeseed, March 1070
sunflower seeds, February — Soy 11000-
flax seeds, April 11500
seeds for sowing November — Len 13000-
flour from sunflower | June 15000
seeds Rape 10000-
12000
Mustard 10000-
12000
Wheat flour 5000-
5700
"15 fats and oils" refined and unrefined | September - Sunflower 20000-
sunflower oil August oil 22000
canola oil, mustard oil, Soybean 19000-
vegetable oils, finished oil 20700
products from plant and Canola 19000-
animal fats, sunflower oil 20000
oil
Ireland Market
"10 grains" corn, buckwheat August - traders, Wheat 3950-
December agroholdings, 2 class 4200
barley, wheat, oats traders, exporters, | Wheat 3700-
importers,  foreign 3 class 4100
processing Wheat 3600-
enterprises, foreign 4 class 4000
retailers Buckwheat 16100-
2, 3 class 16300
Corn 4400-
4800
Barley 3500-
3750
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Oats 2900-
3400
Rye 3600-
1, 2 class 3800
Rye 3300-
3 class. 3500
"12 seeds and | technical seeds September — Sunflower 10300-
fruits" March 10700
February — April Soy 11000-
November — 11500
June Len 13000-
15000
Rape 10000-
12000
Mustard 10000-
12000
Wheat 5000-
flour 5700
sunflower seeds,
flax seeds,seeds for
sowing, seed flour
sunflower and
rapeseed
"15 fats and oils" | refined and unrefined | September - Sunflower 20000-
sunflower oil August oil 22000
canola oil, mustard oil, Soybean 19000-
vegetable fat, oil 20700
finished products from Canola 19000-
plant and animal fats, oil 20000
sunflower oil
Swiss Market
"10 grains" wheat, buckwheat, | August- traders, Wheat 3950-
oats, corn December agroholdings, 2 class 4200
traders, exporters, Wheat 3700-
barley, rye importers,  foreign 3 class 4100
processing Wheat 3600-
enterprises, foreign 4 class 4000
retailers Buckwheat 16100-
2, 3 class 16300
Corn 4000-
4800
Barley 3500-
3750
Oats 2900-
3400
Rye 3600-
1, 2 class 3800
Rye 3300-
3 class 3500
"12 seeds and | technical seeds, flax | September - Sunflower 10300-
fruits" seeds, seeds and | March 10700
fruits for the spirits February — Soy 11000-
sunflower seeds, April 11500
seeds for sowing, November — Len 13000-
flour from sunflower | June 15000
seeds Rape 10000-
12000
Mustard 10000-
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12000

Wheat flour  5000-

5700
"15 fats and oils" rapeseed and | September - Sunflower 20000-
mustard oil August oil 22000
refined and unrefined Soybean 19000-

sunflower oil, finished oil 20700
products from the Canola ol 19000-

vegetable fats, 20000

sunflower oil
Japan Market

"10 grains" wheat, buckwheat, | August - traders, agrarian Wheat 3950-

corn, barley December holdings, exchang- | 2 class 4200

oats, rye es, exporters, im- | Whea 3700-

porters, foreign pro- | 3 class 4100

cessing enterprises, | Wheat 3600-

foreign retailers 4 class 4000

Buckwheat  1100-

2, 3 class 16300

Corn 4400-

4800

Barley 3500-

3700

Oats 2900-

3400

Rye 3600-

1, 2 class 3800

Rye 3300-

3 class 3500
"12 seeds and | soy, seeds for | September - Sunflower 10300-
fruits" perfume, sunflower | March 10700
seeds February — April Soy 11000-

seeds for sowing, November — 11500
flour from sunflower | June Len 13000-

seeds 15000
flax seeds Rape 10000-

12000
Mustard 10000-

12000

Wheat flour  5000-

5700
"15 fats and oils" refined and unrefined | September - Sunflower 20000-
sunflower oil, August oil 22000
rapeseed oil, Soybean 19000-

vegetable fats, oil 20000
finished products from Canola oil 19000-

plant and animal fats, 20000

sunflower oil

In marketing conditions of managing a diversified international conglomerate company "Vinogra-
dar" undergoes significant changes in the products range, which are greatly influenced by weather
conditions. In the realization of marketing plan a diversified international conglomerate company
"Vinogradar" should systematically clarify the plans of the sowing of grains and oilseeds, should make
changes in the nomenclature (with decreasing of grain crops increased technical crops) and the same
in the products range. It is important for the company's management to forecast the expected demand
and supply in the market.
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A diversified international conglomerate company "Vinogradar" belongs to an industry with a rela-
tively stable range of products. However, the experience of the agribusiness companies’ activity in
Ukraine shows that an important component of their success is the renovation of products, for in-
stance: soybean, canola, flax, mustard, sunflower production, flour from flax, mustard, flax oil, mus-
tard, soybean, sunflower oil.

To the products range of a diversified international conglomerate company "Vinogradar" belongs
agricultural products from such groups "10 grains" (wheat, buckwheat, corn, barley), "12 seeds and
fruits" (soy, seeds for perfume, sunflower seeds, technical flax seeds, crushed canola, rapeseed, flax
seeds, seeds for planting), "15 fats and oils (rapeseed oil, mustard oil, vegetable oils, finished prod-
ucts from vegetable and animal fats, sunflower oil, vegetable fat, sunflower oil). During the last three
years Ukrainian agribusiness companies has exported such products to Belgium, Ireland, Switzerland,
Japan markets. Bur we must confess, that the amount of these products was not significant in total
import volume of these countries. A considerable attention is paid to the formation of new product
range which national companies don’t export to foreign markets. However, in fact, such agricultural
products are in demand in these markets and in our opinion, can be exported by a diversified interna-
tional conglomerate company "Vinogradar" as a part of realization their marketing plan (table 2 new
products are in italics).

Conclusion. Summing up the results of the development of Ukrainian agribusiness companies’
marketing business activities in conditions of international diversification (for example, a diversified
international conglomerate company "Vinogradar"). We must say that the producers of agricultural
products in Ukraine need the governmental support in the infrastructure development of foreign trade
activities, what is more, the reduction of pressure and the removal of artificial barriers are obligatory for
a successful business in the agricultural sector. This, in our opinion, will stimulate the necessary in-
vestments for technical and technological renovation of the agricultural sector, creating better prices
for agricultural products, and the most important the profit of agricultural producers and the agriculture
in general will increase.
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THE EVALUATION OF THE AGRI-
PRODUCTION INITIAL STATE POSITION AS A
PRECONDITION OF BUSINESS INTEGRATION
BASED ON PUBLIC-PRIVATE PARTNERSHIP

Urgency of the research. Evaluation of the initial state
position AIC to investigate the possibility of introducing public-
private partnership is a key issue in the context of the
integration agro business structures.

Target setting. Currently, the methods that would meet
the needs of application of PPPs interaction opportunities in
agriculture does not exist.

Actual scientific researches and issues analysis. The
fundamentals of relations PPP are provided in the studies of
foreign and domestic scientists such as E. Sava, H. Van Ham,
J. Kopenyan, V. Pavlyuk, S. Pavlyuk, |. Zapatrina,
S. Hryschenko and others.

Uninvestigated parts of general matters defining. In
the present circumstances there are no common
methodological principles of assessment of precondition
implementation of PPP relations and their further development

The research objective. The purpose of the article is to
develop a methodological assessment of initial positions of
APC in conditions of public-private partnership, which is a part
of comprehensive study of the integrated business structures
formation in agriculture based on the public-private
partnership.

The statement of basic materials. The features of
approaches to the analysis of agricultural production are
considered. The functions of analyze of PPP possibilities and
feasibility in agriculture are proposed. The system of key
indicators assessing the possibilities of forming of integrated
business structures in agriculture based of public-private
partnerships are proposed in the context of a systematic and
synergetic approach.

Conclusions. These approaches constitute a coherent
and logical system of analysis of the readiness of agricultural
enterprises to integration interaction on the basis of PPP.

Keywords: Integration business structures; integration;
public-private partnership; agriculture.
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OUIHKA CTAHY BUXIGHUX NO3ULIK
ArpornPOMMCOBOro BUPOBHULTBA AK
NEPEAYMOB NIAMNPUEMHULIbKOI
IHTErPALII HA 3ACAOAX OEP)XXABHO-
NMPUBATHOIO NAPTHEPCTBA

AkmyanbHicmb memu docniokeHHs. OuiHka 8UXiOHUX
rno3uyiti cmaHy AlK 3 memoro OocriOxeHHs Moxrnusocmel
8rposadxeHHs OepxasHO-NMpueamHoO20 fapmHepcmea €
akmyarnbHUM — MUMaHHAM 8  KOHmeKcmi  ¢hopMy8aHHs
iHmezpauitiHux MioNPUEMHUUBKUX a2porpomMuc/108uUX
cmpyKkmyp.

Mocmanoeka npobnemu. Ha daHuli 4ac MemoOuKu, sika
6 nosHicmio  eidnosidana  rnompebi  0brpyHmMyeaHHsi
moxnueocmel 3acmocysaHHs 83aemoldii Ha ocHosi Al e
a2porpoMUCIIO8OMY KOMII/IEKCI, HE ICHYE.

AHani3z ocmaHHix docnidxeHb i ny6nikayit. OcHosu
opmysaHHs  eioHocuH Al HadaHo y  OOCOKEeHHSIX
rpPoBIOHUX 3apybiKHUX | GIMYU3HSIHUX 6YeHUX mMmakKux, SK
E. Casa, X. BaH Xem, FO. KoneH'siH, B. Masnok, C. Masrnok,
1. 3anampina, C. puweHko ma iH.

BudineHHsi HedocniOxeHux 4acmuH 3a2asibHol
npobnemu. B ymogax CbO200€HHSI He ICHYE €O0UHUX
mMemodOuyHUX 3acald OUiHKU repedyMo8 8rpo8adXKeHHs
sioHocuH Al ma ixHe020 nodanbwozo po3sumKy

lMocmaHoeka 3aedaHHsi. Memoro cmammi € po3pobka
memoduyHuUx 3acad ouyiHku euxioHux rosuyit AlK e ymosax
CMaHo8eHHs1 0epXasHO-NpUBamMHoO20 napmHepcmea, sika €
CKknadosol  YacmuHOK  KOMIMIEKCHO20  0brpyHmMyeaHHs
rnpouecie  hopMysaHHsi  iHmMezpayitiHuX  MioMPUEMHUUBKUX
cmpykmyp 6 AllK Ha 3acadax OepxasHO-rpusamHo20
napmHepcmea.

Buknad ocHoeHozo Mamepiany. [ocnidxyrombcs
ocobiugocmi nioxodie 0o aHanizy cmaHy a2porpoMUCIIO8020
supobHuuymea. Po3sanstHymo ¢byHKuii aHanizy moxmnueocmed i
douyinsHocmi  3acmocysaHHs A1 e aepornpomucriosomy
KOMIINeKci. 3anpornoHo8aHO cucmeMy OCHOBHUX MOKa3HUKIg8
OUIHKU moxrnusocmel opmyeaHHs iHmeezpaujtiHux
nidnpuemHuyskux cmpykmyp 8 AlK Ha 3acadax OepxagHo-
rpusamHo20 MapmHepcmea 8 KOHMeKCmi 3acmocy8aHHs!
CUCMEeMHO020 ma CUHepeemuyHoz20 nioxodie.

BucHoeku. HasedeHi nidxodu cknadaromb yinicHy ma
7102i4Hy ~ cucmemMy  aHanidy — cmyreHsi  20moeHocmi
nidnpuemcme AlK do iHmeepauiliHoi e3aemolii Ha 3acadax
Ariri.

Knroyoei cnoea:. IHmeepaujidHi nidnpueMHUYbKi
cmpykmypu; iHmeezpauis; OeprkasHo-rnpusamHe
napmHepcmeo; agpornpoMuUC/Io8uli KOMIIIEKC.

Urgency of the research. Public-private partnership (PPP) is one of the most effective forms of
cooperation between public and private sectors and is aimed to perform functions related to
supporting of innovative development, infrastructure and efficient using of public funds. PPP is an
institutional and organizational alliance of the government and private businesses connected with the
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implementation of the important social projects in a wide range of areas such as the development of
strategic industries and public services in scale of the whole country or certain areas [4].

Target setting.At present realities the establishment of Ukrainian relations of public-private
partnership (PPP) is on the formation stage, which explains the lack of systematic information about
the status of this process. Currently, the methods that would meet the needs of application of PPPs
interaction opportunities in agriculture does not exist.

Actual scientific researches and issues analysis. The basic theoretical and methodological
foundations of PPP relations are given in researches of leading foreign and domestic scientists such
as E. Sava, H. Van Ham, J. Kopen'yan, |. Zapatrina, S. Hryschenko and others [1-4].

Uninvestigated parts of general matters defining. The problem of interaction between public
and private partners in the context of PPP and the formation of integration structures based on PPP
relations is quite new and, according to this, there are no common methodological principles of
assessment preconditions to study these processes and their further development. So the task of
developing methodological approaches to the study of the original level of interaction based on PPP
relationship that will detect the conditions of attraction of agricultural enterprises to integration
processes such partnership within the existing information.

The research objective. So, the purpose of this research is to develop the methodological
principles of agro-industrial initial positions in conditions of public-private partnership, which is the part
of a comprehensive study of the integration of business structures in agriculture based on the public-
private partnership. The objective is to determine the available resources of agroindustrial production
and its sub-complexes and possibility of introducing PPP relations and PPP projects as the basis for
the formation of agricultural integration business structures.

The statement of basic materials. The experience shows that the using of public-private
partnership is a promising direction of economic relations development. For our country, in addition to
investment problems, this model can solve economic, political, but also social problem. The
exceptional importance of public-private partnerships as an effective tool of implementing of
agricultural development policy is determined:

- at first, by the development of agricultural production and infrastructure, according to the interests
and the active participation of business,

- at second, by the increasing efficiency of state property and budget funds application allocated for
support agriculture;

- at third, by the incentives of private-sector business activity in areas that have the greatest
potential for good economic growth.

It is reasonable to point out the following analysis functions that can appropriate the use of PPPs in
agriculture:

1) the evaluation function, the content of which is to match the actual performance regulations;

2) the function diagnostics ( it detects the causal connection between the parameters and
conditions and environmental factors);

3) the function of searching ( the identification of additional reserves and possibilities, as well as the
ways to improve the position).

The functions are implemented in the context of problems, which can include:

1) the assessment of agricultural production in the context of food security;

2) the assessment of the environmental factors impact such as a government regulation of
agriculture, market conditions, competition, etc;

3) the foundation of decisions about the possibilities of implementing the PPP;

4) the assessment of the PPP potential.

We consider the methodical approach of assessing the possibilities of businesses integration
forming in agriculture on the basis of public-private partnership (IBASppp). As an information base for
the application of the methodology it is proposed to use the official dates of state statistics. There is a
certain difficulty to find the relevant information about the state of public-private partnership in
agriculture of Ukraine. Therefore, in addition to the information provided by the statistical agencies and
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public authorities we consider the necessity of appropriation to use information from periodical
scientific and commercial publications.

An important part of study opportunities of IBASppp forming is the assessment of agricultural
production development and its structural components under the influence of internal and external
factors. According to this conclusion the results of previously conducted studies will help to evaluate
the effectiveness of earlier analytical work, but also take into account the admitted mistakes and
shortcomings.

However, we highlight the following areas of researches within which instructional techniques that
can be used by us to assess baseline conditions were developed. The most common indicators were
proposed by the World Bank in the study of agricultural production and consist of: the agricultural land
(percentage of total land area); the agricultural machinery, tractors per 100 m2 of arable land; the
value added in agriculture (as a percentage of GDP); the crop index, the index of livestock, the grain
yield (kg per hectare); the employment in agriculture (as a percentage of total employment), the
fertilizer consumption (kilograms per hectare of arable land); the index of food production; the land
under cereal production (hectares), the rural population (percentage of total population).

For its part, Ml Horungij notes that "the agrarian sector of Ukraine can not be regarded as an object
in which any changes can be made according to some pattern”. The author stresses that regional
differences, different degrees of economies, weak state influence on the formation of the outer
medium agricultural enterprises must be taken into account [7].

According to some scientists, the efficiency of agro- industrial production is determined by the
results of the farmers and small agro- industrial enterprises. For example, the basic imperatives of
agricultural production, according to P. Sabluk, is to provide the acceptable performance for the cost
of production and improve the product quality and production process [6].

According to the analysis of the main approaches the main analyzed objects are:

1) the dynamic parameters of agro-industrial production;

2) the structural changes in agricultural production;

3) the efficiency indicators of agro-industrial production ;

4) the indicators of food security.

However, such a variety of techniques confirms the absence of agricultural production analysis in
terms of the possibility of public-private partnership introducing.

According to the analysis of scientific literature on this issue, we take the responsibility to say that
the system factors and parameters that would fully meet the needs of justification of opportunities for
application interaction based on PPP in agriculture, currently does not exist. Thus, in our study, we
propose to consider the state of agricultural production development as a socio-economic conditions
of integration of agro- business structures according to PPP principles using the specific indicators.
(Tab. 1)

We proposed a system - synergetic approach to study the above units (Tab. 1). The system-
structural approach enables the researcher to consider the agro-industrial production as an integrated
system formed by the structural elements. The purpose of this approach is the development of goals,
means, methods and basic directions of the research. The system-functional approach allows the
researcher to consider the operation of the system in general and reveals the functional integrity of the
agro-industrial production. This approach originates from the formulation of the target instruction and
functions of modern agricultural development as a regional system.

From its side, the synergetic approach is appropriate in the case of substantiation of:

- the basic requirements for compliance of the concrete paces of economic development;

- the sectoral indicators of economic dynamics, which is the basis for determining of economic
potential of public-private partnerships and further development of IBASppp formation mechanisms;

- the modeling of the trajectory of economic randomness and historical unpredictability
development by the influence of endogenous and exogenous factors.

Therefore, the combination of systemic and synergistic approaches principles in the study provides
a corresponding multiplier effect and neutralizes or limits the impact of negative factors. In terms of
self-organization and self-equilibrium achieving the trajectory of agro-industrial growth production can
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be characterized as the cyclic with certain limit values certifying internal system balance and damping
of threats. These values reflect the emergence of a new phase portrait of agriculture.The research of it
uses the principles of the system and synergistic approach and allows to justify the possible changes
in the dynamics of major economic indicators in accordance to existing risks and threats. For the
above position and applying them to the feasibility of forming integration structures based on PPP we
observe the following principles:
- consistency that takes into consideration both internal interconnections and interdependencies
and reviews the subject of research as a part of the economic system of higher level;
- complexity, which requires the analysis of all components of the research object.
Table 1
The key indicators for assessing the prerequisites for implementation of PPP as the basis
for the formation of agricultural integration business structures

N The groups (blocks) of indicators The key indicators
1 The block of agricultural production The volume of gross agricultural production; index of
estimate livestock, crop production volume index, the index of

agricultural production; the profitability of agricultural
production; the proportion of agricultural output in GDP;
Code productivity; output of various types of agricultural
products; price indices of agricultural products; land use;
consumption of basic foodstuffs for 1 person; import and
export of agricultural products.

2 The block of evaluation of large The output of major agricultural products agricultural
enterprises and small business for PPP | holdings; Dynamics Land Bank increasing agricultural
implementation holdings; dynamics of world prices for major grains and

oilseeds; the number of farms on

the legal form of business; the share ofagricultural
enterprises in the total number of agricultural products;
structure of cooperative associations for areas of activity;
dynamic area of land farms.

Source: compiled by the author

The essence of the methods that are used in the study can be characterized as follows:

1. A method of system analysis involves the development of common principles and methods for
the study of complex objects, in this case — the national agro-industrial production in order to factors of
the internal and external environment.

2. A method of balance — it is used to calculate the balance of agri-food products and inputs. Such
calculations reveal deficient and excess resources and develop proposals for balancing resources and
sustainability of development processes.

3. A monographic method - it is used to study the typical objects making up the total population,
and identify causal relationships. This method can study the international experience of PPP
implementation in agricultural production.

4. Statistics and economic method - a set of techniques used for the general characteristics of
social phenomena through mass digital data.

Using these methods, approaches and indicators in its entirety is method of analysis.

Conclusions. Thus, the approach to assessing the preconditions of agricultural enterprises
attracting to the integration process of partner type and analysis of synergistic potential of PPP meet
the requirements and objectives for analytical research and in the aggregate constitute a coherent and
logical system of analysis of the agricultural enterprises readiness to integration interaction on the
basis of public-private partnership.
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IMPROVEMENT OF THE HEALTH INSURANCE
MECHANISM IN UKRAINE

Urgency of the research. Health care system as a
unigue scope of services for the full functioning of the human
body is of great importance in the conditions of formation of
market infrastructure. Health insurance is an important part of
the social infrastructure of every developed country and is
regarded as an alternative model of health care.

Target setting. Ukrainian health care system is currently
under reform. It is necessary to move to health insurance in
order to provide effective reforms in health care system of
Ukraine.

Actual scientific researches and issues analysis. The
issue of health insurance is developed in the works of
O. V. Baeva, O. H. Hupalo, O. M. Holyachenko, O. N. Litvi-
nova, V. M. Mnikh, N. A. Molozina, Y. V. Pasichnik,
A. L. Svechkina, O. H. Spodareva, V. M. Fedosov, S. I. Yuriy.

Uninvestigated parts of general matters defining. The
guestions on reasoning capabilities of formation and imple-
mentation of complex mechanisms of health insurance in
Ukraine are not fully developed by the scholars.

The research objective. The aim of the article is to struc-
ture the directions of improvement of health insurance mech-
anism in modern market conditions.

The statement of basic materials. The current state of
functioning of health insurance market in Ukraine is analyzed
in the article. The share of voluntary health insurance in the
insurance market Ukraine is defined. The main problems that
hinder the effective development of health insurance in the
country are listed. Promising directions of improvement of the
mechanism of health insurance through an integrated ap-
proach to the use of forms of health insurance are suggested.
The economic effect of the proposed directions is grounded.

Conclusions. The introduction of a comprehensive
mechanism of health insurance in Ukraine, which will combine
voluntary and mandatory health insurance results into possi-
ble health care reform that will lead to growth of strong and
healthy nation and as a result - a strong and efficient economy
of Ukraine.

Keywords: health insurance; mechanism of health insur-
ance; mandatory health insurance; voluntary health insurance;
insurance services; insurance market.

health insurance mechanism in Ukraine
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YAOOCKOHAJIEHHA MEXAHI3MY
MEOWYHOIO CTPAXYBAHHA B YKPAIHI

AkmyanbHicmb memu docnidxeHHs1. B ymosax ¢hop-
My8aHHsI PUHKOBOI iHghpacmpyKmypu 8axiiuee 3Ha4eHHs Mae
meduyHe obcry208y8aHHsS HaceneHHs sk CeoepiOHa cghepa
rnocrnyea O MOBHOUIHHO20 hYHKUiOHY8aHHs1 JTH0OCHLKO20 Op-
2aHiamy. MeduyHe cmpaxysaHHsI € BaX/ugok CK1a0o8oH
coujarnbHol  IHgbpacmpykmypu KOXHOI pO38UHEHOI KpaiHu i
po3sensadaembcs SIK anbmepHamueHa MoOeslb op2aHisauyii
OXOPOHU 300p08 5.

lMocmaHoeka npobnemu. YkpaiHcbka cucmema OXOPOHU
300p08’a Ha Cb0200HI 3Haxodumbcsi Ha cmadii pechopmysaH-
HA. Ons ecpbekmusHoz2o nposedeHHs1 pechopm y cgepi oxopo-
HU 300poe’si YkpaiHu HeobxiOHO nepexodumu 00 cmpaxoeoi
mMeduyuHU.

AHani3 ocmaHHix docnidxeHb i ny6nikayid. Haykosi
npauyi makux e4yeHux, sk O. B. baesa, O. [. [ynarno,
O. M. lNnonsiyeHko, O. H. JlumeuHosa, B. M. MHux, H. A. Mo-
nosiHa, FO. B. laciyHuk, A. Jl. CeeukiHa, O. I. Crnodapesa,
B. M. ®edocos, C. I. FOpili po3kpusatomes numaHHsi Meodu4yHo-
20 cmpaxyeaHHs.

BudineHHs1 HedocnidxeHuUx 4YacmuH 3a2allbHoi npo-
6nemu. Haykosysimu we HedocmamHbO ofpaubosaHi mnu-
maHHs apaymeHmauii Moxrueocmel ¢opmyeaHHs ma pe-
anizauii KOMMIEeKCHO20 MexaHi3My MeOu4YHO20 cmpaxy8aHHsI
8 YKpaiHi.

lMocmaHoeka 3aedaHHsi. Cmammsi roKIuUKaHa CMpYyK-
mypysamu HarnpsiMu yOOCKOHaNeHHs MexaHiamy Medu4yHo20
cmpaxyeaHHs 8 Cy4aCHUX PUHKOBUX yMOBaXx.

Buknad ocHoeHoz20 Mamepiany. Y cmammi npo-
aHari3oeaHo cy4acHul cmaH GbyHKUIOHY8aHHSI PUHKY Meduy-
HO20 cmpaxysaHHs 8 YKpaiHi. BusHa4eHo Yacmky 0obposirb-
HO20 MeOUYHO20 CMpPaxy8aHHsl Ha PUHKY CMpaxoeux rocrye
YkpaiHu. lMepepaxosaHo 0cHO8HI npobremu, wo cmpumyoms
echekmusHull po38UMOK MEOUYHO20 CmpaxysaHHs 8 KpaiHi.
BanporioHosaHo rnepcrieKmusHi  HanpsMu  yYOOCKOHaNeHHs
mexaHiaMy MeOuU4YHO20 cmpaxy8aHHSI Ha OCHOBI KOMITIIEKCHO-
20 nidxody 0o sukopucmaHHs ¢hopM MeOUYHO20 cmpaxysaH-
HsA. ObrpyHmMoeaHO eKoHOMIYHUU egekm 8i0 peanizauii 3a-
MPOMOHOBaHUX HanpsiMia.

BucHoeku. Pesynbmamamu 3arnpo8adxXeHHs KOMIIIEKC-
HO20 MexaHi3My MeOUYHO20 cmpaxyeaHHs 8 YKpaiHi, sike
nepedbadyae 06’cOHaHHSI 00bpOoBINbLHO20 ma 0608’513K08020
MeduYHO20 cmpaxysaHHs], € MOXuee pechopMmyeaHHsi asysi
OXOpPOHU 300p08’sa, npudsede 00 3pOCMaHHs CusibHOI ma 300~
posoi Haujii i, ik Hacnidok, — cunbHOI ma egeKkmusHoi eKo-
HOMIKU YKpaiHu.

Knro4voei cnoea: meduyHe cmpaxysaHHs, MexaHi3m
MedOuUYHO20 cmpaxyeaHHs; 0b608’s3k08e MeduyHe
cmpaxysaHHsi; 0obposinbHe MeduyHe cmpaxyeaHHs; cmpa-
X08i focyau; cmpaxoguli PUHOK.

(@) ev-ro |
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Urgency of the research. Health care system as a unique scope of services for the full functioning
of the human body is of great importance in the conditions of formation of market infrastructure. Public
expenditures on health do not meet the real needs of people. In terms of acute shortage of budget
funds bigger share of outpatient and inpatient care becomes paid. Health insurance is an important
part of the social infrastructure of every developed country and is regarded as an alternative model of
health care. It enables rational use of funds intended to provide health care, while at the same time
improves the quality of these services and the level of availability to the populations. In terms of in-
creasing the percentage of morbidity of population of Ukraine and decreasing life expectancy of citi-
zens the question of health protection of each and search for alternative directions of improvement of
medical industry arises and grounds the urgency and the need of this study.

Target setting. World experience shows that the greatest success in addressing health strength-
ening of the population reached those countries which have introduced health insurance in health care
system. Ukrainian health care system is currently under reform: voluntary health insurance is gradually
gaining popularity and mandatory - despite numerous bills - still missing [1]. According to experts,
Ukraine should move to health insurance for the effective implementation of reforms in the health sec-
tor. However, its introduction is not possible in the country until the health care system works on the
Soviet model

Actual scientific researches and issues analysis. The problems of health insurance develop-
ment are widely considered in the works of O. V. Baeva, O. H. Hupalo, O. M. Holyachenko,
O. N. Litvinova, V. M. Mnikh, N. A. Molozina, Y. V. Pasichnik, A. L. Svechkina, O. H. Spodareva,
V. M. Fedosov, S. I. Yuriy and others.

Uninvestigated parts of general matter defining. Despite the big amount of works on health in-
surance, the question of the prospects for improving the mechanism of health insurance is not fully
developed.

The research objective. The aim of the article is to identify the main problems of mechanism of
health insurance functioning and to develop the directions of its improvement.

The statement of basic materials. The level of socio-economic status of the state depends not
only on GDP or investment in the economy, but also on the share of contributions to the medical field.
Public health is the highest social and individual value, and therefore - the main capital of the country.
The current state of health care system in Ukraine is quite complicated in both financial and organiza-
tional-structural aspects. It is characterized by low expenditure on health, uneven and inefficient distri-
bution of resources in the system, high frequency of applications of citizens for medical services, lack
of proper medical care at the primary level and adequate infrastructure. Medical and demographic sit-
uation in Ukraine is extremely disappointing. Mortality rate increased significantly and life expectancy
reduced in recent years in Ukraine. Thus, in the EU mortality rate is 6.7 per 1 thousand and life expec-
tancy - 74 years, while in our country, the corresponding figures are respectively 14.5 per 1 thousand
and 69 years [2].

In Ukraine, only the form of voluntary health insurance is provided. Ukrainian market of medical in-
surance as the insurance market in general, is under formation currently. Nowadays more than 470
insurance companies operate on the domestic insurance market. Almost all of them declare their in-
terest in voluntary health insurance (VHI) and more than 100 insurance companies offer VHI policy in
Ukraine, but only about 10 companies, that, in fact, hold this market, are really interested in this kind of
insurance [1].

The share of voluntary health insurance in the insurance market is steadily growing in Ukraine - in
2015 it amounted to 8.5% of gross insurance premiums for all types of insurance and 10.9% in gross
insurance premiums on voluntary insurance (non-life). In 2000 the share of VHI was only 3% of the
total insurance market [2]. Voluntary health insurance is provided according to the Law of Ukraine "On
insurance" [3] as "health insurance (permanent health insurance)”, "health insurance in case of illness"
and "medical expenses insurance". Health insurance market develops quickly, especially permanent
health insurance market that collected 137,9 million UAH in 2015 year, or 9.3% more than in 2014 and

201

Panyuk T. P., Danylchenko L. I., Kushnir S. O. Improvement of the
health insurance mechanism in Ukraine




HaykoBuii BicHuk Moniccs Ne 2 (10), 4. 1, 2017 Scientific bulletin of Polissia Ne 2 (10), P. 1, 2017

PETIOHAJIbHA EKOHOMIKA

44 9 times more than in 2000. A price rise of medicines due to the change in exchange rates signifi-
cantly affected the growth of insurance premiums. At the same time, we observe, as a positive mo-
ment, the increase in the number of contracts for all types of insurance, indicating the awareness of
citizens and the corporate sector of the need to purchase health insurance policies. The population
gradually begins to realize that health insurance is the only way for the health of Ukraine out from
economic and social crisis. And the first step in this regard should be the direction of improvement of
the current mechanism of health insurance development [4].

Analyzing health insurance in Ukraine, number of problems hampering its development can be
identified. Among them: - inadequate training in this area; - lack of adequate remuneration of doctors
in the form of salaries and bonuses; - avoidance of obligations to pay for the treatment of the insured,
based on various grounds by the insurers; - the lack of legislation to regulate health insurance; differ-
ent officials’, insurers™ and medicals’ vision of the model, the health insurance should be based on; -
lack of awareness of citizens about the possibilities of health insurance.

Health insurance has become an integral part of modern health care system, and so it should be
reformed in line with the overall development strategy. Considering the need for systematic approach
to reformation, and the inability of termination of health care system, we consider it rational to suggest
direction of modernization of the existing mechanism of health insurance implemented under the cur-
rent health care system [5]. As a part of this direction the realization of measures representing a com-
plex combination of voluntary health insurance (VHI) and mandatory health insurance (MHI) is sug-
gested.

Under complex realization of VHI and MHI we regard realization of the programs in insurance com-
pany or holding with the help of administrative and financial resources accumulated, which are de-
signed to protect the property interests of policyholders and aim to increase economic efficiency of
such activities (Fig. 1).

Assessing the current state of the health insurance market, we believe that the implementation, in
the complex of programs of VHI and MHI provides a very significant economic impact. It can be ex-
plained by the fact that laws and bylaws permit unspecialized medical insurance organizations con-
duct VHI activity.

The list of common units of two types of health insurance is selected and grounded by the authors.
Itincludes:

1. Implementation of measures on risk assessment. Risk assessment is the basis of any type of in-
surance. It is conducted on the basis of statistics and is used while calculating insurance rates.

2. Conclusion of contracts with medical institutions (Ml). Providing health care program of state
guarantees in the field of free medical services is conducted on the basis of contracts between the
insurer and MI.

3. Organization of insurance payments. Insurance payments are the basis of the financing of oper-
ations of medical institutions, regardless of the "payment" of health services.

4. Organization of quality control of medical care. Control of health care quality determines the
choice and the provision of medical services technology in accordance with standards accepted. Ad-
herence to quality health care is a basic element of its provision; it directly affects the satisfaction of
the citizens with the level of public health services. In VHI the quality of care is determined by the an-
swer to the question — will the insurer sign medical insurance contract for the next period? In the MHI
quality control of medical care poses a barrier to ineffective use of public funds.

5. Securing the rights of insured persons. Consumer of health services protection nowadays is be-
ing considered as part of health insurance obligations, assumed by the insurer.

6. Implementation of preventive measures. This activity directly implements preventive function, in-
herent in insurance. Part of insurance reserves should be used to reduce the risk of insurance case.
Among these measures, financed by the insurer, are preventive examinations and clinical examination
which have dominant value in identification of serious illnesses in the early stages.
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[ HEALTH INSURANCE ]
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Forms: 1. Mandatory health insurance (MHI). 2. Voluntary health insurance (VHI)

v

Models: social; private; public

v v
Principles: insurance risk; free -pl Subiects
choice of insurer and insurance | |
type; insurable interest; maximum Direct: citizens; insurers; Indirect: trade unions; NGOs;
trust of the parties; franchise; sub- health insurance organization; |,/ ~consumer protection organiza-
rogation; contribution; coinsurance; medical facilities; health insur- tions; medical associations;
reinsurance; diversification ance funds state organizations
v ——

Functions: accumulative; compensation; preventive

v

Object: insurance risk related to the cost of medical care in case of an insurance case

v
An integrated approach to the functioning of the health insurance

J L

Common features of VHI and MHI: conducting events to assess risks; concluding agreements with health
care settings; carrying out insurance premiums; monitoring quality of medical care; protecting the rights of
insured persons; taking preventive measures, etc.

4 L

Directions of improvement of comprehensive health insurance mechanism: optimization of tariffs on MHI,
justification of the optimal size of insurance premiums of unemployed population, seniors and children; holding
competitions to determine the participants from a number of different health care settings in the system of MHI
in determination of health care for state guarantees financed by VHI; introducing more advanced methods of
reimbursement of medical organizations in the MHI; stimulation of population for health care and prophylactic
measures; establishing tax incentives in the system of VHI, both for the insurer and the insured; forming a sys-
tem of motivation for health insurance business in order to expand the existing network of health care institu-
tions; developing common standards of treatment and services.

4 L

Economic effect

v v

For insurers: variation of the costs of doing For insured: volume expansion of insurance coverage
business; optimization of insurance payments; or reduction of the size of insurance premiums; optimi-
management of the size of insurance premiums zation of costs related to health insurance and maximi-

zation of insurance payments potential

-

Fig. 1. Conceptual approaches to the improvement of the mechanism of health insurance in Ukraine

As we have noted, the presence of overlapping features and links in the health insurance system,
affects the level of payments of the insurance company, which provides comprehensive insurance that
allow getting economic benefit from an integrated product. In modern conditions there are several
problems and features of the functioning of the mechanism of VHI and MHI on the health insurance
market that complicate implementation of the merger process of two kinds of health insurance to im-
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prove the efficiency of medical services. We suggest main stages the implementation of which would
remove impediments to the realization of mandatory and voluntary insurance as a single mechanism:

1. Optimization of tariffs for MHI based on actuarial calculations, taking into account various factors
that may affect the probability of occurrence of insurance claims (population, a group of professional
activities, etc.).

2. Justification of optimal value of insurance premiums for non-working population, seniors and
children.

3. Introduction of more advanced methods of reimbursement of medical organizations in the man-
datory health insurance.

4. Motivating people to health care and prophylaxis and implementation of control measures, relat-
ed to the preventive measures.

5. Setting the tax incentives in the system of voluntary and mandatory insurance for insurers and
for insured to conclude long-term contracts.

6. Expansion of the list and increase in funding directly to modernize the health care system.

7. Formation of the system of incentives for the subjects of health insurance to expand the existing
network and to create new private health care institutions with a decent level of quality of medical ser-
vices.

8. Development of regulations and uniform standards of treatment and medical services. Defining
the scope of responsibility of medical institutions and medical personnel.

The steps or directions presented can be divided into internal, allowing improving the mechanism
of insurance (justification of rates, fixed amount of insurance fees, admission in the system of private
medical institutions, changing forms of payment services, creation of the incentives for health care and
so on) and external. External factors affect the operation and relationship with the environment (budg-
et, off-budget funds, medical institutions, etc.) [6].

In our view, addressing the challenges identified in the proposed stages should lead to:

1. One of the most important insurance functions — preventive — would automatically strengthen
due to the activation of the prophylaxis.

2. The effect of the control function of health insurance would strengthen on the basis of strength-
ening of the control over the quality of medical care and effectiveness of the use of funds.

3. Redistribution of the flows of financial resources that ensure the functioning of health insurance
would occur.

4. Shady financing schemes of VHI and MHI would be ousted from the market.

5. Extension of the conclusion of insurance contracts, in order to meet growing customer require-
ments to the level and quality of health care would occur.

We consider it necessary for the tax policy to be limited to the following set of measures under the
stimulation of the health insurance:

1. As for employers, contracting VHI for their employees:

- cancellation of the criterion for the duration of the insurance contract and the transition to consid-
eration of the duration of continuous program of VHI of the workers;

- cancellation of ceiling costs on VHI to assign them to expenses that reduce taxable income;

- transition to the transfer of payments under VMI to mandatory insurance of employers to the sys-
tem of MHI;

- simultaneous recognition of actually paid money for contracts on VMI for expenses that reduce
taxable profits, or provision of installment payment of income tax within the amount of tax calculated
on deferred charges under such agreements - all within the tax period or providing installment to in-
come tax within the amount of tax calculated on deferred charges under such agreements - all within
the tax period.

2. As for individual policyholders - the cancellation of the threshold social tax deductions.

3. As for medical insurance organizations:

- opportunity to mix the reserves for liabilities obtained in different subjects into a single pool;

- the opportunity to create a reserve for preventive measures.
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Considering the combination and integrated use of various forms of medical insurance (MHI and
VHI) in the activities of insurance companies, we can talk about some economic benefit, which will
depend on various components of the provision of health services, both on the commercial and non-
commercial basis.

The cost of doing business is the most important component of costs for the insurance companies
that implement public services as part of the MHI. The level of the costs of doing business directly de-
pends on the number of insured persons. Increasing their number, insurance companies have the op-
portunity to increase the cost of doing business, without changing the fixed costs [7].

One of the main criteria of assessment of the results of activities of insurance organizations provid-
ing services in the form of MHI is optimization of profits that is improvement of the final financial re-
sults. As for the insurance company, such parameter of financial results may be a so-called "technical
result". It can be represented as the difference between the insurance premiums by type of insurance,
insurance payments by type of insurance and the costs of doing business by type of insurance.

In providing services of insurance companies, the final financial results of their activities may be af-
fected by all three components. However, the second component - the insurance premiums by type of
insurance, is the most stable part because the insurer has too little room for maneuver in competitive
conditions.

Talking about maximizing technical result, the insurance companies need to optimize two parame-
ters: the amount of insurance payments by insurance types and sizes of the costs of doing business. It
is the management of these two components that becomes the main task for the insurance companies
to achieve their goals.

The profitability of insurance activity from the point of view of technical result is one of costly quality
indexes of efficiency of insurance companies. Transferring the components of technical results in rela-
tive terms (by dividing by the amount of insurance premiums) we can say that the profitability of insur-
ance activities from the point of view of technical result should match the difference between the level
of insurance payments (calculated by the ratio of insurance payments and premiums by type of insur-
ance) and costs of doing business in percentage terms.

Increased cost of doing business in modern conditions is also associated with increased costs of:
precautionary and preventive measures (clinical examination, vaccination, etc.); financing costs for
monitoring quality of the health services and protection of citizens in terms of health care and for in-
surer organizational work (work with medical institutions, assessment of risk, billing works) [8].

Thus, we can say that the level of the cost of doing business is the most flexible rate, which affects
the financial performance of complex application of VHI and MHI, along with the level of insurance
payments. One of the benefits of implementing a comprehensive mechanism is decrease in expenses
per customer on insurance contracts on VHI and MHI, by combining costs, which were recommended
by various insurance companies (separately for MHI and separately for VHI), and various medical in-
stitutions. These costs often overlap, suggesting the inefficient use of the fund with a separate applica-
tion of voluntary and mandatory insurance. The technical result of the implementation of VHI will also
be positive, as the overall costs will be much lower. As a conclusion we can say that the level of the
cost of doing business is directly related to obtaining economic benefits from the implementation of a
comprehensive mechanism.

The level of insurance payments also affects the profitability from the point of view of the technical
result. We would like to dwell on the issue of funding for preventive measures. Prevention is always
cheaper than cure, so preventive measures greatly reduce the likelihood and minimize the losses from
the occurrence of insurance claims. If the insurance company has a policy of increasing funding for
prevention measures, ultimately ongoing efforts will lead to a significant reduction in insurance premi-
ums. Nowadays, this problem concerns not only individually insured, but to a greater extent, and cor-
porate clients. And here, in this area there is a wide field for the activity of all companies with a view to
mass introduction of practice of implementation of preventive measures, both for mandatory and vol-
untary health insurance.

Conclusions. Prospects of health insurance system in Ukraine are significant as there are a lot of
potential insurance consumers (about 95% of domestic citizens have no health insurance contracts).
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Reforming the health care system in Ukraine with the subsequent transition to a comprehensive
mechanism for health insurance would solve most of the problems of the state medical industry. Crea-
tion and adoption of legislation that would approve mandatory health insurance should be the first step
in this direction. Administrative and logistical resources available in the state should be used for the
comprehensive mechanism of health insurance to work effectively. Implementation of health insurance
is impossible without a developed infrastructure — the optimal and rational government decisions are
necessary in this case.

Also, the following conclusions about obtaining economic benefits from the implementation of a
comprehensive mechanism for health insurance based on VHI and MHI can be made: 1. For the in-
surer: - varying levels of cost of doing business; - optimization of insurance payments; - management
of the size of insurance premiums. 2. For the insured: - expansion of insurance coverage or reduction
of the size of insurance premiums; - optimization of the ratio of health insurance costs and maximiza-
tion of potential insurance payments. Implementation of VHI and MHI programs in complex will also

develop a competitive market of medical services.
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RESEARCH OF THE INSTITUTIONAL
ESSENCE OF CORRUPTION AND MEANS OF
ITS OVERCOMING

Urgency of the research. The solution of problem of
increase in war on corruption, at least in relation to limitation
of its extent, is still one of the most serious and complicated
problems on the path of the establishment of Ukraine as an
independent democratic, law-governed and social state.
Global political and social and economical changes occurred
in Ukraine upon declaration of independence became not only
the fundamental of progressive social processes but also of
many negative phenomena the most dangerous of which the
corruption is.

Actual scientific researches and issues analysis. The
increasing interest to scientific comprehensive understanding
of corruption was observed gradually within last years; the
number of scientific published works rose steeply. The
enhanced study of this phenomenon is reflected in papers of
Z. Varnalii, M. Honcharenko, O. Dulskyi, A. Zakaliuk,
V. Zelenetskyi, O. Kalman, V. Klymenko, M. Korniienko,
V. Mandybura, |. Mazur, M. Melnyk.

Uninvestigated parts of general matters defining. Due
to complexity of understanding of the phenomenon of
corruption the field of its scientific research substantially lies
within the frameworks of absolutely legal conception.
Knowledge about this phenomenon are distributed in many
adjacent fields of sciences — political science, social science,
philosophy, psychology, political economics, ethics, theory of
management, history of political and legal thought and others.
However they are rather unsystematized; the substantial
features of corruption as the specific institute are not
examined thoroughly that has an absolute antisocial
orientation; objects and subjects that form and embody it are
not clearly defined.

The research objective. The purpose of the paper is to
research main substantial features of corruption revealing its
"qualitative differences" and "specific particulars"; definition of
“unethical and ethical” regulations upon which the institute of
corruptive relations is bases; outlining of objects and subjects
that form and embody them,; justification of measures that can
cope with corruption and economical crime efficiently.

The statement of basic materials. The paper covers the
main substantial features of corruption that identify its
“qualitative differences” and “specific particulars” and justifies
the most efficient ways and organizational and financial
means of creation of conditions for overcoming of criminal
crime in Ukraine.

Conclusions.  Summarizing all  above-mentioned
information it is to be noted that the corruption nowadays
evolved into such social and political phenomenon that has to
be perceived not just as one of inevitable negative
development related to civilization but as an evil that brings
about the real threat to national security of mankind. It
became the global challenge for the whole human civilization.

Keywords: corruption; bribe; the institute of the corruptive
relations; Shadow economy; economical crime.
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AOCHNIAXEHHA IHCTUTYLIMHOI CYTHOCTI
KOPYNUII TA MEXAHI3MIB il NTOOONAHHA

AkmyanbHicmb memu 0docnidxeHHs1. BupiweHHs
npobnemu rnocuneHHs 6opombbu 3 Kopynuieto, xoya 6 8
nnaHi obmexeHHs i macwmabis, 3anuwaemscsi 0OHIE 3
Haubinbw eocmpux | cknadHux npobnemM Ha WAAXY
CmaHo8sieHHs1 YKpaiHu sk He3anexHol, O0eMOKpamuyHoI,
rnpaeosoi ma couianbHoi 0epxasu. MacwmabHi nonimuydHi i
coyianbHO-eKOHOMIYHI 3MiHU, sKi 8i0bynucs 8 YKpaiHi nicrns
MPO2OJIOWEHHS]  HEe3anexXHocmi, cmanu He  MminbKu
pyHOaMeHmMoM npoepPeCcUsHUX CycrinbHUX rpoyecie, a U
bacambox Hea2amusHUX asuu, ceped SAKUX
HaliHebe3mneyYHiwumM cmarna Kopymnuisi.

AHaniz ocmanHix docnidxeHb i ny6nikauyiti. B
ocmaHHIi POKU ro4yag nocmyrnoeo 3pocmamu iHmepec 00
HayKo8020 KOMI/IeKCHO20 OCMUCIIEHHST KOPYMuii, KiflbKicmb
Haykosux nybnikauiti cmpivmko 3pocna. [loenubneHomy
Oocnid)eHHIO  UboMy chbeHOMeHy rnpucssiqeHi pobomu
3. Bapnanisi, M. NoHyaperka, O. [ynbcbkoeo, A. 3akartoka,
B. 3eneneuybkoeo, O. KanbmaHa, B. KnumeHka,
M. KopnieHko, B. ManOubypu, I. Masyp, M. MenbHuka.

BudineHHsi HedocnidXeHux 4YacmuH 3a2anbHol
npobnemu. Yepe3s cknadHicmb pPO3yMiHHSI  GheHOMEHY
Kopynuii cgpepa tio2o Hayko8020 OOCTIOKEHHS y 3Ha4HIl Mipi
3anuwiaemsCsi 8 Mexax 4ucmo npasosoi KoHuenuyii. 3HaHHs
npo ue sfsuuwe 3ycmpidyaembscsi 8 6azambOX CyCriflbHUX
Haykax — roJsimornoeaii, couyjonoeii, ¢hinocogii, ncuxonoeii,
rnonimeKkoHomil, — emuui, meopii  ynpaesniHHs,  icmopii
nofimuYHUX i npaeoeux y4yeHb ma IHWUX, ane ui 3HaHHS

docmamHbO He cucmemMamus308aHi; noanubneHo  He
docnidxeHi 3MicmoeHi 03Haku Kopynuii, sk crneyugiyHo2o
iHcmumymy, wo Mmae abcomomHy  aHmucycrinbHy

CripsAMosaHicmb, He YimKO 8u3Ha4yeHHi 0b6’ekmu i cy6’ekmu,
wo i gpopmytoms i yocobrirorome.

lMocmaHoeka 3aedaHHs. Memowo cmammi €
docnidXeHHs OCHOBHUX O3HaK KOpYymuii ma obrpyHmyeaHHs
3axodis, Wo CcrPOMOXHi ii eghekmusHo nodonamu.

Buknad ocHoeHo20 Mamepiany. B cmammi
docnidxeHo 3MiCMoeHI 03HaKu Kopynuji, Wo po3kpusaroms ii
«sIKicHi  8iOMiHHOCMIi» ~ma  «cneyugpidHi  ocobrusocmi,
0brpyHmosaHo  Haubinbw  ehekmueHi  wnsaxu  ma
op2aHi3ayiliHo-hiHaHCo8i MexaHi3Mu CMEOPEeHHsT ymos 05l
rnodonaHHs EKOHOMIYHOI 3[1I04UHHOCMI 8 YKpaiHi.

BucHoeku. [lidcymosyroyu HeobxiOHO 3a3Hayumu, W0
KOpynuyisi 'y cydacHOMy ceimi rnepemeopunacb Ha make
coyjanbHo-rnonimu4YHe seuwe, sike HeobxiOHo cripulivamu
He npocmo sIK OOHe i3 HeMUHy4Yux CyrnymHix yusinisauii
He2amusHUX A8UW, a 5K 310, WO ms2He 3a cobor pearbHy
3aepo3y HaujoHarnbHil 6esneui cycninscmea. BoHa cmana
2nobarnbHUM 8UKITUKOM 01151 8ciel mMoOChbKoI yusinizayii.

Knrovoei cnoea: kopynuis; xabap; iHcmumym
KOpynuitHUX 8iOHOCUH; MiHbOBa EKOHOMIKa, EKOHOMIYHa
3/T0OYUHHICMb.
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Urgency of the research. The solution of problem of increase in war on corruption, at least in
relation to limitation of its extent, is still one of the most serious and complicated problems on the path
of the establishment of Ukraine as an independent democratic, law-governed and social state. Global
political and social and economical changes occurred in Ukraine upon declaration of independence
became not only the fundamental of progressive social processes but also of many negative
phenomena the most dangerous of which the corruption is. Nowadays the corruption spread over the
most fields of social life, it strengthens the social pressure, generates the uncertainty of citizens in the
ability of authorities to implement organizational and practical measures on system crisis overcoming;
it stands against constitutional and social order actually; it is a reason for the fantastic growth of
“shadow” economy and economical crime in Ukraine. The corruption entered into governmental
institutions, ensnared many political and public persons and the substantial part of the officials.
Ukraine gained the reputation of the extremely corrupted state at the international level that is
confirmed by its permanently high rating according to the level of corruptness [1].

Actual scientific researches and issues analysis. The increasing interest to scientific
comprehensive understanding of corruption was observed gradually within last years; the number of
scientific published works rose steeply. The enhanced study of this phenomenon is reflected in papers
of L. Arkusha, V. Borysov, Yu. Baulin, V. Baiduk, Z. Varnalii, M. Honcharenko, O. Dulskyi, A. Zakaliuk,
V. Zelenetskyi, O. Kalman, V. Klymenko, M. Korniienko, V. Mandybura, I. Mazur, M. Melnyk,
N. Matiukhina, M. Mykhalchenko, O. Svietlov, V. Sirenko, V. Tatsii, O. Tereschuk, M. Khavroniuk,
F. Shulzhenko, V. Chekhovych.

The understanding of corruption essence, sources and determinants of corruption were thoroughly
examined by foreign scientists — K. Abdiiev, H. Avrek, I. Averkiiev, S. Barsukova, M. Bartoshyn,
A. Bystrova, A. Burov, B. Volzhenkin, D. Halytskyi, L. Hevelynh, A. Kyrpychnikov, V. Komrovskyi,
S. Kordonskyi, I. Semenenko., A. Soloviov, L. Tymofieiev, A. Chuklinov, F. P. Shulzhenko.

Identification of unexamined aspects of the general problem. Due to complexity of
understanding of the phenomenon of corruption the field of its scientific research substantially lies
within the frameworks of absolutely legal conception. Knowledge about this phenomenon are
distributed in many adjacent fields of sciences — political science, social science, philosophy,
psychology, political economics, ethics, theory of management, history of political and legal thought
and others. However they are rather unsystematized; the substantial features of corruption as the
specific institute are not examined thoroughly that has an absolute antisocial orientation; objects and
subjects that form and embody it are not clearly defined. More complicate is the discussion of the
mechanisms of corruption limitation: the identified current ways do not demonstrate high efficiency.

Problem definition. The purpose of the paper is to research main substantial features of
corruption revealing its "qualitative differences" and "specific particulars”; definition of “unethical and
ethical” regulations upon which the institute of corruptive relations is bases; outlining of objects and
subjects that form and embody them; justification of measures that can cope with corruption and
economical crime efficiently.

The statement of basic materials. The theoretical analysis of the institute of corruption at the
institutional level has to be focused on the consideration of its internal social and economical,
organizational and economical, moral and ethical, regulatory, state and treacherous and other
immanent system components. In this relation the object of examination includes firstly the system of
the official and unofficial but in fact the system of abnormal and pathologic “rules and regulations" of
behavior and essence of interests, stipulating the interaction of subjects of corruptive relations and
secondly the general organizational and economical mechanism of the internal system corruptive
generation as well as existing sources and possibilities of feeding, means of internal and external
provision of the functioning and the defining trends of their development and enhancement.

The great definition dictionary of modern Ukrainian language gives several definitions of
"corruption” particularly: - corruption is an activity of persons authorized for the performance of state
functions aimed at abuse of powers granted to them for receiving of material values, services, benefits
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and other advantages; - corruption is a direct use by the official of its occupational status for the
purpose of private enrichment; - corruption is a bribery of the officials and public persons [2]. Black’s
Law Dictionary defines the corruption as: “the action performed with the intention to provide some
benefits incompatible with the occupational duties of the official and with rights of other persons, the
action of the official who abuses of its rank or status for receiving of any benefit for himself/herself or
for other person for the purposes being inconsistent with the obligations and rights of other persons”
[3].

Modern terminology defines the corruption as the bribery of the officials and public persons.
Literary sources specify that when it is referred to corruptness, corruption it is necessary to consider
that this phenomenon relates to all officials of authorities, management, judicial bodies, law
enforcement system but not only categories of persons who are officials. M. I. Melnyk in his analysis of
interpretation of definitions of “corruption” specified that this problem has to be solved in wide aspect.
He considers that this definition has to be dissociated from other socially dangerous phenomena such
as bribery, organized and economical crime etc. for the purpose of proper qualification of this
dishonorable phenomenon as well as development of the effective measures for its prevention and
counteraction [4].

The absence of clear scientific and legal definition of "corruption” according to data of inquiry
performed by Kyiv international institute for social science is supported by great differences between
interpretation of this phenomenon by citizens: 56.7% define the corruption as the bribery of the
officials and politicians, 54 % - as the abuse of powers and official authorities for personal enrichment,
42.4% - as the combination of government and criminal structures i.e. as mafia in power.

According to its essence in organizational and economical relation “the corruption” is
characterized by five main substantial features identifying its “qualitative differences” and “specific
particulars”.

First. The corruption is a “qualitatively” developed, systemically organized and hierarchically-
built bribery that has its own branched shadow structures and internally connected networks.

Second. The subjects - members of the “corruptive community” are subordinated to the
“regulations” of strict corporate discipline, have their own internal system rank status and are vested
with organizational and regulatory powers in the structure of chain of authority.

Third. Every system and corruptive link has its own specified interest for which it can to
pretend to in received joint “fleecing” income redistributed across the hierarchic chain according to
established “criminal” regulations.

Fourth. All members of the community in the corruptive system at the different levels of their
hierarchic position have the comprehensive and absolute government-bureaucratic protection from the
possibility of reveal and punishment.

Fifth. All participants of the corruption schemes up to its initial links obtain the maximally
comprehensive "confidential information" on possible threats and dangers related to fulfillment of their
state — treacherous activity.

The institute of corruption not only interacts with the general market institute but also intensively
implements the possibility of formation of own network system of markets.

These “markets” are the following: 1)the market of administrative and commercial decisions; 2)
the market of state posts (along with simultaneously existing “unofficial protectionistic” personnel
policy); 3) the market of receiving of state privileges; 4) the market of “shadow” electoral system; 5)
the market of the “additional stimulated” state protection of rights and freedoms of citizens; 6) the
market of corruptive provision of state education and science; 7) the market of paid and state system
of healthcare and other directions of market corruptive bribery and deal.

Five the most important features that characterize a behavior of subjects of bribery and are
immanently typical for almost any secret and undercover criminal community can be divided from the
most important “unethical and ethical rules” upon which the institute of corruption relations is
based. Firstly, it is referred to corruptive and corporate regulation concerning particular care to
keeping of corporate and clannish secrets being the evidence of direct treason of state interests in
such fields as embezzlement of treasury and direct embezzlement of public funds. The

Tomchuk-Ponomarenko N. V. Research of the institutional essence of
corruption and means of its overcoming




HaykoBuii BicHuk Moniccst Ne 2 (10), 4. 1, 2017 Scientific bulletin of Polissia Ne 2 (10), P. 1, 2017

PETIOHAJIBHA EKOHOMIKA

abovementioned is also related to other demonstrations of non-fulfilment by the bureaucracy and
other "officials" of direct official duties and direct violation of law norms as a result of personalized
bribery for the purpose of performance of illegal actions etc. For this purpose the corruptive and
clannish community implements its own measures and mechanisms of “traces concealment” and
“erasure” of informational base containing the compromising information mainly by the way of
periodical destruction of financial and treasury archives and other archive documents that can
constitute the initial base of its identification and further bringing to responsibility. Secondly, the
corruptive community also uses the specific "institutional regulation" as the prevention of corporative
and clannish treason. According to this “regulation” the fact of treason of interests of the corruptive
community includes the intention or wish of any subject belonging to this corporation to disclose
criminal facts carefully kept in secret. The internal criminal sanctions are compulsory imposed by
corruptive and corporation community for the effort of such “treason”; these sanctions are aimed at
unavoidable and cruel punishment of person — recreants (or/and his family). Thirdly, the interaction of
subjects of corruptive and corporate community is based upon legal frameworks according to
schemes of “joint responsibility” and acts under the principle “You scratch my back and I'll scratch
yours”. Herewith all this system of relations is based upon the practical implementation of specific
“protection mechanism” acting as “lizard’s tale” i.e. the criminal community implements the mechanism
of cruel disposal from “used and unnecessary” chains of corruption schemes and from specific
“unwanted” persons if any threat to existing of the whole “corruptive corporation” arises. Fourthly, the
durability of the corruption system is provided by the compulsory formation of the own “reserve
insurance funds” and “black corruptive cash bank”. The implementation of specified regulation
provides training and assignment of specific supervisors and guardians who have to guard the
compliance by members of corruptive and clannish community with the requirements of strict
discipline and other unspoken "rules of conduct" implemented on the base of "corruptive code"
unethical in its essence and unwritten according to its form. Fifthly, dominating over all other internal
institutional group, corruptive and clannish antisocial rules of morality defining the behavior the life of
any member of corporation has to be subordinated to. These rules regulate the fundamentals of
"criminal way of life" based upon illegal actions, ways and means consciously chosen and practically
implemented by members of corruptive and clannish community as state’s traitors for the purpose of
private-family and corporate and clannish enrichment [5].

The important element of the analysis of corruption as an institutional phenomenon is a
clear definition of objects and subjects that form and embodly it.

It should be emphasized that the subject and the object are the same both in corruption and in the
ordinary (i.e. non-organized) bribery. The bribetaker (the initial bribetaker) is the subject of the
relations between bribery and corruption from one part and the bribegiver (specific payer of bribery)
from the other part.

However there are substantial differences between “ordinary” bribetaker and “corruptive official”.
So the subject of bribery in the person of the bribetaker is “monopersonal” and the identical subject of
corruption is “polypersonal”. So except for initial subject — bribetaker, the corruptive system has also
an “associated” subject in the person of corporate and clannish community (however this community is
discrete according to scheme of corruptive chain so it can be brought to the level of specific
personification differentially).

It should be particularly emphasized that the negative consequences of systematically organized
corruption for the state and the society are next more socially dangerous and destructive than those
negatives arising due to existing of non-system bribery. However the greater focus and attention of
society is placed primarily on the last one and the “meaningful” punishment and legal actions are
performed in relation to non-system bribery.

The bribe is an object both of common bribery and of system corruption.

The first feature of the bribe consists in the fact that according to its substantial matter it is the
pay (or present) for the purpose of bribery of the “official” i.e. the person who holds a corresponding
rank and has relevant powers or other legal status within the hierarchial system of state organization
of the authorities: executive (including law enforcement agencies); representative and legislative
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(supreme, regional and local levels); court and supervisory (prosecutor) authority. These persons are
the subjects who acquire the criminal and legal status of bribetakers or corruptive officials under
conditions of bribetaking recording.

The second feature of the bribe consists in the fact that it is given by the bribegiver or by the
person who is a beneficiary of “specific service” that lies in the fulfilment of necessary illegal action by
corrupted official. In the course of development of bribery it can be implemented as an assurance of
receiving of rather legal services provided by the brabetaker to the bribegiver.

The bribe is given on the base of mutual corruptive deal:

1) or for the purpose of avoidance of legal official and state oppression by the way of bribery of the
official and motivation to fulfillment to specific illegal action;

2) or for the purpose of maotivation of the corrupt official to non-fulfilment of compulsory actions
stipulated by law (or staff instructions and other statutory regulations) avoidance of which is personally
advantageous for bribegiver;

3) or for the purpose of the free implementation of legal regulations regulating the activity of
bribegiver (bribery upon compulsion).

The forms of bribes received by the subject of corruption or bribery are rather various in
demonstrations of the implementation of bribery of the official.

Bribes can be also classified according to the feature of the methods implemented to bribegivers by
the corruptive corporation for accumulation of funds:

1) bribes “voluntary initiated” by bribegivers;

2) “pbribes conditioned by the need” (are sized from bribeivers by corrupt officials according to the
principle “if you need it of course, you will”;

3) “violation and forced” or “fleecing” bribes.

The bribes are divided according to typological variety into "exactions", bribe requests"”, "presents"”,
"bringing", "kickback", "share interests", "gifts", "sweets", " celebrations on making a good bargain”
and all other possible forms of bribery received by brabetaker in money, in kind or in the form of
provision of certain lucrative service to him.

It is possible to reveal the substantial matter of mentioned variety of bribes popular in the real life of
the country nowadays according to special features.

“Exactions” is a form of bribe seized by bribetakers from bribegivers by the way of implementation
of some "fleecing" measures i.e. violent-forced statement of clearly specified requirements for
periodical payment of specific amounts (for example for the possibility to perform the special type of
economical activity etc.).

“Bribe requests” — are the bribes of mainly “fleecing” nature received for specific action
advantageous for bribegiver or on the contrary non-fulfilment of necessary compulsory action (for
example supervisory) by the bribetaker (primary bribetaker).

“Presents”, “Gifts”, “Sweets”, “Bringing" belong to the variety of forms of “voluntary-initiated”
bribes i.e. such bribes the initiators of which are the bribegivers aimed at motivation of the officials for
actions that are lucrative and advantageous for them (it is referred to bribery of inspection officers,
auditors, supervisors etc.) or provision of some protection or receiving of helpful confidential
information etc.

“Kickback” is relatively new and very popular (appeared in the conditions of the formation of
criminal and mafia-style capitalism) and rather particular form of “voluntary-compulsory” bribes
received by corrupt officials — embezzlers of public funds from persons — receiver of budget funds in
the form of certain interest from the amount of allocated budgetary financing (provided either lawfully
or by the way of receiving line cutting) or for the purpose of direct share interest in the corruption
scheme of public treasury plundering.

Bribes in the form of money in cash (both in national and freely convertible currency) are absolutely
prevalent for corruption as the system institutional phenomena. This may be due to the fact that the
amounts of the initial money bribes (let's assume that it is referred to the bribes received by police
guards or local police inspectors and taxmen) further can be easily divided by interest share
components and accumulated in such form and transferred through the channels of corrupt practices
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to the top of hierarchy — corruptive “suzerain”.

Stable growth of corruption, strengthening of its impact, as well as creation of variety of forms and
demonstrations depends primarily upon the general state of completeness of democratic institutes and
the content of reforming of the main spheres of social life (legal system, administrative procedures, tax
system, regulatory activity of the country, solution of social problems etc). The prevailing and the most
efficient way is wide and system use of organizational and economical, economical and legal, financial
and credit measures, system and mechanisms that enable the state both to prevent and to eradicate
efficiently various demonstrations of corruption and economical crime.

In this case into the foreground has to be entered not so much the implementation of problem
related to the fact that the bureaucracy and ordinary citizens would not steal and commit other
economical crime that is actually impracticable considering the relative easiness of ethical poisoning of
substantial segment of population in the conditions of criminal and mafia-style and corporate and
clannish capitalism. But there is “a way by contradiction”. It is referred to the creation of the situation of
economical “corruptive senselessness”.

Three extremely important issues have to be provided in order to implement this task:

1. To provide in the society such organizational and financial and economical and legal conditions
that would not only maximally complicate but the most preferably to make impossible the act of the
corruptive bribery, embezzlement of public funds or various forms of thefts or demonstrations of the
fraudful robbery.

2. To provide such state of economical and social environment in which bribetaking, theft of public
money, accomplishment of criminal transactions, development of criminal plan of erosion of
economical power of the state would be not only unprofitable but also absolutely "economically
senseless".

3. To implement specific actions and ways in order to “dry” maximally the existing source giving life
to corruptive institute so first of all it is necessary to identify the way of possible “draining of blood” of
the corruptive money potential of bribegivers that have the criminal base and origin in most cases.

The most important measures that can overcome the corruption and economical crime are
the following.

1. The clearly defined regulatory requirement has to be approved and implemented legislatively
concerning maximal limitation of possibility of use of so-called “hard cash” or money in cash massively
in economical relations and market exchange (for example the amount exceeding the equivalent of
200 — 300 US dollars). (For example over 90% of all payment transactions of natural and legal
persons in USA are fulfilled by the way of cashless settlement performed with the use of bank checks,
magnetic cards and other current methods that do not stipulate the use of money in cash under
settlements). This measure can also provide the additional possibilities for the financial and resources'
provision of the development of bank system of Ukraine upon the condition of the implementation of
safe measures of the insurance of bank accounts of citizens, non-admission of cases of credit fraud
and strengthening of liability of bankers and corporate owners for storage and accumulation of the
facilities of citizens — depositors.

The international practice demonstrates that the states that really perform and not only simulate
war on economical crime, actually implement the wide complex of economical and legal measures that
extremely complicate or make impossible the process of cash lodgments to the bank accounts. For
this very reason the legislative regulation defining the procedure under which cash can be entered into
current account or deposit of natural person only upon the condition of undergoing through complex
procedure of preliminary confirmation of legitimacy of these finances origin similar to system currently
valid in USA has to be implemented in Ukraine.

The important measures that enable to complicate the use of unlawful money savings maximally
are the following: 1) substantial limitation of the field of the cash-flow cycle exceptionally by retail
trade and payment of domestic services; 2) implementation of system of cashless settlements for
natural persons through bank institutions, including Oschadbank with the minimum expenditures for
payers; 3) implementation of the requirement to submit the declaration of income during fulfillment of
expensive purchase and compulsory insurance of the purchase along with enter into ownership
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register as well as to implement the regulatory requirement concerning making it impossible to divide
the amount of large payment to several payments (it concerns state officials first of all); 4)
strengthening of control over availability of certificates of origin of good in retail trade; 5) maximal
limitation of the foreign currency for settlements and further strengthening of control over the market
of foreign currency in cash and absolute ban to currency trading under agency agreements.

2. As far as almost in all developed countries the citizenship pays property taxes thus the state has
at its disposal (by way of the fulfillment of passporting and control over private property movement,
particularly the real property, durable goods, jewels, antiquarian and other values owned by the most
well-off section of the society) a necessary and comprehensive information allowing to evaluate the
legitimacy of the way of life of one or other person primarily officials and persons who belong to
representative branch of government.

In combination with the abovementioned all valuable items of property of natural persons has to be
insured compulsory and for this very reason the corresponding state authorities have the
comprehensive information that allows them to compare the truthfulness of income and expenditures
specified in tax declarations of subjects of taxation.

It should be provided that all information on the state of property and income of taxpayers would be
stored minimum 50 years from the date of its receiving. In addition along with electronic data storage
devices this information should be kept in compulsory paper and documentary form of storage
according to special archive regime.

The implementation of the proposed economical and legal measure in Ukraine will require the
performance of systematically complex general procedure of the initial passporting of the property of
citizens within short timeframes. In such case this significant work has to be started with state
registration and performance of assessment of actual market value of the most valuable real property
and the property owned by prosperous, rich and super-rich part of natural persons — income tax
payers.

In order to enhance the objectivity of the establishment of the appraised value of real property
(close to market value) it is necessary to approve the legislative regulation of such content: “The
appraised value of the real property and the valuable property is defined by its private owner
personally. Should corresponding authorities take an objections to mismatch between this assessment
and the level of actual market prices valid in the region of real property location, the state reserves a
right to repurchase this item at the price exceeding the price established by the owner in three times”.

3. The international practice also demonstrates absolutely necessary measure without which any
discussions on the part of public officers concerning seriousness of their intentions related to real war
on corruption and economical crime is a social demagogy. This measure consists in the departure
from implementation of the principle of presumption of innocence under confirmation of the legitimacy
of the income of natural persons in the event that the balance — “reasonable expenses — declared
income” certifies on the excess of expenditure over income received and declared by natural persons.

In this case not the state (if it has some suspicions) has to prove on the base of investigatory
actions the criminality of the sources of “additional” personal income and illegality of acquisition of
valuable property by specific person or by her/his family, relatives and close friends (of the first and
second circle) and the citizen (including the official of the highest level) must provide the
corresponding state authorities with the comprehensive information that confirms incontrovertibly the
legitimacy of all possible origin sources of his/her personal and family property. If the person refuses
to do that he/she acquires the status of criminal with the implementation of related criminal sanctions
under applicable law.

The current war on corruption in many countries first of all in USA is based upon the specified
fundamental legal principles. Particularly in order to “put criminals (including embezzler of public funds
and corrupt officials from new local bureaucrats) into prison” and to enable the state to seize lawfully
the private property obtained by illegal means the following legal regulation has to be entered into new
Criminal and Criminal Procedure Code of Ukraine: "The availability of the real property, valuable
property, jewels, money and currency cash, antiquarian and artistic values, deposits, other securities
etc. owned by natural person the actual value of which does not correspond to the level of actual
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declared and taxed income providing that the legitimacy of the source of origin is not confirmed by the
owner lawfully is a reason for initiation of criminal case" [5].

It is beyond argument that the regulation stated as revised of proposed article is meant to be some
“litmus paper” for identification of corrupt officials and other economical criminals i.e. those persons
who will campaign passionately against its adoption. In such a case all criminals will adduce the basic
argument based upon “human rights violation”; they will accuse initiators of such implementation (of
the regulation adopted in civilized world) of the effort to put the clock back to "37th year" in the local
practice.

Besides it should be reminded to such “devotees of human rights” that the presumption of
innocence was trampled down in various fields of human rights protection in the times of Stalin
despotic government but it was the airtight constituent in the field of evidential basis of the
investigation related to economical crime and corruption. It is also important to notice that as opposed
to the totalitarian regime the implementation of the principle of presumption of innocence is in all
criminal cases throughout the democratic world except for validity of this rule in the field of corruptive
and other economical crime particularly evasion of the payment of taxes and declaration of private
income and property [6].

Conclusion. Summarizing all above-mentioned information it is to be noted that the corruption
nowadays evolved into such social and political phenomenon that has to be perceived not just as one
of inevitable negative development related to civilization but as an evil that brings about the real threat
to national security of mankind. It became the global challenge for the whole human civilization. In the
process of development of new approaches and economical, organizational and legal arrangements
that should be implemented in the war on economical crime and corruption, state has to refuse from
exceptionally coercive approach. It is necessary to choose more differentiated and system approaches
to the development of various ways, principles and means of war on unlawful economical phenomena
depending on their nature, level of social danger and considering the international experience of
performance of work upon successful coping with them.
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MARKET RESEARCH OF INBOUND TOURISTS
IN CHERNIGOV AS A FACTOR OF
INCREASING TOURIST ATTRACTIVENESS

Urgency of the research. Tourist sector in Ukraine is
developing in close relationship with the historical, cultural and
natural resources within a particular area (region, city), which
should be considered as a specific tourist product with unique
properties, different competitive advantages necessary for
optimum tourist attraction.

Target setting. Ukraine generally and for individual areas
(regions and cities) has great potential for development of
tourism industry. Its effective operation requires state support
and systematic market research.

Actual scientific researches and issues analysis.
Research trends of the tourism market and the impact of
tourism on the socio-economic development of certain areas
(regions and cities) were committed by A. Romanova,
T. Sergeeva, S. Shkarlet.

Uninvestigated parts of general matters defining.
Considering the complexity of the political and economic
situation in Ukraine, the lack of regulation of tourism
experience, changes in the environment there is the necessity
of regular monitoring of the tourism industry.

The research objective. The purpose of the article is to
study the market of entry tourists in Chernihiv, to identify
problems and prospects of tourism development that will
increase the tourist attractiveness of the city.

The statement of basic materials. Through market
research entry of tourists of Chernihiv there were identified
such problems of development as poor infrastructure; the
substance of a clear concept of tourism; deficit financing; lack
of coordination of actions between the government,
businesses and the public. The development prospects for
increasing the tourist attractiveness of Chernihiv on the basis
of accounting weaknesses, leveling threats of tourism in the
city, efficient use of available resources and potential are
proposed.

Conclusions. On the way to increase tourist
attractiveness of Chernihiv an important thing is an accurate
and correct prioritization of tourism development that is
subject to systematic market research.

Keywords: tourism; tourist sphere; tourist activities;
market research; analysis of the tourism market; tourist
attractiveness.
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OOCNIOXEHHA PUHKY B’i3HUX TYPUCTIB
MICTA HEPHIFOBA SIK YAHHUK
MNIABULWEHHA TYPUCTUYHOI

NMPUBABJIMUBOCTI
AkmyanbHicmb memu docnidxeHHs1. TypucmuyHa
cebepa Ykpaidu po3sugaembcs 8 Hepo3pusHoMy

838EMO38’A3Ky 3 ICMOPUKO-KY/IbMyPHUMU ma fpupoOOHUMU
pecypcamu 8 Mexax OKpemoi mepumopii (pezioHy, micma),
SKy eapmo posefsidamu sIK crneyugiyHUt mypucmuyHuUl
npoldyKkm 3 yHiKarbHUMU 8/1aCmMu8OCMAMU, 8U3HadyarbHUMU
KOHKYPEHMHUMU riepesazamu, HeobxiOHUMU Orisi OOCSI2HEeHHS
onmumarsnbsHOi mypucmu4Hoi npusabnusocmi.

locmaHoeka npobnemu. YkpaiHa 60500i€ 3Ha4YHUM
nomeHuianom 07 Po38UMKY MypucmuyHoi iHOycmpii, npu
ubomy i egpekmueHe yHKUioHysaHHsI nompebye OepxxagHoi

nidmpumku ma cucmemamuy4Hux MapKemuH208UX
00CNiOXKEHb.
AHaniza ocmaHHix OdocnidxeHb i ny6nikayid.

HocnidxeHHs meHOeHUil po38UMKY MYypUCMUYHO20 PUHKY,
erniugy mypusMmy Ha couiaribHO-eKOHOMIYHUU — PO38UMOK
oKpemux  mepumopil (peeioHis, micm)  3dilicHunu
A. PomaHosa, T. Cepzeesa, C. LLikapnem.

BudineHHsi HedocnidxeHux 4acmuH 3a2asibHol
npo6nemu. Bpaxosytouu CcKnaoHicmb nonimu4Ho-
eKOHOMIYHOI cumyauii 8 YKpaiHi, HedocmamHili doceid
peayrnoeaHHs PO38UMKY MypusMy, 3MiHU 8 308HIWHbEOMY
cepedosuwyi rnocmae HeobxiOHicmb peaynsipHo20
MOHIMOpUH2y Mypucmu4Hoi cghepu.

MocmaHoeka 3aedaHHs. Mema cmammi nonsieae 8
docnidxeHHi  puHKy 8T3HUX mypucmie M. YepHieosa,
8U3HayeHHi npobrem ma nepcrnekmue mypucmu4yHO20
PO3BUMKY, WO crpusmume MiO8UWEHHIO MypUCMUYHOI
npusabnusocmi micma.

Buknad ocHoeHo20 mamepiany. LLnsxom O0oCiOXeHHs
PUHKY 8'i3HUX mypucmig M. HepHieosa, susHayeHo npobremu
ioeco  po3sumky, WO rofsealomb 8  HEepPO3BUHEHIU
iHgppacmpykmypi; eidcymHocmi 4imkoi KOHUenuyii po3eumky
mypu3smy; degbiyumi ¢hiHaHcysaHHs, HeckoopOuHoeaHocmi Oitl
Mix enadoro, 6i3Hec-cmpykmypamu ma epomMadchKicmio.
BanporioHosaHi nepcrnekmueu pPo3sumky Ons Mid8ULEHHS
mypucmuyHoi  nipusabnueocmi  YepHiecoea Ha nidcmasi
8paxysaHHs criabkux CMOpIH, HigenteaHHsI 3a2po3 po38UMKY
mypusmy 8 Micmi, egheKmueHO20 BUKOPUCMAaHHS Hase8HUX
pecypcie ma nomeHyitiHUXx mMoxnugocmed.

BucHoeku. Ha wnsxy 0o nidsuwieHHsT mypucmuyHoi
npusabnusocmi  micma YepHieosa nepwovepzsosuM €
OKpecCIIeHHsI Mpiopumemie mypucmu4yHoO20 PO38UMKY, W0
MOX/IUBO 3a YyMOBU CUCMEMamuYHO20 OOCITIOXEHHS PUHKY.

Knroyoei cmoea: mypusMm;, mypucmudyHa cgpepa;
mypucmuy4Ha  OisifibHiCMb;  MapKkemuHa208e  OOCIIOXKEHHST;
aHaria mypucmu4yHO20 PUHKY; mypucmuy4Ha rpusabnusicmes.
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Urgency of the research. At the present stage of economic relations tourism serves a
perspective, highly profitable and dynamic area of the world economy. Travel resources available offer
opportunities for Ukraine to represent itself on the international tourist market. However, significant
existing potential does not always guarantee the successful development of tourism industry. The
peculiarity of the functioning of tourism industry is in close correlation with historical, cultural and
natural resources, as well as in being shaped within a specific area (region, city). It is necessary to
conduct a balanced policy focused on stimulating the development of areas (regions and cities) with a
view to promote them and increase tourist attractiveness at the national and international levels to
activate tourist activity in the country. Towards achieving optimal tourist attractiveness a separate area
(region, city) should be considered as a specific tourist product on the market that has unique
properties and decisive competitive advantages.

Target setting. Ukraine has great prerequisites for tourism development, including good
geographical location, mild climate, diverse terrain, a unique combination of natural resources, cultural
and historical heritage - these factors generate a tourism product offers competitive advantages of our
country

However the present requires finding effective ways to improve the functioning of individual
industries, particularly tourism industry. Its further development requires support from the state,
systematic market research, solutions to new challenges, taking appropriate actions including changes
in the external and internal environments.

Actual scientific researches and issues analysis. The problems of tourism market development
are considered by domestic and foreign authors, including M. Birzhakov, V. Herasimenko, A. Hulyaev,
M. Durovich, V. Kabushkin, O. Korol, O. Lyubitseva, I. Nikifirov, T. Opolchenov, A. Romanova,
V. Sergeeva, A. Chechel, I. Shkola. The question of increasing regional competitiveness in the context
of the implementation of innovative approaches is explored by leading Ukrainian scientists, in
particular O. Alimova, O. Amosha, V. Dorofienko, V. Dubnitsky, V. Heets, O. Povazhny, Y. Popova,
V. Udovichenko, O. Finahina, S. Shkarlet. The influence of tourism on socio-economic development of
country in general and of certain areas (regions and cities), was studied by such scientists as:
M. Bondarenko, N. Hostyeva, I. Krihovetsky, M. Reha, E. Schepansky, V. Shmahina.

Uninvestigated parts of general matters defining. Considering the complexity of the political
and economic situation in Ukraine, the insufficient experience of regulation of tourism development,
dynamic change of the environment there is a need for systematic analysis of the tourism industry of
Ukraine in general and of separate areas (regions and cities). At the present stage of development of
Chernihiv, included in the tentative list of UNESCO World Heritage Site, it is necessary to study the
state of the tourism market

The research objective. The aim of the article is to study the state of tourism market in Chernihiv,
the problems and perspectives of its development to improve outcomes of tourism industry functioning
and to suggest practical recommendations for the tourism development in order to increase the tourist
attractiveness of the city.

The statement of basic materials. Ukraine, occupying a prominent place in Europe by providing
valuable degree of cultural and natural resources, is a member of the World Tourism Organization
from 1997, but today, it falls far short of the world's leading [1].

In the European Union (EU) tourism provides 8% of the gross domestic product (GDP) and 12% of
total employment. According to the World Tourism Organization, about 7% of the world capital is used
by the tourism industry, it provides every 16th job, accounts for about 11% of global consumer
spending and 5% of all tax revenues [2].

However, today the tourism potential of Ukraine is insufficiently realized as the share of tourism
sector in the GDP of the country is on average only 1,9-2,3%, as shown in Fig. 1. The main obstacles
to tourism development in Ukraine at the moment are mainly political, economic, environmental,
social, cultural factors.
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Fig. 1. The share of direct revenues from tourism sector to GDP of Ukraine
* compiled according to the State Statistics Service of Ukraine [3]

The analysis of role and place of tourism in the economy of Ukraine is based on the study of the
dynamics of statistics: the share of tourism in GDP, levels of direct and total employment according to
the World Travel and Tourism Council (Tab. 1) [2].

Table 1
Statistical indicators of the impact of tourism on the economy of Ukraine
Years
Indicators

2011 2012 2013 2014 2015
The direct contribution of tourism to GDP, bn UAH 27,9 29,3 30,8 28,4 28,1
The total contribution of tourism to GDP, bn UAH 103,7 107,8 114,2 106,7 104,3
Direct employment in the tourism, thousands of

people 362 391 389 333 342

Total employment in tourism, million people 1.36 1.45 1.46 1.30 1.29

* formed according to the World Travel and Tourism Council [3]

The unstable political situation in the 2014-2015, deterioration of socio-economic situation, falling
of incomes, reduction of travel and business activity led to a sharp decline of tourist attractiveness of
state for foreign tourists and consequently rapid decline in the share of employed in the tourism sector.
The assessment of total income from tourism in Ukraine was conducted by the World Economic
Forum. In 2011, it amounted to 2.2 billion USD, in 2012 - 2.7 billion USD, in 2013 - 3.2 billion USD, but
in 2014-2015, considering the annexation of Crimea and the Russian Federation's aggression in
eastern Ukraine, the economic crisis Ukraine is not even entered in the rating list of the World
Economic Forum.

Chernihiv is a Chernihiv oblast administrative center, located on the right bank of the picturesque
river Desna. The Law of Ukraine "On Protection of Cultural Heritage" dated 08.06.2000 Ne1805-IIl,
amended determines Chernihiv a historical city [4].

Strong tourism potential is concentrated in Chernihiv. 96 historical monuments, 272 archeological
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sites (234 - of national importance), 67 monuments (28 of national importance), 17 monumental arts,
and one object of landscape art are registered by the state [3].

Chernihiv is a European city with ancient history. According to archaeological research, the city's
foundation began over 1300 years ago. Chernihiv was first mentioned in writing in 907.

Architectural and archaeological monuments of the city, located on open spaces of National
architectural and historical reserve "Chernihiv - the ancient", are attached to the previous list of World
Heritage Sites. The reserve operates as one of the most famous objects of tourism industry of
Chernihiv and Ukraine. It includes 29 unique architectural and historical monuments, six of which are
considered among the oldest in Eastern Europe.

Chernihiv - is a city which was one of the first in Ukraine to establish its own brand in the concept
of «Chernigov - a city of legends", which in a slight time period has become very popular in the city
and beyond. Chernihiv brand concept was noted as one of the best by the International Festival of
geographic marketing and branding OPEN in 2012 in Minsk.

Rate of tourist tax is an important indicator of tourists visiting the city; however it is calculated and
included in payment only if the client pointed at the card registration the purpose of his stay in the city -
"tourism". Fig. 2 clearly shows that the city tourist tax grew rapidly from 2011 to 2013, and in 2014
decreased by 41.6 thousand UAH in comparison with 2013, while in 2015 it rose again to 32.2
thousand UAH and amounted to 104.3 thousand UAH, due to the improvement of political and socio-
economic situation in Chernihiv.

Tourist tax of hotel establishments in Chernihiv
thousands UAH
120000 113 675
101918 | 104 267
100 000 - i i
72 942 | 73 362 |
80 000 - | 3 \ B
60 000 - & &
40 000 -
20000 - L '! o | vears
0 : : : :
2011 2012 2013 2014 2015

Fig. 2. Tourist tax of hotel establishments in Chernihiv*
* presented according [5]

As for the number of guests, served in hotels and other places of temporary accommodation, it
decreases in 2014 and in small quantities increases in 2015. Number of entry tourists, served in hotels
and similar accommodation in 2011-2013 was about 40 thousand people, but in 2014 decreased by
10,632 and reached 30,455 persons. In 2015, their number increased by only 5,827 people and made
36,282 people according to [5].

The events that are popular among visitors and residents are hold in Chernihiv. Among them:

- cultural project "Green Scene" that runs every Friday for several years during the active
tourist season;
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- literary platform "Letter" (operates during the summer months);

- year-round festival "Energy Fest" of active recreation;

- city festival of Europe "Woodland Circle" (held in Chernigov since 2010);

- - mass action devoted to international bicycle day "Ukrainian bicycle day", held as part of the
city festival of Europe. Number of its participants is growing: in 2013 - more than 800 participants in
2014 - more than 1,000 participants in 2015 - more than 1600 participants;

- opening of the tourist season;

- International Festival of Culture of the Kiev Rus "Mstislav Fest" and Art Festival "Forty hoo"
dedicated to Independence Day of Ukraine;

- annual festival Chernihiv Jazz Open;

- activities for the City Day;

- festival «Chernigov - a city of Cossack glory" to the Day of Defender of Ukraine;

- New Year and Christmas holidays, including winter folklore festival "The Goat."

Since the structure of Chernihiv tourism market is complex, sometimes even coordination and joint
activities of government, businesses and the public is missed the need to conduct market research of
entry city tourists to develop a set of measures to improve the tourist attractiveness of Chernigov
arises.

Appropriate study was conducted in September and October of 2016, by the experts of Chernihiv
National Technological University (CHNTU) on the initiative of Deputy of Ukraine Anna Romanova,
commissioned by the Office of Culture and Tourism of Chernihiv City Council. In total 795 respondents
were surveyed, of which 137 - were questioning in online mode via the Internet, while others 658 in
face-to-face mode in a variety of geolocations in Chernihiv.

According to the study conducted not only tourists from the key tourism markets (Ukraine, Belarus,
Russia and Poland) are presented, but also tourists from Azerbaijan, Italy, Germany, Israel, Serbia,
Turkey, United Kingdom, Armenia and the USA. More detailed structure of the main tourist flows is
presented in Fig. 3.

RUSSIA
AZERBA‘]I%AN iSs
1%
( R COUNTRIES -
BELARUS | 1 ;
5% I
UKRAINE
89%

Fig. 3. Structure of entry tourist flows of Chernihiv
* arranged according to the survey of September-October 2016 [6]

Most respondents indicated recreation and entertainment (38.2%) as a priority objective of the trip
to Chernihiv. Among popular responses are also visiting friends and relatives (34%), visiting cultural
sites and sightseeing (16%), work and travel (15.3%) and shopping (15.2%) [6].

The main sources from which guests learn about Chernihiv constitute the advice of friends and
relatives who live in Chernigov (46%), the advice of friends who were in Chernigov before (25%) and
previous visit to the city (25%), as shown in Fig. 4
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Sources of information about Chernihiv

Travel agency
Radio
Tourist brochures
Press (publishing)
Television (channel)
Internet (website)
Other
Friends / acquainted / relatives who had..
Previous visit

Friends / acquainted / relatives living in Chernihiv

46,2%
0,0% 10,0 20,0 30,0% 40,0% 50,0%

Fig. 4. Sources of information about Chernihiv
* arranged according to the survey of September-October 2016 [6]

Regarding the demographic characteristics of tourists, most of them are women (54%) and men -
46% of the tourists. The majority of tourists are between 18-25 years old (56%) and 26-35 years old
(21%) and only 2% of tourists are 56-65 years old and 66 years old and more. Distributing tourists
according to their activity Chernihiv is visited by laborers (40.1%) and students (34.8%), small portion
are businessmen / entrepreneurs (8.9%) and pensioners (4.6%).

The list of the main reasons that inspired tourists to choose a tourist destination Chernihiv includes:
advice of relatives and friends who live in Chernihiv; friends, acquaintances who previously visited in
Chernihiv; working visit.

Most respondents visit Chernihiv regularly (58.5%), but still a significant proportion of the
respondents visited the city for the first time (15.6%). The largest is the share of tourists who come to
Chernihiv repeatedly (87%).

It should be noted that according to surveys, almost all the tourists expressed a desire to visit
Chernihiv again (97%), while 96.5% would recommend their friends to visit this city.

The average length of stay of tourists in the city is 2 days. It is hecessary to develop and promote
tours with longer and more intense program to increase tourists stay. Tourists wishing to organize their
own trip, should be provided with maximum information about the city and its attractions.

The average spending per tourist for a day is 2730 UAH.

While in Chernihiv guests prefer a settlement with relatives and friends (50.7%), rented apartment
(18.2%), hotel (9.9%), hostel (7.2%). However, quite a significant number of respondents (18.2%) do
not plan to stay overnight.

The most common options of leisure in Chernigov are independent tours of the city (59.7%),
visiting cafes and restaurants (55.8%), shopping (45%), visiting shopping and entertainment centers
(34.1%) and visiting entertainment establishments (19%), as shown in Fig. 5.

The guests of our city assessed their journey; the assessment included overall tour attractiveness
of the city and contentment with tourist services. Index of contentment of tourist services and tourist
attractiveness index, which are the main indicators of competitiveness of the city were derived from
the assessment. This is the average score on a 5-point scale, where 1 - not satisfied and 5 -
completely satisfied. Index of contentment with travel services is 3.73 (out of 5).
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Independent city tours (sightseeing)

Excursions outside the city

Visiting shopping and entertainment complexes
Visiting theaters

Visiting city's religious sites
Visiting museums / galleries / exhibitions

Visiting stores

Visiting concerts / festivals
Visiting cafes / restaurants
City tours with a guide

Type of activity

Visiting entertainment establishments (nightclubs, ..

Visiting health facilities for treatment and..

0,00%

59,70%
18,70%
3,80%
17,90%
,60%
(
55,80%
20,00% 40,00% 60,00% 80,00%

Fig. 5. Types of leisure of tourists in Chernihiv

* arranged according to the survey of September-October 2016 [6]

Different services are included in the index of contentment with travel services. Among them:
quality of service in catering, quality of housing, public transport, road conditions, tourist information,
ease of city transportation, safety in the city. Contentment criteria are presented in Tab. 2.

Table 2
Criteria of contentment with a trip

rll\jgn Criteria of contentment Importance Contentment
1 Historical and cultural monuments 0,94 1,30

2 Religious places 0,55 1,19

3 Hospitality of residents 1,05 1,04

4 General attractiveness of the city 1,35 1,24

S Entertainment and cultural events 112 091

6 Quality of service in cafes / restaurants 112 1,05

7 Quality of housing 1,12 0,76

8 Public transport 0,69 0,05

9 Road conditions 0,67 -0,15
10 Tourist information 0,66 0,45
11 Ease of city transportation 1,04 0,80
12 Safety in the city 1,19 0,85
13 Prices of goods and services 1,12 0,04

* arranged according to the survey of September-October 2016 [6]

In order to determine priorities of improvement of the quality of tourism services, each of the criteria
which form the index of contentment with tourist services was assessed by two parameters - the
importance and contentment. A 5-point scale was used for their evaluation, where 1 is the lowest level
of importance and contentment, and 5 - in accordance - the highest. Subsequently, the average
indexes on a scale [1; 5] have been transcoded in the scale [-2; 2] in order to highlight the negative

indicators.

attractiveness
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The index of tourist attraction in Chernihiv, which is 4.17, was shaped with such indicators as the
atmosphere, the beauty of the city, historical and cultural monuments, religious places, hospitality and
charm of residents of Chernihiv for tourists in general (Fig. 6).

Thus, we can talk not about low and high rates (as in the classic version), but about the high and
relatively less indicators of importance and contentment with tourism services. X coordinate reflects
indicators of the importance of each of the criteria for evaluating the quality of services, coordinate Y -
contentment with the implementation of these services in Chernigov.

Historical and cultural
monuments

Prices of goods and
services

General attractiveness of
the city

Quality of service in cafes
/ restaurants

Public transport Quality of housing

Fig. 6. Assessment of travel to Chernihiv
* arranged according to the survey of September-October 2016 [6]

Depicting the data on a graph, we get 4 categories of criteria: low importance - high contentment;
high importance - high contentment; low importance - low contentment; high importance - low
contentment (Fig. 7), where none of the evaluated services got in the group of "low importance - high
contentment”. This means that high-quality provision of all services is important for tourists

The group "high importance - high contentment" is formed by the criteria that are important and
satisfied. The majority of the criteria assessed got into this group. This indicates a very high quality of
the services that are very important for tourists. These indicators need to be maintained at the same
level.

Factors which are less important for tourists and relatively less satisfied got in the group "low
importance - low contentment.

Criteria that are important, but not satisfied belong to the group "high importance - low
contentment”. Apparently, this group got the factors that need special attention - namely, public
transportation, which reduces the overall rate of contentment with tourism services.

The most popular mode of transport used by tourists during a trip to Chernihiv is a regular bus
(52.3%). Also, 26.5% of tourists use the train to get to Chernigov, and another 22.3% - own car.
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Comfort
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-2,00— and services

Importance

Fig. 7. The quality of tourist services
* arranged according to the survey of September-October 2016 [6]

The guests were asked what they associated with Chernihiv. Most respondents tend to associate
the city with history (33.1%), temples (21.8%), with parks and open spaces (16%), beer (10.4%) and
architecture (10.3%).

Market research, conducted in September and October 2016, provided valuable information for
analyzing market of entry tourists in Chernihiv. This analysis shows what in tourism sector of the city
should be implemented, improved, or even abandoned, because Chernihiv has significant potential
which should be used.

It is appropriate to conduct SWOT-analysis showing the internal strengths and weaknesses and
external opportunities and threats (risks) that affect the development of the tourism industry in the city
in order to determine the main factors in the formulation of strategic priorities for tourism development
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of the city.

The strengths of tourism industry in Chernihiv is the proximity to the capital city of Ukraine - Kyiv,
which promotes group of potential tourists, yet this closeness is dangerous because it is difficult to
overcome competition from the big city.

Chernihiv has a very good geographical location as it is close to the border with Belarus, which is
advantageous in terms of domestic and international tourism.

The large number of objects of historical heritage is the main advantage of the tourist development
of Chernihiv. However, the improper technical condition of most objects can cause loss of city status
of historically attractive. Intangible cultural heritage (traditions, legends, history) can become an
important addition to the historical heritage. However, this can be positive only with a creative
approach implemented, including usage of modern marketing strategies and Internet technologies.

There is a quite diverse selection of cafes and restaurants in Chernihiv, including those with
national cuisine and a large number of famous brands of beer. Also, the price of tourist services in
hospitality and shopping is quite reasonable.

The presence of a waterway - Desna river, that enables to relax on the beaches, and to develop
water tourism and recreation is a positive factor for the tourist sphere.

Chernihiv has partnership relations with the cities of Belarus, Poland, the Czech Republic, the
Federal Republic of Germany, Israel and the USA, and this leads to the possibility of cooperation in
tourism, exchange of experience.

The city has a positive experience of the tourist market development:

- tourist navigation elements are installed (road and street signs, information and content
stands);

- a significant part of the historical and administrative center of city is covered with free Wi-
Fi-zones;

- 10 working webcams allow online observing the life of the city (on Red Square, near the
shopping center "Megacenter", city park, Avenue of Heroes);

- Bicycle parking is being set, including tourist navigation and social advertising. The
decision of the executive committee approved the Concept of development of cycling and cycling
infrastructure improvement in Chernihiv. The work on its further implementation is being conducted.

However Chernihiv has enough weaknesses and threats to tourism development.

Currently, there is so-called transport isolation in terms of international traffic, as absence of a
current airport greatly affects the flow of tourists. However, the proximity of the city to the main airport
of the capital of Ukraine — Borispol is definitely a positive factor.

Quite significant drawback is the lack of direct communication with the main tourist cities of Ukraine
(Lviv, Odesa and Kharkiv). In the national road network of international transport corridors of Ukraine
Chernihiv appears only in the Pan-European Transport Corridor Ne 9 (Crete Ne 9), which is the route
New Yarylovychi - Chernihiv - Kipti - Kyiv - Lyubashivka - Platonove.

Top 5 city problems (that are necessary to improve) were revealed in a survey of city guests. One
of the most common negative responses is the lack of quality transport service and service at night.

The situation with the city infrastructure facilities is quite ambiguous. On the one hand, the positive
is the situation and trend of formation of hotel and restaurant complex on the other - the lack of the
necessary infrastructure and services for tourists, marking places of recreation, lack of informational
centers, parking and rental equipment [7].

Another problem is that a large number of tourists (46%) learn about Chernihiv from friends or a
previous visit to the city, so the tourism potential of Chernihiv is not sufficiently highlighted on Internet
resources and social networks. The tourist site existing is outdated and does not meet modern
requirements. There is no information, necessary for the tourists (accommodation, restaurants,
events, festivals, transport, travel routes, travel agencies, etc.).

Imperfect system of accounting to calculate at least the approximate number of guests visiting the
city has a negative impact on the tourist sphere development [8].

For the further choice of plan of actions it is necessary to deal with weaknesses in tourism, to
neutralize the threat and to use the chances offered by the current state of tourism industry.
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Summarized results of the SWOT-analysis for determining the strategic priorities of tourism

development of Chernihiv are given in the Tab. 3.

It is worth noting that despite the unique historical and cultural potential and recreational resource
sightseeing and weekend tourism prevail nowadays.

The accompanying tourist infrastructure of the city began to modernize only in the restaurant
industry and is able to satisfy the current demands of consumers. However, entertainment and
recreation segment does not offer a wide range of choices, including branded cultural programs that
would have prompted tourists to plan a stay in the city for a longer period.

Table 3

SWOT-analysis of tourism industry of Chernihiv

Strengths

Weaknesses

Ancient Rus history

Significant architectural and historical recreation
and tourism resources

Architectural and historical landscapes preserved

Having waterway - the Desna river (beach
holidays, water tourism, recreational tourism)

Green city

Proximity to the capital - Kyiv and to the border
with Belarus determines the geographic location utility
of Chernihiv in terms of domestic and international
tourism

Reasonable prices for travel services in hospitality

Reasonable prices for shopping tourists

The presence of famous beer brands

Infrastructure recreational and tourist resources
(hotels, restaurants, cafes, etc.).

Lack of qualified accompanists of groups, staff and
other experts of tourism industry

A small set of tourist and recreational services and
types of entertainment.

Outdated material and technical base of the hotel
industry, the closure of economy-class hotels

Lack of information about the potential of the city
(history, spirituality, comfort, rest)

The lack of identified target audiences — lack of
motivation to visit

Lack of initiative of considerable
businessmen and community as a whole

The lack of a clear concept of tourism.

The lack of a marketing strategy to promote the
tourism product in the domestic and international tourism
market and lack of funding for this area of activity at the

number of

City of artists municipal level
Residents™ hospitality

Possibilities Threats
Increasing the number of tourism products Low interest of government

(proposals), promoting little-known pages of history of
the city

Promote tourism development without serious
financial outlay by attracting businesses, government
institutions and the public

Using the effects of the financial decentralization
for the development of the city's infrastructure and its
attractiveness increase

The ability to use land near the recreational and
historic sites for the creation and development of
tourist infrastructure

Partnerships with the cities of Belarus, Poland,
Czech Republic, the USA

Plans for the development of these relationships
and establishment of new contacts.

Low activity of the community and business

Poor promotion — no on knows of the city of legends

The transport blockade - no rail service to other cities
of Ukraine (Lviv, Kharkiv, Odessa) (only through Kyiv, and
as a result, some Chernihiv tourists are served by Kiev
tourist enterprises)

The lack of concrete steps in the field of tourism

The military aggression of the Russian Federation and
consequently deterioration of the socio-economic and
financial situation in Ukraine as a whole; increased cost of
fuel and increased fares

The presence of common land border with Russia
discourages certain category of potential domestic
tourists.

Thus, the analysis allows defining priorities for

the development of the tourism market in Chernihiv:

1) creating conditions for increasing the number of paying tourists;

2) developing a program of promotion and informativeness of the city;

3) improving the city's infrastructure;

4) financial strengthening and enhancing economic opportunities for the city's tourism
development;

5) improving the quality of services offered by partners;

226
Romanova A. A., Zhydok V. V., Zabashtanska T. V. Market research

of inbound tourists in Chernigov as a factor of increasing tourist

attractiveness




HaykoBuii BicHuk Moniccs Ne 2 (10), 4. 1, 2017 Scientific bulletin of Polissia Ne 2 (10), P. 1, 2017

PET1OHAJIbHA EKOHOMIKA

6) introducing coordination in the tourism sector and forming sets of travel services provided by
different institutions;

7) improving safety of the city;

8) implementing programs for the preservation of monuments;

9) building and reconstruction of places to organize mass cultural and art events;

10) preparing special winter tourism complexes;

11) improving the competitiveness of tourism products in Chernihiv.

The results of research of the tourism market of Chernihiv were taken into account in the
development of the strategy of tourism development and promotion in Chernihiv years 2017-2021, as
part of Chernihiv Development Strategy by 2021 [9; 10].

Conclusions. Accurate and correct prioritization of tourism development is important on the way to
increase tourist attractiveness of Chernihiv. The analysis of strengths, weaknesses, threats and
opportunities of tourism in Chernihiv made it possible to define these priorities. Chernihiv has a large
number of objects of historical heritage, attractive natural and recreational resources, a wide selection
of restaurant establishments, providing powerful capabilities to develop the tourism sector of the city,
but a significant number of negative factors may slow this development down. Therefore, Chernihiv
tourism development requires, firstly, the development of strong competitive side of the region, usage
of potential markets and opportunities, the improvement of the attractiveness of the city through the
promotion of tourist product and the simultaneous development of tourism infrastructure. Great
attention should be paid to several days travel package tours in the concept of "Chernihiv - a city of
legends”, the development of cluster tourism, creative urban planning of historic areas, central part
and places visited by tourists - to increase the length of stay, turn sightseers into tourists and increase
the share of costs of each visitor.

Chernihiv may use its chance, in case of appropriate city promotion provided through a coordinated

communication of all stakeholder partners: government, tourism business and the community.
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PROSPECTS FOR THE AGRICULTURAL
SECTOR OF THE VOLYN REGION IN THE
FRAMEWORK OF THE ASSOCIATION
AGREEMENT BETWEEN
UKRAINE AND THE EU

Urgency of the research. The agricultural sector is an
important component of the economy of Volyn region.
However, at this stage of development in the industry there
are several key problems to be resolved in the future.

Target setting. Despite the fact that Volyn region
occupies a special place in the geostrategic context of social
and economic and political development of Ukraine, as the
region is geographically bordered by two European countries,
in our view, this opens up significant prospects of
development of the analyzed sector of agriculture in Volyn,
particularly in the framework of the signed Association
Agreement between Ukraine and the EU.

Actual scientific researches and issues analysis.
Agricultural Economics were studied in the works of
B. Gldych, M. Berdar, O. Borodina, A. Bulatova, S. Pysarenko,
V. Zbarski, V. Matsybora. Clusterization processes, including
in the agricultural sector, were studied in the works M. Porter,
E. Fezer, H. Swon.

Uninvestigated parts of general matters defining.
However, actual remains the problem of the study of the
prospects of agriculture in the country as a whole and at the
local level, taking into account regional peculiarities and
possibilities of cross-border cooperation, increase exports of
agricultural products to the EU.

The research objective is analysis of the status and
prospects of development of the agricultural sector of the
Volyn region, considering the possibility of such a
development due to the deepening of cooperation of our
country with the EU, namely the current Association
Agreement between Ukraine and the EU.

The statement of basic materials. The article analyzes
the main indicators of agriculture in the region, including
indices in agricultural production. The problems of agricultural
exports to the EU. It was found opportunities on increasing
exports of agricultural market within the region signed the
Association Agreement between Ukraine and the EU.

Conclusions. Considering that the EU has unilaterally cut
the export duties, on condition of passing the appropriate
certification, we believe that the region will be able to increase
exports of agricultural product to the EU that provides
significant opportunities for the development of agricultural
enterprises in the region.

Keywords: agriculture; industry; region; export; import;
Association; cooperation; cross-border cooperation.

DOI:10.25140/2410-9576-2017-1-2(10)-229-236

229

Smolych, D. V. Prospects for the agricultural sector of the Volyn region in

YK 338.4:332.1:339.9

0. B. Cmonuy, K. e. H.

NEPCMNEKTUBU FANY3I ClJIbCbKOIo
rOCrNOAAPCTBA BOJIMHCbKOIO PETOHY B
PAMKAX Yroau rnPo ACOLIALIKO MIX
YKPAIHOIO TA €C

AkmyanbHicmb memu QocnidxeHHs1. AepapHull cek-
mop € 8axrueor ckiadogoo eKOHOMIKU BomuHCbKo20 peaio-
Hy. Pasom 3 mum, Ha 0aHOMy emarii po38UMmKYy 8 2arys3i icHye
HU3Ka Krroyosux npobnem, siki mompebyomb 8UPIWEHHST 8
nepcrnekmusi.

MocmaHoeka npobnemu. 3gaxaroyu Ha me, wo BonuH-
CbKul pezioH 3alimae ocobnuse micuye 8 eeocmpameziyHoMy
KOHmMeKcmi couyjaribHO-eKOHOMIYHO20 ma 308HiWHbONoIMmuyY-
HO20 pPO38UMKY YKpaiHu, OCKIinbKU e2eo2paidyHO Mexye 3
dsoma esporielickkumMu Oepxxasamu, Ue 8i0Kpusae 3HauHi
nepcriekmusu, wo0o po3sUMKY 2asysi CinbCcbkoeo ocrnodap-
cmea BonuHi, ocobnueo 6 pamkax nidnucaHoi Ya2o0u mnpo
Acouiauito mixx YkpaiHoro ma €C.

AHani3z ocmaHHix docnidxeHb i ny6nikayit. EKoHoMi-
Ka cinbcbkoeo eocriodapcmea 0docnidxyembcs 6 pobomax
b. Maduy, M Bepdap, O. bopodiHoi, A. Bynamosa, C. luca-
peHko, B. 36apcbkoeo, B. Mayubopu. Npouecu knacmepu3sa-
uii, 8 momy wyucni 8 CinbCbKOMY eocrodapcmei, 8usqeHi 8
pobomax M. lNopmepa, E. ®esepa, H. C80H.

BudineHHs1 HedocnidxeHuUx 4YacmuH 3a2allbHoi npo-
6nemu. O0Hak, HedocmamHbO Ornpayb08aHOK 3auWaEMmMbCs
rnpobnemamuka OOCniOXeHHs1 NepcreKkmus CinbCbKo2o e0c-
rnodapcmea 8 KpaiHi 8 yirloMy ma Ha MicuesoMy pisHi, 38axa-
04U Ha pezioHarnbHi ocobnusocmi ma MoXnueocmi mpaHCKo-
pdOoHHOI cnienpaui, wWodo HapoujeHHs ekcriopmy npoOyKuil
cinbcbKo2o eocriodapcmea Ykpaiu 8 kpaiHu €C.

lMocmaHoeka 3aedaHHs1. Memoto 0ocrniOXeHHs € aHani3
cmaHy ma nepcriekmus po38UmKy 2asy3i CilbCbK020 20Cro-
dapcmea BonuHcbKo20 pezioHy, epaxoeyloyu MOoueocmi
makoao po3sumKy o0bymosneHi noanubneHHaM crienpaui
Hawoi kpaiHu 3 €C, a came Oditoyoto Yzo0or npo Acouiaujito
Mix YkpaiHoto ma €C.

Buknad ocHogHo20 Mamepiany. Y cmammi npoaHarii-
308aHO OCHOBHI MOKa3HUKU 2ary3i CinbCbKo2o 2ocrodapcmea
peeioHy, 3okpema iHOekcu obcsieig cinbcbkoeocrnodapchbKo2o
supobHuymea. [ocnidxeHo npobremu ekcriopmy CinbCbKo-
2ocriodapckbKoi npodykuyii 0o kpaiH €C. 3’acosaHo MOXIU8O-
cmi, w000 HapOWeHHs1 eKkcriopmy nPoOyKUii agpapHo20 PUHKY
peeioHy 8 pamkax nidnucaHoi Y2odu rpo Acouiayito mix Ykpa-
iHoro ma €C.

BucHoeku. 3 oznsidy Ha me, ujo €C 8 00HOCMOPOHHLOMY
ropsiOKy Miwo8 Ha 3HUXEHHSI eKCrOPMHUX MUum momy, enac-
He, 3a yMo8 MpoXoOxeHHs1 8i0nosioHoI cepmudbikauii, 06-
nacme 3moxe 36inswumu exkcriopm 0o €C npodykuii cinbcb-
K020 2ocrodapcmea.

Kmro4voei cnoea: cinbceke 2ocrnodapcmeo; 2anysb; peai-
OH; eKkcriopm; iMrnopm; acouyiayisi; criienpauysi; mpaHCKOpOOHHe
crigpobimHuymeo.
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Urgency of the research. The agricultural sector is an important component of the economy of
Volyn region. Together with the food industry, farmers provide one-third of the gross regional product.
The key problems of the industry at this stage of development are: a small number of service coopera-
tives, uneven development of production, the lack of order in the use of land shares, the lack of inves-
tors and low prices of the products.

Target setting. Despite the fact that Volyn region occupies a special place in the geostrategic con-
text of social and economic and political development of Ukraine, as the region is geographically bor-
dered by two European countries, in our view, this opens up significant prospects of development of
the analyzed sector of agriculture in Volyn, particularly in the framework of the signed Association
Agreement between Ukraine and the EU.

Actual scientific researches and issues analysis. Agricultural Economics and problems of the
agricultural sector in general were studied in the works of B. Gldych (2002), M. Berdar (2010), O. Bo-
rodina (2009), A. Bulatova (2003), S. Pysarenko (2010), V. Zbarski (2013), V. Matsybora (2013), and
many other scientists. Clusterization processes, including in the agricultural sector, were studied in the
works of many foreign scientists, including M. Porter (2006), E. Fezer (1998), H. Swon (1996).

Uninvestigated parts of general matters defining. However, actual remains the problem of the
study of the prospects of agriculture in the country as a whole and at the local level, taking into ac-
count regional peculiarities and possibilities of cross-border cooperation, increase exports of agricul-
tural products to the EU.

The research objective is analysis of the status and prospects of development of the agricultural
sector of the Volyn region, considering the possibility of such a development due to the deepening of
cooperation of our country with the EU, namely the current Association Agreement between Ukraine
and the EU.

The statement of basic materials. Analyzing the sector of agriculture, first of all it is necessary to
analyse the indicators which characterize the place and role of agriculture in the economy of the re-
gion. In particular, attention should be payed to indexes of volume of production of agriculture in gen-
eral and its profitability, dynamics and structure of volumes of crop production and the main types of
livestock products, trends and pricing policies of sale of agricultural products by agricultural enterpris-
es, including sale abroad.

In general, during the years of Ukraine's independence, the industry has experienced significant
changes, which primarily concern the issues of land ownership and organizational and legal forms of
managing on village.

As of 1 November 2015 agricultural production in the region was led by 311 enterprises of various
organizational and legal forms of management (excluding farmers). Among them, more than 71% of
the total were business companies and private enterprises, in the ownership and use of which was for
84.0% of agricultural land. Now there are 680 existing farmlands [1].

Cooperatives dominate in Kamin-Kashyrskii, Ratnivskii, Lubeshivski, Manevytski, Starovyzhivski
regions. In the forest-steppe zone the preference was given to business companies and private enter-
prises. In Volodymyr—Volynski, Gorokhivskyi and Lutsk regions, their specific gravity exceeds 85%.

Calculations of the development of agriculture are conducted separately according to the crop con-
sidering acreage and yield of the respective crops and livestock basing on livestock and productivity of
livestock and poultry [2].

To analyze the volume of production of the industry, the general indicator is the volume index of
agricultural production, which reflects the relative level of changes in total physical volume of agricul-
tural goods produced over certain periods of time, that are selected for comparison. In its composition
this index is an index of gross output of agriculture, which includes, along with products intended for
marketing, the products of agricultural origin used in the production process, namely: seed and feed,
as well as the work associated with the cultivation of the crop next year [3].

To calculate the volume index of agricultural production the Laspeyres formula was selected.

The essence of the Laspeyres formula is: comparison of prices of the current period (p1) and the
base (p0) on the same set of goods (q0).
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The Laspeyres formula shows how more expensive the goods become in the current period, the
calculation is presented below [4].
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The table 1 illustrates the evolution of indices of agricultural production of Volyn region in the period
2013-2015 (in % to previous year).

Table 1
Indices of agricultural production Volyn
All categories Including
5 from it Agricultural enterprises Households
c £ o c o from it c o from it
Year 2 £ o S g 5 _ - S 3 N —
o - S n — = n
o = a o a o
2013 102.6 100.5 105.3 1074 105.5 109.4 100.5 98.6 103.2
2014 106.3 108.6 103.4 118.9 125.4 112.1 100.4 101.7 98.7
2015 95.4 96.1 94.5 98.8 94.5 103.6 93.5 96.9 88.9
Source: Ukrstat, further elaborated by the author

As can be seen from table 1 during the analyzed period in 2015 compared to 2014 there is a de-
creasing trend of volume index of agricultural production, namely both crop and livestock production. It
should be noted that in January—July 2016, the volume index of agricultural production compared to
the corresponding period in 2015 amounted to 105.2%, including in agricultural enterprises — 108.6%,
households — 102.6%. The volume of agricultural products amounted to 2.5 billion UAH, 54.6% of
which are produced by households.

Thus, according to the rate of production in the first half of this year Volyn region took the 7th place,
and the volume of production in calculation per capita — 12th place in the state, at the same time in
2015 according to this indicator, Volyn took the 13th place [6].

It should be noted that in modern conditions of managing agricultural producers are oriented to the
production of crops as it is more cost-effective. Analyzing the crop as a whole, it should be noted that
in recent years significant changes have occurred in the structure of industrial crops production in ag-
ricultural enterprises. Earlier, namely in the period up to 2005, the households of Volyn grew mostly
sugar beets, now preference is given to rapeseed and soybeans. In 2015, agricultural enterprises
have grown rapeseed to 85.2 thousand tonnes comparing to 5.9 thousand tons in 2005 and 68.5
thousand tonnes of soybeens as against 0.3 thousand tonnes, respectively.

In recent years, the structure of sown areas in Volyn region has undergone significant transfor-
mations. Thus, in 2014, the acreage of soybeans has increased to 30 thousand hectares. In the future,
we can assume that this trend will continue for the stability of prices and demand for this crop. The
area for the cultivation of corn has increased 10-fold and acreage of rapeseed - 8 times.

In the scientific literature as the production of major crops, as a rule, are taken assembled products
(gross harvest) as the main, and with repeated and inter-row sowings [7].

Table 2 represents the generalized analysis of crop production in Volyn region for the period 2013-
2015.

Table 2
Production of crops in Volyn region
Production of major crops, thousand tons
Year grains and sugar beet sunflower fruits and
legumes factor seeds potato vegetables berries
g ( y)

2013 9020.3 5799.7 17.6 10869.8 2820.7 376.4

2014 10367.7 6507.2 42.2 11321.4 2770.8 402.0

2015 10622.8 4201.9 52.1 10988.1 2764.4 378.6

Source: Ukrstat, further elaborated by the author

——————————————————————————— 231 —————————————————————————

Smolych, D. V. Prospects for the agricultural sector of the Volyn region in

the framework of the association agreement between Ukraine and the EU




HaykoBuii BicHuk Moniccs Ne 2 (10), 4. 1, 2017 Scientific bulletin of Polissia Ne 2 (10), P. 1, 2017

PETIOHAJIbHA EKOHOMIKA

As it is shown in table 2, in the structure of agricultural production in the Volyn region among agrar-
ians the higher specific gravity in the analyzed period was the cultivation of grain and technical crops
as well as potato production.

In fact, the volume index of crop production for the period of the first half of 2016 compared to the
corresponding period of the 2015 was 118.8%, including in agricultural enterprises — of 119.9%, in
households — 117.7%. The share of households was 47.2%.

The growth in crop production in the current year is due to much higher rates of harvesting of early
grain crops. There were harvested the areas which are 1.5 times higher because of better than last
year weather and climatic conditions.

The livestock industry strongly influences the economic potential of Volyn, because it provides the
population with food and industry with raw materials. It is the most labor-intensive industry, which
throughout the year provides work for the rural population. During last years, the region commissioned
20 new livestock farms and complexes. Continues work on the introduction of new technologies in the
field of dairy cattle breeding, there are 10 milking parlours.

The volume index of production of livestock products for the period of January-July of the current
year compared to the corresponding period in 2015 amounted to 99.4%, including in agricultural en-
terprises — 102.4%, farms of the population — 97.4%. More than half of animal products (58.4 percent)
is received in households.

The production of major livestock products in Volyn region for the period 2013-2016 was character-
ized by such data as shown in table 3.

It should be noted that this year almost 90% sold livestock and poultry in the Volyn region was ac-
counted for Volodymyr-Volynskyi, Turiysk, Lokachi and Gorokhivskzi regions where large poultry en-
terprises operate. Milk production increased in agricultural enterprises of 10 regions, the most sub-
stantial — Ivanychivskii and Volodymyr-Volynski (respectively 23.4% and 20.7%). More than 60% of
milk is received by agro-industrial enterprises of Lutsk and Gorokhivskyi regions. Egg production in
agricultural enterprises increased, as a result of increasing of livestock by a quarter, and the productiv-
ity of laying hens by 1.4% [6].

Table 3
Production of main livestock products in Volyn region
The production of major livestock products
vear wg;gr?tt),(stlr?gjugsrgﬁ(rjt milk, thousand t eggs, million pcs wool, t
2013 104.9 467.0 185.1 18.5
2014 116.9 459.3 190.2 18.2
2015 120.5 425.2 193.9 17.2
Januar-July 2016 87.7 256.4 147.7 13.2

Source: Ukrstat, further elaborated by the author

An important indicator of development of the industry of agriculture is the marketing of agricultural
products. The total volume of sold own developed products by agricultural enterprises in January—July
2016 in comparison with the similar period of 2015 decreased by 5.2%, including plant products — by
31.4%, livestock products, on the contrary — increased by 16.1%.

Average prices of sale of agrarian production by agricultural enterprises on all areas of implemen-
tation in January—July of the current year compared to the corresponding period in 2015, increased by
5.5%, including livestock products — by 12.9%, crop production — decreased by 3.3%.

In agriculture as in other sectors, there are problems. Analyzing the problems of the industry as a
whole in the region, the following should be noted: a small number of service cooperatives, the uneven
development of production, the lack of order in the use of land shares, the lack of investors and low
prices.

In addition to these, one of the currentl key challenges of the industry, which poses a threat to the
sustainable development of the region is that large commercial enterprises, increasing volumes of
crops, applying pesticides, which pollute the environment and pose risks to product quality. During the
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last five years the use of pesticides increased 2.2 times. Management of organic and ecological pro-
duction can prevent such a threat. This production has a high potential to the livelihoods of the rural
population because it is less mechanized and requires more manual labor. However, organic products
are more expensive than traditional.

Despite the fact that the proportion of households decreases they are the main producers of the
production industry in the region (99% of potatoes, 96% of vegetables, 92% of fruits and berries, 84%
of the milk). The households are structured in the family farms. According to the survey, which pro-
vides the Main Department of Statistics in the region, the population sells a fifth part of milk and meat,
which produces 9% vegetables 6% grain, 10% potato [1].

The problem of marketing milk, fruits and vegetables produced by small farmers and individual
farms, is the main. A great discrepancy in the prices of raw materials that are bought from farmers,
with the market price of the finished product is observed. Only cooperation can ensure their economic
independence and raise the standard of living of the rural population.

Another problem is that now there are only 17 service cooperatives. There are no cooperatives in
Liubeshivski, Liubomlski, Manevitski and Ratnivski regions. Thus, another problem of this sector is that
agricultural production develops unevenly in the districts. Leaders of agricultural production is the Vo-
lodymyr-Volynski, Gorokhivskyi and Lutsk regions, the grain - Gorokhivsky, Lokachynski, Lutski, Vo-
lodymyr-Volynskyi districts. Most milk is produced in Lutsk, Gorokhivskyi, Turiisk and Volodymyr-
Volynski districts.

In potato production lead Ratnivskyi, Lyubeshivskyi, Kamin-Kashyrskyi and Manevytskyi areas.
Therefore, in these areas, in our view, it is advisable to build a potatoemini-processing plants, manu-
facture of semi-finished products.

In Shatski, Liubomlski and Lubeshivski districts it is advisable to promote agritourism and to take a
rest during the year because natural landscapes provide an opportunity to develop tourism not only in
summer but in other seasons. In fact, "green tourism" is now very relevant in the world and cross-
border partners of the region may be interested in its development. This can be a source of investment
in the industry.

An important issue in the development of the industry for many years is that the main source of fi-
nancing of capital investments, as before, remain the own funds of enterprises. In the development of
the enterprises of agriculture, forestry and fisheries at the end of 2014 was invested 14.6 million dol-
lars of U. S. foreign direct investment, or 5.4% involved in the investment area. These funds were pri-
marily received by businesses that were engaged in crop production (10.6 million US dollars, or 72.4%
of their total volume) [3].

Foreign investment was carried out by partners from 10 countries and they invested in 20 compa-
nies. The largest volume was invested by non-residents of Slovakia, Cyprus and Poland. These coun-
tries account for 93.7 per cent of foreign investment.

A key challenge for the industry is to find enterprising citizens of the region and investors who in
the framework of public-private partnership will solve the issue of the increase in production, as the
development of the competitiveness of rural areas. In this case, if specifically consider the develop-
ment of the livestock industry and processing, first of all we are talking about creating of new jobs.

Another pressing task at present is to make an inventory of all agricultural lands in the region, as
there are land units that have no heirs, these sites lease village councils and there are units that are
not used at all.

One of the main problems remains the problem of land use. The main taxes that form the regional
budget, are income tax of physical persons and land tax. Thus, today in most parts of the region,
payments for use of land shares are not held as expected.

Regarding the prospects of development of the industry in the region, it should be noted that in re-
gion there are all conditions for development of meat cattle breeding. In the region there are 380 thou-
sand hectares of pastures that can be used for this. Besides beef is very expensive and this meat is
produced a little, because 80% of the area is poultry production.

Speaking about opportunities for the innovative development of the agricultural sector of the Volyn
region, it is important to create clusters of agricultural enterprises in the region.
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Based on the existing definitions of "cluster" given by leading authors we can highlight the following
features of such entities: geographic proximity of participants, industry specialization of the territories
and the union of participants in the technological chain, the interaction within a cluster of government,
business, institutes, cooperation of the participants and the synergetic effect from the cooperation [8;
9; 10; 11].

The cluster approach in the agricultural sector will contribute to the creation of fundamental condi-
tions for innovation, knowledge and technology exchange, as a consequence, increase the productivi-
ty and efficiency of the industry.

The obstacle for clustering right now is that it is very difficult for the service cooperatives to talk with
processors, which are virtually monopolists in the market.

In addition to cluster formations, it is necessary to speak about possibility of integration of small en-
terprises with great potential. The involvement of small producers in associations will form the primary
base of quality products which can be exported in terms of global competition.

Considering that EU is the world's largest common market, many entrepreneurs from around the
world, including from Ukraine, are seeking to export their products to the EU. Agricultural enterprises is
no exception and want to export their products to the EU.

Among the largest exporters of agriculture in Volyn region are the following [12]:

1."Ahrotekhnika", LLC — cake, maize grain, sunflower oil, rapeseed oil, soybeans, soy, chickens,
fodder (exports to Poland, the Czech Republic, Lithuania, Georgia, Belarus, Moldova, Russia);

2. LLC "Company "Milgrain” — sugar beet pulp, soybeans, wheat, corn (Lithuania, Poland, Hungary,
Belarus);

3. LLC "Agroindustrial group, Pan Kurchak" — carcases of chickens (broilers) (Kyrgyzstan);

4. Ltd. "Ukrainski torhivelni merezhi" (Ukrainian trading network) — poultry meat (Moldova, Arme-
nia);

. PE "Volynecoresource" —corn grain (Poland);

. LLC "VMP" — pork, soya (Russia, Poland, Latvia);

. LLC "Dzherela" — chicken carcass (Kyrgyzstan);

. LLC "Poultry complex "Gubin" — grain wheat, chicken carcass (Moldova);
. LLC " Vilia treid " — the grain of wheat (Poland);

10. TH "Saliut" — casein, sugar (Czech Republic, Germany);

11. PE Lesyk L. M. — vegetables and fruits (Lithuania);

12. LLC "Zakhid Retail" (West Retail) — fruits and vegetables (Belarus).

As you can see, the majority of exporters in the region are implementing a marketing plan to cross-
border neighbor, namely Poland which is a member of the EU, which seeks to integrate our country.
The EU, which is characterized by a high level of consumption of food and agricultural products is one
of the largest partners of Ukraine in trade of these products. However, this trade is hindered by high
tariffs and non-tariff measures.

The current Agreement on Association between Ukraine and the EU facilitates the elimination of
non-tariff trade barriers, and will also facilitate Ukraine's integration to the internal EU market and
common regulatory space in the majority of sectors of the economy and public life of Ukraine [13].

The largest buyers of Ukrainian agricultural products to the EU, except Poland are:

- the largest buyers of domestic grain crops in money terms are Germany, Austria and Hungary;

- in the EU the largest buyers of Ukrainian maize are Spain, Italy and the Netherlands;

- seeds and fruits of oil crops make up more than 20% of Ukrainian export to France, Belgium,
Greece and the Netherlands [3].

Problems of agricultural exports are related to the fact that the EU legislation lays down strict re-
quirements concerning safety and product quality, which greatly affects the promotion of domestic ag-
ricultural production to the EU market. Now milk which is bought from private producers in the regions
can not be taken to the EU markets, because its processing requires other technologies.

Currently, the problem is also the fact that potential exporters do not have enough information re-
garding how to export products. To solve this problem were established the export helpdesk - an
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online service created by the European Commission in order to help businesses from countries that
are developing, to get free access to information regarding the terms of exports to the EU.

The export helpdesk is actually an Internet resource where online users can find information about
the conditions of trade with the EU, in particular regarding existing duties, preferential trade agree-
ments, statistics, other specific requirements for the production [14].

It should be noted that relatively recently, Ukraine has received permission for export of agricultural
products, namely by Regulation (EC) 31.01.2013 Ne 88/2013, Ukraine is included into the list of third
countries eligible to export meat, poultry and eggs.

It is important to understand that the mere existence of quotas does not open the European market
for Ukrainian products. The Ukrainian company should have a permission for export deliveries. At the
moment there are very few such enterprises. Manufacturers of poultry and egg products that have
achieved access to the European market more than one year primarily will be able to use quota [15].

Thus, domestic agricultural enterprises have the ability to export to member countries of the EU:

- marine fish for human consumption (Decision of the European Commission (EC) from 06.11.2006
n 2006/766/EC);

- poultry, eggs and egg products (Regulation (EU) 31.01.2013 Ne 88/2013);

- the bee honey;

- milk powder and products of animal origin not for human consumption (by-products) (Regulation
of the European Parliament from 03.10.2002 No. 1069/2002, and Regulations (EU) from 25.02.2011
Ne142/2011) [16].

The safety of food products exported to the EU must be equivalent to products of the EU countries.
The EU has introduced regulation in respect to certain groups of food products such as food products
of animal origin, products of fish origin and composite food products.

Conclusions. The agro-industrial complex of Volyn region is the leading sector of the economy,
which creates one-third of the gross output of the region. The analyzed border region carries out
cross-border cooperation with two European States. Enterprises of the region, including agriculture,
actively carry out the export of its products to these countries and other EU countries. Such coopera-
tion is particularly relevant now, namely in the framework of the signed Association Agreement be-
tween Ukraine and the EU, as it has the potential of deepening.

Considering that the EU has unilaterally cut the export duties, on condition of passing the appropri-
ate certification, we believe that the region will be able to increase exports of agricultural product to the
EU that provides significant opportunities for the development of agricultural enterprises in the region.
The EU side reaffirmed its willingness to initiate verifcation missions in agricultural enterprises to ac-
celerate the process of their certification.

Concerning the possibilities of exports from Ukraine to the EU of certain products of animal origin, it
should be noted that today are approved Plans for state monitoring regarding milk, eggs, honey, poul-
try and aquaculture.

We believe that agricultural enterprises of the region must take advantage of the opportunities that
currently exist in the framework of the agreement on Association of Ukraine with the EU to establish
close long-term relations with foreign partners on the European market, which in the future will allow
them to make their products more secure, competitive, for the sake of future profitability and develop-
ment of the industry in the region as a whole.
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P.1.-P.49-54.

Abstract. The aim of this article is generalization of meth-
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rivHoro 3abesneyeHHss popMyBaHHS Ta PO3BUTKY KnacTte-
PHOI NONITUKN. PO3rNsHyTO KnacTepHy NOmiTUKy sik edek-
TUBHUI HanpsMOK €KOHOMIYHOI NOMITUKN B CUCTEMi aKTMB-
HOro CTUMYMNIOBAHHA PO3BUTKY perioHis. [loBefeHo, LWo B
yMOBax CknagHoro, 6araToBeKTOpHOro Ta  MynbTi-
CLieHapHOro po3BUTKY EKOHOMIKM YKpaiHu came npouecun
KnacTtepusauii HagatoTb HOBWX MOXIUBOCTEN, MNPUCKO-
PeHHs, 3MiH Ta HabyBalTb XapakTepHMX O3HaK eBponen-
CbKOro eKOHOMiYHoro npocTopy. In.: 1. bi6niorp.: 9 Ha3B.
KntoyoBi cnosa: knactep; MeTodonoris; perioHansHa
noniTuka; CUHepris; iIHCTUTYyLUioHani3auis; cTpaTeris.

YOK 330.341

Kypmaes, . H0. CyyacHi TeHaeHUii chiHaHCyBaHHA
cy6’ekTiB iHHOBaUiNHOI AisnbHOCTi B YkpaiHi / 1. 0.
Kypmaes, E. A. Baiipamos // HaykoBui BicHuk Moniccs. -
2017. - Ne 2 (10), u. 1. - C. 55-62.

AHoTauisi. Y cTaTTi BKa3lyeTbCA Ha HasIBHICTb
B3aEMO3B’A3Ky Mix obcsiramu hiHaHCyBaHHS iHHOBaUi Ta
peanisauieto iHHOBaUIMHOI Mpoaykuii. PeTpocnekTuBHUiA
aHani3 iHHOBALiNHOT aKTMBHOCTI B €KOHOMILi YkpaiHn Ha
yacoBomy iHTepsani 2010-2015 pokiB  3acsiguus
HasiBHICTb TPbOX TeHAEHLUiN: TpaHcdopMmaLilo ranys3eBoi
CTPYKTYpU iHHOBaUiiHO aKTUBHMX nianpueMCTs;
3pOCTaHHA NUTOMOI Baru cyb’ekTiB rocnogapltoBaHHs, sKi
BMpoOBafXXyBanu TEXHOMOrYHi  iHHOBALji; 3MEeHLUEeHHS
CTyMeHst  iHTEHCMBHOCTI  cniBnpaui  MignpuMemcTs 3
HayKoBMMW opraHisauismu. Tabn.: 2. In.: 3. bibniorp.: 18
Ha3B.

Knio4yoBi cnoBa: iHHOBaUiHa OianbHICTb; diHaHCOBI
pecypcy; iHHoBaUiiHa NPoAyKLis; knacTep.

YOK 668.1

CeniBepcTtoBa, Jl. C. CyyacHi TeHAeHLii po3BUTKY
cTpaxoBoro puHKy B YkpaiHi / JI. C. CeniBepctoBa //
Haykosuin BicHuk Moniccsa. - 2017. - Ne 2 (10), 4. 1. - C.
63-69.

AHoTauia B crtaTTi po3rnaHyTO Ta npoaHanisoBaHo
Cy4YaCHWN CTaH CTpaxoBOro PUHKY YKpaiHW Ta OCHOBHi
NOKa3HWKM CTpaxoBoi AianbHocTi 3a 2015-2016 poku. Bu-
3Ha4eHo KrMYoBi NPOGNEMU AisNbHOCTI CTPaXOBOro PUHKY
Ta npobrnemu, WO CTPUMYIOTb MOro PO3BUTOK, 3aNPOMNOHO-
BaHO HanpsiMM MOro BAOCKOHANEHHS Ta NofarnbLIoro pos-
BUTKY. In.: 3. Bibniorp.: 8 Ha3B.

KnioyoBi cnoBa: CTpaxoBuWi  PUHOK;
KOMNaHii; CTpaxoBi Npemii; CTpaxyBaHHS.

CTpaxoBi

YK 332.1:346.52

Buptokos, M. H. O6 opraHu3aUMOHHbLIX U MpaBo-
BbIX OCHOBax MHAycTpuanbHbIX napkoB / 1. H. bupto-
koB // HaykoBwui BicHuk lMoniccs. - 2017. - Ne 2 (10), u. 1. -
C. 70-76.

AHoTauif. B cTatbe BbISBNSAIOTCS NPeAnochinkv Ans
dopmupoBaHust UIN. B ux uncne: cywectBeHHas cTeneHb
aKTUBHOCTM BracTew, BbICOKUA YpOBEHb MHHOBALMOHHOW
OeATENbHOCTM U 3HAYUTENbHbIE TPYAOBLIE PECYPChI.
MNpepnoyteHne oOkasbiBaeTCs HAYKOEMKUM  Mpou3BOA-
cTBam, aHeprocbeperatwoLwymM TeXHONOorusiM, MUCrnonb3oBa-
HUIO 3KOMNOMMYeckn 4YUCTbIX npoueccoB. [prvoputeTom
TakKe MOMb3YIOTCA MPOU3BOACTBA, KOTOpble obecneyu-
BalOT BbICOKWIA YypoBeHb [06aBNEeHHOW CTOMMOCTU 1
Hanbonee addekTuBHyt0 nepepaboTky cbipbs. [aetcs
ropuanyeckn koppekTHoe onpepenexue WM. Ha npumepe
BopoHexckoin obnactu aHanuavpylTcsi npaBoBble HOP-
Mbl, pernameHTupyolme opMmpoBaHme U yHKUMOHU-
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odological providing of cluster-based policy creating and de-
velopment. Cluster-based policy as an efficient direction of
economic policies in the system of active stimulating of the
regions. It was proved that even in conditions of complicated,
centuries-long and multi scenic economy development of
Ukraine the cluster covering processes present new possibili-
ties, acceleration, change and acquire distinguishing features
of the European economic area. Figs.: 1. Refs: 9 titles.

Keywords: cluster; methodology; regional policy; syner-
gy; institutionalization; strategy.

UDC 330.341

Kurmaiev, P. Yu. Current trends of financing of inno-
vative activity entities in Ukraine / P. Yu. Kurmaiev, E. A.
Bayramov // Scientific bulletin Polissia. - 2017. - Vol. 2 (10), P.
1.- P.55-62.

Abstract. The article indicates certain relationship be-
tween the volumes of innovation financing and release of in-
novative products. Retrospective analysis of innovative activity
in the economy of Ukraine within the time range of 2010-2015
has revealed the existence of three trends: transformation of
sectoral structure of innovatively active enterprises; increase
in the share of business entities that have already implement-
ed some technological innovations; decrease in the intensity
degree of cooperation between the enterprises and scientific
institutions. Tabl.: 2. Figs.: 3. Refs: 18 titles.

Keywords: innovative activity; financial resources; inno-
vative products; cluster.

UDC 668.1

Seliverstova, L. S Current trends in insurance market
in Ukraine / L. S Seliverstova // Scientific bulletin Polissia. -
2017. - Vol. 2 (10), P. 1. - P. 63-69.

Abstract. The article reviewed and analyzed the current
state of the insurance market of Ukraine and key indicators for
the insurance activity during 2015-2016. The key problem of
the insurance market and the problems that hinder its devel-
opment are defined, the directions of its improvement and
further development are suggested. Figs.: 3. Refs: 8 titles.

Keywords: insurance market; insurance companies; in-
surance premiums; insurance.

UDC 332.1:346.52

Biriukov, P. N. On the organizational and legal basis
of industrial parks / P. N. Biriukov // Scientific bulletin
Polissia. - 2017. - Vol. 2 (10), P. 1. - P. 70-76.

Abstract. The article identifies preconditions for the for-
mation of the IP. Among them: a substantial degree of activity
of the authorities, the high level of innovation and considera-
ble human resources. Preference turns high-tech industries,
energy saving technologies, using environmentally friendly
processes. Also enjoy priority in production, which has a high
level of added value and the most efficient processing.

For example, the Voronezh Oblast examines legal rules
governing the formation and operation of PIS. Explores the
advantages of placing companies in the IP’s territory. Great
attention is paid to the essential conditions of the contracts,
concluded for the exercises of investment activities. Explores
the mechanisms of State support for companies using this
institute on the borderline between economy and law. Charac-
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posanua WM. ViccneayloTcs npevmyLlecTsa pasmeLleHns
komnanun B UM Ha TeppuTopun AaHHOro pervoHa. bonb-
LUOe BHUMaHvWe yAaenseTcs CyLEeCTBEHHbIM YCMOBUSIM
[0roBopa Ha OCyLLeCTBIIeHe VHBECTULIMOHHOW AesATenb-
HOCTW. M3y4valoTcad MexaHW3mbl roCyAapCTBEHHOM MoA-
OEPXKKN KOMMaHWIA, UCMOMb3YIOWNX AAHHBIA 3KOHOMMKO-
NpaBoOBON MHCTUTYT. XapaKTepu3yloTcs topuanyeckune
OCHOBaHWSA MpeKpaLleHNs TroCnoaAepPXKN  KOMMaHWM-
pesngeHToB WM. [leTanbHO xapakTepusyloTCa MEXaHU3Mbl
B3aMMOAEVCTBISA YNPaBnsoLWMX KOMMAaHUA N Pe3naeHTOB
WM. MoppobHo onuckiBaOTCS NOCNeACTBUST HEUCMOMHe-
HMA 0653aTenbCTB ynpaBnsAloWUMM KomnaHuamu. Pac-
KpbIBalOTCA OCHOBHble NpobnemMbl B npouecce yHKLWO-
HupoBaHus UM B pervoHe. biGniorp.: 14 Ha3B.

KntoyoBi cnoBa: pervoHanbHas 9KOHOMUKA; WHOYCT-
puanbHbI Napk; BopoHexckass obnacTk; ynpasnsoLve
KOMNaHWu; KomnaHun-peangeHTel UMM, mMexaHusmbl rocy-
[apCTBEHHOW NiAAEPXKM.

YK 330.11+346.54

AnapoB, A. M. B3aemo3B’si30k BMpPOOHMUTBA Ta
CNOXWBaHHA: €KOHOMiKO-MpaBoOBa XapaKTepucTuka y
npu3mi 3akoHy 3pocTaHHA notpe6 / A. M. Anapos //
Haykoswuin BicHuk Moniccsa. - 2017. - Ne 2 (10), 4. 1. - C.
77-82.

AHoTauis. B poboTi 3micToBHO BigoGpaxeHa nopis-
HSINbHa €KOHOMIKO-NpaBoBa XapaKTepucTUKa MPUYMHHO-
HacnigKoBOro B3aEMO3B’sI3KY MiXK BUPOGHMLITBOM i CMOXM-
BaHHsIM. Bibniorp.: 7 Ha3B.

KniouyoBi cnoBa: notpebu; 6nara; 3akoH 3poCTaHHSA
noTpeb; CNoXunBaHHS; BUPOGHMLTBO; EKOHOMIKa; NpaBo.

YK 330.342.24

Kusniok, O. IN. EkoHOMiKa 3HaHb fIK iHTeneKkTyanb-
HUIA pecypc Teopii ynpaBniHHA 3HaHHAMMK / O. I. Kue-
nok, A. B. CakyH // HaykoBui BicHuk Moniccs. - 2017. - Ne
2(10), u. 1. - C. 83-89.

AHoTauis. CtaTtTa npucesveHa BUSBNIEHHIO OCHOBHUX
3MICTOBHUX NMapaMeTpiB 3HAHHS B SKOCTi iHTeneKkTyanbHo-
ro pecypcy Ta ynpasniHHA HUM B €KOHOMIYHIlN AisnbHOCTI.
Moka3aHa cknagHa CTPyKTypa Teopii ynpaBniHHA 3HaHHS-
MU, OXapaKTepn30BaHi Pi3Hi Niaxoam A0 BUSBMNEHHS i CyT-
HocTi. OBrpyHTOBaHO, WO MOEAHYYM «iHPACTPYKTYpy
3HaHb», «KYNbTYpY 3HaHb», «TEXHOSOri0 3HaHb», Teopis
ynpaBriHHA 3HaHHAMU 3abesnevye edpeKTUBHICTb Ta iHHO-
BaLiiHICTb €KOHOMIYHOI AisinbHocTi. Tabn.: 1. Bibniorp.:
10 HassB.

KntoyoBi cnoBa: 3HaHHS; iHTenekTyanbHWin pecypc;
iHopMmaUisi; ekoHOMika 3HaHb; YNpaBMiHHSA 3HaHHAMY;
6i3Hec; TexHororis.

YOK 351.127

HenomHsawwmn, O. M. IHcTuTyuiiHa Ta dyHKUioHa-
nbHa cknagoBa 3abe3neyeHHA peanisadii iHBecTULiN-
HUX npoekTiB B YkpaiHi / O. M. HenomHsiwmi // Hayko-
BuI BicHWK MNoniccs. - 2017. - Ne 2 (10), 4. 1. - C. 90-96.

AHoOTaUif. METOI AaHOoi CTaTTi € BUPOBNEHHsT npomno-
3ulii Woao dyHKUioHanbHoro 3abesneyveHHst iHCTUTYTIB
aepxkaBun y ccepi 3anyyeHHs Ta MiaTPUMKM 3apybikHUX
inBecTumuin. bibniorp.: 8 Hass.

KnwoyoBi cnoBa: iHBecTuWUii; iHBecTUUiiHA Aisnb-
HICTb; 3amnydeHHss Ta MIATPUMKU iHBECTULIR,IHCTUTYLIT;
IHCTUTYUIHUA  MeXaHi3M; ynpaBniHHA  iHBECTULINHUMMN
npoekTamu; YHKLiT; PyHKLiOHaNbHNIA KOMMOHEHT.
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terized by legal grounds for termination of State support for
resident companies. Refs: 14 titles.

Keywords: regional economy; industrial park; Voronezh
region; management companies; a resident-company of the
IP; state support's mechanisms

UDC 330.11+346.54

Aparov, A. M. Relations of production and consump-
tion: economic and legal description through the prism of
law of needs growth / A. M. Aparov // Scientific bulletin
Polissia. - 2017. - Vol. 2 (10), P. 1. - P. 77-82.

Abstract. The article meaningfully representing the com-
parative economic and legal characteristic of cause-effect
relations between production and consumption. Refs: 7 titles.

Keywords: needs; benefits; law of needs growth; con-
sumption; production; economics; law.

UDC 330.342.24

Kyvliuk, O. P. Knowledge economyas an intellectual
resourceof knowledge management theory / O. P. Kyvliuk,
A. V. Sakun // Scientific bulletin Polissia. - 2017. - Vol. 2 (10),
P.1.-P.83-89.

Abstract. The article reveals the basic substantive pa-
rameters of knowledge as an intellectual resources and
knowledge management in economic activity. Complex struc-
ture of knowledge management theory is shown, different
approaches to identify its nature are charac-terized. It is
proved that combining "knowledge infrastructure”, "culture of
knowledge", "knowledge technology", the theory of knowledge
management ensures efficiency and innovation of economic
activity. Tabl.: 1. Refs: 10 titles.

Keywords: knowledge; intellectual property; knowledge
economy; knowledge management; business, system; tech-
nology.

UDC 351.127

Nepomnyashchyy, O. M. Institutional and functional
component of ensuring the investment project implemen-
tation in Ukraine / O. M. Nepomnyashchyy // Scientific bulle-
tin Polissia. - 2017. - Vol. 2 (10), P. 1. - P. 90-96.

Abstract. Therefore, the purpose of this article is to de-
velop proposals concerning functional support of the state
institutes in the sphere of attracting and maintaining foreign
investment. Refs: 8 titles.

Keywords: investments; investment activity; attraction
and maintaining investmentw; institutions; institutional mecha-
nism; investment project management; functions; functional
component.
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YK 658.15:336.58

KoBaneHnko, J1. O. CTpyKTypHi 3MiHK KaniTany nia-
npueMcTB 6a30BUX rany3ei eKOHOMIKU Ta iX BNAMB Ha
iHHOBaLinHoO-iHBecTULiNHY akTUBHicTb / J1. O. KoBane-
Hko // HaykoBui BicHuk lMonicea. - 2017. - Ne 2 (10), u. 1. -
C. 97-104.

AHoTauis. MeTolo cTaTTi € AOCniopKeHHA TeHAeHLUin
3MiHWM CTPYKTYpW Kanitany B rany3sx peanbHOro Cektopy
E€KOHOMIKM Ta oOuiHka iX BMAMBY Ha iHHOBALiAHO-
iHBECTMLiHY aKkTUBHICTb nignpuemcTts. Tabn.: 4. bibni-
orp.: 6 Ha3B.

KnroyoBi cnoBa: iHHOBaL,i; iHBeCTWLi; CTpyKTypa Ka-
niTany; cTpaTeris; KpeauTu; BRacHWWA Kanitan; BiACOTKOBI
CTaBKw.

Y[K 338.51:658.8.012.12

MapTuHeHko, B. B. MakpoekoHOMi4YHi cpakTopm
PVHKOBOro LiHOYTBOPEHHSI B YMOBax [OCKOHanoi
KOHKypeHUii / B. B. MaptuHeHko // HaykoBuit BicHuk Mo-
nicesi. - 2017. - Ne 2 (10), 4. 1. - C. 105-112.

AHoTauis. ABTOpOM knacudikoBaHo Ta cuctemaTnso-
BaHO OCHOBHiI MakpOeKOHOMIiY4Hi (hakTopu LiiHOYTBOPEHHS,
BNMMB SIKUX € CYTTEBUM Ha PUHKY MakapoHHUX BMPoOiB B
yMOBax [OCKOHanoi KoHKypeHLUii. MNMobyaoBaHo Mmopernb
3anexHocTi  LWoMmicsyHnx obcsaris  peanisauii  (pyHkuito
nonuTy) MakapoHHuX BMpobiB B YkpaiHi. MpoBeaeHo do-
pmanisauilo Ta CTaTUCTUYHWIA aHani3 BMMMBY MaKpOeKo-
HOMiYHUX chakTopiB Ha cepedHbOMICAYHY LiHy Ta obcsr
MoMUTY 3 METOI0 MPOrHO3YBAHHS KOH'IOHKTYPU PUHKY Ma-
KapoHHMX BMpOGIiB B YkpaiHi. OTpumaHi pe3ynbratM foc-
NioXXeHHs MOXyTb OyTu BUKOpUCTaHi ANs aHaniay iHWux
TUNOBUX PUHKIB MPOAOBOMbYMX TOBApiB B yMOBAaX AOCKO-
Hanoi KoOHKypeHUii. Tabn.: 4. In.: 2. bibniorp.: 9 Ha3B.

KnroyoBi cnoBa: uiHa; obcsr, dakTop; KOH'IOHKTYPa;
PUHOK; NPOAOBONbYI TOBapW; OCKOHANa KOHKYpPEeHLis.

YIOK 005:[338.47+654.1]

OtnuBaHchkKa, I'. A. IHBecTUUiHaA QianbHiCTL one-
paTopiB TeneKoMyHiKkalii: cTaH, npobnemu i TeHOeH-
uii po3Butky / . A. OtnueaHcbka // HaykoBui BiCHUK
Moniccs. - 2017. - Ne 2 (10), 4. 1. - C. 113-119.

AHoTauif. MeTolo cTaTTi € AOCMIAXEHHA CTaHy, npo-
6nemM Ta TeHAEHUi pO3BUTKY iHBECTULIAHOI AisnbHOCTI
onepaTopiB TenekoMyHikauin. Tabn.: 5. In.: 1. Bi6niorp.:
15 HasB.

KnrouoBi cnoBa: iHBeCTULiHA OisnbHICTb; TeHOeHLUT;
PO3BUTOK; pecypcu.

YIOK 336.27(477):338.124:4

ApemeHko, J1. M. Boprosui cknagHuk diHaHcoBOi
6e3nekun YkpaiHu B ymMoBax KpU30BUX SIBULLY B €KOHO-
midi / J1. M. ApemeHko, I. M. Makapuyk, H. M. €BTywieHko
/I Haykosun BicHuk Monices. - 2017. - Ne 2 (10), 4. 1. - C.
120-126.

AHoOTauia. Y cTaTTi AocniakeHo OCHOBHI acnektu 6o-
proBoro cknafgHuka diHaHcoBoi Gesneku Aepxasu. 3a
[0MOMOro BifgnoBigHWX iHAMKATOPIB AOCNigXEeHO cyyac-
HWUI cTaH 6oproeoi 6eanekn YkpaiHu, BU3HaUYEHO Hanpsamm
BNNMBY 3a60OproBaHOCTi AepxaBu Ha €KOHOMIKY B Liniomy
Ta 3anpornoHOBaHO HanpsiMu ii 3MiLLHEHHS B yMOBaXx Ckna-
[OHOro B3aEMO3B’AI3Ky MiXk OOproBoto MoniTvkow i cTyne-
HeM cpiHaHCOBOI cTabinbHOCTI Aepxasu. Tabn.: 1. In.: 2.
Bibniorp.: 8 Ha3B.

Knio4yoBi cnoBa: gepxasHuin 6opr; 6oproea 6e3neka;
6oprosi iHankaTopw; iHaHcoBa 6e3neka; bompkeTHa cuc-
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UDC 658.15:336.58

Kovalenko, L. O. Structural changes in equity compa-
nies basic industries and their impact on innovation and
investment activity / L. O. Kovalenko // Scientific bulletin
Polissia. - 2017. - Vol. 2 (10), P. 1. - P. 97-104.

Abstract. Since independence, Ukrainian higher educa-
tion system The article is to study the trends in the capital
structure in the areas of the real economy and assessment of
their impact on innovation and investment activities of enter-
prises. Tabl.: 4. Refs: 6 titles.

Keywords: innovations; investments; capital structure;
strategy; credit; equity; interest rates.

UDC 338.51:658.8.012.12

Martynenko, V. V. Macroeconomic factors of market
pricing under perfect competition / V. V. Martynenko // Sci-
entific bulletin Polissia. - 2017. - Vol. 2 (10), P. 1. - P. 105-112.

Abstract. The author systematically classified and sys-
temized the key macroeconomic factors of pricing, the impact
of which is essential on pasta market under the circumstances
of perfect competition. The model of depending on monthly
sales (demand function) of pasta in Ukraine is provided. It is
given a formalization and statistical analysis of the impact of
macroeconomic factors on the monthly average price and the
demand to predict market conditions pasta in Ukraine. The
results of research can be used to analyze other typical food
market under perfect competition. Tabl.: 4. Figs.: 2. Refs: 9
titles.

Keywords: price; capacity; factor; market conditions;
market; food products; perfect competition.

UDC 005:[338.47+654.1]

Otlyvanska, G. A. Investment activity of telecommuni-
cations providers: conditions, problems, and trends / G.
A. Otlyvanska // Scientific bulletin Polissia. - 2017. - Vol. 2
(10), P. 1. - P. 113-119.

Abstract. The purpose of this research is a study of con-
ditions, problems and trends of telecommunications providers’
investment activity. Tabl.:5. Figs.: 1. Refs: 15 titles.

Keywords: investment activity; trends; development; re-
sources.

UDC 336.27(477):338.124:4

Yaremenko, L. M. The debt component of financial
safety of Ukraine in the situation of crisis events in the
economy / L. M. Yaremenko, |. M. Makarchuk, N. M. Yevtu-
shenko // Scientific bulletin Polissia. - 2017. - Vol. 2 (10), P. 1.
- P. 120-126.

Abstract. This article explores main aspects of the debt
component in the state’s financial safety. We have examined
a current state of the debt safety of Ukraine by means of ap-
propriate indicators, the ways the state debt influences the
economy in general. Also we have suggested the ways to
strengthen it in the context of a complex relationship between
debt policy and a degree of the state’s financial stability.
Tabl.:1. Figs.: 2. Refs: 8 titles.

Keywords: national debt; debt safety; debt indicators; fi-
nancial safety; budget system.
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Tema.

YOK 330. 342.146 (477)

MHepina, K. B. CouianbHuin BUMip cTanoro po3Bu-
TKy Ykpainu / K. B. THepgiHa // Haykoeun BicHuk MNomices. -
2017.- Ne 2 (10), 4. 1. - C. 127-135.

AHoTauif. Y ctaTTi AOCNIMKEHO CYTHICTb couianbHOI
cTanocTi. 3AINCHEHO ornsg pesynbTaTiB OLiHIOBAHHSA CO-
LianbHoi cTanocTi, npeacTaBneHnx MKHapogHUMK aHani-
TUYHMMW OpraHi3auismu. BusHayeHO OCHOBHI cTpaTeriyHi
HanpsiMM couianbHO OPIEHTOBAHOrO PO3BUTKY YKpaiHW.
Tabn.: 4. bibniorp.: 22 Ha3B.

KnroyoBi cnoBa: ctanuii po3BUTOK; couianbHa cra-
nicTb; couianbHe Gnarononyyysi.

YK 336.511

Fonom6, B. B. AHani3 niaxoaiB go posnoainy BBn
yepes3 Ny6niyHMNA cekTop B YKpaiHi Ta kpaiHax €C / B.
B. Monom6 // HaykoBuii BicHuk [Moniccs. - 2017. - Ne 2
(10), 4. 1. - C. 136-142.

AHoOTauisA. Y cTaTTi OXxapakTepu3oBaHo MoZeni couia-
NbHOI AepxaBu. 3’sicOBaHO, WO piBeHb nepepo3noginy
BBI yepes ny6niuyHuin cektop B YkpaiHi Bignosigae 3ara-
NbHOEBPONENCHKMM TeHAEHLiSM. [poaHanisoBaHo CTpyk-
Typy BuAaTkiB AepxaBHoro GrogxeTy YkpaiHu Ta kpaiH
€C. JoBeneHo, WO piBeHb PO3BUTKY EKOHOMIKW 3anexutb
He Big po3mipy nybniyHoro cektopy, a BiA edeKTUBHOCTI
noro cyHKuUioHyBaHHsA. Tabn.: 3. In.: 1. bibniorp.: 15 Ha3B.

KnwoyoBi cnoBa: ny6niyHnii cekTop eKOHOMIKW; MO-
Aeni couianbHoi AepxXaBu; edpeKTUBHICTb Nepepo3noginy.

YOK 336.143

Wynuk, 0. B. 3anexHicTb GOAXETHOI NMONITUKMK
YkpaiHu Big nonituyHux umknis / 0. B. Wynuk, H. M.
Martginuyk, T. O. LUmaTkoBcbka // HaykoBun BicHuK lMonic-
cs. - 2017. - Ne 2 (10), 4. 1. - C. 143-151.

AHoTauis. B cTaTtTi BUSBNEHO HasBHICTb BNNMBY Mo-
NiITUYHKUX UMKNIB Ha GroaxeTHy nonituky YkpaiHu. lMpo-
aHani3oBaHO MOripLWeHHA nokasHukiB AediunTy [epxas-
Horo GlomxeTy YkpaiHu, gepxkaBHoro Gopry. Ha ocHoBi
E€KOHOMETPUYHUX MOoAenen AOBEAEHO LUTYYHE 3POCTaHHSI
BMAaTKiB. 3'1COBaHO, L0 3pOCTaHHA BUAATKIB Ha coujianb-
HWA 3aXUCT € OCHOBHUM YMHHUKOM BMAMBY MOMITUYHUX
LUMKMIB Ha eKOHOMIKy. IHdnsAUiiHI npouecu o Ta nicns
BMOOPIB KOPeryloTbCa MOHeTapHot nonitukoto. Lie Buma-
rae koopauHauii 6ro4keTHOI Ta MoHeTapHoi noniTuk. Oxa-
paKkTepM30BaHO CyYacHi BWKMWKW OHOMKETHIN noniTvui
Ykpainu. Tabn.: 2. In.: 5. bibniorp.: 10 Ha3B.

KnwouyoBi cnoBa: nonituyHi uuknu; GoaxeTHa noni-
TUKa; AediunT; AepxaBHU Gopr; BUAATKM GogxeTy.

YK 330.11-024.84

LWkapnet, C. M. 3miHa npiopuTeTiB AepxaBHOro
perynioBaHHA pO3BUTKY Marnoro nignpuemHuurea / C.
M. Wkapnet, M. B. lybuna // Haykosuin BicHuk MNoniccs. -
2017. - Ne 2 (10), u. 1. - C. 152-158.

AHoTauif. Y cTaTTi obrpyHTOBaHa CyTHICTb iHhopmMa-
LiHOro cycninbcTBa, NpoaHani3oBaHO Pi3Hi HayKOBi KOH-
uenuii Woao Moro TpakTyBaHHS. TakoX BU3HAYeHi OCHOBHI
XapaKTepHi pucu Takoro CycrninbCTBa, A0 AKUX BiAHECEHO
Taki: 36inbWweHHa poni iHcpopMauii y XUTTi cycninbcTBa,
3pocTaHHsa obcsri iHbopmaLii, popmyBaHHsA rnobanbHo-
ro iHopMaLiHOro NpPOCTOPY, PO3BUTOK iHOPMALLINHMX
Ta KOMyHikauiiHux TexHonorin (IKT), niaBuweHHs poni
OCBITW, HayKu Ta 3HaHHS Y CyCMiNbCTBI, 3pOCTaHHA YacTKN
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UDC 330. 342.146 (477)

Hnedina, K. V. The social dimension of sustainable
development of Ukraine / K. V. Hnedina // Scientific bulletin
Polissia. - 2017. - Vol. 2 (10), P. 1. - P. 127-135.

Abstract. The essence of the social sustainability is in-
vestigated in the article. The review of the results of the as-
sessment of social sustainability, which are presented by in-
ternational analytical organizations, is performed. The main
strategic directions of socially-oriented development of
Ukraine are defined. Tabl.:4. Refs: 22 titles.

Keywords: sustainable development; social sustainability;
social wellbeing.

UDC 336.511

Holomb V. V. An analysis of approaches to gdp distri-
bution through public sector in Ukraine and the Eu coun-
tries / V. V.Holomb // Scientific bulletin Polissia. - 2017. - Vol.
2(10), P. 1. - P. 136-142.

Abstract. Welfare state models are described in the arti-
cle. It appears that the level of GDP redistribution in Ukraine is
close to European average. Structure of budget expenditures
in Ukraine and in the EU is analyzed. It is proved the level of
economic growth doesn’t depend on the size of public sector;
it depends on operational efficiency of state authorities.
Tabl.:3. Figs.: 1. Refs: 15 titles.

Keywords: public sector of the economy; models of wel-
fare state; efficiency of redistribution.

UDC 336.143

Shulyk, Y. V. Dependence of Ukraine’s budgetary pol-
icy on political cycles / Y. V. Shulyk, N. M. Matviichuk, T. O.
Shmatkovska // Scientific bulletin Polissia. - 2017. - Vol. 2
(10), P. 1. - P. 143-151.

Abstract. The article reveals the presence of the influ-
ence of political cycles in Ukraine on budget policy. The dete-
rioration of the Ukraine's budget deficit and state debt indica-
tors is analyzed. Based on econometric models the author
proves an artificial increase in expenditures. It was found that
the growth of social protection costs is a major factor of politi-
cal cycles influence on the economy. The author also relates
Inflationary processes before and after the elections to ad-
justments in monetary policy, which in turn requires coordina-
tion of fiscal and monetary policies. The author characterizes
the challenges for the budget policy of Ukraine. Tabl.: 2. Figs.:
5. Refs: 10 titles.

Keywords: political cycles; budgetary policy; the deficit;
national debt; budget expenditures.

UDC 330.11-024.84

Shkarlet, S. M. Essence and features of information
society development / S. M.Shkarlet, M. V. Dubyna // Scien-
tific bulletin Polissia. - 2017. - Vol. 2 (10), P. 1. - P. 152-158.

Abstract. Within the article nature of information society is
based, different scientific concepts concerning its interpreta-
tion are analyzed. Also main characteristic features of such
society are defined to those are related: increase information
role in society life, increasing the amounts of information,
forming global information space, development of information
and communication technologies (ICT), increasing the role of
education, science and knowledge in society, increasing the
part of information products and services in GDP. Figs.: 1.
Refs: 5 titles.
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iHcpopmauiiHnx npogykTie Ta nocnyr y BBI1. In.: 1. Bi6ni-
orp.: 5 Ha3B.

KnroyoBi cnoBa: cycninbcTBo; iHpopMaLiiHe cycni-
NbCTBO; iHOpMaLis; iHPOPMaLiNHI TEXHONOTIT; eKOHOMi-
Ka.

YOK 602.9:338.5

AbakymeHko, O. B. OuiHka noka3HukiB ¢iHaHCOBO-
ro cTaHy nigNnpMEMCTB aTOMHOI Ta rigpoeHepreTuku
Ykpainm / O. B. AbakymeHko, M. O. Nlyk'swko // Haykosuit
BicHuK Moniccsa. - 2017. - Ne 2 (10), 4. 1. - C. 159-165.

AHoTauisi. CTtatTa opieHTOBaHa Ha igeHTudikaLilo
CninNbHWX TEHAEHLN Ta Npobnem po3BUTKY YaCTUHU eHep-
rOreHepyr4oro CErMeHTY erneKTPOEHEPTETUYHOIO CEKTOpY
YKpaiHu, a came KOMMaHii aTOMHOI Ta rigpoeneKkTpoeHep-
retukn. Tabn.: 4. bibniorp.: 14 HasB.

KnioyoBi cnoBa: aTtoMHa eHepreTuka; enekrpoeHep-
reTmka; OCHOBHi 3acobu; mMaTepianoeMHICTb; LjiHa enekT-
poeHeprii.

YK 338.24

AuiB, . B. KomnnemeHTapHMA MexaHi3M AepXxaB-
HOro perynioBaHHs couianbHO-eKOHOMIYHOro 3axucTy
arpapHoro 6i3Hecy / |. b. Auis, T. |. BaTtpakosa, O. B.
KapabaHoB // HaykoBui BicHuk [Moniccs. - 2017. - Ne 2
(10), 4. 1. - C. 169-175.

AHoTauis Ha nigctaBi y3aranbHeHHsI TEOPETUYHOro
6a3sucy Ta 3MiCTy KOMNIIeMeHTapHOCTI y cTaTTi 06rpyHTO-
BaHO LIMASAXM Ta MNiAX0AM A0 peanisauii MexaHiamy gepxa-
BHOMO perynioBaHHS CoLianbHO-EKOHOMIYHOrO  3aXuUCTy
arpapHoro 6i3Hecy. 3anponoHoBaHO Ta OGrpyHTOBaHO
cTpaTeriyHi HanpsIMKN yOOCKOHANeHHs perynsaTopHoi no-
NiTUKN OepXaBu Yy KOHTEKCTi aKkTuBi3aLlii KomnnemeHTap-
HOro MexaHi3aMy coujianbHO-eKOHOMIYHOro 3axuCTy arpap-
Horo 6GisHecy. In.: 1. BiGniorp.: 6 Ha3B.

KniovoBi cnoBa: arpapHuin 6isHec; coujianbHo-
E€KOHOMIYHWUI 3aXUCT; AepXaBHe peryntioBaHHA eKOHOMIYHI
iHTepecu; MexaHiam KOMMMiIMEHTapHOCTI.

YK 336.226.44

HiwmmHa, C. O. MNpaBoBe perynioBaHHA eKomnoriy-
HOro onogatkyBaHHA B YkpaiHu / C. O. HiwmmHa, O. A.
Macnin // HaykoBui BicHuk Moniccs. - 2017. - Ne 2 (10), u.
1.-C. 172-177.

AHoTauif. BusaBneHHs HeponikisB NpaBOBOro perynto-
BaHHS €KOMOriYHOro onogaTkyBaHHsi B YKpaiHi Ta obrpyH-
TYBaHHS KOHLENTyarnbHWX acnekTiB WoA0 NOro BAOCKOHA-
nenHs. Tabn.: 1. bibniorp.: 9 Ha3B.

KnioyoBi cnoBa: ekonoriyHui nopaTok; cuctema
€KOMOriYHOro onoAaTKyBaHHS; cneuianbHuin oHa OXopo-
HW NpUpoaW.

YK 332.1

TonkoBaHoB, B. B. MicueBuit ekoHOMi4HUIA PO3BU-
TOK B MONAOBI: Cy4acHMM CTaH Ta NepcnekTuBM Ans
noganbLluoi MyHiuunanbHOiI koHconipauii / B. B. Ton-
koBaHOB // HaykoBui BicHuk lMoniccsi. - 2017. - Ne 2 (10),
4y.1.-C. 178-184.

AHoTauif. Y cTaTTi 06r'pyHTOBYETHCA AOLINBHICTL BU-
KOPWCTaHHSA Pi3HNX POPM MICLIEBOrO €KOHOMIYHOrO pO3-
BuTKY (MEP) onsa 3abe3neyeHHs MyHiuunanbHOI KOHconi-
fadii Ta ycniwHoi peanisauii pecopmu MicueBoro camos-
psayBaHHd. CneuianbHa yBara npuAinaeTbca aHanisy
HOBOro 3akoHopascTBa Pecnybnikm MongoBa B ranyasi
OeleHTpanisadii Ta MiCcLEeBOro €KOHOMIYHOTO PO3BUTKY
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Keywords: society; information society; information; In-
formation technologies; economy.

UDC 602.9:338.5

Abakumenko, O. V. Financial ratio of nuclear and hy-
dropower enterprises of Ukraine / O. V. Abakumenko,
P. O. Lukiashko // Scientific bulletin Polissia. - 2017. - Vol. 2
(10), P. 1. - P. 159-165.

Abstract. The article is focused on the identification of
common trends and problems of development of power gen-
erating segment of the electricity sector of Ukraine, namely
nuclear and hydroelectric power companies. Tabl.: 4. Refs: 14
titles.

Keywords: nuclear power; electricity; fixed assets; mate-
rial consumption; the price of electricity.

UDC 338.24

Yatsiv, |. B. Complementary mechanism of state regu-
lation of socio-economic protection of agricultural busi-
ness / |. B. Yatsiv, T. |. Batrakova, A. V. Karabanov // Scien-
tific bulletin Polissia. - 2017. - Vol. 2 (10), P. 1. - P. 169-175.

Abstract. The ways and approaches to the implementa-
tion of state mechanism of socio-economic protection of agri-
cultural business are grounded on the basis of generalization
of theoretical basis and the content of complementarity. The
strategic directions of improvement of regulatory policy in the
context of complementary mechanism of socio-economic pro-
tection of agricultural business activation are suggested and
grounded. Figs.: 1. Refs: 6 titles.

Keywords: agricultural business; socio-economic protec-
tion; state regulation; economic interests; complementary
mechanism.

UDC 336.226.44

Nischymna, S. O. Legal regulation of ecological taxa-
tion in Ukraine / S. O. Nischymna, V. O. Anishchenko //
Scientific bulletin Polissia. - 2017. - Vol. 2 (10), P. 1. - P. 172-
177.

Abstract. The task is to show the drawbacks of legal reg-
ulation of ecology taxation in Ukraine and to prove the con-
ception aspects as to its improvement. Tabl.: 1. Refs: 9 titles.

Keywords: ecological tax; system of ecological taxation;
special fund of environment protection.

UDC 332.1

Tolkovanov, V. V. Local economic development in
Moldova: current status and perspectives for further mu-
nicipal consolidation / V. V. Tolkovanov // Scientific bulletin
Polissia. - 2017. - Vol. 2 (10), P. 1. - P. 178-184.

Abstract. The article proves the expediency of using the
different forms of local economic development (LED) for en-
suring municipal consolidation and successful realisation of
local self-government reform. The special attention is paid to
the analysis of the new legislation of the Republic Moldova in
the field of decentralisation and LED, fulfilment by the National
Government of its commitments as well as the international
organisations’ recommendations on local self-government
development and fiscal decentralisation. The author also pre-
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(MEP), BUMKOHaHHS HaUioHaNbHUM YPSAOM CBOIX 30-
60oB’A3aHb Ta pekoMeHAauil MiKHapOAHUX opraHisauin 3
nUTaHb PO3BUTKY MICLEBOr0 CaMOBpsiiyBaHHSA Ta dicka-
NbHOI AeueHTpanisauii. ABTOPOM MiAroToBNeHO AeTanbHi
pekomeHaauii Wwoao noaanbLlioi peanisauii nonitukn ge-
LeHTpani3auji Ta MicLLeBOro eKOHOMIYHOro PO3BUTKY B LIl
KpaiHi. Bibniorp.: 10 Ha3B.

KnioyoBi cnoBa: MiCLEBUA E€KOHOMIYHUIA PO3BUTOK;
MonpgoBa; MyHiuMnanbHa KOHconifauis; micuese camoB-
psiayBaHHS; pecbopMa; TepuTopianbHa rpomaga

Y[OK 339.9:338.43

KoBiHbko, O. M. Mporpama mapkeTUHry sik nepea-
ymoBa MiXXHapoAHoi ansepcudikauii Gi3Hec-
AiANbHOCTI arpapHux nianpuemctB Ykpainm / O. M.
KogiHbko // HaykoBuii BicHuk Moniccst. - 2017. - Ne 2 (10),
4. 1. - C. 185-194.

AHoTauin. Po3pobka mMapkeTMHroBoi nporpamu € no-
eTanHNM MpoLecoM AOCHIMKEHHS i aHanidy KOHKpeTHOI
pvHkoBOi cuTyauii. Lle BaxnvMBo Ans po3pobku uinen Ta
cTpaTerin MapkeTuHry. BoHn MoXyTb cTaTy wnsxamu oo
OOCAITHEHHS Uinew nignpueMcTs B YMOBax MiXHapOAHOI
avBepcudikadii - 6isHec-gisnbHOCTI, abo NoTeHUiHUMU
3arpo3amu, 3gaTHMMK 6rnokyBaTy Ui wnaxu. Taén.: 2. In.:
1. Bibniorp.: 10 Ha3B.

KnwouyoBi cnoBa: mapkeTuHroBa nporpama; 6isHec-
nisnbHICTb; AnBepcudikauis; MikHapogHa AisnbHICTb

YOK 330

Kocau, I. A. OuiHka cTaHy BUXiAHMX NO3uLiA arpo-
NpoMUCNoBOro BUPOGHULTBA sk NnepeayMoB nianpwu-
€MHMUbKOI  iHTerpauii Ha 3acapgax AepXaBHO-
npuBaTHoro naptHepctBa / |. A. Kocau // HaykoBui Bic-
Huk Moniccs. - 2017. - Ne 2 (10), u. 1. - C. 195-199.

AHoTauis. MeToto cTatTi € po3pobka METOANYHUX 3a-
cafl oujiHkM BuxigHux nosuuin AlNK B ymoBax CTaHOBMEHHSsI
[AepXaBHO-MPVMBATHOrO NapTHEPCTBA, SKa € CKNagoBOH
YaCTMHOK KOMIMIEKCHOro obrpyHTYBaHHS npouecis dop-
MYBaHHS iHTErpauinHux nianpPUEMHULBKUX CTPYKTYp B
AlMNK Ha 3acapgax [epxaBHO-NPUBATHOMO MapTHepcTBa.
HocnigxyoTbcs 0coGNMBOCTI MigxodiB A0 aHanisy craHy
arpornpoMm1CIioBOro BUPOBHMUTBA. Po3rnsHyTo  dyHKUIT
aHanizy MoXnuBocTew i AouinbHocTi 3acTocysaHHsa AN B
arponpoMucrioBoMy Kommnekci. 3anponoHoBaHO cUCTEMY
OCHOBHMX MOKa3HWKIB OLiHKM MOXNMBOCTEW (DOPMYBaHHS
iHTerpauinHux nignpuemHuubkux cTpyktyp B AlK Ha 3a-
capax [ep)aBHO-MPUBATHOrO NapTHEPCTBA B KOHTEKCTI
3aCTOCYBaHHS CMCTEMHOrO Ta CUHEPreTUYHOro niaxopais.
Tabn.: 1. bibniorp.: 7 Ha3B.

KniouyoBi cnoBa: IHTerpauinHi nignpuemMHuLbKi CTpyK-
TypW; iHTerpauisi; AepxaBHO-NpMBaTHE MapTHEpPCTBO; ar-
PONPOMUCIOBUIA KOMMIIEKC.

YK 368.9.06

MaHtok, T. M. YaockoHaneHHA MeXxaHi3My meamny-
HOro ctpaxyBsaHHs B YkpaiHi / T. . MaHtok, J1. I. JaHu-
nbyerko, C. O. Kywnip // Haykosui BicHuk [loniccs. -
2017. - Ne 2 (10), u. 1. - C. 200-206.

AHoTaUifA. Y cTaTTi npoaHanizoBaHO CyvyacHWWA CTaH
YHKLIOHYBaHHS PUHKY MEAWYHOro CTpaxyBaHHs B YKpai-
Hi. BnaHayeHo 4acTKy 4OOPOBINbLHOrO MeANYHOro CTpaxy-
BaHHsl Ha PUHKY cTpaxoBux nocnyr YkpaiHu. [Nepepaxo-
BaHO OCHOBHi npobnemu, WO CTPUMYIOTb €MdEKTUBHUN
PO3BUTOK MEAMYHOro CTpaxyBaHHA B KpaiHi. 3anponoHo-
BaHO MepCneKTVBHI HanpsIMU yAOCKOHANEHHs1 MeXaHiamy
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pared the detailed recommendations on further realisation of
the decentralisation policy and local economic development in
this country. Refs: 10 titles.

Keywords: local economic development; Moldova; munic-
ipal consolidation; local self-government; reform; territorial
community.

UDC 339.9:338.43

Kovin’ko, O. M. As prerequisite program marketing in-
ternational business diversification of agricultural enter-
prises of Ukraine / O. M. Kovin’ko // Scientific bulletin
Polissia. - 2017. - Vol. 2 (10), P. 1. - P. 185-194.

Abstract. Develop a marketing program is phased pro-
cess research and analysis of the specific market situation. It
is important for development purposes and marketing strate-
gies. They can become a way for achieving the objectives of
enterprises in the international diversification of business ac-
tivities or potential threats, able to block these pathways.
Tabl.: 2. Figs.: 1. Refs: 10 titles.

Keywords: marketing program; business activity; diversi-
fication; international activity.

UDC 330

Kosach, I. A. The evaluation of the agri-production ini-
tial state position as a precondition of business integra-
tion based on public-private partnership / I. A. Kosach //
Scientific bulletin Polissia. - 2017. - Vol. 2 (10), P. 1. - P. 195-
199.

Abstract. The purpose of the article is to develop a meth-
odological assessment of initial positions of APC in conditions
of public-private partnership, which is a part of comprehensive
study of the integrated business structures formation in agri-
culture based on the public-private partnership. The features
of approaches to the analysis of agricultural production are
considered. The functions of analyze of PPP possibilities and
feasibility in agriculture are proposed. The system of key indi-
cators assessing the possibilities of forming of integrated
business structures in agriculture based of public-private part-
nerships are proposed in the context of a systematic and syn-
ergetic approach. Tabl.: 1. Refs: 7 titles.

Keywords: Integration business structures; integration;
public-private partnership; agriculture.

UDC 368.9.06

Panyuk, T. P. Improvement of the health insurance
mechanism in Ukraine / T. P. Panyuk, L. |. Danylchenko, S.
O. Kushnir // Scientific bulletin Polissia. - 2017. - Vol. 2 (10),
P. 1. - P. 200-206.

Abstract. The current state of functioning of health insur-
ance market in Ukraine is analyzed in the article. The share of
voluntary health insurance in the insurance market Ukraine is
defined. The main problems that hinder the effective devel-
opment of health insurance in the country are listed. Promis-
ing directions of improvement of the mechanism of health in-
surance through an integrated approach to the use of forms of
health insurance are suggested. The economic effect of the
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MEANYHOro CTPaxyBaHHA Ha OCHOBI KOMMIIEKCHOro Migxo-
Ay 00 BUKOPUCTaHHSA POPM MEAMYHOro CTpaxyBaHHS.
OB6rpyHTOBaHO €KOHOMIYHWIA edbeKT Bif peanisadii 3anpo-
NOHOBaHWX HanpsaMmiB. In.: 1. Bibniorp.: 8 Ha3B.

KnioyoBi cnoBa: meaunyHe CTpaxyBaHHSA; MexaHi3M
MeAWYHOro CTpaxyBaHHS; 0OOB’AI3KOBE MeAUYHe CTpaxy-
BaHHA; [00pOBiNbHE MeAWYHe CTpaxyBaHHS; CTPaxoBi
NOCIyrn; CTPaxoBUA PUHOK.

YOK 323 (477)

Tomuyk-lNoHomapeHko, H. B. JocnigXeHHA iHCTK-
TyUiMHOI CYTHOCTiI KOpynuii Ta MexaHi3MmiB ii nogonaH-
Ha / H. B. Tomuyk-MNoHomapeHko // HaykoBuin BicHuk Mo-
nicest. - 2017. - Ne 2 (10), 4. 1. - C. 207-215.

AHoOTauis. B cTaTTi gocnigkeHo 3MiCTOBHI 03HaKU KO-
pynuii, Wo po3KpmBaloTb i «SKICHI BiAMIHHOCTI» Ta «cne-
LMdivHi ocobnmBocTi, 06rpyHTOBaHO HaWGINbLL ePEKTUBHI
LUMIAXM Ta OpraHisauinHo-hiHaHCOBI MEXaHi3aM/ CTBOPEHHSI
YMOB AN NOA0MNaHHS €KOHOMIYHOI 3fTO4YMHHOCTI B YKpaiHi.
Bibniorp.: 9 Ha3B.

KnroyoBi cnoBa: kopynuis; xabap; iHCTUTYT kopyn-
UiNHUX BiQHOCWH; TiHbOBA €KOHOMIKA; eKOHOMIYHa 3MTOYNH-
HiCTb.

YK 338.48

PomaoHoBa, A. A. [locnigKeHHA PUHKY B’I3HUX Ty-
pucTiB micta YepHiroBa sik YAHHUK NiABULLEHHA Typu-
cTU4YHOI npuBa6nueocTi / A. A. PomaoHoBa, B. B. Xu-
nok, T. B. 3abawTaHcbka // HaykoBuii BicHuk lMonices. -
2017.- Ne 2 (10), 4. 1. - C. 216-228.

AHoTauisa. Y cTaTTi WASXOM JOCHIMKEHHS PUHKY
B'i3HMX TypucTiB M. YepHirosa, BU3Ha4yeHO npobremu 1oro
PO3BUTKY, LLIO NONSAraloTb B HEPO3BUHEHIN iHPPaCTPYKTYPI;
BiJCYTHOCTI YiTKOI KOHLENLii po3BUTKY TypuaMmy; AediuuTi
diHaHCYBaHHS; HECKOOPAMHOBAHOCTI i MK Bnagot,
Bi3Hec-CTpyKTypamMyn Ta rpOMaACbKIiCTIO. 3anpornoHoBaHi
nepcrnekTVB/A PO3BUTKY AN NiABULLEHHS TYPUCTUYHOI
npuBabnueocTi YepHiroBa Ha niacTaBi BpaxyBaHHs crnab-
KWX CTOPIiH, HIBEMIOBaAHHA 3arpo3 po3BUTKY TYpM3My B MiC-
Ti, @PEKTMBHOrO BUKOPUCTaHHS HasiBHUX pecypcis Ta no-
TEHUiNHUX MoxnueocTer. Tabn.: 3. In.: 7. Bi6niorp.: 10
Ha3B.

KnwoyoBi cnoBa: Typusm; TypucTudHa cdpepa; Typuc-
TUYHA [AiNbHICTb; MapKeTUHrOBE AOCHIAXEHHS; aHani3
TYPUCTUYHOTO PUHKY; TYPUCTUYHA NPMBabNUBICTb.

YOK 338.4:332.1:339.9

Cmonuy, . B. lMepcnektBu ranysi CinbCbKoro
rocnopgapcTBa BonuHcbkoro perioHy B pamkax yroau
npo acouiauito mMixx YkpaiHoto ta €C / 1. B. Cmonuy //
Haykosuin BicHuk lMoniccsa. - 2017. - Ne 2 (10), 4. 1. - C.
229-236.

AHoOTaUifA. Y cTaTTi NnpoaHaniaoBaHO OCHOBHI MOKas-
HWKW ranysi CiNbCbKOro rocnogapcTBa perioHy, 3okpema
iHoekcyn obcsriB  CinbCbKOrocnoAapCbKoro BUMPOGHMLTBA.
HocnigxeHo npobnemu ekcnopTy CinbCbKOrocnoaapchKoi
npoaykuii Ao kpain €C. 3’acoBaHO MOXNMBOCTI, LWOAO
HapOLLIEHHA eKCMoPTY NPOAYKLIT arpapHOro pUHKY perioHy
B pamMkax nignucaHoi Yrogm npo Acouiauito Mk YKpaiHoto
Ta €C. Tabn.: 3. bibniorp.: 16 Ha3B.

KnroyoBi cnoBa: cinbcbke rocnogapcrso; ranysb; pe-
riOH; eKcnopT; iMMNOpT; acouiauis; cniBnpaus; TpaHCKop-
[OHHEe CniBpobITHULTBO.
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proposed directions is grounded. Figs.: 1. Refs: 8 titles.

Keywords: health insurance; mechanism of health insur-
ance; mandatory health insurance; voluntary health insurance;
insurance services; insurance market.

UDC 323 (477)

Tonchuk-Ponomarenko, N. V. Research of the institu-
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NPABUJIA O®OPMJIEHHA TA NOOAHHA PYKOMUCY OO0 XYPHANY

1. MoBa HamucaHHA pyKOMUCY CTaTTi: yKpaiHCbKa, aHrmniicbka, pociicbka. Y pasi nojaHHs cTaTTi ykpaiHcbKow abo
pocificbkolo MoBaMu o6oe’si3koee HadaHHs1 nepeknady cmammi aHenilicbkoro Moeoro (BignosigHo fo n. 2.9. Hakasy “INpo
3aTBepAKEHHS NopsaKy popMyBaHHSA nepeniky HaykoBux haxosunx BuaaHb Ykpainn” Big 17.10.2012 p. Ne 1111).

2. Pykonuc cTaTTi nogaetbcs Ao peaakuii y popmi:

— hanny pykonucy HaacunaeTbCa Ha enekTpoHHy agpecy pepakuii  nauk visn@ukr.net y cdopmati “ABTOop - HasBa
cratTi”’. PekomeHOyeTbCs Takox HaJaHHS Komin cTopiHOK y chopmaTi Adobe PDF (abo iHwmnx dopmaTiB 3a nonepeaHboi 3roan
peaakuii).

3. Pykonuc cTaTTi cynpoBOAXYy€eTbCS:

— 30BHILUHbOI peLeH3i€lo i3 3a3HAaYEHHSIM HAayKOBOTO CTYMEHS peLieH3eHTa, BYUEHOr0 3BaHHs!, nocaau, micus pobotu (6e3
CKOPOYeHb), 3aBipEHOI0 NMeYvaTKow;

— aHrMoOMOBHUM NepeKknagoM cTaTTi 3aBipeHVMM daxiBuem 3 aHrninicekoi moBu (Btopo nepeknagis abo Buknagavamu
aHrnincbKoi MoBN);

— BigoMocTAMM Npo aBTOpa (aBTOpiB) (3aBaHTaXxWTW LWABNOH BM MOXeTe Ha canTti «HaykoBoro BicHuka [omiccs» y
po3gini «MpaBuna opopMneHHsi Ta NogaHHsA PYKOMUCY»: )

4. Pykonuc ctaTtTi He Mae MicTuTM 3abopoHeHuxX [0 OpyKy MaTepianiB, OCKINbKW XypHan € BiOKPUTUM OXKeperom
iHbopMmaLii. 3a 3micT cTaTTi Ta iHdopmaLiiHe HaNnOBHEHHSI Hece BiAMNOBiAanbHICTb aBTOP (aBTOpPM) CTATTi Ta EKCNepTu.

5. dopma nogaHHA cTaTTi:

— obcsar pykonucy — 12-24 Tuc. 3HakiB (siKk BUHATOK, He Binblue 40 Tuc. 3HakiB), BKIOYAOUM PUCYHKM Ta Tabnuui;

— KiNbKiCTb CMiBaBTOpPIB — He Binblue TPbOX.

— cTaTTa NnoBMHHa ByTu nigrotoBneHa 3a gonomorot pepaktopa Word for Windows® abo cymicHoro pegakropa;

— PYKONWUC MOBMHEH MaTW HACKpi3Hy HyMepaLilo CTOPIHOK i3 BiNbHMM PO3MilLeHHAM HyMepaLii B NUCTI;

— chopmart apkywa — A4 (210%x297), opieHTauisi CTOPIHKM — KKHWXKHa»; nons: niBopyy — 2,5 cm; npaBopyy — 2,5 cm;

3Bepxy — 2,5 cM; 3HU3y — 3 cM; nepenneTiHHa — O cM; iHTepBan Mix pagkamu — 1,5 nt.; iHTepBan mix ab3auamu «ao»,
«nicna» — 0 OT; BiACTYNu «npaBopyy4», «niBopy4» — 0 NT; BiACTYN nepLuoi cTpodkn — 1,27 cm;

— pUcyHku, dooTorpadii, rpacdiku cnig BCTaBRASATUA B TEKCT CTATTi K 06’€KT. [1onoxeHHs 06’ekTa — «B TEKCTi»;

— pYCyHKK, cTBOpeHi y BoyaoaHomy y WinWord pegakTopi pUcyHkiB, crif nogaBaTy sk 3rpynoBaHi 06’ ekTu.

— pPYCYHKU Ta Tabnuui He NOBWMHHI PO3pMBaTU peyeHHs B ab3aui, To6To BOHU MatoTb ByTW po3TalloBaHi nicns Toro absady, B
SIKOMY Ha HUX POBUTBLCS NepLUe NOCUIAHHS B TEKCTI.

6. Pi3nyHi BENMYMHM NOBUHHI NogaBaTUCA B oauHULSAX cuctemm Cl.

7. TekcT pykonucy Mae OyTu nobynoBaHMii 3a 3aranbHOMPUAHSATO CXEMOK YKpaiHcbkol (abo MoBok cTaTTi) Ta
aHrMinNCcbKO MOBaMU::

- inpekc YOK y BepxHbomy niBomy KyTky nucta (Times New Roman, 14 nt.) Ta aHrnincekoto mosoto (UDC);

- iHiuianu Ta npisBuUla aBTOPIB y BEPXHLOMY NMPaBOMY KYTKY NMCTa ykpaiHCbkol (abo MOBOW CTaTTi) Ta aHrmiicbKow
moBoto (Times New Roman, 14 nt.). MNopsgok nogaHHs: iM’A, no-6aTbKOBI, Npi3BuULLe;

- HayKOBWUW CTynNiHb, BY4eHe 3BaHHA YyKkpaiHcbKow (abo MoBoto cTaTTi) Ta aHrniicbkoto Mook (Times New Roman, 14
nT.). Y cTaTTi He NoTpiGHO BkasyBaTu Ha3By hakynbTeTy abo kadenpu, Ae npautoe aBTop (abo aBTOpMU);

- nopoxHit pssidok (Times New Roman, 14 nm.);

- HasBa CTaTTi - BENnuKUMU niTepamu, Mo LEeHTPYy yKpaiHcbkolo (abo MoBol cTaTTi) Ta aHrnincebkoo Moot (Times New
Roman, 14 nt., xXupHuK). Hasea cratTi nogaetbca 6e3 BUKOPUCTaHHS By3bKOCMELianizaoBaHWX CKOPOYEHb, Kparka B KiHLi Ha3BM
He CTaBUTbCS;

- ropoxHit psidok (Times New Roman, 14 nm.);

- aHoTauisa cTpykTtypoBaHa (1500-2000 3HakiB) ykpaiHcbkol (abo MoBot cTatTi) Ta aHrmilicbkoto MoBamu (Times New
Roman, 12 nr., Kypcus); aHOTaUil0 He NOTPIOHO po3MillyBaTM Ha OKpPeMOMY NUCTi. AHOTaLUis MOBMHHA MICTUTU CTUCNe
hopMyntoBaHHsI 3MICTy CTaTTi, HE NOBTOPIOBATK Ha3By CTaTTi. 3aranbHa CTPyKTypa aHoTauii MOBUHHA MiCTUTK:

- aKkTyanbHicTb Temu gocnigxeHHs (Urgency of the research);

- nocrtaHoBka npobnemu (Target setting);

- aHani3 ocTaHHix gocnimxeHb i nybnikauin (Actual scientific researches and issues analysis);

- BWAINEHHsI HeOOCNIMKEHUX YacTuH 3aranbHoi npobnemu (Uninvestigated parts of general matters defining);

- nocTtaHoBka 3aBAaHHs (The research objective);

- BUKNageHHs OCHOBHOro matepiany (ctucno) (The statement of basic materials);

- BUCHOBKM BignoBigHo go ctatTi (Conclusions).

- ropoxHit psidok (Times New Roman, 14 nm);

- knroyvosi cno.a (3-10 cniB) ykpaiHcbkoto (abo perioHanbHO MOBOI) Ta aHrnincekolo moBamu (Times New Roman, 12
nT., Kypcus);

— aKTyanbHicTb TeMu gocnigxeHHs (Times New Roman, 14 nt.);

— noctaHoBKa npo6nemu (Times New Roman, 14 nt.);

— aHani3 ocTaHHix gocnimxeHb Ta nybnikadin (Times New Roman, 14 nt.);

— BUAINEHHA HeOoCniAXXeHUX YacTUH 3aranbHoi npo6nemu (Times New Roman, 14 nt.);

— noctaHoBKa 3aBAaHHs (Times New Roman, 14 nt.);

— BUKINaZ OCHOBHOIro martepiany (MOXnuBMIM po3nogin Ha nigpo3ainu) (Times New Roman, 14 nt.);

— BUCHOBKM BianoBigHo go ctatTi (Times New Roman, 14 nt.);

— nopoxHit pssidok (Times New Roman, 14 nt.);

— niteparypa (Times New Roman, 12 nt., XMpHUWA, No ueHTpy), obcar go 10 mxkepen, AeTanbHa iHdOpMaUis Woao
ocbopMneHHs — n. 7;

— references (Times New Roman, 12 nT., XXUPHUMK, NO UeHTPY), obcar o 10 mxepen, AetanbHa iHopMmauis LoAo
odopmneHHs — n. 8.
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— Hapinwna cTaTTa 4o pefakuii y HKHboMY npaBomy KyTky nucTa (Times New Roman, 12 nT.) y dopmarti (440.MM.PPPP);

- bibniorpadiyHnim onuc AnNA LMTYBaHHA Y HWKHBOMY niBoMy KyTKy nincta (Times New Roman, 12 nt.).

7. NiTepaTypHi axepena, L0 LUTYIOTLCS, MOBUHHI BYTW NPOHYMEpOoBaHi BiANOBIAHO A0 NOPSAKY 3BEPTaHHS A0 HUX Y TEKCTI.
MocunaHHs Ha OXXeperno NodacTbCs y KBaApaTHUX AYXKax, Hanpuknag: «... Bigomo 3 [4]. ...» abo «... po3rnsHyTto y [4, C. 203]
...». Cnuncok nitepatypy HaBOAUTLCS HAaMPUKiHLI CTaTTi BiAMOBIAHO OO NOPSAKY 3BEPHEHHS MO TEKCTY Ha MOBi opuriHany Ta
srigHo 3 [AICTY TOCT 7.1:2006 «Cuctema craHgapTiB 3 iHdopmauii, 6ibrnioTeqHoi Ta BugaBHuyoi crnpasu. bibniorpadiyHnin
3anuc. bibniorpadivyHnii onvc. 3aranbHi BUMOrK Ta npasBuna ckrnagaHHs».

8. Cnncok nitepaTypu aHrmMinCcbKOI0 MOBOK MOBUHEH ByTu odopmneHuii 3a MixHapogHum GibniorpadiyHnm ctaHgapTom
APA (http://lwww.bibme.org/citation-guide/apa/). fAkwo HaykoBa npaus HanucaHa MOBOK, LU0 BUKOPUCTOBYE KUPUITUYHWIA
andasiT, To ii GibniorpadiyHnii onnc HeobXiagHO TpaHcniTepyBaTK NaTUHCLKMMU niTepamu. Micns Ha3BW nNpaui NaTUMHCbKUMK
niTepamu 3a3HavaeTbCs Nepeknag aHrMincbKo MOBOK Y OYXKaX.

9. ABTOp (aBTOpU) MOXe OyTM O3HaAMOMIIEHVMIA 3 KOPEKTYpow cTaTTi. 3MiHA BEpCTKM aBTOPOM, 32 BUKITIOYEHHSM
BUMNPaBIIeHHs1 MOMUIOK, He AONyCKaeTbCA. BunpaeneHy Ta nignncaHy KOpekTypy cnif NoBepHyTV A0 pedakuii NpoTarom ABOX

OHiB nicns il oTpUMaHHS.

10. PiweHHsa npo MoxnueicTb Nybnikaii cTaTTi npuiMae pegkoneris.
11. Po6oTa, Wwo He BignoBigae BuLie3a3HavYeHUM B1UMoram, 6yae noBepHeHa cekpeTapem peaKorerii.
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3PA30K O®OPMIJIEHHA CTATTI

Y[IK 338.43:332.1(100)

T. . Bacunbuis, 4. e. H., npodecop,
B. B. Bo#ko, K. €. H., AOUEHT

CBITOBMW OOCBIA PO3BUTKY
CITbCbKUX TEPUTOPIA B KOHTEKCTI
OEPXABHOI MONITUKN
3ABE3MNEYEHHA EKOHOMIYHOI BE3MEKU

AkmyanbHicmb memu OQocnidxeHHs. Baxnusicmb
8UBYEHHS MiXHapoOHo2o 0ocsidy pO3BUMKY  CinbCbKUX
palioHis 8  KOHmMeKCmi  3acmocosysaHux  MpUHYUIie
OepxxasHOi NonimuKU €eKOHOMIYHOI 6e3rneKu 8u3Ha4aembcs
HadMipHUM pezioHanbHUMU 8i0MIHHOCMSAMU 8 YKpaiHi.

locmaHoeka npo6nemu. [ouinbHUM € BUBYEHHS
Kpawux MiXHapoOHUX HanpaylosaHb & 2ary3i po3eumky
CillbCbKUX mepumopit, 3 Memoro apaymeHmaujii
moxnueocmel peanisauii ma adanmueHo20 8UKOPUCMAaHHS 8
HayjioHanbHOMYy KOHMeKCcM.

AHani3z ocmaHHix docnidxeHb i ny6nikayit. Haykosi
npayi makux e4yeHux, sik B. beuko, A. KnwouHuk, O.
lpokon4yk, A. Cenuujes, T. Cokonbcbka, . ComomoHko, FO.
YnsaHu4, B. Yemepuc ma iHwi manu cripagy 3 MiXXHapoOHUM
00c8idoM pO38UMKY CillbCbKUX Mepumopidl.

BudineHHs1 HedocnidxeHux YacmuH 3a2anbHol
npo6bnemu. Haykosusmu we HedoCmMamHbO OMpaubo8aHi
numaHHsi apaymeHmauji moxnusocmet peanisauyjii

npiopumemHux obnacmeu MixxHapoOHo20 00c8idy po3sUMKY
CifIbCbKUX mepumopili 8 KoHmexkcmi peanisauii 0epxagHoi
rnonimuku 3abe3ne4YyeHHs1 eKOHOMIYHOT 6e3rneKu.

lMocmaHoeka 3ae80aHHs. Cmamms roKnuKaHa
cmpykmypysamu Kpaw,i fpakmuku MiXHapoOHo2o doceidy
pO38UMKY CiflbCbKUX mMepumopili 8 KOHmMeKkcmi OepxasHoi
nonimuku  3abesnedyeHHsI EeKOHOMIYHOI  besneku |
06rpyHmyeaHHsi  lioeo adanmueHo20 BUKOPUCMAaHHSA Yy
8iMYU3HSIHUX €KOHOMIYHUX YMO8aX.

Buknad ocHoeHoz2o mMamepiany. Y  cmammi
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UDC 332.1(100):338.2

T. G. Vasyltsiv, Doctor of Economic
Sciences, Professor

V. V. Boiko, Candidate of Economic
Sciences, Associate Professor

INTERNATIONAL PRACTICES
OF RURAL DEVELOPMENT IN CONTEXT
OF STATE ECONOMIC
SECURITY POLICY

Urgency of the research. The importance of studying
the international experience of rural areas development in the
context of applied principles of the state economic security
policy is determined by excessive regional disparities in
Ukraine.

Target setting. It is reasonable to study thoroughly
international best practices in the field of rural areas
development in order to give reasons for the possibilities of its
implementation and adaptive use in domestic context.

Actual scientific researches and issues analysis. The
scientific works of such scholars as V. Bechko, A. Kliuchnyk,
O. Prokopchuk, A. Selyshchev, T. Sokolska, D. Solomonko,
Yu. Ulyanych, V. Chemeris and others deal with the
international experience of rural areas development.

Uninvestigated parts of general matters defining. The
scientists have not yet sufficiently developed the
argumentation of the implementation opportunities of the
priority areas of the international experience of rural areas
development in the context of implementation of the state
economic security policy.

The research objective. The article aims to structure the
best practices of international experience of rural areas
development in the context of state economic security policy
and justification of its adaptive use in domestic economic
conditions.

The statement of basic materials. The article proves the
expediency of using international experience of the promotion
of socio-economic development of rural areas in the context
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06IpyHmMo8yemscsi douinbHicms 8UKOpUCMAaHHS
MiKHapOOHO20 O0CBIOy CrPUSIHHS COUjiallbHO-eKOHOMIYHOMY

pO38UMKY  CiflbCbKUX palioHie 8 KoHmekcmi peanizauil
OepxasHoi  NoAiMuKu  eKOHOMiYHoi  6e3neku  YkpaiHu.
[JugpeperyitiosaHuti Xapakmepucmuka OepkasHUX

Kameeopill nidmpumKu agpapHoeo cekmopa 6ye 3pobrieHuli 8
pobomi no mepmiHonozii COT. BusHavyarombCs K0408i
npiopumemu  6e3neku  CninbHOI  CinbCbKO20CM00apChKoi
nonimuku  KpaiH-4yneHie €C. Aemopom po3ansidaemscsi
rnodonaHHsA  QuCrpornopyilti  pecioHarlbHO20 PO3BUMKY Y
MDKHapOOHIU npakmuyi ma po3KpueacembsCsi 3aKkopOOHHUU
doceid cmpaxysaHHsI PU3UKiE 8 CiflbCbK020Crno0apChKOMy
CeKmopi.

BucHoeku. AdanmueHe 8uUKOpuUCMaHHs1 MiXHapoOHO20
doceidy po3sumMKy CinbCbKUX palioHi8 Moxe 3e8ecmu 00
MiHIMyMy MOMEHUIGHI pu3uKku ynpaeniHHs, 6epymbcsi 00
ygaau  MOXNuei  npopaxyHku — OepxasHoi  monimuku,
nidsuweHHs1  payioHanbHo20  0brpyHmyeaHHs — eubopy
cmpameaii eKOHOMIYHOI 6e3neKu, npo2HO3y8aHHsI 3Ha4YEeHHS
MOKa3HUKI8 1020 (OyHKUiOHaIbHUX KOMIOHEeHMI8, 3aCHO8aHUX
Ha npeyedeHmi nepedosoi MiXkHapOoOHOI MpakmMuKu.

Knrouoei croea: ceimosuli 0oceid; ekoHoMmiYHa besrneka;
CinbCbKi mepumopii; pusuk; dep>xasHa rnosimuka.

of the implementation of Ukraine's state economic security
policy. A differentiated characteristic of the state support
categories of the agrarian sector was made in the paper
according to the WTO terminology. The key security priorities
of the Common Agricultural Policy of the EU member
countries are determined too. The international practices of
overcoming the imbalances of regional development are
examined by the author. The author has studied foreign risk
insurance experience in the agricultural sector. World best
practices of the minimization of information uncertainty level
of management decision-making in an environment of rural
development through the use of the agricultural advisory
services tools are examined by the author.

Conclusions. Adaptive use of the international
experience of rural areas development can minimize the
potential risks of management, take into account possible
blunders of government policy, enhance rational justification
for the choice of strategy of economic security, predict the
value of the indicators of its functional components, based on
the precedent of best international practices.

Keywords: international experience; economic security;
rural areas; risk; state policy.

AxTyanbHicTb TeMn gocnigXeHHA. BaxnuBiCTb BUBYEHHSI CBITOBOro AOCBIAY PO3BUTKY CiflbCbKUX TEPUTOPIA B KOHTEKCTI
peanisaduii npuknagHux 3acag AepkaBHoi NONiTUKM 3abe3neYeHHst EKOHOMIYHOT Ge3rnekn 06yYMOBOETLCS ...
MoctaHoBKka npo6nemu. [JouinbHUM € 3MICTOBHE BMBYEHHSI HamnpautoBaHb MepPedoBOro CBITOBOrO AOCBiQYy B CErMeHTI

PO3BUTKY CiNlbCbKUX TEPUTOPIN 3..

AHani3 ocTaHHix gocnigxeHb i ny6nikadiin. BuBYeHHIO CBITOBOro 4OCBiQY PO3BUTKY CiNbCbKUX TEPUTOPINA MPUCBSYEHI
HayKoBi Npaui Takmx y4yeHux sik B. beuko, A. KntouHuk, O. Mpokonuyk, A. Cenuwes, T. Cokonbebka, [. ConomoHko, HO. YnsaHuy,
B. Yemepuc Ta iHWi. HaykoBLAMKU JoCHiAXeHO TeopeTUKOo-NPUKNaaHi acnekTn NnpoBag)KeHHs: EBPONENCLKOro AOCBiay ...

BupineHHa HepocnimKeHMX 4YacTUH 3aranbHOI

npo6nemmu.

HaykoBusiMM Lle HegocTaTHbO — OnpalbOBaHUMK

3anuwanTbCs MUTaHHA aprymeHTauii MOXIMBOCTEN iMNneMeHTalii MpiopuUTeTHUX HanpsMiB CBITOBOrO AOCBIQY PO3BUTKY
CiNbCbKUX TEPUTOPIN B KOHTEKCTI pearnisalii AepxaBHOT NONiTUKKN 3abe3neyeHHss EKOHOMIYHOI Ge3neku. ..

MocTtaHoBKa 3aBpaHHA. MeTol cTaTTi € CTpyKTypu3auis nepedoBMX MPaKTUK CBITOBOrO AOCBIQY PO3BUTKY CiflbCbKMX
TEpUTOPIA B KOHTEKCTi [AepXaBHOi MONiTUKM 3abe3nevyeHHss eKOHOMiYHOi 6esnekn Ta OOrpyHTYBaHHS WMOro aganTUBHOrO

BUKOPUCTaHHA Y BITYM3HAHMX ymMoBax rocnogaptoBaHHsa. ..

Buknaa ocHoBHoro matepiany. PecypcHuii noTeHuian ekoOHOMIYHO PO3BMHEHUX AepXaB [03BOMsE, Nopsg i3 npotuaieto
30BHILIHIM BUKNUKaM, eEeKTUBHO MPOTUCTOSATU AecTabinidylourM BNnMBaM BHYTPILWHIX 3arpo3, O MOB’A3aHi i3 cTarHauiio

couianbHO-eKOHOMIYHOTO. ..

BucHoBok. IMnnemeHTauis npiopUTETHUX [AOCSArHEHb CBITOBOrO AOCBIAY AEpXaBHOI MONITUKM €eKOHOMIYHOI 6e3neku
3acobamu aKTuBi3aLii Po3BUTKY CiNbCbKUX TEPUTOPIN PECTPYKTYpU3ye TPaauuiiHi MeToAomnoriyHi niaxoan Ao dopmanisauii

cuctemm. ..
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