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BASIC DESCRIPTORS OF THE INFORMATION
ECONOMY DEVELOPMENT

Urgency of the research. Grounding characteristic
features of the present-day society it is impossible to argue
dominating thought of the majority of scientists concerning
its information character, in particular: it is accepted to
define society as information one.

Target setting. Each day people have to face with the
information world, that penetrates all spheres of the life of
a modern person and tendencies for such deepening only
grow with the emergence of new types of technologies that
are designed to simplify our lives.

Analysis of the recent researches and
publications. An important contribution to the knowledge
of nature of the information society was made by such
scientists as: V. G. Antonenko, Y. Bazhal, S. S

Grynkevych, 1. A. Gruzina, O. V. Dzyav, S. A:
Krystynavych, I. P. Malyk, Y .B. Nikolayev, O. V.
Popadunets, O. S. Sukhariev, R. R. Tolstyakov, M. Y.

Chumachemko and others.

Defining not investigated before parts of general
issue. Notwithstanding existing considerable number of
scientific works in sphere of research the information
society, peculiarities of its development are left to be not
investigated to the end by the scientists, manifestations of
such society.

Target setting. Main aim of the article is defining the
information society and identification of the main features
of its development.

Statement of the main material. Within the article
nature of information society is based, different scientific
concepts concerning its interpretation are analyzed. Also
main characteristic features of such society are defined to
those are related: increase information role in society life,
increasing the amounts of information, forming global
information space, development of information and
communication technologies (ICT), increasing the role of
education, science and knowledge in society, increasing
the part of information products and services in GDP.

Conclusions. Within this article peculiarities of
forming and development of information society are
investigated, its main characteristics are analyzed.

information
relations;
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subjects; information technologies.
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OCHOBHI AECKPUMNTOPU PO3BUTKY
IHOOPMALIMHOI EKOHOMIKW

AkmyanbHicmb memu docnidxeHHsi. CyyacHuli emarn
yHKUIOHY8aHHS cycrinbcmea Xxapakmepu3syembcsi
aKmueHUM PO3BUMKOM iHGOpMaUyiliHOi eKOHOMIKU, siKa exe
MpoHUKNa y eci Haleaxnusiwi cgepu xummedisnbHocmi
THOOUHU.

lMocmanoeka npobnemu. [Iposie iHhopmauiliHux
mexHorsozili 8 EeKOHOMIYHUX cucmeMax Ha CbO200H| €
Haubinbw  8i04YymHUM,  OCKIIbKU — maki  mexHorsoaii
ernnueaoms Ha QYHKUiOHy8aHHS 8Cix 6e3 8UHAMKY
EKOHOMIYHUX cyb’'ekmig, 3MiHOOMb Halbinbw 8axmusi
EeKOHOMIYHI ripoyecu, wo y nidcyMKy mpaHcgopmye U iHwi
coyiarnbHi cucmemu.

AHaniza ocmahHix OocnidxeHb i ny6nikayid.
HocnidxeHHsi cymHocmi iHgbopmauitiHOi eKOHOMIKU 5K OOHiET
3i cghep po3sUMKY iHGOpMauiliHo20 cycriflbcmea MOXHa
3ycmpimu y pobomax makux Haykosuig: B. . AHMOHEHKO,
FO. Baxan, C. C. lpuHkesuy, I. A. lpysiHa, O. B. []35s0,
C. A. Kpucmuwnesuy, 1. [1. Manuk, €. b. Hikonaes,
O. B. [lMonaduHeupb, O. C. Cyxapes, P. P. Toncmskos,
M. €. YymayeHko ma iH.

BudineHHsi HedocniOXeHUX 4YacmuH 3a2asibHoi
npob6nemu. Bpaxosyiouu YUCIIEHHI HayKo8i Harpayrto8aHHs y
copepi nizHaHHS npuUpoou iHghopmauitiHoi eKkoHOMIKU, He 00
KiHYs1 8usiefIeHUMU ma 8USYEeHUMU 3auwiarmbCsi OCHOBHI
XapakmepHi pucu docnidxysaHo20 8udy EKOHOMIKU, U0
obymoerne  HeobxiOHicmb  nposedeHHsT ~ 000amKo8UX
docnidxeHb.

MocmaHoeka 3aedaHHA. Memoro ujel Haykosoi pobomu
€ 8USIBJIEHHSI Ma OfUC OCHOBHUX XapaKmepHUX puc
iHpbopmauiliHoi eKOHOMIKU, 3’sicysaHHs1 ocobnusocmel i
rposi8y 8 Mexax Po38UIMKY Cy4acHo20 8riusy.

Buknad oOCHO8HO20 Mamepiany. Y  cmammi
obrpyHmosaHa CymHicmb  iHGhopMayitiHOi  eKOHOMIKU  SIK
cknadosoi YacmuHU pPO3BUMKY Cy4yacHO20 Cychinbcmea.
Bokpema, ocHosHa ysaza npudineHa eu3HayeHHI0 ma onucy
OCHOBHUX  OecKkpunmopie  Ub020  mury  eKOHOMIKU.
Po3sznssHymo ennus iHghopmauitiHux mexHosoaitl Ha 3MiHy
cyyacHo20  cmaHy  €8imogoi  eKOHOMIKU,  3’icO8aHO
ocobsiugocmi  ennugy makux mexHosnoeili Ha npouecu
8upobHUymea ma 36ymy moeapis i nocnye.

BucHosku. Y cmammi  3’icogaHO  cymHicmb
iHbopmauiliHOI eKOHOMIKU, eu3Ha4eHi crieyugidHi pucu ii
QyHKUIOHY8aHHS1 y Cy4acHOMY cycrinbcmei ma 0ocnioxeHo
Hacnioku ernnusy iHhopMauiliHux mexHoroeili Ha po38UMmoK
Pi3HUX €KOHOMIYHUX CUCMEeM.

Knroyoei crnoea: iHpopmavuiis; iHpopmauitiHa
eKOHOoMiKa,  iHgbopmauilHe  cycnibcmeo;  eKOHOMIYHi
8iOHOCUHU; eKOHOMIYHI cy6’ekmus; iHgbopmauyitiHi mexHoroail.
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EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

Urgency of the research. Current stage of the society functioning is characterized by rapid
development of the information economy that has already penetrated in all most important spheres of
human life and activity. Total penetration of the information technologies stipulates objective arise of
interest to cognition the essence of new technologies and their influence on the activity of other
objects of various nature.

Target setting. Manifestation of the information technologies in economic systems at the present
days is the most noticeable, since such technologies influence on the functioning of all without
exclusion economic subjects, change the essence of running the most important economic processes,
that as a result flavors to gradual transformation of other social systems. This uniqueness influences
the information economy and other spheres of modern society, increases interest and makes urgent
the necessity of the scientific researches performing in this sphere and cognition of the peculiarities of
the researched type of economy development.

In considerable number of scientific works sometimes categories “information society” and
“information technology” are identified and treated as synonymous concepts. This approach deserves
attention, since it is impossible to study the information economy notwithstanding the essence and
peculiarities of the society origin and development, within which economic relations function. However,
by its nature, economy is manifestation of only the definite sphere of relations in society, and that is
why the information society is the most global category, that comprises economic component that
develops under the action of definite specific characters of such society functioning.

Analysis of the recent researches and publications. Issues of cognition the nature of the
information society and its main features of functioning are researched in scientific works of many
scientists, to those the following ones should be related: D. Bell, Z. Bzezinsky, R. Breitenstein,
M. Kastels, S. Lesh, J. Masuda, K. May, G. Neisbitt, F. Rodriguez, T. Rozak, T. Stoneyer, O. Toffler,
A. Turen, F. Webster, F. Ferrarotti and others. This topic is also left in the focus of attention of the
domestic researches, among which the most important development have O. Alymov,
V. Andruschenko, I. Boychenko, O. Golubutsky, B. Danylyshyn, L. Gubesrky, V. Didenko, D. Dyuzhev,
M. Zgurovsky, V. Kushertsev, V. Mykytenko, |. Sergienko, V. Skalatsky, O. Shevchuk, A. Chukhno and
others.

Investigation of the information economy essence as one of the spheres of the information society
development can be met in works of such scholars: V. G. Antonenko, lu. Bazhal, S. S. Grynkevych,
I. A. Gruzina, O.V.Dziad, S.A.Krystynevych, I. P.Malyk, le. B. Nikolaiev, O.V. Popadynets,
O. S. Sukhariev, R. R. Tolstiakov, M. le. Chumachenko and others.

Defining not researched parts of the general problem. Taking into consideration numerous
scientific developments in sphere of cognition the nature of the information economy, main
characteristic features of the defined type of economy are left to be nor researched and found out to
the end, that stipulates the necessity of conducting additional researches with the purpose of
identification and description of basic descriptors of its development.

Target setting. So, the aim of this scientific work is identification and description of the main
characteristic features of the information economy, clarifying peculiarities of its manifestation within
development of modern influence.

Statement of main material. Within this article, considering the essence of already created
scientific concepts of interpretation the category: information economy”, this type of economy is
considered ae a type of economic system, within which information plays an important role in the
development of the main spheres and branches of national production, is an indivisible element of the
production processes implementation, distribution, exchange and consuming, further development of
such system is directly connected with implementing new information technologies into the activity of
various economic subjects.

It should be noted that definition “information economy” at the present moment is used for definition
of the economic system, where politics, society and culture depend on creation, storing and feasibility
of information both in national and the world scales for using cognitive-information methods of
identification the knowledge movement (means of its receiving; mechanisms of selecting, spreading
and transformation, as well accumulation, translation and using in all spheres of national economy).
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Scheme 1. Main descriptors of the information economy
Source: compiled by the authors
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Let's define main descriptors of the information economy, in other words, key characteristic
features that are inherent to such type of economic relations. In general, descriptors are descriptive
characteristics. The definition itself comes from the Latin word «describo» — describe [2, p. 52]
(Scheme 1).

Let’s consider them in detalils.

Globalization of the world economy and international economic relations — actually, the information
economy creates prerequisites for strengthening globalization tendencies of the world economy
development. Information technologies increase rapidness of various economic resources transfer,
level of cross-border capital movement increases, that creates prerequisites for increasing mobility of
the enterprises, organizations. Availability of the globalized Internet network allows to coordinate
activity of many structural departments of various companies that can be located in different countries,
on different continents. Information economy stimulates creation of big transnational corporations,
ease the structure of the efficient management systems within such enterprises that only strengthen
globalization tendencies to their development and flavors to increasing the number of such
enterprises.

Special role is played by the information technologies within the processes of capital flow between
the countries, search of the most profitable and secure ways of its contribution and receiving maximal
profit by maximally allowable risk. Availability of such possibilities gives the possibility to use free
financial resources more efficiently within not only separate group, but in fact in the whole world space
of the economic relations.

Growth of the role of the services sphere in the national economy structure— information economy
is connected with the active development of the services sphere and its gradual prevailing over the
sphere of the goods production. As a result, gradual change of the national economy structure in
direction of increasing the role of non-material production, takes place. Actually, as its was already
stated, increasing the services sphere if a peculiar characteristic of the information society, and,
without doubt, influences on the economic sphere of its functioning.

Transformation of all braches of the national economy under pressure of new informational
technologies — within the information economy all branches and spheres of the national economy start
developing under the pressure of new information technologies that penetrate in all spheres of the
economic life of society, including activity of the individual economic entities. Within this type of
economy transformation of the material and technical base of production takes place, that is improved,
becomes more productive and less costly from position of new goods producing. The most part of the
production costs is given for conducting, first of all, scientific researches, new technologies
development concerning the goods production.

Forming, convergence and rapid development of new branches of industry — besides positive
influence on already created traditional branches and spheres of the national economy, within the
space of the information economy new sectors of economy start originating. Economic bases of the
information society are branches of the information industry that have influence on all branches of
economy and competitiveness of the countries on the world arena [1, p. 124]. Development of these
branches only increases active functioning of various enterprises within national economy and flavors
to the active process of innovations elaboration and implementation into the production sphere.

Besides arising and rapid development of new branches of economy, quite close interrelation
between different spheres of the national economy take place, that flavors to arising complicated
innovations, implementation of which lays strong foundation of future development of the enterprises
and countries in general. O. V. Dziad notes, that on the macro level new branch of economy appears
— information industry that is formed as a result of combining the branches of computing technics
(computers production, software development, providing services on their servicing), communication
(the Internet, telephone, cable television, satellite communication, radio) and information content
(librarian, archive and publishing, information services, entertainment industry, etc.) [3, p. 130].

Forming virtual enterprises and corporations — information economy through implementing
innovative technologies into the system of communication flavors to creating strong base for creating
virtual enterprises that provide their services exclusively to their clients and mostly acquire minimal
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amount of material assets. Development of this new sector of economy allows to activate activity of
small enterprises and decrease unemployment level. Functioning of the defined subjects takes place
exclusively by communication means and the Internet. Interaction with the clients is performed through
special on-line platforms, official sites and special cabinets for offering relevant services. These
enterprises are created and function quite actively at the present moment through the Internet and etc.

Increasing the role of informational infrastructure — development of the information society
demands constant development of the correspondent infrastructure, that allows to implement, support
and distribute information technologies within the country and in the whole world. This process
requires creating prerequisites for fundamental modernization of already created information
infrastructure considering modern scientific achievements. Information infrastructure of the economy is
created by the enterprises and organizations, centers of information processing and analysis,
channels of information exchange, communications and lines of communication, means of information
interaction. One of the key technical characteristics of the information economy is the Internet network,
that became the platform for new means of business conducting, providing by the government state
services and providing possibilities of continuous studying [4, p. 26].

Rapid development of innovative technologies — information economy flavors to creating
prerequisites for innovative development of society that is manifested not only in creating leading
information technologies, but stimulates for rapid development other components of front changes,
that are indirectly connected with information and mechanisms of its processing. Actually, information
technologies flavor to activation of the innovative process within separate enterprises, forming
financial base of new scientific researches implementing in various spheres of the national economy.
These technologies as well flavor to convergence of different scientific institutions and their scientific
results, form the base of innovations diffusion, for their quicker penetration not only into non-material
sphere of production, but as well into the sphere of goods production.

Increasing importance and prestige of the processes that are scientific based — taking into
consideration all the above mentioned, information economy demands considerable number of highly
educated people that can do not only routine work, but have skills to produce new ideas and the ability
to realize them, Considering this important meaning within the system of such economy specialists
that can think in non standard way , have abilities to think over new qualitative achievements,
implementing of which has potential to big-scaled actions and changes, become more popular.

Increasing the number of involved in sphere of creating and development of the information
technologies — information economy flavors to active development of the information branches of the
national economy, increasing their role in GPD forming of the countries that go by way of creating this
type of economy. Accordingly, the defined situation demands involving on the continuous base more
and more new employees to this sphere. Thus, information branches create change on the labor
market, in many cases — they structurally transform such market, filling it with new vacancies,
professions and requirements to the employees. Nowadays, there are numerous examples of creating
within the information economy the entire system of new professions and titles. This situation
stipulates gradual change as well of the system of the employees training, in particular it can be felt in
the developed countries, where the higher education is transformed by such rapid tempo as the
information industry in general, satisfying demand for new professions and increasing qualification of
the workers.

Increasing the number of self-employed and small entrepreneurs — information technologies flavor
to the development of small business, since they don’t require essential material main funds, separate
workshops for goods producing. To organize small enterprise in sphere of the information
technologies there is no need in significant investment resources, that open the way for big number of
small entrepreneurs with limited possibilities. This situation has deep impact on change on the
structure of national economy and flavors the development of small entrepreneurship in the country.

Increasing the popularity of part time employment, remote work and contractual form of work —
information technologies allowed to actively develop part employment of the employees, increase the
level of using remote work, by which the employee stays at home and can work at that time when it is
more convenient for him. This situation brings considerable number of positive moments both for the
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employer, who doesn’t need to create the working place and for the employee, what is only need is
connection to the global network and availability connection system with the client. This tendency of
the information economy considerably eased relations between subordinates and leadership,
availability of the personal e-mail, pages in social networks flavor to establishing closer cooperation
between all links of management.

Increasing the processes of the staff mobility — availability of possibilities to work at any convenient
time remotely allowed to increase staff mobility. Absence of physical binding to the working place
allows the employees to conduct more convenient way of life, increase own level of professionalism,
use information technologies. As well, more transparent system of employment flavors to creating the
conditions for work change, that can be searched on the Internet and look through the vacancies in
various countries. Staff mobility also lays in that fact that there is a possibility of quick adaptation to
new conditions of work that is due to its flexibility and ability to constant changes. That especially
concerns the directors, top-managers and managers of different levels, that at the present moment are
quite free in their choice of the working place.

Change of state regulation system of economic subjects functioning — within the information
economy change of the state regulating and controlling the activity of actually all subjects of economic
activity takes place. Modern information technologies allow to receive actual data about the state of
the financial establishments and predict further development of various sectors of the national
economy. Mentioned technologies give the possibility to form complicated mechanisms of processing
the data of different nature and receive information for making managerial decisions.

Improving the management process — management process within separate subjects of economic
activity as well constantly changes under the pressure of implementing new information technologies.
These mechanisms allow to receive information quickly about the current state of the enterprise, ease
system of communication, approving, agreeing different reports, data and in general the managerial
information.

Within the enterprises information technologies provide possibilities of implementing analysis of
considerable amounts of data, conduct automatic systematization and processing of them and issue
final generalized data. That, in first turn, flavors to accelerated making managerial decisions that are
based on such information, and react quicker to dangers of inner and outer environment concerning
the economic entities.

Changing the system of products and services marketing — in marketing sphere information
technologies actually made revolution and increased channels number of products promotion, starting
from their advertising and ending with their sale on online-platforms. Nowadays, each enterprise has
got its own site that allows within the Internet system to all potential partners get acquainted with the
goods assortment, their specification, assortment, peculiarities of production and sale. This channel of
awareness of potential clients, buyers, competitors gives the possibility to distribute information about
the enterprise for considerable audience.

Also, for the information economy already traditional nowadays become service of ordering and
delivery the goods home, purchase the products, clothes, electronic gadgets and rest of the goods
through internet shop. These purchases can be made through the shops all round the world, that
considerably spreads possibilities of the buyers concerning satisfying own needs. That, in its turn,
requires from the marketers paradigm change of advertising and promoting different goods and
services, awareness of the information technologies potential concerning sale.

Increasing the processes of monetary funds mobility — within the information economy, for which
one of the main characteristic feature is global character, a peculiarity is easing the processes of the
capital movement among the countries, separate enterprises. Within such economy profit can be
forms in one countries and legalized in the other countries, where it can be used again for quite
different purposes. In global economic environment such processes become quite wide spread.

Information technologies as well ease process of money transfer among individuals in the whole
world. At the present moment, these transfers in majority of cases can be made in the branch of any
bank that provides these services, as well in thousands of sub departments in the whole world.
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Changing the estimated customer service system — the information economy that is built on using
information technologies could not influence on the character of cash management servicing of the
clients through banking and other financial institutions. Today, financial intermediaries actively use all
achievements of these technologies to increase the quality of provided services to their clients, easing
for them procedure of settlements with their partners, clients, state authorities.

Information technologies make possible implementing on-line payments that are already accepted
as an obligatory service, since it is characterized by a considerable number of advantages. They
provide conducting on-line payments, give access to constant monitoring of own, credit monetary
funds, provide possibility to receive settlement documents quite quickly. Availability of plastic cards,
cash point machines, post-terminals only make the access quicker and simply settlements between
different economic subjects, ease this process.

Rapid reduction in the housing cycle of the products and services — within the information
economy, when competitiveness between the enterprises becomes global, that is due to rapid
development of the information technologies, significant number of goods and services quickly
becomes morally mature. Especially, in the sphere of information technologies their active innovative
improvement and renewal actively takes place, that, as a result, influence on all spheres of the
national economy. These processes require constant modernization of the modern equipment,
improving the goods and services themselves, that, as a result, demand renewal of the goods
assortment and decreases the housing cycle of the products, All the above mentioned demand
forming and implementing new mechanisms of the goods production, constant modernization of the
production process to provide appropriate level of the enterprises’ competitiveness.

Reducing production costs over time — in sphere of services, where the most costs are the costs for
labor and initial equipment, technologies change and their constant improvement flavors to forming
prerequisites of decreasing prime costs of these services. Significant level of market competitiveness
only strengthen the process of continuous struggle for clients and makes the producers of goods to
search new means of prime cost minimization by following appropriate level of quality.

Information technologies, as it is shown by the brand of the recent decades of the active
information technologies development, also influences on number of involved to the production
process employees. In many branches of the national economy these technologies lead to shortening
the number of employees that is due to change of their work by work of the modern technologies.
Active use of robots, automatic mechanisms lead to decreasing the number of employees and,
accordingly, makes possible decreasing the costs for staff and low prime cost of the produced goods.
Significant potential to using information technologies and their positive influence on lowering the
production costs and product sale make their implementation very important from the point of view of
owners and top-managers.

Increasing the costs on the information technologies implementing — in conditions of the
information economy, when the costs for employees labor are decreased, increase of financing new
information technologies and their adaptation to the need of the definite enterprises take place. Costs
as well grow not only for buying and installation on new machinery but for its further servicing and
improving. It is this fact that opens for the producers of such machinery additional means of receiving
profit on the constant base. Rest of the clients should increase own costs for constant modernization
of the enterprises with the purpose to stay competitive in modern economic conditions.

Conclusions. Within the article it was suggested to consider the information economy as a type of
economic system, within which information plays key role in the development of the main spheres and
branches of the national production, is an indivisible element of production processes implementation,
distribution, exchange and consuming. Further development of this system is directly connected with
creating and implementing new information technologies into the activity of various economic subjects.
Also, within the article in context of cognition peculiarities of the information economy functioning its
main descriptors are identified, their nature is identified, peculiarities of development in modern society
are described.
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Urgency of the research. In the field of road infrastruc-
ture, proper financing contributes to the improvement of
transport infrastructure, cost reduction and decrease in ex-
panses for goods and services as well as leading to greater
profit for the enterprise and the economy in general.

Target setting. The global practice in financing road in-
frastructure demonstrates the effectiveness of creating sepa-
rate funding sources based on earmarked fiscal payments,
which can be directed into the federal road fund.

Actual scientific researches and issues analysis. The
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Uninvestigated parts of general matters defining. As
of the beginning of 2015, all direct revenues for roadwork
were repealed. Previous revenues from the fuel excise tax
was directed solely into roadwork, as of now it initially goes
to the budget and only ends up sponsoring roadwork and
road maintenance if there’s a financial possibility left. This
leaves the problem of insufficient road funds unresolved.

The research objective. A federal road fund must guar-
antee stable financing for road infrastructure, as it can signif-
icantly increase the quality of transportation.

The statement of basic materials. Road sector is fi-
nanced from the state budget of the country. Each year the
volumes of road works reduced. Creating a Road fund lay
the source of funding the transport infrastructure.

Conclusions. The budget program is important for fi-
nancial security roads. With the diversification of funding
sources involved resources of the State Road Fund, special
attention should be paid to the interests of private investors
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AKTYAJIbHI MPOBJIEMU ®OPMYBAHHA TA
®IHAHCYBAHHA OEPXXABHOIO

OOPOXHbOI'O ®OHAY
AkmyanbHicmb memu  OocniOxeHHS. HanexHe
piHaHCy8aHHsI OOPOXHBLOI 2arny3i Crpusie MOKPau,eHHHo
mpaHCcrnopmHoi iHgbpacmpykmypu, 3HUXXEHHIO

cobisapmocmi ma sumpam moeapig i 1ocrye, 3p0CMaHHIO
npubymky nidnpuemMcme i EKOHOMIKU 8 Yiromy.

MocmaHoeka  npobnemu. Csimosa  npakmuka
piHaHCy8aHHs1 OOPOXHBLOI 2arny3i ceidyumb po egek-
MmugHicmb CMEOPEeHHs1 OKpeMux Oxepesn hiHaHCys8aHHA Ha
OCHO8I Uinbosux hickanbHUX rnamexis, siki MoXymb 6ymu
HarnpassieHi 00 depxxagHO020 O0POXKHBL020 (hOHOY.

AHani3 ocmaHHix docnidxeHb i nyb6nikayii. Teope-
muy4Hi ma Memo0orsio2iyHi OCHO8U ¢hopMy8aHHS ma 8UKOPU-
CcmaHHs hiHaHCoB8UX pecypcie AOPOXHbLOI 2ary3i suceimiio-
tombcsi y npausx A. B. bBasumok, O. B. XKynuH,
I. [1. Cadnosckkoi, B. [l. Inbyyka, H. A. bBboposuk,
0. C. BloseHka, ®. [l. [oHuYapeHka, B. |. KomensHus,
O. T. JlaHosoeo, A. M. Hosukoeoi, €. [. [lpyceHka,
B. ®. CkopyeHka ma iHUWUX 84EHUX.

BudineHHs1 HedocnideHUXx YacmuH 3a2asibHol npo-
6nemu. Paniwe npubymok 3 akyusHo2o 36opy Ha nanueo
Harpaesnsecs BUKITIOYHO Ha ¢hiHaHCysaHHs Oopie, a mernep
8iH Hadxo0umb 0o 6rdxemy, U momy rnpobnema Hedo-
CmamHb020 chiHaHCy8aHHS OOPOXHbBOI eanysi 3anuwaems-
cs.

MocmaHoeka 3ae0aHHsA. [epxasHull OOPOXHIU ghoHA
rosuHeH 3abesnequmu cmabirnbHe hiHaHCy8aHHS OOPOXHb-
020 2ocrnodapcmea 0515 nid8ULEHHS] KOMGopmMHocmi nepe-
8E3€Hb.

Buknad ocHoeHO20 Mamepiany. [opoxHsi 2arny3b
iHaHCyembcs 3 Oepxbrodxemy KpaiHu. KoxHo20 poky
obcsizu 8UKOHaHUX GOPOXHIX pobim ckopodyrombcsi. Cmeo-
peHHs1 B0POXKHL020 (YOHOY 3aknade Oxeperio hiHaHCy8aHHS
asmompaHcriopmHol iHgbpacmpykmypu.

BucHoeku. biodxemHa npozpama € 3Haq4umoro Onsi ¢bi-
HaHco8020 3abesneyeHHs1 oPOXHBLO20 2ocriodapcmea. [pu
dusepcucpikauii dxepen ¢hiHaHcysaHHsI 3any4yeHUx pecypcie
JepxasHo20 00poxHL020 ¢hoHAY ocobrusy ysazy Heobxid-
HO npudinumu iHmepecam rnpusamHux iHeecmopis.

Knroyoei cnoea: cpiHaHcysaHHs1 Oopie; eumpamu Ha
pemMoHm Oopie; OpibHul peMoHm i momo4yHe obcry208y8aH-
Hs1 Oopie; OOPOXKHIl GHOHO.

Urgency of the research. In the field of road infrastructure, proper financing contributes to the im-
provement of transport infrastructure, cost reduction and decrease in expanses for goods and services
as well as leading to greater profit for the enterprise and the economy in general.
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Target setting. The global practice in financing road infrastructure demonstrates the effectiveness
of creating separate funding sources based on earmarked fiscal payments, which can be directed into
the federal road fund.

Actual scientific researches and issues analysis. The theoretical and methodical basis for the
formation and use of financial resources by road enterprises are addressed in the works of
A. V. Bazyliuk, O. V. Zhulyn, I. P. Sadlovskoyi, V. P. lichuk, A. M. Novikova, E. D. Prusenko,
V. F. Skorchenko and others.

Uninvestigated parts of general matters defining. As of the beginning of 2015, all direct reve-
nues for roadwork were repealed. Previous revenues from the fuel excise tax was directed solely into
roadwork, as of now it initially goes to the budget and only ends up sponsoring roadwork and road
maintenance if there’s a financial possibility left. This leaves the problem of insufficient road funds un-
resolved.

The research objective. A federal road fund must guarantee stable financing for road infrastruc-
ture, as it can significantly increase the quality of transportation.

The statement of basic materials. Our road infrastructure is already financed by the country’s
governmental budget. More than 40 thousand km Ukrainian roads (Fig. 1) are in need of repairment, 5
thousand kms of roads of federal significance and around 36 thousand kms of roads of local signifi-
cance. 60 billion hrns is roughly enough to cover the cost of such work every year.

Category | The width of | The length, Whi(tje Soil; 2%
road;
v I ' road the road, m | thous. km 15% Bitumino
- 350
0% % &% 1530 27 Paveme. Us: 35%
N’V M il 159 133 4,500 S
17 X 3
I 7-8 288
] Y, 4 v 6 1097 Cement-
65 concrete Black
v 43 151 ;1,30% and
macada
Total 169,6 m: 42%

Fig. 1. Characteristics of the road network [7]

As of today almost 97% of the road line is in need of full replacement or major repairs. For the past
10-15 years there has been a drastic shortage of financing. It is the main reason behind the poor state
of our road infrastructure. Neither the type of coating nor the bandwidth is kept in accordance with the
contemporary standards.

Only 2% of the roads are of high bandwidth — these are the roads with four lanes and over 15 me-
ters wide. Almost 90% have low bandwidth — the roads with 2 lanes and less than 10 meters wide.
The majority of the roads (almost 70%) are built according to the previous century standards. The rest
roughly follows the foreign standards, being built of high quality asphalt or concrete. Each year the
volume of finished work decreases (Fig. 2). Apart from building, there is also a need of maintaining
and reconstructing the roads (Fig. 3).

Roadwork is divided into maintenance and repairs or reconstructions (building).

Maintaining here implies performing small repairs as well as proper repairs. It mainly includes
cleaning, getting rid of snow and sprouts etc.; as well as fixing various defects, such as holes and
cavities to guarantee safe driving. Road repairment — the replication of main operational functionalities
(flatness, carrying capacity, surface clutch with the vehicle propelling body).
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Fig 2. The volume of executed road works [7]
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Fig. 3. The volume of construction and reconstruction [7]

New building and reconstructions will have the capacity to increase the length of the road network,
improve the quality and the safety of the roads. The road fund is necessary for accumulating all finan-
cial resources collected from exploiting the transport infrastructure. According to the recent plants,
60% of the resources will go into the roads of federal significance and 40% - into the roads of local
significance [7].

As of now, the infrastructure is only financed by 20%, although the need of financing is continually
growing (Fig. 4). Following the creation of the Ukravtodor fund, that is responsible for building and re-
pairing the roads, there shouldn’t be any more issues with financial shortfalls, as Ukravtodor doesn’t
fully depend on the general governmental budget.

40000

min.hrn.

20000

0
2013 2014 2015 2016 2017 2018 Year

Fig. 4. The need for financial resources [7]

According to plan, 3.5 billion hrns will go from the governmental budget into operational road
maintenance. 2 billion of which will be directed into eliminating potholes. Taking into consideration lim-
ited financing, the initial attention will be given to international, national and regional roads. Ukravtodor
is planning to finish potholes elimination on them before June 1. Daily work will consist of over 600
working crews, starting once the weather condition becomes apt.
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As of today, Ukravtodor has credit surplus from the funds invested by the government under guar-
antees from 2012 and 2013. Ukravtodor is planning to expend the surplus (almost 5.6 billion hrns) dur-
ing the current year. It will be enough to pay the arrears of 1.4 billion hrns. to the contracted compa-
nies. Whatever remains will be directed into reconstructing old roads and building new ones. The
compensation payment peak occurred in 2015 (fig. 5). Referrals 2 bin. hrns. at eliminating pits will
renovate 5.6 million. m? coverage or only 45% of the current date. To continue work on other roads

Ukravtodor need at least 1.5 bins hrns [7].

Fig. 5. The schedule of payments on debt [7]
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Conclusions. The budget program is highly important for funding road infrastructure. Although the
flow of financial resources is managed ineffectively, with 78% directed into settling obligations. During
the diversification of financing sources, provided by Federal road fund, special attention should be giv-
en to the interests of private investors. As of today, public-private partnership is a necessary condition

for creating a high

References

1. Shkarlet, S. M., lichuk, V. P., Khomenko, I. A. (2014).
Derzhavno-pryvatne partnerstvo yak odyn z mekhanizmiv
efektyvnoho finansuvannia priorytetnykh proektiv dorozhnoi
haluzi [Public-private partnership as one of the mechanisms
for effective financing of priority projects of road sector].
Economic space — Economic Space, 89, 93-103 [in
Ukrainian].

2. Sadlovska, |. P. (2014). Upravlinnia derzhavnymy
finansovymy resursamy [Management of public financial
resources]. Zbirnyk naukovykh prats Derzhavnoho
ekonomiko-tekhnolohichnoho universytetu transportu.
Seriya: Ekonomika i upravlinnia. — State Economic and
Technological University of Transport. Series: Economics
and Management, 27, 268-272 [in Ukrainian].

3. Bazyliuk, A. V., Teslyuk N. P. (2012). Stratehiia
realizatsii ~ rozshyrenoho finansuvannia  pidpryiemstv
avtotransportnoho kompleksu [Strategy of implementation of
expanded financing of enterprises of the motor transport
complex]. Visnyk Natsionalnoho transportnoho universytetu
— Bulletin of the National Transport University, 26(1), 231-
236 [in Ukrainian].

4. Khomenko, |. O., Babachenko, L. V. (2015).
Harmonizatsiino-strukturna model do upravlinnia
finansovymy resursamy pidpryiemstv dorozhnoi haluzi na
osnovi derzhavno-pryvatnoho partnerstva [Structural model
of harmonization in the management of financial resources
road sector through public-private]. Molodyi vchenyi — The
young scientist, 20, 109-112 [in Ukrainian].

5. Kontseva, V. V., Bezugly, A. A. (2006) Kontseptualni
zasady efektyvnoho finansuvannia dorozhnoi haluzi

formation and funding of the state road funds

19
Shkarlet S. M., Khomenko I. O., Kontseva V. V. Actual problems of

NitepaTtypa

1. Wkapnet, C. M. [lepxaBHo-npmBaTHE NApTHEPCTBO 5K
OAVH 3 MexaHi3MiB  edeKTMBHOro  hiHaHCyBaHHSA
npiopuTETHMX NPOEKTIB [OPOXHbOI ranysi / C. M. Lkapner,
B. IN. Inbuyk, I. O. XomeHko // EkoHOMi4YHWMIA npocTip: 36.
Hayk. npaub. — 2014. — Ne 89. — 93-103c.

2. Capnoecbka, |. Tl. YnpaBniHHA gepXaBHUMU
diHaHcoBuMu pecypcamu / |. . Capnoscbka // 36ipHuUK
HaykoBux mpaup [lepXaBHOro EKOHOMIKO-TEXHOMOTMYHOro
yHiBepcuteTy TpaHcnopty. Cep. : EkoHoMika i ynpaBniHHs. -
2014. - Bun. 27. - C. 268-272.

3. Basuniok, A. B. Ctpareris peani3auii po3wmpeHoro
hiHaHCyBaHHSA NiANPUEMCTB aBTOTPAHCMNOPTHOrO KOMMMeKcy /
A. B. Basunok, H. . Tecniok // BicHuk HauioHanbHoro
TPaHCMOPTHOrO yHiBepcuTeTy. - 2012. - Ne 26 (1). - C. 231-
236.

4. XomeHko, |. O. NapmoHi3aliiHO-CTpyKTypHa Mogernb
00  ynpaBniHHA  PiHAHCOBMMWM pecypcaMun  MiANPUEMCTB
OOpPOXHBOI  rany3i Ha OCHOBIi  AepXaBHO-MPWBATHOrO
naptHepcTBa / |. O. XomeHko, J1. B. BabauyeHko // Monoguii
BYeHur. — 2015. — Ne 5 (20). — 109-112 c.

5. KoHueBa, B. B. KoHuenTyanbHi 3acagn edeKktuBHoro
iHaHCcyBaHHsi [opoxHboi ranysi / B. B. KoHuesa, A. O.
Besyrnui  //  BicHuk  HauioHanbHOro  TpaHCMOPTHOrO
yHiBepcuteTy: B 2-x yactuHax: Y. 1. — K. : HTY, 2006. — Bun.
13.-C. 159 — 163.

6. besyrnui, A. O. EKOHOMIYHUI MexaHi3m po3noginy

iHaHCOBUX pecypcis Ha notpebu OOPOXHLOIro
rocnogapcTBa Ik CknagoBa  cTparerii - edeKTUBHOro
ynpaBniHHg  aBTOMOGINbHMMKM  goporamy  3ararnbHoro

kopucTtyBaHHsl / A. O. Beayrnui, T. I. MNevoruwmk // PiHaHcy,

(o) TR



http://www.irbis-nbuv.gov.ua/cgi-bin/irbis_nbuv/cgiirbis_64.exe?Z21ID=&I21DBN=UJRN&P21DBN=UJRN&S21STN=1&S21REF=10&S21FMT=JUU_all&C21COM=S&S21CNR=20&S21P01=0&S21P02=0&S21P03=IJ=&S21COLORTERMS=1&S21STR=%D0%9671854:%D0%95%D0%BA%D0%BE%D0%BD.%D1%96%20%D1%83%D0%BF%D1%80.
http://www.irbis-nbuv.gov.ua/cgi-bin/irbis_nbuv/cgiirbis_64.exe?Z21ID=&I21DBN=UJRN&P21DBN=UJRN&S21STN=1&S21REF=10&S21FMT=JUU_all&C21COM=S&S21CNR=20&S21P01=0&S21P02=0&S21P03=IJ=&S21COLORTERMS=1&S21STR=%D0%9671854:%D0%95%D0%BA%D0%BE%D0%BD.%D1%96%20%D1%83%D0%BF%D1%80.
http://www.irbis-nbuv.gov.ua/cgi-bin/irbis_nbuv/cgiirbis_64.exe?Z21ID=&I21DBN=UJRN&P21DBN=UJRN&S21STN=1&S21REF=10&S21FMT=JUU_all&C21COM=S&S21CNR=20&S21P01=0&S21P02=0&S21P03=IJ=&S21COLORTERMS=1&S21STR=%D0%9671854:%D0%95%D0%BA%D0%BE%D0%BD.%D1%96%20%D1%83%D0%BF%D1%80.
http://www.irbis-nbuv.gov.ua/cgi-bin/irbis_nbuv/cgiirbis_64.exe?Z21ID=&I21DBN=UJRN&P21DBN=UJRN&S21STN=1&S21REF=10&S21FMT=fullwebr&C21COM=S&S21CNR=20&S21P01=0&S21P02=0&S21P03=A=&S21COLORTERMS=1&S21STR=%D0%91%D0%B0%D0%B7%D0%B8%D0%BB%D1%8E%D0%BA%20%D0%90$
http://www.irbis-nbuv.gov.ua/cgi-bin/irbis_nbuv/cgiirbis_64.exe?Z21ID=&I21DBN=UJRN&P21DBN=UJRN&S21STN=1&S21REF=10&S21FMT=JUU_all&C21COM=S&S21CNR=20&S21P01=0&S21P02=0&S21P03=IJ=&S21COLORTERMS=1&S21STR=%D0%9669842
http://www.irbis-nbuv.gov.ua/cgi-bin/irbis_nbuv/cgiirbis_64.exe?Z21ID=&I21DBN=UJRN&P21DBN=UJRN&S21STN=1&S21REF=10&S21FMT=JUU_all&C21COM=S&S21CNR=20&S21P01=0&S21P02=0&S21P03=IJ=&S21COLORTERMS=1&S21STR=%D0%9669842

HaykoBui BicHuk MNonicca Ne 3 (11), u. 1, 2017

Scientific bulletin of Polissia Ne 3 (11), P. 1, 2017

EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

[Conceptual framework effective financing road sector].
Visnyk Natsionalnoho transportnoho universytetu —
Proceedings of the National Transport University, 13(1),
159-163 [in Ukrainian].

6. Bezugly, A. O., Pechonchyk, T. |. (2014).
Ekonomichnyi mekhanizm rozpodilu finansovykh resursiv na
potreby dorozhnoho hospodarstva yak skladova stratehii
efektyvnoho upravlinnia  avtomobilnymy  dorohamy
zahalnoho korystuvannia [Economic mechanism  of
distribution of financial resources for the needs of the road
economy as a component of the strategy of efficient
management of public roads]. Finansy, investytsii,
ekonomika — Finance, investment, economics, 14, 125-130
[in Ukrainian].

7. Road maintenance [Road economy]. Website of the
Ministry of Infrastructure of Ukraine. www.mtu.gov.ua.
Retrieved from http://www.mtu.gov.ua/timeline/Dorozhne-
gospodarstvo.html [in Ukrainian].

Bi6niorpacpiyHui onuc Ans UMTYBaHHA :

iHBecTuuji, ekoHoMika. — 2014. — Bun. 14. — C. 125-130.

7. OopoxHe rocnogapcTso [EnekTpoHHuI pecypc] / Cant
MiHicTepcTBa iHdpacTpykTypu YkpaiHn. — Pexum pgoctyny:
http://www.mtu.gov.ua/timeline/Dorozhne-gospodarstvo.html.

Received for publication.12.05.2017

Shkarlet, S. M. Actual problems of formation and funding of the state road funds / S. M. Shkarlet, I. O. Khomenko,
V. V. Kontseva // Haykosui BicHuk MNoniccs. — 2017. — Ne 3 (11). Y. 1. — C. 16-20.

formation and funding of the state road funds

20
Shkarlet S. M., Khomenko I. O., Kontseva V. V. Actual problems of



http://www.mtu.gov.ua/timeline/Dorozhne-gospodarstvo.html
http://www.mtu.gov.ua/timeline/Dorozhne-gospodarstvo.html

HaykoBuii BicHuk Moniccst Ne 3 (11), u. 1, 2017

Scientific bulletin of Polissia Ne 3 (11), P. 1, 2017

EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

UDC 336.1

T. G. Bondaruk, Doctor of Economic
Sciences, Professor,

I. S. Bondaruk, Candidate of Economic
Sciences, Associate Professor,

O. S. Bondaruk, Postgraduate

CONCEPTUAL BASIS OF MECHANISM OF
ENSURING BUDGET SECURITY

Urgency of the research. Modern conditions of social-
economic development cause the strengthening the
scientific researches in the sphere of economic security of
the state.

Target setting. The problems of further ways to develop
the mechanism of ensuring budget security are remained
unsolved. This fact causes the necessity to carry out the
researches in this sphere.

Actual scientific researches and issues analysis.
Various problem points concerning economic security of the
state can be found in works of foreign and domestic
researchers: O. Vlasiuk, V. Margasova, V. Senchagov, and
others.

Uninvestigated parts of general matters defining. But
despite the reaserchers’ attention to budget problems and
economic security of the state, the problems in the
development of the mechanism of ensuring budget security
need to be investigated.

The research objective. The main aim of the article is
to extend the basis of creating the mechanism to ensure
budget security.

The statement of basic materials. The technical
approach to the creation of mechanism of ensuring budget
security based on its three-level organizational and
economic support; the aims of its creation are defined: to
achieve the state of the protection, and development
conditions of the system in function, as well as to minimize
its real dangers. It is based that ensuring budget security is a
set of measures of state government authorities and local
government administrations for implementing the budget
process that is realized by the system of financial institutes
according to legislative acts and established principle. The
author’s definition of mechanism of ensuring budget security
is given.

Conclusions. The set of constituent parts of mechanism
of ensuring budget security is defined. It consists of the
totality of organizational and economic measures, ways and
methods of protection of budget system from dangers that
appear under the influence of internal and external factors of
destabilization.

Keywords: budget security; economic security; budget
system; mechanism of ensuring budget security.

DOI: 10.25140/2410-9576-2017-1-3(11)-21-28

YOK 336.1

T.T. BoHpapyk, 4. e. H.,
npodpecop,

l. C. BoHpapyk, K. €. H.,
OOLIEHT,

0. C. BoHpapyk, acnipaHT

KOHLEENTYAJIIbHI 3ACAIUN MEXAHI3MY
3ABE3NEYEHHA BIOOXETHOI BE3IMNEKU

AkmyanbHicmb memu OocnidxeHHs1. B cyyacHux
yMosax  couiallbHO-€KOHOMIYHO20  PO38UMKY  BUHUKaE
HeobXiOHiCmb MOCUNEHHsT Haykosux 0ocnioxeHb 8 caghepi
EeKOHOMIYHOI 6e3reku Oepxasu.

lMocmaHoeka npo6bnemu. NumarHs wWo00 nodanbuux
wrnsixie po3eumKy MexaHiaMy 3abesrneqeHHsi 6rdxemHor
besneku sce we 3anuwaromscsi daneKkumu 8i0 po3e’sa3aHHs,
wo akmyanizye rnompeby nodanbuwiux OocnidxeHb y Uil
cabepi.

AHaniz ocmanHix docnidxeHb i ny6nikayid.
lMumaHHs, wo cmocytombscsi EKOHOMIYHOI 6e3rneku depxasu
suceimneHi y npaysix makux oocnioHukie sik O. Brnacrok, B.
Mapezacosa,

B. Cenyazos.

BudineHHsi HedocnidXeHuUx 4YacmuH 3a2anbHol
npo6nemu. Hessaxaroyu Ha ysazy Haykosuie 0o npobrem
6rodxemy ma eKOHOMIYHOI 6e3neku Oepxagsu, MuUMaHHs
pO38UMKY MexaHiaMy 3abe3rneyeHHsi 6roOxemHoi 6e3neku
nompebye nodasnbuwiux AoCiOXeHb.

lMocmaHoeka 3aedaHHs. Memowo cmammi €
rnoanubneHHs1 meopemuKo-MemoOuUYHUX 3acad
¢opmysaHHs ~ MexaHisMy  3abesnedeHHs1  600KemHoi
beaneku.

BuknadeHHs1 OCHO8HO20 Mamepiany. B cmammi
3anporioHo8aHo MemoOuyHul nidxid 00 hopmysaHHs
mexaHisMy 3abeanedeHHsi 6r00xemHoi 6e3rneku Ha OCHOS8I
mpbOXMIPHOI  (io20  OpeaHi3ayiliHo-eKOHOMIYHOI  OCHO8U;
8U3HayeHo Uini Uo2o ¢hopmysaHHsI — OOCSIZHEHHSI cmaHy
3axuweHocmi, ymMo8 po3gUMKY (byHKUIOHyroHoi cucmemu |
MmiHimizayii i ¢pakmu4Hux 3aepo3. O6rpyHmosaHo, Wo
3abesneyeHHs 6100xemHoi 6e3rneku € KOMIIekcom 3axodig
OepxasHux oOpeaHie enadu ma opaaHie Micyegozo
camospsidysaHHs1 uj000 BUKOHaHHsT br0OXXemHo20 rnpouyecy,
wo peanisytombCcsi cucmemoio hiHaHCo8UX iHcmumymig, y
gidrogiOHocmi 3~ HOpMamueHUMU  akmamu |  3a
8cmaHo8eHuUMuU npuHyunamu. Ha+o asmopcbke
8U3HaYeHHsI MexaHi3Mmy 3abesneyeHHs1 6100xemHoi beanexu.

BucHoegku. BusHayeHo KoMrineKkc cknadosux mMexaHiamy
3abesneyeHHs 6rodxemHoi be3neku, AKkul cknadaembscs 3
CYKynHOCMi opaaHi3auiliHo-eKOHOMIYHUX 3acobis, criocobig i
memodig 3axucmy 6r0xemHoi cucmemu 6i0 3aepo3 Wo
BUHUKatomb 1id 8riueoM 8HympIiWHIX | 308HIWHIX YUHHUKIG
decmabinisauyii.

Knroyoei cnoea: 6rdxemHa 6e3rneka;, €KOHOMIYHa
besneka; 6rOXemHa cucmema; MexaHi3m 3abe3neqyeHHs
6r00xemHoi 6earneku.

Target setting. Modern conditions of social-economic development cause the strengthening the
scientific researches in the sphere of economic security of the state. In this case, the processes of

mechanism of ensuring budget security
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guaranteeing the budget security are of great importance, as its ensuring is the key condition of
economic stability in the state. Transformational processes in the budget sphere become the top-
priority in the conditions of decentralization, and it causes the necessity to create the particular
mechanisms of government regulation for overcoming the influence of negative factors and ensuring
the economic security of the state.

Actual scientific researches and issues analysis. Various problem points concerning economic
security of the state can be found in works of foreign and domestic researchers: O. Vlasiuk [1],
V. Margasova [2], V. Senchagov [3], and others.

The scientific literature explains problems of state finances investigated by foreign researchers J.
Buchanan [4], R. Musgrave [5], and others. American economist R. Musgrave [5] explains the state
budget as one of the most effective ways to solve economic problems, to reach economic stability,
and it is the important instrument of economy and economic planning. State finances, as J. Buchanan
[4] says, are to help a long-lasting development and prosperity. Domestic researchers I. Lunina [6],
K. Pavliuk [7], and others draw much attention to problems to form interbudget relations. The works of
these scientists play an important role in studying budget system.

Uninvestigated parts of general matters defining. But despite the sufficient level of grounded
proposals for the development of state finances, budget system, and economic security of the state
the problems of further ways to develop the mechanism of ensuring budget security are remained
unsolved. This fact causes the necessity to carry out the researches in this sphere.

The research objective. The main aim of the article is to extend the basis of creating the
mechanism to ensure budget security.

The statement of basic materials. The central link of the research in budget security is the
system of its ensuring. The important aspect is the estimation of its structure and functioning. Let’s
analyze several indicators of budget security in Ukraine (Tab. 1).

Table 1
Several indicators of budget security in Ukraine
Indicators of budget security Allowed threshold limit Real indices

2013 2014 | 2015 2016
The level of GDP transfer through the settled No more than 30% 30,43 29,10 | 32,94 32,84
budget, %
State budget deficit in comparison with GDP, No more than 3% 4,98 2,28 2,94
% 4,45
The repayment of state budget deficit on No more than 30% 21,48 53,91 | 57,45 47,36
account of foreign borrowing, %
Volume of transfers from state budget, % in No more than 10% 7,96 8,34 8,79 8,20
comparison with GDP

*Source: it was done on the data of Ministry of Finance of Ukraine [8]

As we can see (table 1) the level of GDP transfer through the settled budget in 2014 was below the
level of allowed threshold limit — 29,1%, in 2015-2016 it exceeded this index and was 10% above. The
index of state budget deficit exceeded allowed threshold limit in comparison with GDP in 2013-2014,
but in 2015 it was reduced and then in 2016 it was 2,94%. The repayment of state budget deficit on
account of foreign borrowing has been on the level of 47-57% for last three years and, it exceeds 30%
allowed threshold limit.

The given data make us conclude that most of main indicators of budget security in Ukraine are on
the level of allowed threshold limit or, even exceed them. It proves the low level of budget security in
the country, and it causes the necessity to improve the organizational and economic mechanism of its
ensuring.

The investigation of theoretical basis of the organizational and economic mechanism of ensuring
budget security allows us to conclude that the budget system as ‘the totality of the state budget and
local budgets is formed with the help of economic relations, as well as state and administrative
territorial systems, and is adjusted by legal regulations’ [9], doesn’t relate to the notion ‘budget
system’. In our opinion, a budget system — is not only the totality of state and local budgets, but also
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the system of financial institutes that realize budget power. Financial institutes are the subjects of
budget system. The objects of budget system are budgets of all levels. Subjects control objects using
normative legislation base and it defines their budget power. Budget power is realized by financial
institutes and is implemented as the interaction, action and counteraction.

The availability of action and counteraction causes the necessity to create the mechanism, and it
ensures the budget security. A misunderstanding of correlation between the role of financial organs
(subjects of budget process) and the totality of state and local budgets (objects of budget process)
influences the state of organizational and economic part of budget security that realizes its functions
as for consolidated budget implementation.

However, insufficient understanding of the nature of institute that ensures budget security doesn’t
allow to form correctly and realize the mechanism of ensuring budget security. As this mechanism is
not only the totality of economic key factors, legislative regulation and rules, but also the structure or
the organization of experts that realize special technologies of budget implementation on account of
incomes and expenses on all levels of budget system. Thus, we think that ensuring budget security is
a set of measures of government bodies and local government administration for implementing budget
process. These measures are realized by the system of financial institutes and meet legislative acts
and fixed principles.

In this case, the legislation foundation must ensure not only economic standards of implementing
state and local budgets (for instance, the volume of GDP, distribution of regulated taxes, the amount
of money for appropriation of funds). The legislation foundation must ensure the inevitability and
relation of responsibility for breaking the budget legislation.

The main element of general scheme of ensuring economic security of the state must be a
mechanism that guarantees the reality of long and short-lasting national interests of the state. In this
case, it is obligatory to strengthen the unity of the system of government in the solution of strategic
tasks of social and economic development of the state, to create the authority for estimating the
volume of domestic resources from the scientific point of view [3].

In the economic encyclopedia, the mechanism is defined as the system, the way that determines
the order of definite type of activity [10, p. 335]. The other encyclopedia explains the mechanism as a
complex of methods and means of influence on economic processes, their regulation [11, p. 223].
Such kind of the definition shows the conceptual nature of the mechanism for controlling social and
economic processes.

The economic mechanism is also the instrument for controlling the system for the purpose of
achieving the goals in creating the system and its functioning [12, p. 5], firstly — the system of
economic security of the state.

Methods for controlling the creation and the development of such complex subjects of economic
activity as financial institutes are based on abstract ideas about them. These ideas are about
organizational-economic and financial systems in the sphere of public finance. And during the
description of such basic systems researchers use the notions ‘economic mechanism’, ‘organizational
and economic mechanism’, ‘financial mechanism’, ‘market mechanism’, and others.

The organizational and economic system is defined as a complicated interdepended totality of
elements — organizationally, economically, and sometimes technologically connected with every
subsystem of lower level. This definition has become classic one. Moreover, the result of every section
(or an element) of the system of lower level is the base for the system of higher level.

The peculiarity of economic systems of any level is a real correlation between different economic
parts that can be classified and grouped. The revealed dependences (influences) in this case help
form the notion of organizational and economic mechanism.

Researchers define the main mechanism of organizational management as ‘the complicated set of
procedures, rules, regulations, instructions that can regulate the behavior of persons who create and
take the decision on different stages of organization’s functioning’ [13, p. 82].

The proposed approaches to the management of such an organizational-economic system as the
mechanism of ensuring budget security must be formed containing the conceptual apparatus of
organizational and economic mechanism of its formation and development. In this case, the
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organizational and economic mechanism of complex organizational system management is defined as
the interdependent totality of following main elements: forms and methods of economic management
with the motivation of systems of stimulation; forms and methods of tactical and active management;
key factors and methods to create the system of management parameters with the elements of self-
organization; the system of established limitation of financial and administrative character; the
information system of the formation of legal environment of management decision.

The system of budget security means the creation of mechanism of its ensuring in time and
organization space, in their unity, as well as subordination, and interconnection. First of all, it is
important to create the conditions of state of budget system protection and, it characterizes the
research on its functioning in the past and the establishment of its main, static condition in presence.

While analyzing the next stage of creating the mechanism we should take into consideration the
dynamic of budget system, changes of its qualitative parameters, indicators and expected tendencies.
All these mentioned facts prove its condition in the future period under the influence of factors of
growth and development.

The final stage of creating the mechanism of ensuring budget security means the necessity to
mobilize the recourses for removal, neutralization to the allowed level of risks and dangers existing in
the presence and, the development of active measures for reducing, minimizing factual damages and
losses. The allowed level of risks and dangers means the availabilities of methods, means and ways
of estimation, finding and elimination of different forms and kinds of dangers existing under
organizational-technical, as well as under financial-economic conditions [14, p. 55].

To sum up, the three-level organizational-economic foundation has been revealed in case of such
an integrated methodological approach to the formation of mechanism of ensuring budget security.
This foundation is caused by the characteristics of security’s object that means the static and dynamic
characters, as well as state’s reality of the budget system because of internal and external dangers

(Fig. 1).

-
The creation of the ) The investigation of budget system

Static character conditions of the state of the functioning in the past and the
) protection for the budget establishment of its basic, and static
system L condition at the present period of time

== \ Y,

~N Changes of qualitative parameters of
The creation of mechanism budget system, indices and expected
Dynamic :> is supposed from the tendencies that are proper to its
character dynamic character of budget condition in the future under the
system influence of factors for growth and

{} > < \ development /
N

The mobilization of the

L 4
State’s reality recourses for elimination, The development of active measures to
neutralization to the allowed reduce, minimize real losses and
level of today’s risks and damage
{ } dangers \_ )
__ - / —

——

[ The goals to create the mechanism for ensuring budget security — achieving the state of protection, the }

conditions for the development of system in function and minimization of its real dangers

Fig. 1. The organizational-economic base of mechanism of ensuring economic security
*Author’'s model

In this case, it is possible to give the definition of the goals to create the mechanism of ensuring
budget security. Thus, it is to achieve the state of protection, conditions for the development of system
in function, and minimization of its real dangers. Such notions as ‘conditions’, ‘factors’, ‘protection’
24

Bondaruk T. G., Bondaruk I. S., Bondaruk O. S. Conceptual basis of (8 6v-r ]
mechanism of ensuring budget security




HaykoBuii BicHuk Moniccst Ne 3 (11), u. 1, 2017 Scientific bulletin of Polissia Ne 3 (11), P. 1, 2017

EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

characterize economic security from different point of view. A condition is the environment where
economic security is ensured. A factor is a force to influence, a reason of economic security from the
point of its strengthening, as well as from the point of its reduction, weakening and transformation into
a dangerous state [14]. A protection characterizes the level of realization of measures for protection
and the stage of the development of system functioning that is acceptable in real conditions.

According to the analyzed approaches and general definition of the notion ‘mechanism’, as well as
based on the system correlation of its organizational-economic elements we can give our own
definition of the mechanism of ensuring budget security.

We consider that the mechanism of ensuring budget security is a system of organizational,
financial, institutional, and legal measures of influence oriented on the protection of national economic
interests, timely detection, prevention, and neutralization, as well as elimination of dangers in budget
security.

The structural scheme of the mechanism of ensuring budget security can be presented as following
(Fig. 2).

The base of mechanism of ensuring budget security is a system of national interests.
V. Senchagov thinks that national interests are the totality of vital interests of nations that live in a
country and determine the place and role of the country in the world. The researcher considers that to
change national interests into other categories (priorities and tasks) is hopelessly. Dangers and
challenges are connected with national interests. Moreover, it is important to classify national interests
and take into consideration interests of a country in a geopolitical, economic, as well as social cultural
space [3].

Dangers and challenges can only be in the context of country’s national interests, its care and
development. Despite indices, indicators have signal functions. It means that they are more sensitive
to internal and external factors. Allowed threshold also plays an important role, and is considered a
line that separates dangerous state of economy from safe one. The estimation of security on the base
of comparing real and predicted states of indicators with their thresholds is very significant [3].

The creation of the idea about national security and its specific peculiarities (strategies) has the
specific importance for functioning the mechanism of budget security. The organizational and
managerial authority is responsible for the creative attitude to the objects of the analysis, as well as for
the estimation of the state of the budget system from the point of security that is the universal category
and has the specific importance among other categories (effectiveness, stability, competitive ability,
priorities, aims, tasks, and others).

The strategy of security — is the base for a long-lasting strategy of social and economic
development of a country. A long-lasting strategy can’t be formed without defining national interests of
a country. V. Senchagov thinks that they define the substance of country’s nature, sovereignty and its
basic characteristics in world geopolitical space [3].

The potential of budget security is formed in the process of the development of the budget
security’s mechanism. This mechanism includes not only characteristics of dangers, prospective
losses and correlation (unity), as well as counteraction (control) of different sides, but also
identification of factors, that threaten the budget system’s functioning.

According to these statements, it is necessary to create the mechanism of ensuring budget security
where every part influences the key production, as well as organizational and economic processes,
correlations and connections in the system. Researchers believe that these parts are organizational,
legal, financial, as well as institutional parts. Their direction is characterized by detection, prevention,
neutralization, as well as elimination of the consequences of internal and external dangers of budget
system development.
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Mechanism of ensuring budget security
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Fig. 2. The structural scheme of the mechanism of ensuring budget security
*Author’'s model
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Conclusions. It is based that ensuring budget security is a set of measures of state government
authorities and local government administrations for implementing the budget process that is realized
by the system of financial institutes according to legislative acts and established principles.

The system of budget security provides the creation of mechanism of its ensuring. The technical
approach to the creation of mechanism of ensuring budget security based on their three-level
organizational and economic support caused by characteristics of security’s object (static and dynamic
characters, real state of budget system) is proposed.

The aims to create the mechanism of ensuring budget security are defined. They are to achieve the
state of the protection, development conditions of the system in function and to minimize its real
dangers. The author’s definition of mechanism of ensuring budget security is given. It is the system of
organizational, financial, institutional and legal measures of influence oriented on the protection of
national economic interests, timely detection, prevention, and neutralization, as well as elimination of
dangers for budget security.

The set of constituent parts of mechanism of ensuring budget security is defined. It consists of the
totality of organizational and economic measures, ways and methods of budget system protection
from dangers that appear under the influence of internal and external factors of destabilization. It
includes main elements of the process of regulation, interaction and coordination of relations between
subjects of the system for defining and explaining the interests, priorities, aims, and tasks in the
budget sphere, dangers’ classification, defining the indicators and their allowed thresholds, estimating
security based on the comparison of real and perspective states of indicators with thresholds; using
means, ways and methods of security’s ensuring, the development of the idea and strategy for

ensuring budget security.
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STRATEGIC ENERGY SECURITY OUTLOOK
FORMATION OF UKRAINE UNDER
EUROPEAN INTEGRATION PROCESS

Urgency of the research. Energy security affects the
competitiveness of national production in the world markets
and the competitiveness of the national economy under
globalization.

Target setting. Implementation of existing potential
requires a deep reform of the regulatory and legal framework
and the requirements of international agreements in full.

Actual scientific researches and issues analysis.
Some aspects of energy security in terms of European
integration  exploring  Barannik V., V. Geyets,
Dzyadykevych Yu, J. Mazur, V. Mikitenko, A. and dry
Khalatov A. et al.

Uninvestigated parts of general matters defining.
The issue of energy security, consistency of government
policy and coordination of strategic development prospects
of relations at the level of the European Union,are not
worked through.

The research objective. The article is devoted to
strategic prospects of development and energy security of
Ukraine, taking into account international trends in global
energy markets.

The statement of basic materials. It is stated by the
author that over the past decades, Ukraine is dependent on
external sources of energy which is a critical threat to its
national security.

It is proved that diversification is one of the main
directions of reducing energy dependence of the country and
in the current conditions can increase the level of energy
security by reducing energy imports.

Established macroeconomic energy intensity indicator
that reflects the level of fuel and energy consumption per
unit of gross domestic product.

Based the expediency of adaptation of national
legislation in the field of energy efficiency and renewable
energy legislative framework to the European Union, will
provide the international competitiveness of the Ukrainian
economy.

Conclusions. Strengthening the energy security through
the implementation of the energy strategy, an understanding
on strategic energy partner of the European Union,
expanding the cooperation to ensure full integration of
energy markets Ukraine and the European Union will allow
Ukraine guaranteed protection.
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CTPATETIYHI NEPCMNEKTUBU
®OPMYBAHHA EHEPTETUYHOI BE3MEKU
YKPAIHU 3A YMOB €BPOIHTEMPALINHUX

MNPOLIECIB

AkmyanbHicmb memu docnidxeHHsi. EHepzemuyHa
besneka KpaiHu enueac Ha KOHKYPEeHMOCMTPOMOXHICMb
npoldykyjii HauioHarbHO20 8uUpobHUUMEa Ha C8imosux
PUHKax, @ MmakoX Ha  KOHKYPeHMO-CrpPOMOXHICMb
HaujioHarbHOi eKOHOMIKU 8 yMoeax arobarisaui.

lMocmaHoeka npobnemu. Peani3auisi  Hasi8HO20
rnomeHyiany  eumazae 2nubokoeo pechopmyeaHHs
HOpmMamueHoi ma rnpaeogoi 6a3u ma BUKOHaHHS 8UMO2
MiKHapoOHUX Ao2080pi8 y MOBHOMY 0bCsI3I.

AHani3 ocmarHix docnidxeHb i ny6nikayiti. Okpemi
acriekmu eHepaemuy4Hoi be3rnexku 8 ymosax espoiHmeepauii
docnidxyroms B. BbapanHik, B. [leeub, FO. [3s0uxkesud,
1. Ma3yp, B. Mukumenko, O. Cyxodons, A. Xanamoe ma iH.

BudineHHsi HedocniOXeHUx 4YacmuH 3a2aslbHOi
npobnemu. [lumaHHs  2apaHMysaHHsI  eHepeemuy4HoI
besneku, y3zo0xeHocmi  OepxasHoi  monimuku  ma
351a200)KeHOCMi  cmpameeaiyHuX — Meperekmue  po3gumky
83aEMOCMOCYHKIi8 Ha pieHi KpaiH €spornelicbko2o Cor3sy, we
HedocmamHbO Orpaybo8aHi.

lMocmaHoeka 3aeldaHHA. Cmammsi  rpucesiHeHa
cmpameeaidHUM nepcriekmusam ¢hopMys8aHHsI ma po38UMKY
eHepzemu4Hoi be3neku YKpaiHu, epaxosyruu MiXHapOOHI
meHOeHUl ceimogux eHep2emuYHUX PUHKIB.

Buknad OCHOBHO20 mamepiany. Asmopom
KOHCMamosaHo, WO [POMA20M OCmaHHIX decsmurnimes
YkpaiHa 6yna 3anexHoto 8i0 308HIWHIX Oxepern eHepeaii, uo
cmaHo8UMb Kpumu4Hy 3a2po3sy ii HauyjoHanbHil 6e3neuj.

[oeedeHo, wo Ausepcucpikauis € 0OHUM (3 OCHOBHUX
Hanpsmie 3MEHWEeHHS eHepaemuyHoI 3anexHocmi KpaiHu y
cyyacHux ymoeax ma 0o03gonsie nidsuwumu pieeHb i
eHepaemuyHoi 6e3neKku 3a paxyHOK CKOPOYEHHS imMropmy

eHepeemuyHuUX pecypcie.

BcmaHoeneHo MaKpOEKOHOMIYHUU rOKa3HUK
eHepeoMicmKicmb, WO xapakmepusye pieeHb eumpam
nanueHo-eHepeemuyHUX pecypcie Ha 00UHUUIO

8Up0obIIeHO20 8a/108020 8HYMPIWHLO20 MPOOYKMY.

Ob6rpyHmosaHo douinbHicmb adanmauii 8im4u3HsHO20
3aKkoHoOascmea y cgpepi  eHepeoeghekmusHocmi  ma
8UKOpUCMaHHST  8iOHOBH0B8aNIbHUX — Oxepen  eHepeii 00
3akoHodasyoi  6asu E€sponelicbko2o Corosy, wo
3abesne4yums  MiDKHapOOHYy  KOHKYPEHMOCMPOMOXHICMb
YKpaiHCbKOI eKOHOMIKU.

BucHo8KU. 3MiyHeHHs1 eHepeemuyHOi 6e3neku Wisxom
8MpPOBa0XEHHST  IO/IOXEHb  eHepeemu4yHoi  cmpameaeii,
OocsigHeHHSI ~ 83aEMOPO3YMIHHS w000  cmpameaiyHoeo
eHep2emuy4yHo20 napmHepa 3 KpaiHamu €gponelicbko2o
Coro3y, po3wupeHHs1 crigpobimHuymea, 3abesneqyeHHs
rMoBHOI  iHMeapauii eHepaemuyHUX puHKie YkpaiHu ma
€sponelicbko20 Corosy dacmb Moxrugicms
2apaHmoegaHo20 3axucmy YKpaiHu.
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The relevance of research. Ukraine is among the countries that provided partly own traditional
fuel and energy resources. The result is a need for significant volumes of imports. The quotient of
imports in total primary energy supply in Ukraine in recent years was about 38%, which determines it's
energy dependence as the average European. Such dependence contributes not only to the lack of
sufficient domestic energy resources, but also their inefficient use.

Formulation of the problem. The energy intensity of gross domestic product of Ukraine is much
higher not only compared with the leading economies of the world, but also with the neighboring
countries of Central and Eastern Europe. So, adjusted for the structure of the economy indicator of
energy efficiency of the Ukrainian economy, calculated on the basis recommended by the International
energy Agency figures, 60% of the average EU level in 2014. [1, p. 18; 2, p. 56].

Ukraine is facing a number of problems associated with excessive use of expensive imported fuel,
inefficient markets and infrastructure. Despite this, Ukraine has a significant potential to accelerate
economic growth and improve energy security. In turn, energy security is an important component of
national security and one of the global problem of every country in the world. The implementation of
the existing potential requires a deep reform of the regulatory framework and the requirements of the
international agreements in full. Effective competition, together with a gradual transition to market
prices, will also help Ukraine to attract investment for the development of the energy sector and
increase energy security [3; 4].

Analysis of recent researches and publications. The research potential of the prospects for the
development of the energy sector of the economy, international partnership and energy security in
general is devoted to significant number of scientific publications of foreign and Ukrainian scientists:
V. Barannik, M. Voinarenko, V. Geitz, J. Dzyadikevich, M. Zemlyanoy, |. Mazur, S. Mykytenko,
A. Sukhodolia, A. Shevtsov, A. Khalatov and others.

Highlighting unexplored aspects of the problem. A significant number of issues relating to
energy security, harmonization of state policy and coordination of strategic prospects of relations
development at the level of European Union countries is still underdeveloped.

In this regard, there is a need for analysis of European integration processes on the adequacy and
effectiveness of the existing mechanisms of legislative and institutional securing of implementation,
and determination of priority directions of state policy in the context of increasing state energy security.

Statement of the problem. The purpose of this article is to define the strategic prospects of
formation and development of Ukraine's energy security, given the international trends of world energy
markets, implementation of state policy to ensure country energy security.

Presentation of the basic material. The current stage of development of the domestic economy is
characterized by significant changes in the organization of production processes at national and
international levels, is the basis for the active formation of a new type of interaction of socio-economic
systems, as well as the development of new mechanisms for the implementation of the results of their
interaction [6, p. 46].

We believe that globalization leads to the formation of a single economic space and increased
competition on world markets. Under these conditions, the crucial competitive advantages of the
national economy of any country is the availability of raw materials, the level of development of
science and technology, innovative production capacity, favorable geographical position. Therefore,
the question of participation of our country as a country with insufficiently developed economies in the
complex process of economic globalization is quite important.

In recent decades, Ukraine has been dependent on external sources of energy, primarily from the
Russian Federation. In world practice it is believed that the dependence on the supplier that exceeds
1/3 is a critical threat to the national security. In 2011-2013 more than 90 per cent of the value of
natural gas volumes almost 85% of crude oil, 95-98% of the nuclear fuel imported from the Russian
Federation [3; 5; 7].
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Such dependency has become a clear signal to Ukraine in order to strengthen energy security and
energy independence of the state. Since then, the speed and quality of implementation of laws of the
European Union in Ukraine has increased, and cooperation between Ukraine and European Union
have entered a new, more effective level.

It should be noted that in 2015 there was a decrease in imports of natural gas to 16.4 billion cubic
meters (15% less than in 2014). Also in 2015, the quotient of OAO "Gazprom" has decreased to
37.6% in total import volume of natural gas (Fig. 1).

Compared to 2015, 2016 Ukraine reduced the import of natural gas by 32.7% (5.376 billion cubic
meters) — 11.078 billion cubic meters. Cost of natural gas imports last year amounted to $1.6 billion.
Note in 2015 Ukraine imported almost 16.5 billion cubic meters of natural gas worth $4.5 billion. In
2016 such as 2015, there was a reduction of natural gas consumption.
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Fig. 1. Imports of natural gas in Ukraine 2013-2016, bn. cu. m.
*Built according to the authors [7; 8]

In particular, Ukraine has reduced natural gas consumption by 4.1% (1.366 billion cube. m.)
compared to 2015 — to 32.361 billion cubic meters.

According to the ministry in 2016, industry used 9.599 billion cubic meters (-15,9% or 1.817 billion
cubic meters less than in 2015). But other categories of consumers showed an increase in the
consumption level, namely: population and budget organizations — 12.457 billion cubic meters (+2.3%,
or 0.279 billion cubic meters more), heating utilities — 7.034 billion cubic meters (+1.4%, or 0.096
billion cubic meters more), production costs amounted to 3.271 billion cubic meters (+2,4% or 0.076
billion cubic meters more).
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Fig. 2. Natural gas consumption by Ukraine in 2005-2016, billion cubic meters
*Built according to the authors [7; 8]
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Such a rapid reduction in natural gas consumption is definitely associated with the total decline in
industrial production poses a threat to the national economy of Ukraine (Fig. 3), decrease of the norms
for consumption and, to a certain extent with energy efficiency measures and replacing gas.
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Fig. 3. Industrial production indexes 2015-2016 (Cumulative % in the corresponding period previous
year)
*Built according to the authors [9]

However, at the same time, in addition to these previously identified threats, new threats
associated with the destruction of power facilities of Ukraine, reduction of its domestic resource-base,
the blocking of energy supplies from the Eastern direction.

The main way to neutralize these threats is diversification. In [10, p. 7; 11, p. 69; 12, p. 48] defined
diversification as one of the main directions of reducing energy dependence of the country in the
modern world. This diversification should address not only the sources and routes of transportation of
energy resources, but also energy technologies.

Diversification not only reduces the political risks associated with a monopoly supplier, but also
because competition is a powerful factor in reducing costs for the purchase of fuel and energy
resources. European Union countries are widely used several areas of diversification of energy
products. The first was the massive use of liquefied natural gas, which quotient in 2011 was about
20% of the total imports of natural gas [11, p. 70; 13, p. 43]. The second direction of diversification
involves changes in the structure of consumed energy resources, allows the country to improve
energy security by reducing energy imports [14, p. 55].

In this concern, Ukraine has a high bioenergy potential, the prospects of which are defined by the
National action plan of renewable energy for the period 2020.

In accordance with this plan bioenergy should reach of substitution of natural gas 7.2 billion cubic
meters per year (Fig. 4).

Generalized macroeconomic indicator characterizing the level of fuel consumption and energy
resources per unit produced gross domestic product called the energy intensity of gross domestic
product (EIGDP). The energy intensity of gross domestic product - one of the fundamental
characteristics of economic efficiency of each country. Dynamics of energy intensity of the gross
domestic product of Ukraine and countries of the world in 2016 is presented in Fig. 5.

The current rate of consumption of the gross domestic product of Ukraine points to a deep
systemic crisis of the economy of Ukraine and is much higher not only compared with the leading
economies of the world, but also with neighboring countries in Central and Eastern Europe.

It should be noted that the high level of energy intensity of gross domestic product is the result of a
high quotient of resource - and energy-intensive industries in the structure of economy of Ukraine -
metallurgy, chemical industry, mining. However, the situation is complicated by the low energy
efficiency in the sectors of transformation and delivery of energy, high specific energy consumption for
heating and hot water supply of households. Thus, the average efficiency of coal use in thermal power
sector of Ukraine is almost 1.5 times lower than in commercially available technologies, the energy
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losses in the networks is twice higher than in Germany and the United States, and the average
specific annual energy consumption of the housing stock is about 270 kwWh/m2, which is almost twice
the rates of European countries with similar climatic conditions [15, p. 48; 16]. Negative is not only the
high energy intensity of the gross domestic product of Ukraine, and the absence of pronounced
dynamics of its decrease in recent years [17]. According to the results of research, the achievement of
objectives of National energy strategy (NES) to reduce energy intensity of gross domestic product to
20% is possible provided a gradual reduction of total primary energy supply (TPES), calculated as the
sum of production (extraction), import, export, international bunkering and stock change of energy in
the country, more than 10% by 2020 and gradual growth of the gross domestic product beginning in
2017 due to the reduction of the consumption of all types of energy, except electricity technology
which is more efficient (Fig. 6).
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Fig. 4. Dynamics reduce natural gas consumption by bioenergy in Ukraine

* Built according to the authors of [8]
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Under these conditions, the reduction in gas consumption may be more than 22% and its quotient
in the structure of total primary energy supply will decline from 34.8% to 30.1%. The quotient of coal in
the structure of total primary energy supply in 2020. down - to the level of 29.2%, whereas the quotient
of nuclear energy, oil and oil products will grow by 4.8% and 2.1%, respectively. The growth of energy
production from renewable energy sources will happen through the development of alternative energy
in Ukraine (more than 60% due to biofuels). It is assumed that their quotient in the structure of total
primary energy supply will grow rapidly from 2% to 5.2% or 2.6 times (that's over 7.5% of final energy
consumption), but in the conditions of transformation of the economy and the financial problems of the
country is still lacking. In the long term in 2035p., assumes dynamic growth of the quotient of
renewable energy from total primary energy supply to 20% by replacement of coal and natural gas,
and the index of GDP energy intensity will decrease to the level of technologically developed countries
of the European Union to 0.12 thousand tons of oil equivalent/$1000. Implemented the energy
efficiency potential in 2035 will reach about 140 million tons of oil equivalent.

Considering prospects of development of Ukraine's energy security in the context of the European
integration process, Ukraine signed a Memorandum of understanding on strategic energy partnership
with the European Union together with the European atomic energy community (Euroatom). The
memorandum includes: expansion of cooperation in strengthening energy security on the basis of the
principle of solidarity and trust; ensure the full integration of energy markets Ukraine and EU and
implementation of the Third Energy Package of the European Union; energy efficiency in all sectors of
energy consumption; reducing greenhouse gases; and promoting the use of renewable energy [9].

European orientation of Ukraine, which is embodied in the recent years, calls for increased
adaptation of national legislation in the field of energy efficiency and use of renewable energy sources
in the legal framework of the European Union. This approach will ensure international competitiveness
of the Ukrainian economy, prerequisites for membership in international organizations and is a
stimulus for the revival of the domestic energy industry.

In may 2014, the European Union released a strategy for energy security, the main purpose of
which is to ensure stable and sufficient reserve of energy for citizens and for the economy in general.
The distribution of the main activities of the strategy of energy security of the European Union in the
part of short-term objectives provides for the implementation of the market approach in the provision of
energy, enhancing coordination in the implementation of safe materials, no restrictions on cross-
border energy trade, energy efficiency. In part long-term activities as follows: climate protection,
increased energy production in the European Union, the diversification of countries-suppliers of
energy, creation of infrastructure for rapid response to interruptions of fuel and energy resources
supplies, strengthen coordination between the countries of the European Union.
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For example, in the European Union is leading the program "20-20-20", named so because of
specifically defined targets: a 20 percent energy efficiency of the economy; a 20 percent increase in
the production of "green" energy; a 20 percent reduction in carbon dioxide emissions. In the European
Union conducted a large-scale work on attraction of each of countries to environmental changes. One
of the first country that it plans not to use oil as energy source before the end of 2020, will be Sweden.
These plans require significant resources to implement. In the United States according to the law "On
restoration of economy"”, and reinvestment, 2009 p. direct environmental investments reached to $80
billion., indirect - $400 billion. The EU has already allocated in the 1990s - 2010s 260 billion euros,
and increasing capital investments. China, which does not belong to the countries with a post-
industrial economy, declared that starting from 2009 and during 5 years investing 454 billion on
environmental issues, and this figure will surpass the USA and Japan [7].

Strengthening energy security of Ukraine in cooperation with the European Union once again held
during the second meeting in Brussels on 11 February 2016 and recorded by the Association
Agreement. The agreement provides for the exchange of experience between Ukraine and EU, the
establishment of mechanism for early warning of accidents at energy facilities, addressing the
problems of Chernobyl disaster, the exchange of statistical information between the parties,
cooperation in using of infrastructure and the like.

In addition to the Association Agreement, cooperation between Ukraine and the European Union in
the energy sector are reflected in the Treaty establishing the Energy Community 3, to which Ukraine
joined in 2011 and according to which the government implemented about 15 of European Union
directives in the field of gas, electricity, oil, competition, energy efficiency, environment.

It should be noted that the European side acts as a donor for reforms in Ukraine, in particular, by
providing grants, loans and macro-financial assistance, regulated by the Memorandum between
Ukraine and the European Union in May 2015, and consultant in developing a new legislative
framework, which all EU regulations. Support and consultations from European side promotes
awareness of the standards of energy sector of the European Union among officials, experts and
journalists in Ukraine, carries the discussion on the reform to new qualitative level, helps to better
monitor effectiveness of changes inside the country.

With regard to the energy strategy of Ukraine, this document was developed to 2035 and
formalizes the policy of our country to ensure energy security, sustainable energy sector development,
a stable energy supply of national economy and public needs, both in peacetime and special periods.
In contrast to the energy strategy of Ukraine up to 2030, this document generates the target trajectory
of the development of the energy sector, ensuring consistency of priorities with the broader objectives
of society, as a component of sustainable socio-economic development of Ukraine and stipulates the
following: 1) determining the target state of the energy sector of Ukraine based on the priorities of
energy security and implementation of European integration aspirations of Ukraine; 2) the introduction
of modern methodological approaches adopted in the EU, the development of strategic planning
documents and practical activities on realization of state policy in the energy sector; 3) formation of
integral system of state control of the energy sector; the formation of a coherent system of
governance, aimed at achieving the objectives and establishing a system of monitoring the
implementation of the strategy of the provisions of the strategy by all involved in its scope subjects.

To achieve this goal, it is necessary to conduct a systematic transformation of the energy
infrastructure of Ukraine. Ukraine has long relied on the export of energy resources from Russia. As a
result of such systemic reforms Ukraine's energy infrastructure should become a flexible instrument
system of energy security of Ukraine, the basis of reliable energy supply of consumers, the level of
security of supply in the EU.

According to the authors, to achieve the main objectives of securing energy security of Ukraine,
taking into account the provisions of the Energy Strategy of the country until 2020, should identify a
number of common tasks:

1) ensure energy independence, including the creation of strategic reserves, diversification of
sources and routes of supply. From the same source, Ukraine should receive no more than 30% of
energy resources (nuclear fuel target is defined separately);
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2) reduction of energy intensity of gross domestic product by 2020 for 20% compared to 2012;

3) the functioning of a competitive and transparent markets for electricity, heat, gas, oil and olil
products, coal, etc. taking into account the factor of external aggression; alternative energy sources;

4) formation and monitoring on a regular basis of the energy balance of Ukraine and its
assessment according to the criteria of efficiency;

5) ensuring the reliable functioning of energy sector of the economy and the protection of critical
energy infrastructure;

6) the creation of conditions for investment attractiveness of the energy market; improvement of
legislation governing of the energy sector;

7) implementation of innovative approaches and their scientific and technical support at the
stages of production, use and conservation of energy, with a focus on European standards.

Consequently, the implementation of effective energy policy to ensure energy security in the
context of integration processes requires political liberty, professional planning and implementation a
thorough analysis, quality statistics, public dialogue, constant monitoring of progress indicators.

In order to perform these tasks, it is necessary to improve the legal, institutional infrastructure, to
strengthen relations with the countries of the EU energy security to boost economic growth.

Conclusions. Given the above, the implementation of strategic reforms in terms of energy supply,
enhance energy security through the implementation of the provisions of the energy strategy, to
achieve mutual understanding on strategic energy partner with the countries of the European Union,
enhanced cooperation, and ensuring full integration of the energy markets of our country and the EU
will give the opportunity for guaranteed protection of Ukraine, the formation of a competitive energy

market and sustainable socio-economic development.
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Urgency of the research. The importance of study on
environmental safety of the state is extremely urgent, be-
cause the current state of the environment in the country
becomes dangerous not only for the present, but also for
future generations, that is a threat to the future development
of the state and contrary to the principles of sustainable
development.

Target setting. The problem of environmental safety
comes first, because it aims to provide such usage of natural
resources, which allows their natural regeneration or re-
placement.

Actual scientific researches and issues analysis. The
issues, outlining the theoretical approaches to the environ-
mental safety definition, have been investigated by the fol-
lowing scientists: A. Bykov, V. Vernadskyi, A. Kachynskyi,
V. Pysariev, S. Kravchenko, S. Pyrozhkov, V. Selivanov and
others.

Uninvestigated parts of general matters defining.
The scientists have not investigated enough the issue of
ecological safety management of the state.

The research objective. The article aims to analyze the
main approaches of the evolution of scientific thought on the
management of environmental safety of the state.

The statement of basic materials. The article exam-
ines the concept of environmental safety, which was quite
widespread in the scientific literature while it is considered as
an important element of national safety.

Conclusions. The environmental safety ensuring is one
of the main priorities of society development. An effective
environmental safety management could be possible only
based on careful study of conditions of ecological danger
arising in a particular region.
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EBOJOLIIA HAYKOBOI IYMKW LLIOAO
YNPABIIHHA EKONOI4YHO BE3MNMEKOIO
OEPXABU

AkmyanbHicmb memu docnioxeHHs. Baxnusicmb 0o-
CriOXeHHs1 numaHHs eKkoroaidHoi 6esneku depxasu € Haod-
38uyaliHO akmyasnbHUM, adxe cyyacHuUll cmaH €KOso2iYHol
cumyauii 8 kpaiHi cmae HebesneyHUM He MifibKu 0715 HUHi-
HbO20, ane U 0ns1 MalbymHix MoKosMiHb, W0 Hece 3aspo3y
rnodanbwomy po3sumKy depxxagu ma cyrnepeqyums MPUHYU-
rnam cmaiio2o po38uImKy.

Mocmanoeka npobnemu. pobnema ekonoeidHoi 6e3-
reKu 8uxo0ums Ha rnepuie Micue, OCKiflbKU 80Ha MOK/IUKaHa
3abesneyumu make 8UKOPUCMAaHHSI MPUPOOHUX pecypcis,
ke cripusmume ix npupodHOMy 8iOHO8IeHHI0 abo 3amiujeH-
HIO.

AHani3 ocmaHHix docnidxeHb i nybnikayil. NMuman-
HS1, SIKi OKPeC/Iormb meopemuyHi nidxodu 00 8U3HaYeHHs
MoHAMMSs eKosioeidHoi be3neku, docmioxKyeanu maki 8YeH:
A. bukos, B. BepHadcbkuli, A. KayuHcbkul, B. lMucapes,
C. KpasueHko, C. Nupoxkos, B. CenisaHog ma iH.

BudineHHs1 HedocnideHuUXx YacmuH 3a2asibHoOl npo-
6nemu. Haykosysimu HedocmamHbO Onpaybo8aHi NUMaHHs
wodo ynpasrniHHs ekorozidHot bearnekoro depxxasu.

lMocmaHoeka 3aedaHHsi. Cmammsi MOK/UKaHa rpo-
aHaridyeamu OCHOBHI nidxodu esorouii Haykogoi OyMKu
wodo yrnpaserniHHs1 ekornoeaidHor be3rnekoto depxasu.

Buknad ocHoeHo20 Mamepiany. Y cmammi 00Crioxy-
embcs MOHAMMSs eKosoeidHa besneka, sike ompumaro 0oc-
mamHbO WUPOKe PO3NOBCHOXKEHHST 8 HayKoeil nimepamypi
npu ybomy U020 po3znsdaomb SK 6axueull ereMeHm
HaujoHarbHoi 6e3rnekxu.

BucHoeku. 3abe3riedyeHHs1 eKkonoaiyHoi be3neku € 00-
HUM 3 OCHOBHUX [piopumemig po38UMKY Cycrinbcmea.
EgpekmueHo ynpasensmu ekosoeiyHow 6e3rneKor MOoXHa
MIifbKU Ha OCHOBI pemesibHO20 8UBYEHHST yMO8 (hOPMy8aH-
HS1 eKoroeiqHOi Hebe3rneKu y neeHoOMy pezioHi.

Knro4voei cnoea: b6esneka; ekonoeziyHa 6e3neka depxa-
8U; HaBKOMUWHE cepedosuule; eKosoeis; cmanul po3eu-
MOK.

Urgency of the research. The current state of the environment in the country is dangerous not on-
ly for the present but also for future generations is a threat to the future development of the state and
contrary to the principles of sustainable development. There is need for concerted actions of the state
aimed at protecting the environment. So study the management of ecological safety of the state is im-
portant and requires a comprehensive study.

Target setting. The problem of environmental safety comes first in many countries because it is
designed to provide a natural resource that promotes their natural regeneration or replacement.

Actual scientific researches and issues analysis. Issues that outlines the theoretical approach-
es to the definition of environmental safety, investigated V. Vernadskyi, Z. Deriy S. Kravchenko,
V. Selivanov, M. Khylko, V. Kravtsiv, A. Kramnaia, N. Barbashova and others [1-4].

Uninvestigated parts of general matters defining. These circumstances lead to the urgent need for
a comprehensive study and solution of problems related to environmental safety.
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The research objective. The article is to study the evolution of scientific thought the concepts of
«safety», «ecological safety», and justification of scientific approaches to management of ecological
safety.

The statement of basic materials. The study of international experience and management of eco-
logical safety state the subject of many works. The vast majority of researchers treats safety as a
guarantee to all citizens of the state of appropriate conditions for their self-protection of life, liberty and
property from infringement, by any person, organization, society or the state. Internationally, the con-
cept of «safety» began actively taken after the publication of the UN Development Program (UNDP,
UNDP) in 1993 «Human Development Report».

In most cases, the notion of safety considered in a broad scientific sense, meaning «safety» pro-
tection of natural-physiological, socio-economic and situational needs resources, technology, infor-
mation and moral ideals necessary for the life and development of the population. The essence of en-
vironmental safety in the national and international literature is considered ambiguous.

From a scientific point of view, the issues of ecological safety is considered as the state of the sys-
tem "man-nature-technology”, which provides a balanced interaction of natural, technical and social
systems, the formation of the natural-cultural environment, meeting the sanitary-hygienic, aesthetic
and material needs of the residents of each region of the Earth while maintaining the natural resource
and ecological capacity of natural systems and the biosphere's ability to self-regulation.

Environmental problems tend to affect life as a decisive factor or as a component of national wel-
fare and the potential of the state. National and international safety is impossible without taking into
account the environmental factor.

The economic policy to stimulate environmental safety must be effective, rational and socially di-
rected, providing the necessary level of economic growth and meet the needs of the population with-
out causing thus damage to the environment.

In a number of ecological safety management is treated and becomes broadly socio-economic con-
tent. In particular, A. Kaczynski gives the following definition of environmental security — a set of cer-
tain properties of the environment and created by the purposeful activity of man under which condi-
tions, taking into account economic and social factors and scientifically permissible loads on the bio-
sphere objects are kept at the lowest possible level of risk of anthropogenic impact on the environment
and the negative changes taking place in it, preserve the health of life of people and excludes long-
term consequences of this influence for the present and future generations [6].

M. Reimers of the opinion that the management of environmental safety — a set of actions, states
and processes, that directly or indirectly, does not lead to serious losses (or threats of such damage)
that are applied to the natural environment, individuals and humanity as a whole; a set of conditions,
events and actions that ensure the ecological balance on Earth and in all its regions at the level to
which physically, socio-economically, technologically and politically ready (maybe without serious
damage to adapt) humanity [5].

Some other positions the concept of environmental security considers M. Khylko. While acknowl-
edging the role of the factor of purposeful human activities, along with a set of specific properties of
the environment in which economic, social factors and scientifically permissible loads on the biosphere
objects are kept at the lowest possible level of risk of anthropogenic impact on the environment and
the negative changes occurring in it, provided by the health and livelihoods of people and excludes
long-term consequences of this influence for the present and future generations [7].

Analyzing numerous the concept of environmental safety can be formulated the author's definition
of "environmental safety". In our opinion, the environmental safety is the ability of the management
system to maintain the equilibrium and balance of relations in terms of "environment — society — econ-
omy — management", the ability to withstand internal and external threats and challenges and to en-
sure acceptable levels of risk of life of the population and sustainability of socio-economic develop-
ment of the state and reproduction of natural and socio-economic potential.

The main goal of ecological safety of Ukraine should be the development of the conceptual basis of
the overall strategy in the field of rational nature management and environmental protection, as well as
their embodiment in practices, sustainable economic and social development of the state. This as-
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sumes the formation of new types of technological processes, social organization and management,
the ability to solve environmental problems and to reduce any environmental hazards that represent a
significant threat to the national safety of Ukraine.

The strategic goal of the state to ensure environmental safety is the elimination of a significant
backlog of developed countries in the results of activities aimed at protecting the environment and en-
suring a high quality of life. Finally, environmental safety policy Ukraine should integrate into the sys-
tem of collective ecological safety.

Conclusion. The concept of environmental security is widely spread in the scientific literature, the
researchers generally considered environmental security as an important element of national security.
Analyzing the information regarding the conducted research on safety issues, it can be concluded that
the ecological safety is one of the main priorities of development of society. To effectively manage the
environmental safety can only be based on a careful study of conditions of forming of ecological dan-

ger in the state.

For Ukraine, the issues of environmental safety become a priority, because the environment and
will determine the norms and style of society. All of the above defines environmental safety as a rele-
vant research direction that requires further research.

The problem of environmental safety comes first in many countries because it is designed to pro-
vide a natural resource that promotes their natural regeneration or replacement.
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Urgency of the research. In terms of establishing trade
cooperation of domestic entities with foreign partners the
unified and harmonized with international standards infor-
mation base, that is a result of targeted diagnostic proce-
dures implementation, has an actual importance.

Target setting. At present the valid national normative
and legal framework regulating the features of information
socio-economic diagnostic support of business-structures is
characterized by significant differences and inconsistencies
with international standards.

Actual scientific researches and issues analysis. In
Ukraine there is developed a specialized normative and legal
framework regulating the principles of information diagnostic
support of insolvency and bankruptcy, financial state, credit-
worthiness and investment attractiveness of business enti-
ties.

Uninvestigated parts of general matters defining. At
current stage the unresolved task is the unification and har-
monization of information support of socio-economic diag-
nostics of enterprises under the conditions of European inte-
gration.

The research objective. The article aims to develop the
unified and harmonized with international standards infor-
mation support of socio-economic diagnostics of enterprises
under the conditions of European integration.

The statement of basic materials. In the article the
best international practice and the urgent problems in infor-
mation support of socio-economic diagnostics of domestic
enterprises are investigated. The methodical recommenda-
tions from harmonization of information diagnostic support of
threat of bankruptcy, creditworthiness and investment attrac-
tiveness of businesses under the conditions of European
integration are developed.

Conclusions. Using the proposed methodical recom-
mendations will provide the unification of diagnostic results
for domestic and foreign stakeholders in the context of es-
tablishing the successful trade cooperation.
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FAPMOHI3ALIA IHOOPMALIIMHOIO
3ABE3NEYEHHA COUIANBHO-
EKOHOMIYHOI AIATHOCTUKU BISHEC-
CTPYKTYP B YMOBAX €EBPOMNENUCLKOI
IHTErPALYI

AkmyanbHicmb memu docnidxeHHsi. B ymosax Hana-
200)KeHHST 308HIUHbLOEKOHOMIYHOI crignpaui 8imyusHsIHUX
cyb’ekmie eocriodaprosaHHs i3 3apybikHUMU napmHepamu
aKkmyarsibHOo20 3HaqyeHHs1 Habysae yHighikogsaHa ma 2apMOHi-
308aHa i3 MiXHapOOHUMU cmaHdapmamu iHghopmayiliHa
6a3sa, wo e pe3ynbsmamom 30iliCHeHHS yinbogux GiaezHocmu-
YHUX rpouedyp.

lMocmaHoeka npobnemu. Ha cb0200Hi YUHHa 8iMYu3-
HsIHa HOpMamueHo-fpasosa ba3sa, wo pearameHmye ocob-
nueocmi  iHgbopMmauitiHo2o  3abesneyeHHs1  coujarnibHo-
EKOHOMIYHOI OiaeHOCmuKU b6i3Hec-cmpykmyp, Xapakmepu-
3yembCcsl  icmomHuUMu po3bixkHocmsaMU ma HeegionogioHo-
CmAMU i3 MixkKHapoOHUMU cmaHOapmamu.

AHani3 ocmaHHix docnidxeHb i nybnikayil. B Ykpaiqi
po3pobrieHa crieyianizogaHa HopMamueHo-ripagosa b6a3a,
wo peeynwe 3acadu iHgopmayiliHo2o 3abesneyeHHs
OiazHOCmMUKU HernnamocrnpoMoxHocmi ma baHkpymcmea,
¢piHaHCOB020 CcmaHy, KpedumoCrpoOMOXHOCMi ma iHee-
cmuuyjidHoi npueabiusocmi cyb’ekmie 20crnodaprosaHHs.

BudineHHs1 HedocnidXeHuUx 4YacmuH 3a2asbHOI npo-
6nemu. Ha cyyacHoMy emarni HesupileHUM 3anuwaemscsi
3ae0aHHsi Wo000 yHihikysaHHsI ma 2apMOHisauyji iHghop-
mauitiHo2o 3abesrnedyeHHsi couiaribHO-eKOHOMIYHOI dia2Ho-
CmuKu nidnpuemMcme 8 ymosax esporielicbKoi iHmezpauji.

Mocmanoeka 3aedaHHs1. Cmamms cripsiMogaHa Ha po-
3p0obrieHHs yHighikogaHOI ma eapMOHI308aHOI i3 MixxHapoO-
HUMU cmaHOapmamu iHghopmauitiHoi 6a3u  couyiarnibHO-
EKOHOMIYHOI diaeHocmuku disinbHOCMI nidrpuemMcmes 8 ymo-
8ax esporielicbKoi iHmezpauil.

Buknad ocHoeHO20 Mamepiasny. Y cmammi docnidxe-
HO Kpauwly MiXHapoOHYy nMpakmuky ma HazasnbHi npobnemu y
iHgpopmauitiHomy  3abesnedeHHi  couiaribHO-eKOHOMIYHOT
OiazHocmuku OisinbHOCMI  8imyu3sHsiHUX nidnpuemcms. Po-
3p0bsieHO MemoOuyYHi pekomeHOauii i3 2apMoHisauii iHghop-
MmayiltiHo2o 3abesneqeHHs1 OiaeHOCMUKU 3a2po3u baHKpym-
cmea, KpedumocrpoMoXHocmi ma iHeecmuyitiHoi npusab-
nugocmi  6izHec-cmpykmyp 8 ymosax €eporelicbKoi iHme-
epauir.

BucHoeku. BukopucmarHsi 3anpornoHogaHux mMemoouy-
HUx pekomeHOauyili 3abesrnevyysamume yHicikauito OiaeHo-
CMUYHUX pe3ynibmamig 0515 8iMYU3HSIHUX ma 3apybiXHUX
3auikasrieHux cmopiH y KOHmMeKcmi Harna2o0XeHHs ycriluHol
308HIWHBOEKOHOMIYHOI criigrnpauj.

Knroyoei crnoea: couianbHo-eKOHOMIYHa OiaezHOCMUKa;
iHghopmauitiHe 3abe3neyeHHs; 3azpo3a baHKpymcmea, Kpe-
OumocnpoMoXHicmb, iHeecmuuiliHa npueabnusicmb; iHOU-
Kamopu; esporelicbka iHmezapauis.
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Urgency of the research. Activation of the European integration processes in Ukraine and globali-
zation processes in the world causes the deepening of cooperation between domestic and foreign en-
tities of macro-, meso- and micro-environment (state and local governments, financially-credit and in-
surance institutions, consulting and audit organizations, rating agencies, investors, intermediaries,
business-structures, various members of resource, consumer and financial markets). The decision of a
foreign party about launching and subsequent interaction with domestic business is substantially de-
termined by reasonable information base that can be derived as a result of the targeted diagnostics in
the different areas of its operation. In the modern conditions of the development of the national econ-
omy that are characterized by considerable problems in different areas and at the same time include
highly prospective preferences of European integration, there are remarked the significant changes in
accentuation and magnitude of diagnostics, that represent a complex socio-economic nature of diag-
nostic procedures and focus on the most relevant parameters of functioning of representatives of mi-
croeconomic level, considering the recognized in European space diagnostic results of macro- and
meso-economic objects, obtained by authoritative international institutions. It is about such important
parameters for domestic business structures in terms of European integration transformations as fi-
nancial position, solvency, the threat of bankruptcy, creditworthiness, investment attractiveness, which
actually determine the efficiency of enterprises and their development prospects. This approach allows
to identify in advance the problems that nowadays are significant in the activity of a large part of do-
mestic entities, and find optimal solutions by using the capabilities of the European integration pro-
cess.

Target setting. Socio-economic diagnosis should be based on a universal, standardized and har-
monized in accordance to European standards information support, which will formalize and regulate
diagnostic procedures for all users both in the domestic and international environment in order to es-
tablish and expand their relationship. Unfortunately, the existing in the sphere of socio-economic diag-
nostics theoretical, methodological and methodical developments of the international and national lev-
els are characterized by significant differences, absence of uniformity and universality in the diagnos-
tics of identical objects, incompleteness, unreasonableness and inadaptability of domestic diagnostic
methods to European standards. For example, in a practice there are spread common situations,
when the simultaneous diagnostics of the activity of identical objects by different domestic and foreign
entities determines the obtaining of absolutely different and incommensurate results. This situation is
conditioned by several factors: disparity of national and international standards in the field of socio-
economic diagnosis; inconsistency of the current national regulatory framework for indicator providing
diagnostic tools; improper way of use the international diagnostic methods in national conditions; di-
versity of information techniques to the diagnostics of identical objects, and so on. In regulatory
framework of the areas of socio-economic diagnostics it is quite common to receive the inadequate
data that do not reflect, and sometimes distort information about the real state of the diagnosed object.
In informal areas, the subjects of diagnostics receive the capabilities to manipulate the results by using
more favorable techniques, that, respectively, again causes distortion of the information.

Actual scientific researches and issues analysis. In Ukraine the information base for diagnos-
tics of insolvency and bankruptcy, creditworthiness and investment attractiveness of the entities is de-
fined by the national legal framework, which is represented primarily by related systems of indicators.
Unfortunately, the current regulatory frameworks in the field of socio-economic diagnosis are charac-
terized by significant differences with the appropriate European regulatory and methodological frame-
work, diversity, variability, incompleteness, inconsistency of information support of socio-economic
diagnostics.

Enterprise bankruptcy procedure involves diagnostics of its insolvency and is based in Ukraine on
"Methodical recommendations for the determination of the symptoms of insolvency and symptoms of
action of hiding the bankruptcy, fictitious bankruptcy or brought to bankruptcy" [1]. It should be re-
marked that in the diagnostics of the financial condition in the Methodical recommendations there are
violated the basic principles of formation of the system of indicators, that relate to the limitation of the
number of indicators (25), the logical structuring, information saturation and representativeness, cau-
sality, exclusion in one system of mutually opposite, similar the meaning and interpretation of indica-
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tors. In addition, there are not included are the important indicators that are quite informative in the
diagnostics of the threat of bankruptcy, such as a share of stale debt in the aggregate accounts re-
ceivable, ratio of receivables and payables etc.

To diagnose the creditworthiness of entities in Ukraine acts the Decree of the National Bank of
Ukraine "About approval of the decree about the determination by banks of Ukraine the level of credit
risk from active banking operations" [2]. This Decree provides the definition of the class of debtor-legal
entity by one of the 10 classes. The bank identifies the debtor class based on evaluation of its financial
state within which it is prior to determine the coefficient of the probability of default of the debtor on the
basis of calculation of integral index of financial condition and using logistic models. It should be noted
that the models are built in 4 sections of the types of economic activities and include the ranges their
transformation in indicators of the model, and are also formed separately for large, medium and small
businesses. However, it should be emphasized that the obvious problem of a Decree is that not all
indicators of the model are identified for calculating. It should also be noted that the bank may adjust
class of financial condition of the debtor, taking into account the timeliness of debt payment by the
debtor, the debtor belonging to the group of entities under common control, the debtor's credit history
etc. So, considering the given above it can be argued that the Decree is obviously problematic from
the methodological part of the diagnostics of creditworthiness, since it doesn’t detail the calculation
algorithms for most financial indicators, includes not reasonable ranges of their values, and is based
on the logistic model that is used in the case when variable can take only two values that is quite
doubtful.

To make a diagnostics of the investment attractiveness of business entities in Ukraine in 1998 was
adopted "Methodic of integrated evaluation of investment attractiveness of enterprises and organiza-
tions", approved by the Order of Agency for the prevention of bankruptcy of enterprises and organiza-
tions [3].

This document is posted on the official website of the Verkhovna Rada (Parliament) of Ukraine, is
valid, but is unusable due to obsolescence, its basing on nonexistent system of accounting, informa-
tive unreasonableness. It should be noted that the method of calculation is based on more than 40
indicators, which cover only financial and property status of the enterprise (indicators of solvency, li-
quidity, profitability, business and market activity, property); financial indicators are calculated on the
basis of defunct financial statements; covers unsubstantiated weight indicators; has not the interpreta-
tive support of the obtained results; involves the use of questionable software product «INTEGRAL».
The above indicated shows that in Ukraine there is no adequate legal framework that would allow to
form indexes of investment attractiveness of domestic enterprises and publish them for potential in-
vestors.

Uninvestigated parts of general matters defining. The results of the study of contemporary liter-
ature in the field of socio-economic diagnostics give the reason to believe that today there are almost
no scientific papers that would reflect the principles of harmonized information support for diagnostic
of procedures in the areas prior for business structures functioning within the European integration.

The research objective. The solution to the above stated problems and the necessity to obtain
mutually-measured, complete and reliable results in terms of the functioning of diagnosed obiject is
made possible on the basis of unification and harmonization of the provisions of the national legal
framework in terms of information support of socio-economic diagnostics with international standards
and rules, that define the tasks of further research.

The statement of basic materials. In a practice of the developed European economies bankrupt-
cy is usually not considered as entirely negative phenomenon that inevitably leads finally and irre-
versible collapse of the market entity. This approach is more common for the representatives of the
domestic business environment, government and the general public, that, in accordance distorts the
real vision of the economic nature of bankruptcy. The correctly coordinated and financially calculated
mechanism of the diagnostics of bankruptcy in the state must support the survival of those entities that
according to expert estimations have enough capacity to restore productive activities and, in turn, the
elimination of all economically inefficient business structures having for the purpose the redistributing
of their resource base to more advanced facilities. Qualitative state institute of bankruptcy should in-
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clude the reasonable legal and methodological provisions that will provide smooth, efficient and af-
fordable in cost aspect resumption of insolvent business structures. Unfortunately, on the present
stage the national regulatory and methodological framework that regulates diagnostic procedures in
the field of bankruptcy and restore solvency of enterprises contains some ambiguous, irrational and
unreasonable moments that are contrary to the objective logic and do not meet the legal standards of
developed countries in Europe and the world.

Basing on a careful research of the best European legislative practice of bankruptcy diagnostics of
enterprises and resolution of insolvency, as well as obtained results of critical analysis of the current
national legal framework there has been improved and modified the support of diagnostics of financial
state of the enterprise, that is caused by the presence of the most significant problems in this particu-
lar area. Thus, the indicator base of diagnostics of financial state of enterprise within the evaluation of
its insolvency and bankruptcy consists of [1; 4-5]:

- indicators of profitability (coefficients of capital profitability (assets), equity, sales);

- indicators of liquidity (the overall liquidity ratios, quick liquidity ratio, absolute liquidity ratio);

- indicators of financial independence (autonomy ratios, financial leverage, Beaver);

- indicators of business activity (asset turnover ratio, turnover payables, delay of accounts receiva-
ble, turnover of receivables, delay of receivable, correlation of accounts receivable and payable, turn-
over of inventory, the turnover of equity, turnover of fixed assets and average terms of debts pay, pay
of receivables, inventory turnover).

In terms of the critical deficit of own financial resources in the activity of large business entities the
provision of stable successful functioning is seen in terms of use of external financing mechanisms.
Thus, one of the most realistic and operational tools in this area is the obtaining of credit from banks or
other financial institutions. Access to credit financing is determined by the level of creditworthiness of
the borrower, which is set on the basis of a reasonable diagnostics of various parameters of the finan-
cial conditions of the enterprise, its credit support, credit history and other priority issues. The results
of comparing of national regulatory and methodological basis of diagnostics of creditworthiness of bor-
rowers, as well as specific techniques of Ukrainian banks with the same best international and particu-
larly European experience in this area, give reasons to state that there exists the differences in certain
diagnostic parameters that relate mainly to inconsistencies of indicator support.

Summarizing the results of the research of international experience of diagnostics of the creditwor-
thiness of enterprises, Ukrainian current regulatory framework of this sector and methodical documen-
tation of domestic and foreign financial institutions in terms of evaluation of the creditworthiness of le-
gal entities there were determined the following priority areas of diagnostics [2; 4; 6-8]:

- financial state in terms of profitability (rates of return on equity (assets), equity, sales), liquidity (ra-
tios of total liquidity, absolute liquidity), financial independence (coefficients of autonomy, financial lev-
erage, Beaver) and business activity (asset turnover ratio, the turnover of accounts payable, accounts
receivable turnover, delay of receivables, ratio of accounts receivable and payable, inventory turnover,
the turnover of equity, fixed assets turnover and average terms of debts pay, pay of receivables, in-
ventory turnover);

- credit support in the context of all the tools that can be used as collateral for a loan and cash flow
that will be directed to repayment of main sum of credit and related to its support (coefficients of main
credit support, repayment of credit obligations, loan collateral);

- credit history, that represent the features of retrospective and ongoing credit relationship with the
borrower's bank that offers credit and other financial and credit institutions (ratio of delay of payable,
delay of payable on loans, existence of borrowed and not paid loans in other banks);

- market-corporate position of the enterprise, that demonstrate its effective functioning in a particu-
lar market in terms of available market niches, competitiveness, diversification of activity, capitalization
level and concentration of property (market share, integral level of competitiveness of the enterprise,
indexes of commodity diversification, territorial diversification, diversification of suppliers, efficiency
ratio of businesses, the level of capitalization, the degree of property concentration).

In conditions of European integration, that reveals for Ukrainian business-environment the broad
horizons for the restoration and improvement of activity, one of the most promising opportunities is to
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attract foreign investments to domestic enterprises. Instead, due to the formation of investment attrac-
tiveness in the eyes of foreign investors, business entities have to demonstrate compliance with their
requirements in the different areas of its activity. It should be noted that today there are some differ-
ences between domestic and European practices of diagnostics of the investment attractiveness of
business-structures.

Carefully considering the best experience of diagnostics of investment attractiveness on different
levels, as well taking to attention the identified problems in the relevant domestic diagnostic practice, |
the researched context there is proposed to integrate harmoniously foreign and domestic diagnostic
achievements in order to create a unified information basis for the diagnostics of investment attrac-
tiveness of domestic business-structures that will be suitable for mutual use of both foreign and do-
mestic investors. In case of evaluation of investment attractiveness of entities it is proposed to perform
a four cascade diagnostics on variation principles. The key idea of this diagnostics consists in the fact
that in order to determine the investment attractiveness of a particular enterprise it is necessary to
have information about the investment attractiveness of the state, region, industry and economy, as
well as to a provide a comprehensive evaluation of investment attractiveness of business-structures in
order to form a comprehensive investment pattern for making the most reasonable investment deci-
sion.

Thus, during the diagnostics of investment attractiveness of enterprise there should be considered
[3-4; 9-10]:

- the results of diagnostics of investment attractiveness on different levels of authoritative interna-
tional specialized institutions (Rating of «BDO International Business Compass», Index of investment
attractiveness EBA (European Business Association), Rating «fDi European cities and regions of the
future», Rating «EY's Attractiveness survey Europe "etc.);

- the results of diagnostics of investment attractiveness on different levels of leading national spe-
cialized institutions (Rating of investment attractiveness of the region Institute for Economic Research
and Policy Consulting, etc.);

- official statistic data on investment attractiveness on different levels;

- the results of the diagnostics of target investment attractiveness of enterprise.

The target diagnostics of investment attractiveness is recommended to perform in a complex way
by prior components of the investment attractiveness of the entity, particularly, such as:

- financial and economic component (indicators of profitability, liquidity, financial independence,
business activity, costs, etc.);

- social component (the level of basic and additional wages, the cost of maintaining of the social in-
frastructure, the productivity of employees, costs for social bonuses and packages, etc.);

- logistics component (cost for transporting of goods and resources, mileage of transportation of
products and resources, etc.)

- technology-proprietary component (rates of renewal and the withdrawal of assets, assets ratio,
capital intensity, the balanced value of fixed assets, amortization fund, the number of patents and li-
censes for the use of technologies etc.).

- administrative and legal component (court costs, fines and penalties, tax savings, skill level of
managers on various levels of management, effectiveness and efficiency of administrative decisions,
etc.);

- affiliate component (credits, hopeless receivables, fines, penalties, losses due to delayed delivery
of raw materials, supplies, insurance costs, etc.);

- image-branded component (amount of goodwill, carrying value of intangible assets and etc.).

- commodity component (product price, performance characteristics, market share, sales, product
competitiveness, etc.).

Conclusions. Domestic practice of bankruptcy of enterprises, that on the modern stage shows a
mass of payments crisis, the recognition of bankrupt entities and their elimination, has determined the
necessity to review and improve the information support of diagnostics of insolvency and bankruptcy,
taking into account the best European achievements in this field. The developed information base is
founded on determination of optimal list of representative indicators for the diagnostics of the financial

45

Kuzmin O. Ye., Adamiv M. Ye., Shpak Yu. N. Harmonization of infor-
mation support of socio-economic diagnostics of business-structures
under the conditions of European integration




HaykoBui BicHuk MNonicca Ne 3 (11), u. 1, 2017

Scientific bulletin of Polissia Ne 3 (11), P. 1, 2017

EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

state of the entity in terms of profitability, liquidity, financial independence and business activities,
which are priority used in the leading European countries during the evaluation of insolvency and
bankruptcy of enterprises. In order to expand and provide equitable access of domestic business-
structures to internal and external credit resources there is improved the information support of diag-
nostics of creditworthiness of entities, basing on harmonization of national and international dimen-
sions in this area. The developed information base is founded on determination of the optimal list of
representative indicators that reflect the borrower's ability to pretend on obtaining credit resources in
the context of the financial state, credit support, credit history, market and corporate position of enter-
prise taking to attention international experience and realities of the national economy. In order to en-
sure a qualified informative representation of domestic business-structures in the eyes of foreign in-
vestors there is developed diagnostics of investment attractiveness of enterprises that is based on the
idea of forming a complex multi-level investment picture about the state of investment business-object
in conjunction with macro-economic and meso-economic conditions of householding within the princi-
ples of reputable, confirmed information about the investment attractiveness of the state, region, in-
dustry sector and economy, within which the business structure operates, as well as independent and
comprehensive evaluation of investment attractiveness of a particular enterprise.
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STRATEGIC PARTNERSHIP AS A FORM OF
INNERSTATE COOPERATION

Urgency of the research topic. Urgency of studying stra-
tegic partnership is stipulated by the necessity to increase
efficiency of international cooperation to solve priority eco-
nomic and political purposes and anti action to the threats of
economic security of the countries-members.

Target setting. The efficient model of interstate coopera-
tion is strategic partnership that is based on mutual foreign
economic and foreign policy support.

Actual scientific researches and issues analysis. Re-
searches of O. Bilorus, D. Lukianenko, D. Kudyrko, N. Ku-
kharska, V. Manzhola, A. Mazaraki, T. Melnik, B. Parakhon-
sky, V, Yukhymenko, G, Yavorska are devoted to the concep-
tual principles of strategic partnership as an efficient instru-
ment of interstate interaction.

Uninvestigated parts of general matters defining. At
the present moment, there is no unanimity among the scien-
tists and politicians concerning scientific definition of the term
“strategic partnership”. Consequently, some international eco-
nomic relations defined as strategic partnership in reality are
not as those. And wide spread relations doesnt allow to con-
centrate efforts and resources on actually perspective strate-
gically significant for the economy of Ukraine directions of
international cooperation.

Task setting. The article is devoted to defining contextual
characteristics of strategic partnership and its place in the
system of international economic relations; to compliance
evaluation of declared relations of strategic partnership of
Ukraine and principles of strategic partnership; analysis of
legislative and normative acts of Ukraine that serve the
grounds of international cooperation in form of strategic part-
nership.

Statement of the main material. Within the article, con-
textual characteristics strategic partnership were defined.
Place of strategic partnership in the system of international
economic relations was defined. Legislative and normative
acts of Ukraine that serve the grounds for interstate coopera-
tion in form of strategic cooperation were analyzed. Circle of
strategic partners of Ukraine within national interests imple-
menting connected with guaranteeing national security, de-
fense and energy security of Ukraine was defined.

Conclusions. The result of the performed research is:
definition of the principles and contextual characteristics of
strategic partnership; grounding the defining priorities of stra-
tegic partnership of Ukraine.

Keywords: strategic partnership; principle of strategic
partnership; political component of the strategic partnership
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CTPATErIYHE NAPTHEPCTBO AK ®OPMA
MDKOEP>XXABHOIO CMIBPOBITHULITBA

AkmyanbHicmb memu docnioxeHHs1. Baxnusicmb eu-
B8UEHHST cmpameeiyHo20 napmHepcmea 06yMos8reHo Heob-
XiOHiCmto nidsueHHsT eheKmu8HOCMI MiXXHapoOHOe20 Criigpo-
6imHuymea 0551 8UPIWEHHS MPIOPUMEMHUX eKOHOMIYHUX ma
rnonimu4yHUx yinet ma npomudii 3agpo3am eKOHOMIYHIlU 6e3-
neui KpaiH-y4yacHuUUpb.

lMocmanoeka npobnemu. EchekmusHor MOOenno Mix-
OepxxasHoz20 cnigpobimHuymea € cmpameaiyHe napmHepcm-
80, K€ IPyHMYyembCs Ha 83aEMHIll 308HIUWHbLOEKOHOMIYHIU ma
308HIWHBbONOMIMUYHIU Midmpumuj.

AHani3z ocmaHHix docnidxeHb i nybnikayii. KoHuen-
myarnbHUM 3acadaM cmpameaiyHo20 napmHepcmea sk eghe-
KMUBHO20 iHCmpyMeHmy MixkoepxxagHoi 83aemMo0il npucesiyeHi
docnidxenHs O. binopyca, M. Jlyk’anenka, M. Kydupko,
H. Kyxapcekoi, B. Marxonu, A. Ma3sapaki, T. MernbHuk,
b. MapaxoHcbkoeo, B. KOxumeHko, I". 5180pChbKOI.

BudineHHs1 HedoclidKeHuUxX YacmuH 3a2asibHOI Npo-
6nemu. Hapasi ceped 8imyusHsHUX HayKoguie ma rnonimukie
8idcymHsi o0OHocmaliHicmb wWo00 HayKo8oe0 8U3Ha4YeHHSsI
noHAmMmMs «cmpameeiyHe napmHepcmeo». 5K HacniooK,
OKpeMi MiXXKHapOOHi eKOHOMIYHI 368’s13KU, 8U3HAYeHi sIK cmpa-
meaiyHe napmHepcmeo, Hacrpasdi makumu He €. A po3rno-
poweHicmb 8i{0HOCUH He O0380JIsiE CKOHUEeHmpysamu 3ycursl-
ns i pecypcu Ha OilICHO MepcrieKmusHUX cmpamezaiyHo 3Ha-
qumux On1s eKOHOMIKU YKpaiHu HanpsiMax MiXHapoOHOI criig-
npaui.

MocmaHoeka 3asdaHHA. Cmamms rnpucesiyeHa 8u3Ha-
YeHHI0 CYMHICHUX XapakmepucmuKk cmpameeaidyHo2o napm-
Hepcmea i lio2o micys 8 cucmemi MiXKHapOOHUX €KOHOMIYHUX
8IOHOCUH; OUiHUji eidrnosiOHOCMi 3adekniapo8aHux 8i0HOCUH
cmpameeiyHo20 napmHepcmea YkpaiHu rnpuHyunam cmpa-
meaiyHo20 napmHepcmea; aHarsisy 3akoHodagsqux i Hopma-
mueHUx akmie YkpaiHu, siki criyeytoms ridcmaegoro Onsi  Mix-
depxasHoe2o cnigpobimHuuymea y ¢opmi cmpameeiyHo20
napmHepcmea.

Buknad ocHO8HO20 Mamepiany. Y cmammi eu3Ha4yeHo
CYMHICHI XapakmepucmuKu cmpameaiyHo20 napmHepcmaea.
BusHayeHo micye cmpameeaiyHO20 napmHepcmea y cucmemi
MIiXXHapOOHUX €KOHOMIYHUX 8i0HOCUH. [lpoaHanizoeaHo 3aKo-
HoOasui i HopmamuseHi akmu YkpaiHu, siKi criy2ytoms nidcma-
8010 0nsi MixdepxasHo20 crigpobimHuymea y ¢hopmi cmpa-
meeiyHo2o napmHepcmea. OKpecrneHo Koo cmpameaiyHux
napmHepie YkpaiHu 8 pamMkax peanizauii HayioHarbHUX iHmMe-
pecis, Mnog'sizaHuUX 3 eapaHmMyeaHHsIM HauioHasbHOI 6e3neku i
060poHU ma eHepeemuyHoi 6e3nexku YkpaiHu.

BucHoeku. Pe3ynbmamom npogedeHo20 OOCTIOXKEHHS €:
BU3HaYeHHs1 [MPUHYUMIE ma CYymHICHUX Xapakmepucmuk
cmpameeaiqyHo20 napmHepcmea; 0brpyHMmMyeaHHs1 8U3Hayarslb-
HUX npiopumemie cmpameziyHo20 napmHepcmea YkpaiHu.

Knro4doei cnoea: cmpameeidyHe napmHepcmeo; npuHyu-
nu cmpamezaiyHo20 napmHepcmea; nosimuyHa ckrnadosa
8IOHOCUH cmpameaiyHo20 napmHepcmea; cmpameeidHi Ha-
npsmu cniernpayi eKOHOMIYHO20 Xapakmepy; CeKmoparsbHi
npiopumemu cmpamezaidyHo20 napmHepcmea YkpaiHu.
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Urgency of the research topic. Urgency of studying strategic partnership as a tool of regulated
and predicted interaction between the countries is stipulated by the necessity to increase efficiency of
international cooperation to solve priority economic and political purposes and anti action to the
threats of economic security of the countries-members.

Target setting. One of the directions of scientific researches in sphere of national economies in-
teraction in global economic environment is searching of optimal model of foreign economic relations
establishing as a factor of providing efficient integration of the country in the world economy with max-
imal protection of national interests.

Current foreign economic risks of Ukraine present threat for economic security of the state and
stipulate necessity of using the efficient model of interstate cooperation in form of strategic
partnership. The latter envisages mutual cooperation on equal share principle using the mechanism
of interstate cooperation that is based on mutual foreign economic foreign policy support, including
within the frame of international organizations, position agreeing in crisis situations and by solving in-
ternational conflicts.

Actual scientific researches and issues analysis. Researches of O. Bilorus, D. Lukianenko
[1], N. Kukharska [2], V. Manzhola [3] , B. Parakhonskogo, G. Yavorska [4] are devoted to conceptu-
al principles of strategic partnership as an efficient tool of foreign policy. Scientific studies of
A.Mazaraki, T. Melnik, V.Yukhymenko and L. Kydurko are devoted to deepening trade-economic and
foreign policy cooperation of Ukraine [5].

Uninvestigated parts of general matters defining. Despite extending of inter state interaction in
form of strategic partnership nowadays, there is no unanimity among scientists and politicians con-
cerning scientific definition of the term “strategic partnership”. Consequently, some international eco-
nomic relations defined as strategic partnership in fact are not those. And wide extension of the rela-
tions does not allow to concentrate efforts and resources on actually perspective strategically im-
portant for the economy of Ukraine directions of international cooperation. In connection with that, is-
sues of the relations inventory with the countries, relations of strategic partnership with which is fixed
in formal documents or declared in the country leaders statement in unilateral or bilateral procedure
are considered; identification of bilateral relations between Ukraine and its partners on subject of its
compliance to the principles and contextual characteristics of strategic partnership, is conducted.

Task setting. The article is devoted to defining contextual characteristics of strategic partnership
and its place in the system of international economic relations; evaluation of the compliance of the de-
clared relations of strategic partnership of Ukraine to the principles of strategic partnership; specifying
the list of the state that were declared by Ukraine as its strategic partners; analysis of legislative and
normative acts of Ukraine that serve as grounds for inter state cooperation in a form of the strategic
partnership.

Statement of the main material.

Defining contextual characteristics of the strategic partnership and its place in the system
of international economic relations

Taking into consideration, that there is no unambiguous definition of the term “strategic partnership”
until now , formulation of its contextual characteristics and place in the system of economic relations is
quite actual. Semantics of the concept “inter state strategic partnership” envisages definition of contex-
tual characteristics of partnership relations considering the subjects specifics of these social relations -
states. Inter state partnership inter action envisages: equal share of the relations, mutual recognition
of the states independence, national interests, trust and respect to national values; bilateral coopera-
tion; mutual recognition of the countries-members of economic-political alliances; geopolitical interde-
pendence; mutual understanding of mutual economic and social problems of the countries-partners.
Bilateral partnership relations are possible between those countries that don’t have mutual, including
territorial claims.

Strategic character of partnership relations is provided by their exclusivity (priority) that envisage
efforts concentration on actually significant, strategically important directions of foreign economic and
foreign policy interaction; their common interests that stipulate long term character of such relations;
electivity by defining the circle of strategic (key) partners.
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Strategic partnership in form of bilateral or multilateral cooperation envisages achieving economic
and political purposes. Strategic directions of economic character relate to scale inter state projects
and are oriented for increasing production potential on account of mutual trade between the countries,
improvement of the regional infrastructure, forming favorable investment environment, extending the
markets capacity of goods, capitals, labour, preferential access to the world markets within the part-
nership relations; forming the system of efficient protection of national producers on the foreign mar-
kets; adapting the norms of national legislation to the accepted in the world practice standards; accu-
mulation of special knowledge and working experience in sphere of FEA regulating.

Political component of the relations of the strategic partnership is implemented through defining the
priorities of inter sate political interaction oriented for providing foreign policy support, including within
the frames of international organizations, increasing the own status of the countries-members in the
system of international rating evaluations and trust from the side of foreign investors and creditors,
agreeing positions and support by implementing anti crisis policy of the states and by solving interna-
tional conflicts. As evaluated by the experts, including the country in the system of strategic relations
with the leading countries of the world states their significance as an international actor. Strategic rela-
tions with the countries with similar foreign policy priorities and internally political problems are orient-
ed to common measures concerning their solving.

Principles of international economic cooperation as identifiers of the strategic partnership
relations

In the base of interaction of the countries-members of the strategic partnership, principles should
be laid that define vitally important , strategically significant for the state purposes and provide increas-
ing economic efficiency of participants functioning of international economic cooperation. In particular:

— principle of long term relations that lays in forming stable, foreseen partnership relations
(projects) of strategic character that need to have political and military guarantees;

— principle of common national interests that envisages unity, or at least, single vector purposes of
economic development . This principle means that besides common strategic purpose of partnership,
its members can be oriented as well for achieving own purposes on condition if they do not contradict
to each other and to the main purpose of strategic partnership. Considering of this principle allows to
take into consideration interests of other party taking into account own profit or opportunities to tempo-
rize with the purpose of achieving strategic purposes not deviating from national strategic guides;

— principle of equal shares of relations and mutual refuse from discriminative actions one against
the other;

— principle of reality that can be implemented through availability of active mechanisms of realiza-
tion of the declared form of the relations;

— principle of equal share that envisages separation of actively significant, strategically important
directions of foreign economic and foreign policy inter state interaction;

— principle of electivity of strategic level of bilateral relations with this or that country. Taking into
consideration preferential mode of this cooperation, the state should approach to defining the circle of
strategic (key) partners considering importance and perspectives of this cooperation;

— principle of formalization — through legal fixing of the form of partnership relations (circle of
members, mechanisms of interaction, etc.) in bilateral documents (contracts, agreement), that allow to
minimize subjectivity by decisions making and provide obligatory fulfillment by the partners their obli-
gations;

— principle of enormity of strategic partnership that defines the opportunity of economic effect diffu-
sion from such cooperation not only among local circle of the members, in particular state-political
elites, but as well among business entities and ordinary citizens of both countries.

Thus, considering the principles of strategic partnership and content of bilateral interstate projects
on cooperation, relations of strategic partnership are the form of interstate economic and political co-
operation in achieving accurately defined common strategic purpose accurately defined common stra-
tegic purpose that envisages the form of equal share both in the context of the subjects of partnership
relations, and concerning the resources of their implementation. Relations of strategic partnership as a
controlled and predicted tool of interstate cooperation are designed to implement significant, strategi-
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cally important national interests of the participants of foreign economic and foreign policy interstate
interaction.

It is offered to separate term of strategic partnership in broad and narrow meanings. In broad
meaning, term strategic partnership — is a system of interaction of two or some states that is grounded
on recognition common values and/or understanding, high level of cooperation in the defines spheres,
mutual foreign policy support, in particular, within the frames of international organizations, in positions
agreeing in crisis situations and by solving international conflicts. In narrow meaning strategic partner-
ship envisages international cooperation concerning implementing of scale interstate projects, namely,
in trade-economic, transport-infrastructural, political, security and other branches. Filling of strategic
partnership with definite context takes place depending on specifics of the purposes and tasks that are
solved with their help [6].

Nowadays, Ukraine has more than 20 strategic partners among which there are countries and inte-
gration groups. Such relations are fixed in official documents or declared in statements of the leaders
of Ukraine in unilateral manner. To the countries, with which relations of strategic partnership are fixed
in bilateral manner are related: the USA (2008), Poland, Uzbekistan, Belarus, Azerbaijan. Relations of
peculiar partnership are documentary stated with the Organization of the Northern Atlantic Alliance
NATO (1997), Canada, Georgia. Relations of special strategic partnership are declared with Turkey
(2017), Hungary (2009), Lithuania (2008). Common strategy of the EU and Ukraine was adopted in
December 1999, it became continued by plan of the actions Ukraine —the European Union (dated Feb-
ruary 21, 2005). Current stage of such cooperation is formalized in the Agreement on free trade and
within the frames of the project “Eastern Partnership”, one of the tasks of it is preparing Ukraine to en-
ter the European Union. To the countries, strategic relations with which were declared in statements of
the leaders of Ukraine in unilateral manner, are related China, Israel, Argentina, Hungary, Slovakia,
Germany, Finland. Besides, in “Main directions of foreign policy of Ukraine” dated 1993 to strategic
partners were related boundary with Ukraine states. Thus, to the defined list of strategic partners there
were automatically added seven boundary states: Belarus, Georgia, Moldova, Romania, Slovakia,
Hungary, Turkey.

Such bride circle of strategic partners of Ukraine does not correspond to , in first turn, to the princi-
ples of equal share and electivity due to impossibility of separation really significant, strategically im-
portant directions of foreign economic and foreign policy inter state cooperation that envisages the
form of priority both in the context of the subjects of partnership relations, and concerning the re-
sources of their implementing; in the second turn, to the principle of formalization because of the lack
in individual cases legal fixing of the form of partnership relations in bilateral documents . And even
the necessity of solving considerable list of important economic and foreign political tasks of transfor-
mation period is not a justification of availability of significant number of strategic partners , since it
lessens the significance of relevant agreement both for foreign partners, and for Ukraine itself. Wide
spread directions within the frames of strategic partnership provokes achieving the defined priorities of
inter state cooperation due to the resources lack for their implementing and states declarative charac-
ter of such agreements.

Analysis of legislative and normative acts of Ukraine that serve the grounds for inter sate
cooperation in the form of strategic partnership.

Circle of the existing and potential strategic partners of Ukraine should be created in correspond-
ence to strategic priorities of the national economy development, contained in the principles of domes-
tic and foreign policy of Ukraine. According to the Law of Ukraine “About the principles of domestic
and foreign policy”, foreign policy of the state considers necessity of safety, sovereignty guaranteeing
and protection of territorial integrity of Ukraine and is directed for overcoming traditional and new
threats to security [7].

As the base for defining the priorities of inter state cooperation in the form of strategic partnership
serves Strategy of national security of Ukraine [8]. According to the present threats to national security
of Ukraine, as main directions of the state policy are defined the following ones: renewal of territorial
integrity of Ukraine and reintegration of temporary occupied territories after their freeing; creation of
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the efficient sector of security and defense and increasing national defense capability; reforming the
system of state governance on the base of continuous anticorruption policy.

An important meaning for grounding declared priorities of strategic cooperation has the Doctrine of
informational safety of Ukraine that recognizes national interests of Ukraine and priorities of state poli-
cy in informational sphere [9]. Under the provisions of the Doctrine of informational safety, the priori-
ties of state policy in informational sphere are: providing informational safety of Ukraine; development
of the interaction mechanisms between the state and the institutes of civil society concerning anti ac-
tion to informational aggression against Ukraine; struggle with disinformation and destructive propa-
ganda; prohibition to use informational space of the state in destructive purposes or for actions that
are directed to discredit of Ukraine and its citizens on international level.

Decisive priority of strategic partnership is described in Analytical Report to the yearly President’s
Message to Verkhovna Rada and concerns implementing strategic and geopolitical interests connect-
ed with guaranteeing national security of Ukraine and protection of its political independence [10]. Tak-
ing into consideration threats to national security, the main accent was made on the defense and se-
curity sector.

Conclusions. On the base of principles and contextual characteristics of strategic partnership, it
was defined that the latter is an efficient form of inter state economic and political interaction, that on
conditions of its coordinateness, compliance and long term cooperation, due to taking into considera-
tion bi and multi side interests; predictability due to its strategic character; reality due to available ac-
tive mechanisms, declared form and objective character of partnership relations implementing intro-
duces strategically significant, important national interests of the countries-partners. Subject of inter
state interaction in the form of strategic partnership is implementing strategically important, scale inter
sate projects in economic and political spheres using the tools of mutual foreign economic support ,
including , in the frames of international organizations , positions agreeing in crisis situations and by
solving international conflicts.

As a determining priority of strategic partnership of Ukraine, cooperation in sphere of national secu-
rity and defense, power and transit potential development of Ukraine was defined

Article published in the framework of the Research Kyiv National University of Trade and
Economics «Strategic partnership in terms of economic security of Ukraine»
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Urgency of the research. Industry-specific features are
the core aspects in the development of economic systems,
thus, each segment of the national market must be considered
taking into account these specific features.

Target setting. Globalization of the economy brings in
new challenges to national economy. New development de-
terminants and mechanisms of the agro-food market arise
under the conditions of economy’s globalization, thus requir-
inge additional research.

Actual scientific researches and issues analysis. De-
velopment of the agri-food market attracts attention of many
scholars. In particular, related questions have been consid-
ered by O. Hubar, V. Virchenko, Y. Pryhozhyn, A. Toynbee,
O. Spengler, O. Berezin, N. Datsenko, Ye. Kyrylyuk, T. Burns,
DeVillé, I. Skavronska, M. Soltés and others.

Uninvestigated parts of general matters defining. The
main determinants, methods, levers and preconditions for the
development and effective integration of the national agri-food
market into the international space and global environment.

The research objective. The purposes of the study are:

- to reveal the essence of the agri-food market develop-
ment;

- to identify the peculiarities of this process under the con-
ditions of economy’s globalization;

- to identify the synergies and developments in the func-
tioning of the agri-food market;

- to construct a conceptual model for the development of
the agri-food market in the context of economy’s globalization.

The statement of basic materials. The article offers the
authors’ own approach to the category “development” taking
into account the globalization approach,

The conceptual model of the agri-food market develop-
ment under the conditions of economy’s globalization has
been developed and presented here.

Conclusions. The conceptual model of the agri-food
market includes such elements as the vector of development,
the preconditions for development, the scope of development,
the level of development, the groups of levers and methods,
the result of development. An efficient model involves system-
ic development, which has a stable vector, based on the syn-
ergy effect and internal potential of the economic system and
it also encompasses the global level.
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KOHLUENTYAJIbHE MOOENIOBAHHA
PO3BUTKY ArpPOnPOOOBOJIbYOIrO PUHKY
B YMOBAX MOBANI3ALII EKOHOMIKU

AkmyanbHicmb memu docnidxeHHs. [any3esi ocobrnu-
80CMi € 20/108HUMU acrekmamu po38UMKYy eKOHOMIYHUX cuc-
mem. Tomy KOXeH i3 ceaMeHmi8 HauioHaslbHO20 PUHKY Heob-
XiOHO po3anisi0amu 3 ypaxyeaHHsIM came yux ocobnusocmed.

MocmaHoeka npobnemu. [obanizauis ekoHomiku 30ili-
CHIOE HOBI BUKITUKU HayioHasnbHili eKOHOMIyi. BuHukatoms HO8i
demepMiHaHMU ma MexaHi3Mu po38UMKY azpornpodo8osibHo-
20 PUHKY 8 ymosax arnobanizauii eKoHoMiKu, siki nompebyroms
dodamkosux A0CiOXKeHb.

AHani3 ocmaHHix docnidxeHb i nybnikayit. NumaHHs
pO38UMKY a2porpodo8osibY020 PUHKY rpusepmae ysazy
HU3KU Haykosuie. 30Kkpema, Ui numaHHs po3Kpumi 8 rpausix
O. lybaps, A. Bip4eHka, I. MpueoxuHa, A. ToldHb6i, O. LUneHe-
nepa, O. bepesiHa, H. HaueHko, €. Kupunioka, T. bpyHca,
A. Binne, |. CkaspoHcbkoi, M. 3onmeca ma iH.

BudineHHs1 HedocnidxeHUXx 4YacmuH 3a2aslbHoi npo-
6nemu. Ha meopemuko-memodoroeiyHoOMy pieHi He eu3Ha-
YeHO OCHO8Hi OemepmiHaHmu, mMemoou, saxesni ma nepedy-
Mosu eghekmugHoOI iHmeeapauii HauioHaIbHO20 a2porpPodo8o-
Ib4020 PUHKY 8 MiXHapoOHUU rpocmip ma anobarnbHe cepe-
dosuuye.

MocmaHoeka 3aedaHHs1. Po3kpumu cymHicmb po38Umky
a2pornpodosonb4020 PUHKY, eusieumu ocobnusocmi Ubo2o
rnpoyecy & ymosax arnobanizauii eKoHomiku. 3’acysamu e3ae-
MO38’53KU cuHepaii ma po3sumKy 8 cucmemi chyHKUIOHYy8aHHS
azpornpodosonbyoeo puHKy. [lobydysamu KoHUenmyarnbHy
modersnib po38UMKy a2pornpo0o8o/IbY020 PUHKY 8 YMO8ax a/1o-
6anizauji eKoHOMIKU.

Buknad ocHoeHO20 Mamepiasy. Y cmammi 3anpornoHo-
8aHO asmopcbKe 8U3HAYEHHsT Kameeopii po3sumoK 3 ypaxy-
8aHHsAM erobanizayitiHoeo rioxody.

Po3pobrieHo KOoHuenmyarnbHy MoOeslb po38UMKY azpor-
pP0O080ILHO20 PUHKY 8 yMogax 2r10banisauii eKOHOMIKU.

BucHoeku. KoHuenmyarnbHa Modesib azporpodo8osbyo-
20 PUHKY BKIloYae maki efleMeHmu, siKk 8eKmop pPOo38UMKY,
nepedyMo8U PO3BUMKY, cghepa OXOMIEHHS PO38UMKOM, pPi-
8EHb PO38UMKY, epynu eaxerig i memodie, pesynbmam po3-
sumky. EcpekmueHa modenb nepedbayae cucmeMHul pos-
8umoK, sikuli Mae cmanul eekmop, 6a3yembcs Ha CUHepaiy-
HOMY egbekmi ma 6HympiluHbOMY fomeHujani eKOHOMIYHOI
cucmemu i oxonsnroe enobanbHull PieeHs.

Knroyoei cnosa: po3sumok; azporpodo8osibyuli PUHOK;
CuHepeisi; enobanizayisi EKOHOMIKU.

Urgency of the research. Agri-food market is an important segment of any national economy. The
European integration vector in Ukraine’s development changes the structure of the market, its role and
functions. Globalization of the economy affects economic systems, thereby predetermining their fur-

food market development under economy’s globalization
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ther development. The development process of the agri-food market under contemporary conditions is
complex and multifaceted. The related phenomenon and processes acquire new features consistent to
the needs of the subjects of the contemporary environment. Under the conditions ofeconomies’ global-
ization, such trends are becoming more pronounced and often repetitive. The process of change in the
market systems is dynamic, irreversible and multilateral in the global environment, which affects signif-
icantly all adjacent systems that are state-building elements at the same time. Industry-specific fea-
tures are the main aspects in the development of economic systems.

Target setting. The already achieved level of the agri-food market development currently is lag-
ging behind the indicators of most European countries. At the same time, Ukraine has considerable
potential, which allows taking up a leading position at the agri-food market on the global scale. Global-
ization of the economy brings in new challenges to national economies. Under its influence, develop-
ment of the agri-food market starts following a new vector. Thus, new development determinants and
mechanisms of the agri-food market arise under the conditions of economy’s globalization, requiring
additional research.

Actual scientific researches and issues analysis. The question of the agri-food market devel-
opment attracts the attention of many scholars. In particular, general scientific research of the essence
for category “development” are considered in the writings by O. Hubar [1], V. Virchenko [2], A.
Kuz’menko [2], Y. Pryhozhyn [3], A. Toynbee [4], O. Spengler [5] and others. Industry aspects of the
national agro-food market are traced in the works by O. Berezin [6], N. Datsenko [7], Ye. Kyrylyuk [8]
and others. The main aspects of essence and structure of the agri-food market have been considered
in the article by Samoilyk [9]. Also, it is important to pay attention to the scientific contributions of for-
eign authors (T. Burns, DeVillé [10], |. Skavronska [11], J. Mazurek, . Mielcova [12], M. Soltés [13],
Mamedov et al. [20], Dedina & Sanova [21], Vilmantas, & Melnikas [22] and others) who study the de-
velopment of agricultural markets in other countries. Scientists consider that the development of agri-
food market has the strategic importance for the national economy and for the creation of food security
in global scales. At the same time, the development process is rather dynamic, and therefore is diffi-
cult to predict. New features, factors and levers, that change the development vector of agricultural
markets in economy globalizations, constantly appear.

Uninvestigated parts of general matters defining. Despite the investigation by many scholars
the problems of the agri-food market development, the main determinants, methods, levers and pre-
conditions for the development and effective integration of the national agri-food market into the inter-
national and global environment are not considered on the theoretical and methodological levels. The-
se exact aspects require additional comprehensive scientific research.

The research objective. The purposes of the study are: to reveal the essence of the agri-food
market development, to identify the peculiarities of this process under the conditions of economy’s
globalization, to identify the synergies and developments in the functioning of the agri-food market, to
create a conceptual model for the agri-food market development in the context of economy’s globali-
zation.

The statement of basic materials. Globalization approaches to the interpretation of the develop-
ment can be seen in the civilizations theory by A. Toynbee and O. Spengler [4; 5]. In the works by O.
Spengler development is considered in the context of the civilization evolution. The scientist believed
that it is impossible to study history from the position of strict scientific analysis; the most important in
the history is to understand the uniqueness of it, based on intuition, rather than on the basis of intelli-
gence. It is possible to understand and appreciate the culture only from the inside, by experiencing it.
There are two stages in the life of culture: the stage of raising the culture — organic evolution; the
stage of declining the culture — civilization — a mechanical type of evolution, globalization (area princi-
ple defeats time principle, lading to inevitable world wars), lack of life spirituality (transition from art to
sport, from literature — to musical hall (var'yete), from heroes — to engineers, replacement of poetry
with mechanics) [1, p. 372; 5].

Toynbee A. considered that logic development can be understood only in the context of certain civi-
lizations. The unit of studying history is a separate society. Societies are divided into two types: the
first type is “primitive”; the second one is “civilizational”. The society development is carried out
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through “mimesis” — imitation. The first type is society that allows to the old, past, to rely on the tradi-
tion and authority of ancestors. The second type imitates its heroes, leaders, creative personalities.
The heroes create development dynamics, they are able to concentrate on energy and respond to the
“challenge” of history. Toynbee A. considers that person does not achieve civilization due to the bio-
logical gift (heredity) or the favorable conditions of the geographical environment, instead person
achieves civilization by reacting to challenging situations, which inspires him to efforts. Thus, the inter-
nal mechanism of history, according to A. Toynbee, can be represented as a challenge reaction.
“Challenges”, in his opinion, are divided into three types: unfavorable weather and conditions (for ex-
ample, swamps in the Nile delta — is a challenge for ancient Egyptians, forests and frost — for Rus-
sians); attack by foreigners; the decadence of previous civilizations (for example, the fall of Hellenorm
civilization led to the development of the Byzantine and European cultures) [1, p. 372; 6].

These globalization theories contain contradictions in the essence understanding of the category
“development” in terms of the globalization approach. On the one hand, globalization first of all in-
volves destruction of borders, maximum convergence and assimilation of systems. At the same time,
the basis of development is the protection of the integrity of the system and the object of development.
Thus, development according to the globalization approach is irreversible, purposeful, natural process
of integration of the object in the global environment, which involves changing of the state, moving
forward outside of the object’s shell in all its spheres, the impetus for which is the synergistic effect of
all system’s elements interactions (object of development) under the influence of progressive factors,
expanded reproduction and restoration, includes growth and transformation of the object’s structure-
forming elements, providing the integrity of the basic components of the system.

Development features are determined by its object. The agri-food market development is presented
in the form of a scheme (Fig. 1).

The agri-food market can be developed in one or several priority vectors that depend on the pur-
pose, preconditions and factors influencing in this process. In particular, the agri-food market can be
developed in the direction of improving the economic results of economic activity as separate subjects
of the market, as well as the market system as a whole. Also, the development of this market segment
may be aimed at improving social outcomes, in particular, the formation of food security, the growth of
food consumption culture, the creation of new jobs, the development of socio-economic infrastructure.
An important vector for modern agri-food market development is innovative development.

Innovative agri-food market development is a positive change in the existing state of the subjects
and the market system as a whole, based on the innovation process activation at various stages of
agri-food products creation. The innovative development of the agri-food market involves the creation
of a new product (new kinds of plants, breeds of animals, as well as products of processing of crop
and livestock products), the emergence and use of innovative production technologies, organization of
production processes and sales systems. In today’s conditions, the natural and ecological component
of the agri-food market development is becoming increasingly important, thus the development vector
may be aimed at reducing the negative impact on the environment, preservation of natural resources
and their expanded reproduction in the process of economic activity in the agrarian sector. Under the
conditions of economy’s globalization, the vector of sustainable agri-food market development, which
combines all the above-mentioned vectors and provides balanced socio-economic and ecological de-
velopment on an innovative basis, is the most desirable one.

The preconditions, the impetus, for the agri-food market development are the processes of econo-
my’s globalization and the challenges, which accompany national markets integration into the global
environment. The change in the course of the national economy and politics affects market systems
condition, thus, the agri-food market adapts to the dynamics of the general economic system in which
it operates, and therefore it develops. According to the theory of socio-economic cycles, development
is a phase preceded by a crisis. Therefore, negative tendencies, which are systemic and long-lasting,
lead to recovery of market subjects activity in future, the development of innovative technologies, and,
as a consequence, the emergence on a new, better stage of functioning. The impetus for the agri-food
market development may be a change in the natural and climatic conditions, which is especially rele-
vant under the conditions of increasing anthropogenic load and increasing of global environmental
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problems. In climate change conditions, there is a need to invent new kinds of plants and breeds of
animals, natural resources exhausting, in particular energy resources, leads to the emergence of al-
ternative energy. Thus, the agri-food market is developing in order to adapt to the new natural and
climatic changes.

Agri-food market development
Voo b
| Deve lopment Et;:ir;o- Social Innovative N:Ct:lgal ii:ld Sustainable
vector 9 <
) Economics Change of the ; ;
= Development’s | land markets| | development Crisis | [Natural High basic
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Fig. 1. Conceptual model of agri-food market development under conditions of economy’s globaliza-
tion
Source: developed by the authors

If the subjects of agri-food market are using an effective strategy, then the recession does not start
after the stabilization stage. Accumulations of resources, obtaining surplus profits, effective combina-
tion of management mechanisms cause the emergence of a synergistic effect, which is main prerequi-
site for further development.
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Consequently, the synergy effect is a basic precondition for the economic systems development.
Now synergetic is becoming more widespread in various manifestations and spheres of both econom-
ic science and other industries. The etymological essence of the expression “synergy” comes from
biology and medicine and means the coordinated work of the whole organism organs as a whole; in
addition, the synergetic theory is widely used in the process of physical and chemical processes for
describing the interaction of atoms and molecules.

Translated from ancient Greek “synergetikos” is “cooperation, joint action”. In modern theory and
practice, there was a separate science — synergetic, which began to actively develop in the 80s of the
twentieth century. The first thorough studies in these areas are the works by G. Hacken [14]. In addi-
tion, it is advisable to draw attention to the research by E. Knyazeva [15], Ye. Kyrylyuk [16],
A. Proshchalykina [16], M. Ovchynnykova [17], N. Potapova [18], N. Protasova [19]. They consider
that synergy involves the coherence of elements interaction when creating a single integral structured
system.

Synergetic, a synergistic approach has aroused in the theory of complex systems development.
The object of synergetic studies is complex systems that are self-organizing. With this, self-
organization is an irreversible process, which leads to the formation of more complex structures of the
whole system as a result of the subsystems’ cooperative action. The main difference of self-
organization from other processes, for example from growth processes, is a qualitative change in the
state in which the system is located, and the fact that this change is a leap. In the general sense, syn-
ergetic is a science that studies processes in unstable systems, transition stages from the state of or-
der to the state of chaos. The state of maximum chaos in the unbalanced process is the point of bifur-
cation [17, p. 263].

Considering development in terms of synergy allows to analyze the key positions of the synergetic
methodology: difficultly organized systems can not be imposed with the development ways, but should
be promoted with their own development trends; chaos may be a constructive source, from which a
new organization of the system may arise; at certain moments of instability, small disturbances may
have macro effects and develop into macrostructure, in particular, the actions of one particular person
can affect macro-social processes; there are several alternative ways of development for complex sys-
tems, but at certain stages of evolution there is a certain pre-determinism of deployment processes
and the present state of the system is determined not only by its past, but also by the future; a com-
plexly system includes not only simpler structures and is not an ordinary sum of parts, but generates
structures of different ages in a single tempo-world; taking to consideration the laws and conditions of
the rapid, avalanche-like processes and processes of nonlinear self-development systems, it gives the
opportunity to initiate these processes through human managerial actions [15, p. 4]; it allows us to
bring together the inner and outer worlds (both external and inner people’s world) in constructive in-
clusion of instability in the picture of the universe [14, 17-19].

Considering these methodological principles of synergy, it is possible to trace the relationship of
evolutionary development with the complex systems elements’ self-organization, and the people’s in-
fluence on the state of complex systems’ data, their transformation and restructuring, is inalienable.

Consequently, synergy, as well as development, arises during the interaction of elements that are
transformed and united into the system. In this case, synergetic systems have many peculiarities: 1) it
is characteristic for synergetic systems, the predominance of cooperative forms of components’ inter-
action, both inside the system itself and outside of it; self-organization is always connected with coop-
erative processes, collective coordinated behavior of the system’s parts (due to this behavior, new
structures arise); 2) the results of the functioning of the synergetic system, and the ability to be en-
dowed with those or other properties do not depend on the individual components of the system, but
on the collective system elements’ interaction, their consistency, synchronization, coherence; 3) acci-
dent, the real situation is a constructive beginning, the basis for the development process; the process
of self-organization occurs as a result of the chance and necessity’s interaction and is always associ-
ated with the transition from instability to stability; 4) synergetic proceeds from the principle that the
surrounding world evolves according to non-linear laws; nonlinearity in the widest sense means the
multivariate paths of choice from alternatives; the synergetic system is characterized by the nonlineari-

- 58

Bilan Yu. V., Nitsenko V. S., Samoilyk lu. V. Conceptual modeling of agri-
food market development under economy’s globalization




HaykoBui BicHuk MNonicca Ne 3 (11), u. 1, 2017 Scientific bulletin of Polissia Ne 3 (11), P. 1, 2017

EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

ty of internal dynamics, the ability to change its structure, while preserving the integrity; 5) the syner-
getic system determines clearly the energy factors — the emergence of a powerful flow of energy, and
its exit from the system; 6) the synergetic system has the constructive character of the contradictions
that arise in the process of interaction; 7) the synergetic system has simultaneously, two tendencies:
the desire to increase entropy and to its decrease (non-entropy tendency); One of these tendencies’
predominance determines either the transition of the system to a higher level of development, or the
deployment of entropy process, or the decline; self-organization appears in the ability to withstand
tendencies of entropy [14-19].

So, in terms of a synergistic approach, we can distinguish many synergetic patterns of develop-
ment (Tab. 1).

The agri-food market development covers different scales. In particular, only certain elements of
the market system, such as recycling enterprises, infrastructure objects, and agricultural enterprises,
can be developed; such development is componentwise. Also, the agri-food market development can
be considered as dimensional. Its essence is to cover a certain territory and subjects that are in this
territory, with positive changes and transformation, as the result of this the emergence of new subjects
and objects, and the disappearance of the old ones appear.

Table 1
Characteristic of synergetic development patterns

Synergetic-development-
patternse

Characteristica

The-basis-of-development-is-the-transformation-process-of -existing -static-
and-dynamic-systems, - their-restructuring -and-transformation-into-new, -more-
complicated- systems, - while- their- complexity-is -determined-not- so-much-by-
more- structuring- elements,- but- by- the- presence- of- new- unigue-

Converting- existing- static-
and- dynamic- systems- into-
more-complex-onesx

interconnections- and- vectors- with- low- predictability- of- their- subsequent-
change- and- influence- on- each- other, - as- well- as- the- possibility - of- further-
changes in-the-already -new-system_{t-should-be-noted-that-dynamic-systems -

which- are- elements- of- the- general- one,- change- faster- and- with- less-
consequences forthe-base-state-than-static, since the-latter-are-characterized-
by- larger- gap- distances- between- the- initial- and- future- states;- since- static-
systems-have-larger-gap-distances -between-the-initial-and-future-states =

The-development-process-leads-to-a-change-in-the-state-of the-object; -its-
movement- to- the- highest- point,-which- causes-the- appearance- of-a- positive-
occurrence- — is- a- synergistic- effect, - the- development- result- exceeds- the-
expected-results-from the-change-of-individual -elements .«

Synergy-in-the- process- of -development-appears-primarily-in-the-integrity-
preservation-of the-qualitative basic -elements’-properties, while-the-destruction-
of-the-base- system- occurs,-which-is - primarily - due-to-its-openness, -namely -
due-to-the-environment-elements’-influence-on-the-transformation-processes n

Development-involves-going-beyond-the-shell’s -boundaries -of the-existing -
system- and- directly- or-indirectly- covering- all- elements- of - the- system- and-
aspects -of-its -functioning; -creating-based-on-this-a-synergistic-effect.n

Changing- the- state- of- the-
objectthat-causes-a-synergistic-
effecta

Integrity -preservation-of-the-
qualitative- basic- element’s-
properties o

Leaving- the- shell- of- an-
existing -system=

Source: developed by the authors

System development is the most extensive; it covers all markets elements and their interconnec-
tions. This development is characterized by significant changes and may cause redistribution of
spheres of influence on a global scale.

The agri-food market development is carried out under the influence of a methods and levers’
combination, the main ones of which are determined by the state regulation of the economy system,
the influence of international regulation components, as well as the natural and climatic conditions. At
the same time, the main impetus to the development is the internal potential of the market’s system, in
particular, the availability of resources, their combination and interconnections, dynamism and willing-
ness for transformation, the preconditions for the emergence of synergy.

The result of development can be an increase in efficiency (economic, social, environmental, and
technological). The agri-food market has a significant impact on the ecosystem that is why the result of
its development can affect the ecosystem, both for the better and for the worse. Also, in the process
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and as a result of development, redistribution of functions, spheres of management, levers of influence
is occurred, subjective-object relations change, and new management hierarchy is formed. The syner-
gy of the agri-food market development appears in the construction of new integrated systems; in par-
ticular, the national market entry into the global environment takes place.

Thus, the agri-food market development is a dynamic process that occurs continuously under con-
ditions of globalization, which is characterized with the emergence of new industries, the emergence
of new technologies, increasing efficiency of economic processes, the emergence of new partner-
ships. A combination of methods and levers of external and internal influence must be combined to
achieve positive development results, the synergistic effect that is an impetus for the formation of new
systems, arises.

Conclusions: The economy’s globalization brings changes in the structure of economic systems
which play a leading role in shaping the competitiveness of the economy. Significant changes are ob-
served in the structure and model of the agri-food market. This segment of the market is very im-
portant for every country, including Ukraine. This country can become an important counterparty of the
agri-food market on a global scale.

The conceptual model of the agri-food market includes such elements as the development vector,
the development preconditions, the scope of development, the level of development, the groups of
levers and methods, the result of development. An effective model of the agri-food market develop-
ment in the context of economy’s globalization involves systemic development, which has a stable
vector, based on the synergistic effect and internal potential of the economic system and covers the
global level.

It is advisable to highlight such synergistic features of the software — converting existing static and
dynamic systems into more complicated, changing the status of the object, which determines the syn-
ergistic effect, the integrity preservation of the qualitative basic elements’ properties, leaving the shell

of the existing system.
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THE METHODOLOGICAL PRINCIPLES OF
DETERMINING THE LEVEL OF
PERFORMANCE OF THE FUNCTIONS OF
CONSUMERISM

Urgency of the research. The issue of implementing the
functions of consumerism takes an important place in the
world and domestic practice of regulating the social and
economic relations. Being characterized by a certain
specificity as it is lying at the intersection of the planes of the
social policy, of the state, oriented to the needs of the people
and economy, able to ensure the implementation of these
requirements.

Target setting. Observing the functions of consumerism
can be analytically assessed, taking into account the
availability of formal opportunities for the consumer in case of
violation of their rights to apply to a particular organization.
According to the results of this assessment we can build a
consumer strategy of the country, which characterizes the
capabilities of consumer protection.

Actual scientific researches and issues analysis. Such
domestic and foreign scientists as J. Bremond, R. Valeeva,
J. Hobson, A. Gorelov, N. Dochynets, P. Drucker, J. Dudley,
A. Zheledana, F. Kotler, N. Kudelia, T. Kahal, M. Kazakov,
L. Lipych, V. Opryshko, V. Pavlova, L. Rosenberg, J. Hirst,
M. Shapoval, A. Shliyka, O. Yazvinska etc. have dedicated
their works to the studying of the problems of functioning of
consumerism issues.

Uninvestigated parts of general matters defining.
Despite the significant scientific achievements the analysis of
recent publications indicates the need to study scientific
approaches to the assess of the impact of consumerism in
modern conditions.

The research objective. The article is designed to
structure methodological approaches to determining the level
of performance of the functions of consumerism.

The statement of basic materials. The article deals with
the peculiarities of performing the functions of consumerism.
The research and systematic methodological approach are
made in order to determine the level of consumer protection
for a specific product or service. The use of the models of
multiattributive  products to the evaluation process of
consumer protection is suggested, which doesn't provide an
assessment of attributes, but as far the consumer is protected
using it. The problems and further directions of activation of
the Institute of consumerism in the context of the performance
of its functions are motivated.

Conclusions. The results of the study are the developed
measures in order to assess the level of performance of the
functions of consumerism in modern market conditions by
modifying the model of multiattributive goods.
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METOLONOr4YHI SACAOU BUSHAYEHHA
PIBHA BUKOHAHHSA ®YHKLIA
KOHCIOMEPU3MY

AkmyanbHicmb memu docnidxeHHsi. Bazome wmicue y
c8imositi ma 8im4u3HsIHIl npakmuui peaynto8aHHs1 CyCrifbHO-
EeKOHOMIYHUX 8IOHOCUH rocidae npobnema peanisauii hyHKYl
KOHCIOMEPU3MY. Bona Xapakmepu3dyembcs resHoK
crneyugidHicmio, OCKIfIbKU 1eXUMb Ha nepemuHi MmiouuH
coujanbHOI nonimuku depxasu, 30pieHmoeaHoi Ha nompebu

noduHU  ma  eKOHOMIKU,  CrIPOMOXHOI  3abe3nedysamu
peanizaujito yux nompeé.
locmaHoeka npobnemu. [ompumaHHsi  byHKUIl

KOHCIOMEpU3MYy MOXe Oymu OUiHeHO aHanimu4Ho, 3
ypaxyeaHHAIM HasigHocmi ¢hopMasibHUX Moxnueocmel Ons
crioxueaya y pasi MopyweHHs1 c80ix rpae 38epHymucsi 8 my
Yu iHWy opezaHisauyito. 3a pesynbmamamu yiei OUiHKU MOXHa
nobydysamu crioxusuyy cmpameeito KpaiHu, wo
XapaKkmepu3ye MOXIU8OCMI 3axucmy rnpag crioxusadie.

AHani3 ocmaHrHix docnidxeHb i nybnikayil. Bus4yeHHto
rnpobnem hyHKUIOHY8aHHSI KOHCIOMEPU3MY MpuUce8simusu ceoi
npaui 8imyusHsiHi U 3apybixHi e4eHi, 3okpema Bbpemord XK.,
Barieeea P., lo6coH [x., Mopenos A., QoyuHeub H., [dpykep
1., Aydna I., XXenedara A., Komnep ®., Kydensi H., Kaean T.,
Ka3zakosea M., flinuy /1., Onpuwka B., Nasnosa B., Po3eHb6epe
J1., Xipecm [x., LLlanosan M., LUnitika A., 53giHcbka O. ma iH.

BudineHHs1  HedocnidXeHUX 4YacmuH  3a2ajlbHoi
npobnemu. He3eaxaro4yu Ha 3Ha4Hi HayKoei HanpautoeaHHsi
aHarnia ocmanHix nybnikauiti ceid4ums rpo HeobxiOHicmb
00CIOKEHHS HayKosux nioxodie oo OUIHKU
pe3ynbmamueHOCMi KOHCIOMEPU3MY 8 CyJacHUX yMO8ax.

lMocmaHoeka  3aedaHHs. Cmammsi  noknukaHa
cmpykmypysamu MemoQosnoaiyHi nidxodu 00 BU3HAYEHHS
PiBHS1 BUKOHaHHS hyHKUiLi KOHCIOMepU3MY .

Buknad ocHoeHo20 mamepiany. Y cmammi po3efsHymo
ma 8U3HaYeHo ocobrusocmi BUKOHaHHs1 yHKUit
KoHctomepu3my.  [HocnidxeHull ma  cucmemamu3osaHull
memodosioeiyHul nidxid 0o susHa4YeHHs1 pigHs1 3axucmy rnpas
crioxueadie  On1  OKpemMo2o moeapy abo  nocnyeau.
3anponoHosaHo 8uUKOpUCMaHHSI moderni
mynbmuampubymHo20 mosapy 00 npouecy OUiHKU 3axucmy
npae crioxusadis, sikuli nepedbayae oujHKy He ampubymis, a
moeo, Ha CKifbKU rpu U020 BUKOPUCMAaHHI croxusay €
3axuweHum. ObrpyHmosaHo npobremMu ma MepcreKmueHi
HanpsaMmu akmusisauii iHecmumymy KOHCIOMEPU3MY Yy KOHmeKcmi
BUKOHaHHs1 C80IX ¢hyHKUU.

BucHoeku. Pe3ynbsmamamu 0ocrnidxeHHs1 € po3pobreHi
3axo0u  Wo00  OUIHKU  piBHS  BUKOHaHHS  (byHKUil
KOHCIOMEPU3MY 8 Cy4acHUX PUHKOBUX yMO8ax WIISXOM
moduagpikauyii Moderni MynbmuampubymHo20 moeapy.
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Urgency of the research. The development of globalization processes, the entry of Ukraine in the
developed European space causes the emergency of a number of new challenges for our country in
the area of building up socially important institutions, whose operation is related to the political rights
and freedoms of the citizens, the protection of their economic interests in conditions of imperfect
market competition. The issue of implementing the functions of consumerism takes an important place
in the world and domestic practice of regulating social and economic relations. It is characterized by a
certain specificity as lying at the intersection of the planes of the social policy of the state, oriented to
the needs of the people and economy, able to ensure the implementation of these requirements. The
dualism of such relations depends on the political situation in the society, the perfection of legal
regulation of social and economic relations, the responsibility of businessmen and the activity of the
population.

Target setting. The construction of the socially oriented market economy in Ukraine is closely
linked with the creation of decent living conditions for the population, protection of the rights of citizens
in all spheres of life. The implementation of these strategic objectives requires an effective socio-
economic policy, where a significant place is taken by the enforcement of the functions of
consumerism as a consumer protection system, an important factor in increasing the quality of life of
the population.

Actual scientific researches and issues analysis. The research of the nature, role, objectives
and features of forms of consumerism has been paid much attention to by modern Western scholars.
Among them: P. Kotler, J. Drucker, J. Hirst, L. Rosenberg, John Hobson, J. Lambe, J. Bremond,
A. Zheledan and others. Our domestic science has just begun to accumulate developments on this
issue. Among the first to refer to analysis of mechanisms of consumerism in Ukraine were
V. Mandybura, O. Yazvinska, S. Gerasimov. Their achievements represent the general qualitative
assessment of consumerism as a social phenomenon and economic mechanism, the study of the
history of its development in different countries of the world. The issue of consumer protection in
Ukraine has been also studied by T. Gorodetska, |. Slabkovska, L. Galat, V. Kravchenko, T. Kyseliova
and others.

Uninvestigated parts of general matters defining. Despite the wide range of areas of studying
the peculiarities of functioning of consumerism, the works of these scholars actually have not reflected
the question of the determination of the effectiveness of the performance of the functions of
consumerism in modern conditions.

The research objective. The aim of the article is a research of modern methodological
approaches in order to assess the level of consumer protection in the context of development of socio-
economic processes.

The statement of basic materials. Consumerism is one of the mechanisms for ensuring the
development of a socially orientated market economy. The impact on the economic processes of the
movement, the protection of consumer rights and interests are primarily manifested in stimulating
business activity. Modern businesses realize that those companies become market leaders that meet
the most active consumer interests and primarily socially responsible business has the perspective of
growth.

The impact of consumerism on the socio-economic processes and the development of the society
exists due to its exercising the specific functions. We refer to the main functions of consumerism
ensuring the freedom of choice, the protection of consumer rights and interests, keeping informed,
education and market regulation [1].

The state of the country as for observing the functions of consumerism can be evaluated
analytically as giving formal opportunities to the consumers in case of violation of their rights to apply
to a particular organization (manufacturer, public organization, the appropriate public authority). From
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the results of this assessment we can build a consumer strategy of the country, which characterizes
the capabilities of consumer protection.

In addition, it is possible to assess the level of compliance of the functions of consumerism through
special formal approaches and methods: within this study it is suggested to achieve it by modifying the
model of multyattributive goods. Several methods for translating the concept of multyattributive goods
in the operating shape have been developed. The most popular one is the joint analysis (Green &
Wind, 1975), which makes possible to measure private benefits that a potential buyer associates with
each property (attribute). On the basis of this information the business entities can determine the
number of properties that meet most requirements of each segment of the market. It is namely this
method that is proposed for detailed consideration.

Starting from the general considerations we can access to the simulation of the concept of the
brand as a set of attributes, to give it a practical utility and to check the extent to which this approach
to the perception of customers describes the real situation and, in addition, provides a reliable leading
indicator of real consumer behavior and the opportunities to maximize the market value of business
[2-3].

Table 1 shows different elements that make up the model. Combining these elements we can
determine the measure of the total utility which a certain buyer assigns to a particular brand. This
general value, can be interpreted as a determinant of the probability of acquiring goods by a buyer.

Table 1
Modeling the concept of multyattributive goods

Objective Attributes Evaluation of attributes _ Private utility | Full benefits
properties Importance Availability

....Cyi... AL W, X1 Uz

Czi Az W, X2 uz U

C3i An Wh Xn Un

Reality Attribute set Priorities Perception Values
Datasheet Research The scale of The scale of The integrated model

relations intervals

The value or utility of an attribute for an individual depends on a combination of two factors
included in the assessment. These factors are: the importance of an attribute and a receptive level of
its availability. Such a subjective value is regarded as a private utility, which has every attribute. This
value is formed in the result of a combination of a susceptible level of the presence of an attribute and
its value.

Then a full utility of the mark for a particular buyer may be either the amount or the formation of
private utilities, which he gives to an attribute:

U= UiXg+UsXo+ .. Ui X+ ...UpXnp, ()
where:

U — a full utility of a mark;

u i — a private utility of an attribute i;

X i — a perceptive level of an attribute i.

Applying this model to the evaluation process of consumer protection as one of the most important
features of consumerism in each separate product or service does not involve the evaluation of the
attributes of goods, but how the consumer is protected using it. At the same time the parameters of
the importance and the presence of an attribute are replaced by the parameters of the importance of
the protection of any consumer's rights in this product and the presence of protection from the
manufacturer.

U= Ui Xyt U Xo+ ..U X+ ...UpXp, (2)
where
U — a legal protection index of consumer goods (services);
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u i - i- the importance of protecting the rights of a given product (service);

X i — the perception of the level of protection of i-law in the above product (service);

n — a legally specified number of consumers.

It is clear that under the high importance and low presence the mechanisms of regulation and self-
regulation should be included such as — a collective consumer response and the reaction of the state.
Depending on the product groups, setting the task, the importance of goods for the survival of the
society different evaluation marks of "legal protection of consumers" can be used, similar to those
used in the model of multyattributive goods.

Determining the full utility of this model implies the existence of a model of integration of private
utilities. Additive and compensatory models the most commonly used:

- compensatory, as the low grade inherent in one of the estimated parameters can be
compensated by a high grade characteristic of another;

- additive because it is assumed that there is no interaction between the parameters of evaluation.

It is possible to use other models, besides compensatory ones.

The operationalization of the concept of multyattributive goods. By using the above mentioned
models of valuation of full and private utility we can use two procedures of assessment "compositional”
and "decompositional".

The compositional approach moves from the evaluation of the marks for different attributes to
forming an integrated quantitative assessment of utility. Otherwise, the "compositional" approach is to
build the values of a complete utility based on the measurements of significance and understanding of
deterministic attributes derived empirically. Using a compensatory or not compensatory integration
models for combining these measurements, we get the full value of the utility synthesizing individual
assessments of private utility and thus revealing individual preferences.

With regard to the process of consumer protection it is appropriate to apply a compositional
approach in a situation where consumers have already got an opinion about the process they use, or
goods and services that are on the market.

The decompositional approach is developed in the opposite direction and begins with classification
of benefits of different products or brands, whose properties are already defined. This classification
shows that it is based on private utilities for each characteristic that allows to restore the order of a
respondent’s preferences in the best possible way.

With the implementation of "the decompositional" approach, the respondents react to a number of
a product’s concepts described by usual specifications. The information collected by the respondents
results in ranking benefits on the proposed concepts. Another analytical task is the formulation of
private utility for each performance. Using the ratings of different sets of attributes we can reveal
private utilities that underlie them, and then reproduce the structure of global benefits respondents [4-
5].

It is appropriate to apply this approach while assessing the security of consumers to the products
and services that only appear on the consumer markets of Ukraine. At a high level of transparency of
consumer markets as a result of our country’s accession to WTO, and a large number of technically
sophisticated products their previous evaluation is appropriate.

Measuring the level of protection of consumers™ rights based on a compositional approach is
implemented in this way:

4; = ZW_/kX iik ®3)
k=1

where:

Aij — an individual j position in relation to the goods / services i;

W jk — relative importance to the individual j the protection of the right k;

X ijk — perceived by the individual j the level of protection of the right k in the product / service i
(score);

n — the number of recorded (determined) consumer rights [6-7].
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The use of this model requires as initial information the scoring evaluation of the level of presence
of security given in the above right in a regarded product / service. Such an assessment should be
made according to a scale of intervals.

The relative importance of the right to the consumer, by contrast, should be evaluated according to
a scale of relations. In order to get it, the respondents are asked to distribute 100 points between the
major protected rights by proportion giving them importance.

To assess the importance the rating scales can also be used that are more convenient for testing
consumers. It is necessary to apply the weighted average estimation of perceived product under a set
of consumers. In this model (Fishbein's model) the low scores on one attribute can be compensated
by the high scores on the other, so this method of estimation is not necessarily the most adequate.

The following discompensatory model of relationships is a disjunctive model. The buyer decides to
consider only those brands that are the best for certain dominant rights, regardless of the position to
the others. For example, there can be an important safety, in food products for some product groups
that is no harm for health and the protection of other rights of consumers does not matter. Conjunctive
model. The buyer establishes acceptable for each right. The product / service is rejected if it does not
exceed the minimum at least in one of protecting rights. Thus, there is no integrated assessment, but
only the identification of one or more suitable goods / services and we must make a choice between
them.

Lexicographic model. The buyer acts consequently: 1) first he ranks the rights in the order of their
importance; 2) then all the products / services or alternative choices are compared to the most
important rights; 3) the brand with the highest score is selected. If there is an equality of evaluations, it
is passed to the assessment of the second most important right, etc.

In fact, for the application of a discompensatory models the procedure of choice is commonly used
in two stages. In the first stage the potential buyer accepts the conjunctive model, which enables him
to exclude products that do not meet his minimum requirements. The second stage is a compensatory
evaluation or lexicographical ordering of other goods is formed.

In addition to the options of assessing the level of protection of consumer rights international
estimations should be also used also, the main of which is the "European quality index". The project
the "European quality index" is designed for the systematic many-sided evaluation of customer
satisfaction with the quality of products and services. It meets the interests of those who produce the
products and those who consume it.

In this regard, there is a need for ensuring the restructuring of the general policy, namely:

- the need for accurate consumer information, that is the exclusion of discrepancy between the
legal and information sector in the context of consumer protection;

- the lack of awareness of citizens of their role of consumers as the driving force of the market;

- incomplete or unclear labeling of goods, speculative prices, aggressive and poor quality of
advertising and means of trade;

- individual consumers usually possess limited economic resources, that's why they are not
sufficiently protected from abuse and other forms of violation of their rights;

- the problems in the sphere of security: the production and dissemination of innovative consumer
products, the import of dangerous goods, the lack of the rapid exchange of information on the
accidents related to the use of these products, services etc.

- the lack of enforcement structures and the mechanisms that would enable customers to achieve
fast, inexpensive and fair resolution of disputes;

- the lack of coordination between public organizations and public authorities in whose competence
are the issues related to the protection of consumers;

- poor organization and representation of collective interests of consumers, the low level of
awareness of their rights as consumers, the lack of funds in non-governmental consumer
organizations and other institutions, which represent the interests of consumers and take the
appropriate decisions [3-5].

Thus, the process of consumer protection requires not only the regulation that is often implemented
by the state authorities without the necessary approval of their actions, but also the monitoring that will
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allow not only to assess the level of protection of consumer rights in the goods that are displayed on
the market, but for those which are in the process of entering the market.

Conclusions. In the results of the study we have formed a methodological approach to the
determination of the level of performance of the functions of consumerism. The model of application of
multyattributive products to the process of evaluation of consumer protection rights in each separate
product or service that does not include the assessment of product attributes, but how the consumer is
protected while using it (the consumer rights are observed). The parameters of the importance and
presence of attribute are replaced by the parameters of importance of the protection of a consumer's
rights in this product and the presence of protection on the side of the manufacturer. At high level of
importance and pour level of protection of the consumer rights on the side of the mechanisms of
regulation and self-regulation should be included — represented by a collective consumer response
and the reaction of the state. Depending on the groups of the products, the task, the importance of
goods for the survival of the society different evaluations of "legal protection of consumers, "can be

used similar to those used in the model of multyattributive goods.

References

1. Gryshova, I. Yu., Shestakovska, T. L. (2016). Rol
konsyumeryzmu v socialno-ekonomichnyh procesah [The
role of consumerism in the socio-economic processes].
Naukovi zapysky zakonodavstva Verhovnoi Rady Ukrainy —
Scientific notes of legislation of the Verkhovna Rada of
Ukraine, 6, 75-81 [in Ukrainian].

2. Gryshova, |. Yu., Shabatura, T. S., Naumov, O. B.
(2016). The capitalization of the brand as a tool for
maximizing business value [The capitalization of the brand
as a tool for maximizing business value]. Naukoviy visnik
Polissya — Scientific bulletin of Polissia, 6, 168-175 [in
Ukrainian].

3. Gryshova, I., Mityay, O., Stoyanova-Koval, S. (2016).
The estimation of enterprise trade name competitiveness.
Scientific bulletin of Polissia, 6, 85-91 [in English].

4. Gryshova, I. Yu., & Strielkowski, W. (2016). Ukrainian
labour migration in the Czech Republic. Scientific bulletin of
Polissia, 8, 224-231 [in Ukrainian].

5. Gryshova, I. Yu., Yanchuk, A. O., Shestakovska, T. L.
(2017). The mechanism for implementing the functions of
consumerism in market conditions. Scientific bulletin of
Polissia, 9, 93-101 [in Ukrainian].

6. Laschak, V. (2015). Administratyvne reformuvannja
systemy zahystu prav spozhyvachiv yak skladovoi
derzhavnoi socialnoi polityky v Ukraini [Administrative reform
of consumer protection as part of government public policy in
Ukraine].  Zbirnyk  naukovyh  prats  Bukovynskogo
universytetu. Ekonomichni nauky — Collection of scientific
works of Bukovynian University. Economic Sciences, 11, 13-
21 [in Ukrainian].

7. Dochynets, N. M. (2009). Konsyumeryzm v Ukraini:
socialno-ekonomichni  realii ta perspektyvy rozvytku
[Consumerism in Ukraine: the socio-economic realities and
development prospects]. NAN Ukrainy. Instytut regionalnyh
doslidzhen [in Ukrainian].

Bi6niorpaciyHni onuc Ans UMTyBaHHA:

Nitepatypa

1. Mpuwoea, |. HO. Ponb KoHCloMepuaMy B coLiaribHO-
eKoHOMiYHMX npouecax / |. KO. Mpuwoea, T. J1. LecTakoBcbka
/I Haykosi 3anuckn 3akoHofgascTBa BepxosHoi Pagu Ykpainu.
—2016. —Ne 6. — C. 75-81

2. Npyuwosa, I. 0. Kanitanisauis 6peHgy sk iHCTpyMEHT
Makcumisauii puHkoBoi BapTocTi 6isHecy/ |. FO. Mpuwosa, T.
C. Wabatypa, O. b. Haymos // HaykoBuii BicHuk [Moniccs. —
2016. — Ne 3 (6). — C. 168-175.

3. Gryshova, I. Yu. The estimation of enterprise trade
name competitiveness / |. Gryshova, O. Mityay, S.
Stoyanova-Koval // HaykoBuit BicHuk MNMoniccsi. — 2016. — Ne 2
(6). — C. 85-91.

4. Gryshova, |. Yu. Ukrainian labour migration in the
Czech Republic / Wadim Strielkowski, |. Yu. Gryshova //
Haykosui BicHuk Moniccs. — 2016. — Ne 4 (8). — C. 224-231.

5. Gryshova, |. Ju. The mechanism for implementing the
functions of consumerism in market conditions / I. Ju.
Gryshova, A. O. Yanchuk, T. L. Shestakovska // HaykoBui
BicHuWK Moniccs. — 2017. — Ne 1 (9). — P. 93-101.

6. Jlawak, B. B. AamiHicTpatuBHe pedopMyBaHHS
CUCTEMU 3aXUCTY MPaB CMOXMBaYiB AK CKNagoBOi Aep)KaBHOI
couianbHoi nmonitTukn B YkpaiHi / B. B. JNawak // 36ipHuk
HaykoBMX npaub ByKOBMHCBKOrO yHiBepcuTeTy. EKOHOMIYHI
Hayku. — 2015. — Bun. 11.— C. 13-21.

7. DouunHeup, H. M. KoHclomepunam B YkpaiHi: couianbHo-
E€KOHOMIYHI peanii Ta nepcnekTMBU po3BUTKY: MoHorpadis /
H. M. founHeup; HAH VYkpaiHu. IHCTUTYT perioHanbHuX
pocnimpkeHb; [Hayk. pea. Y. A. Caposa]. — JeBiB, 2009. — 280
c.

Received for publication 15.05.2017

Gryshova, |. Ju. The methodological principles of determining the level of performance of the functions of consumerism /
I. Ju. Gryshova, V. S. Negodenko, T. L. Shestakovska // Haykosui BicHuk Monicca. —2017. - Ne 3 (11). Y. 1. — C. 62-67.

——————————————————— 67
Gryshova /. Ju., Negodenko V. S., Shestakovska T. L. The methodological

principles of determining the level of performance of the functions of

consumerism



HaykoBuii BicHuk Moniccst Ne 3 (11), u. 1, 2017

Scientific bulletin of Polissia Ne 3 (11), P. 1, 2017

EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

UDC 351.72

0. A. Shevchuk, Doctor of Economic Sciences,
Associate Professor,

0. V. Shevchuk, Candidate of Economic
Sciences

THREE-LEVEL MODEL OF ORGANIZING
STATE FINANCIAL CONTROL

Urgency of the research. Full implementation by the
state financial control its functionality is possible only if the
effective system of this control is really established.

Target setting. Systematic approach to the government
financial control first of all provides searching the ways of
constructive interaction of inspection bodies of different levels,
as well as a common methodology and information space.

Actual scientific researches and issues analysis. The
problems of financial control in all its aspects were
investigated both by domestic and foreign scientists, such as
O. Baranovskyi, I. Basantsov, V. I. Stefaniuk, S. Shokhin,
T. Yunusova and others.

Uninvestigated parts of general matters defining. The
lack of an integrated system of SFC has the negative impact
on its organization and efficiency work of state controllers.

The research objective. The aim of the research is to
develop the proposals for organisation of the integrated
system of SFC.

The statement of basic materials. Under the system of
financial control it should be understood the coherent
interconnected and interdependent, hierarchical and dynamic
set of models, types, functions, principles, goals, objectives,
objects, subjects, objects, stages, forms, methods and means
of the state financial control designed to measure the legality,
appropriateness, effectiveness and efficiency of use of public
financial resources and state property and the realization of
financial, budget, tax, customs, monetary, foreign currency,
debt, investment, antimonopoly policy and pricing policy;
financial exploration of the processes associated with the
existence of “"shadow" economy, policy in the field of
counteraction (prevention) of legalization of the illegally
received income and terrorism financing; to develop and
embody the preventive and corrective measures necessary for
their improvement.

Conclusions. A structural approach to building an
integrated system of SFC was developed, based on the three-
level model of its organization, implementation and integration
of its individual elements and subsystems for providing its
subjects because of consolidating capabilities and material,
labor, financial, intellectual and information resources, and
harmonization of relations the synergistic effect of formation
and use of budget funds and state trust funds, government
borrowing, official foreign exchange reserves, foreign
investment into the country and abroad, the state property;
use of tax and customs facilities.

financial control
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TPUPIBHEBA MOJEJb OPIAHI3ALI
OEPXABHOIO ®IHAHCOBOI'O KOHTPOIIIO

AkmyanbHicmb memu docnidxeHHsi. [losHOUiHHE
BUKOHaHHS1 O0ep)xasHUM hiHaHCOBUM KOHMPO/IEM C8020
YyHKUIOHaNbHO20 MPU3HAYeHHs MOXugse nuwe 3a yMosu
pearnbHO020 cmeopeHHs Lio2o diesoi cucmemu.

lMocmaHoeka npob6nemu. CucmemHul nidxid 0o
OepxagHO20 ¢piHaHCO8020 KOHMPOITo nepedbayae,
Hacamneped, MowyK WIsAXi8 KOHCMPYKMUEHOI e3aemoOlii
KOHMPOJIIbHUX OpaaHie pi3HUX pigHie, EOUHY Memodorioeito ma
€OuHUl iHghopmayitiHo20 rpocmip.

AHaniza ocmaHHix OdocnidxeHb i ny6nikayil.
lpobnemamukoro  ¢hiHaHCO8020 KOHMPOMO 8 ycix Uioeo
rposieax 3aumanucb maki 8im4u3HsiHi | 3apyOiXXHI 84YeHi, K
O. bapaHoscbkul, I|. bacaHyos, |. CmegaHrok, C. LLoxiH,
T. OHycosa ma iH.

BudineHHsi HedocniOXeHux 4acmuH 3a2aslbHoi
npo6nemu. Biocymricms yinicHoi cucmemu J®K HezamugHo
rno3Ha4aemscsi Ha U020 opeaHisayii ma egekmusHocmi
pobomu OepxasHUX KOHMpPosepie.

lMocmaHoeka 3aedaHHsI. Po3pobumu niporno3uuili wodo
gopmysaHHs yinicHoi cucmemu JOK.

Buknad ocHoeHo20 mamepiany. [1id cucmemoro
OepxasHO20 (hiHaHCO8020 KOHMPOJIIO, C1id po3yMimu YinicHy
83aeMoriog’s3aHy | 83aeMO3YMOB/IeHy, iepapxiyHy ma
OuHaMiyHy cyKynHicme modened, sudie, yHKuil, MpuHyuris,
uined, 3aelaHb, npedmemis, cyb’ekmie, 06’ckmigs, emariis,
¢opm, memodie (i 3acobie 3abesnedyeHHs OepxasHO20

piHaHCOB020  KOHMPOIO,  MpU3Ha4YeHuUx Ons  eumipy
3aKOHHOCMI, doujinsHocmi, pe3ynbmamusHocmi i
echekmusHocmi  8uKkopucmaHHsi  0epxxasHux  ¢hbiHaHCo8UX

pecypcis i OepxasHoi enacHocmi U peanizauji ¢hiHaHCO8OI,

6rodxemHoi, M0d0amKkoegoi, MUMHOI, 2POoW080-KPeAUMHOI,
sanomHoi, 60opeosoi, iHeecmuuitiHoi, aHMUMOHOMOMBbHOI
nonimuku — ma  nonimuku  UiHOYmeOopeHHs;,  hiHaHCo8OI

po38i0KU rpouecie, noe’si3aHux 3 ICHY8aHHSIM «MiHbOBOI»
eKoHoMiKu, ronimuku 8 cgpepi npomudii  (3anobizaHHs])
neeanizauii  0oxodig, 00epxaHUX 3MOYUHHUM WIISIXOM, |
piHaHCcy8aHHIO  mepopusmy;  8upobrieHHs | exummsi
HeobXxiOHUX Ona iX B0OCKOHasleHHsI PEe8eHMUBHUX i
Kopuayrodux 3axodie.

BucHoeku. Po3pobrieHuli KOHCMpyKuiGHUt nioxid 0o
opmysaHHsi uinicHoi cucmemu A®K, wo 6asyembcs Ha

mpupigHesili moleni ii opeaHisauil, imnnemeHmauii G
iHmeepauii i oKkpemux enemeHmige | nidcucmem Ons
3abesrneqyeHHs1 3as0siku  KoHconidauil  moxnueocmell i

MamepiarnbHUX, mpyodosux, iHaHCo8UX, iHMenekmyanbHUX U
iHghopmauitiHux pecypcig ii cyb’ekmie ma eapmoHisauii ix
KOHMPOSIbHUX 8IOHOCUH CUHep2emu4YyHo20 eghekmy
popmysaHHsi Ui sukopucmarHs1 6r0OXemHuUX Kowmig i Kowmig
3aecarnibHoOepKasHUX uinbosux ¢poHOis, OeprkasHux
3arno3uy4eHsb, oQiyiliHux  30/10moe8antmMHUX  pe3epsis,
iHO3eMHux iHeecmuuill y kpaiHy ma 3a ii mexi, OepxasHoi
8/1aCHOCMI; 8UKOPUCMAaHHST 1o0amko8uXx i MUMHUX Mifbe.
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Urgency of the research. Ensuring of social and economic development, increasing the
production efficiency, solving the problems of life of the state, reducing the shadow economy and
corruption are impossible without adequate modern realities of efficient and effective state financial
control. The full implementation of SFC functions is possible only by the establishment of an effective
system.

The research objective. For the effective implementation of a unified state financial policy the
financial public authorities have to function as a system, so it is a systematic approach that allows to
provide state financial control into socio-economic life of society, to analyze and consider all relevant
factors of the economy, to evaluate and predict in a qualified manner the consequences of decisions
affecting the financial and material sphere. Systematic approach to public financial control involves,
above all, finding ways to control constructive interaction of different levels, legislative support their
organization and functioning, unified methodology for joint activities, the creation of a common
information space.

Analysis of recent research. The problems of financial control in all its manifestations are studied
by such domestic and foreign scientists as O. Baranovsky, |. Basantsov, V. Burtsev, Yu. Voronin,
V. Dyachenko, K. Zaharov, O.Kozyrin, L. Ovsyanykov, S. Oponyshev, V. Panskov, P. Petrenko,
V. Polischuk, S. Ryabuhin, M. Stolyarov and others.

Uninvestigated parts of general matters defining. Highly assessing the contribution of
researchers in coverage of theoretical and methodological foundations and practical aspects of state
financial control, however, we have to note that today the issue of building an integrated system of
financial control is not sufficiently studied, which negatively affects its organization, causing
inadequate separation of control functions and poor coordination and duplication of its activities,
inadequate response to the results of the control measures, and therefore improper performance of
state controllers.

The research objective. The purpose of investigation lies in developing proposals for the
formation of an integrated system of financial control.

The statement of basic materials. There is still no single system of financial control in Ukraine
that affects the efficiency and effectiveness of this kind of control. Hence, to develop an effective
system of state financial control is a current need. Nowadays it is quite important to develop and
establish an integrated system of financial control in Ukraine; without it is impossible to ensure
progressive socio-economic development, real reform of the budget system and the social security
system, solving immediate needs in different state spheres, effective use of state property, the
formation of civil society in Ukraine. Ensuring compliance with national and financial interests and the
rights of economic agents is equally important

For the effective implementation of a unified state financial policy financial public authorities have to
operate as a system as it is a systematic approach that allows to provide state financial control into the
socio-economic life of society, to analyze and consider all relevant factors of the economy, to evaluate
and predict in a qualified manner the consequences of decisions affecting financial-material sphere.
Systematic approach to public financial control involves, above all, finding ways to control constructive
interaction of different levels, legislative support of their organization and functioning, unified
methodology for joint activities, the creation of a common information space [1, p. 81].

In the economic and legal literature, the term "control system" is seldom used, but when used, it
does not usually inlude without meaningful analysis and terminology. In technical literature this term is
used extensively as creating any complex technical object without a control system for its formation
and operation is impossible. Control systems are: 1) technical devices that carry out the measurement
parameters and control of the facility for a given algorithm; 2) means of control and performers; 3)
means of control and control entity, incorporated into the information system control. The third
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determination is the most complete and may serve as the basis for developing the concept of the
control system in public administration. Thus, M. V. Vasilieva determines the control system as a set
of subject, object, means and methods of control that interact as a whole in the process of establishing
the desired results, performance of measurement, object condition monitoring, analysis and evaluation
of measurement data and development of the necessary corrective actions. In her opinion, including
objects in the financial control means that the system must be unique and created for each of them.
The researcher believes that an important role in the control belongs to its means, which include not
only some hardware, but the forms and methods of control that are necessary to develop for this
particular system.

The presence of listed links between the elements and the neccesity for analytical-information work
emphasize that the monitoring system is largely an information system based on the processing of
large volumes of information, which requires the use of modern means of processing.

The system of control is treated as a set of organizational structure and processes initiated by its
subjects managerial, technological, assessment and agency, including methods, tools and techniques
that detect or prevent the emergence of deviations of actual state of the object from the established
standard, to ensure achievement performance objectives and its functions within the standards
established by regulations and optimal risks [2].

V. L. Pleskach and K. S Zhadko slightly expand the number of elements of financial control system,
including to it: subjects, objects, principles, methods, forms, types of control, the stages of the process
control, and management decisions by monitoring results [3, p. 86].

In our opinion, it is very important to find out the nature of the system of state financial control. And
the essence of the latter is interpreted simply as a set of interrelated and interacting institutions that
operate as a single entity with common goals and objectives [4] and is more complex.

Considering the state financial control as a social system, the main characteristics are: elements
(subject, object and action control), links, boundaries, environment and the subsystems are controlling
and controlled (subcontrolled), S. M Klimova concludes that the set of elements of financial control
may become the system when it receives the capacity for self-organization, self-regulation, an
adequate response to changes in the environment where it is (it exists within a particular state with
specific economic conditions). Moreover, such a system is viewed by the researcher as a static and
dynamic phenomenon [5].

Researchers maintain the system of methodical approaches for creating a complex control system
in the course of projects implementation, which, to our mind, is legitimate up to a point, and
consequently can be used in relation to forming the state financial control system [6]:

1) the control system structure is well-organized and integral, that provides for the
terminologically and structurally unified system, with all sources and recipients of information clearly
identified, as well as with non-conflicting organization of information flows;

2) the system of control includes the feed-back mechanism providing information on the result
achievements, that makes it possible to define both the arising and unforeseeable problems, take
necessary measures aimed at avoiding the negative divergences in the course of the project
implementation;

3) the control system structure is of a multilevel nature. Herewith the decomposition of each
level that goes into detail description of the system consistently, by the composition of processes and
connections has a single format, that, in particular, makes it possible to replace the solution of one
complicated task (the creation of the control system) with the solution of a number of simpler tasks (by
the elements and processes of every decomposition level);

4) the concept of control has purposeful and transparent nature, that provides for the final result of
the functioning of the system as a whole to be the system-creating factor. The organization of
processes within the system is inferior to the logic of hierarchy and the sequence of results
development. Thus, the unity of information on the results is provided both vertically by levels of
decomposition and horizontally - from a process to process within every level,

5) the creation of the control system is based on the rational organization of information flows,
which means that both senders and recipients of information are clearly identified, the integrity,
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continuity and consistency of information flows are provided;

6) the complex nature of the control system envisages the provision of permanent cooperation with
the systems of planning, budgeting and regulation, as well as the estimation of the consequences
prognosis in the course of the project implementation;

7) the control system includes the mechanism of verification of the information received from
performers and stimulation of reliable information transfer on the course of performance of project
works;

8) the concept of control has the address nature. It is aimed at the participants of a project who
make decisions on participating in it and its financing: a customer, an investor and their
representatives. They shall timely get information on the divergence in the course of implementation,
the prognosis values of duration and the project cost, have some financial reserve in case of non-
fulfillment of the set volumes in the pre-arranged term.

However, in our opinion, the system of methodical approaches offered for the creation of a complex
control system in the course of projects implementation is mainly concentrated on the informative
aspect of the control system functioning and does not take into account other important subsystems of
its forming, functioning and development in full.

The state financial control system is defined as the combination of the structural creation of the
state financial control, the totality of objects and subjects of control and co-operation between them
during realization of the fixed functions, complemented with the aim of the state financial control.
Within the framework of organs of the system the following constituents are determined: external,
internal, department and specialized state financial control depending on the levels of realization.
Such a system embraces both a normatively-legal base and organs carrying out the state control, and
also forms and controls methods.

However, we believe, that these definitions lack integral connection between the structure of the
system and its objects and subjects, moreover, the supervisory organs and varieties of the state
financial control are not adequately identified, with its providing subsystems taken only to normatively-
legal, organizational and methodical ones.

The state financial control system can also be seen as a complicated mechanism of legal, financial,
economic, organizational and other methods of influence of the state with the purpose to ensure
legality and authenticity of financial operations, the objective estimation of their economic efficiency
and expediency, as well as the increase of budget revenues, safety and rational disposition of public
domain [7, c. 140].

However, to our mind, the state financial control system, certainly, is not taken only to the totality of
methods. The word-combination "mechanism of methods" in this context can be treated as improper.

The state financial control system is dealt with not as a strict hierarchy of organs of financial control
and their subordination, but as a unity of aims, principles and co-ordination of actions in the sphere of
financial control over the national and municipal funds [8]. However, we believe that the existence of
the system is just impossible without certain organs, but at the same time different organs of state
financial control a priori cannot serve identical aims.

A. L. Ovsianykov states that there is no generally accepted definition of the concept of "financial
control system", although the term is widely used not only in the literature but also in hormatively-legal,
administrative and managerial, educational and other references related to the state financial control
activity. He emphasizes the fact that authors, as a rule, do not expose the content and features of
financial control as a social-economic system; the scheme of "any control system" is applied to the
system of financial control, without noticing that the construction presented by a chart is illogical and
inwardly contradictory; with the elements of the system itself and external terms of its existence
artificially combined. Therefore, he believes, that the system of financial control should be defined and
examined, as it really exists, in the concrete actions of people, that form and carry out public
regulation and state administration [9, c. 13-14].

In our opinion, it is possible to agree that overall effective system should provide reliable
implementation of financial control in three main areas:

formation and use of all public funds, regardless of the form in which they exist - the budget or any
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other; activities of the executive in charge of practical financial, credit, monetary, fiscal and monetary
policy; attraction and use of businesses and individuals and other credit organizations, which is
provided by law [9, c. 23].

However, the above-mentioned trends, in our view, do not cover all the objects of state financial
control. Hence they should be supplemented by issues such as the use of state property; debt,
investment, customs, competition policy and pricing; formation, distribution, redistribution and use of
funds for business, and the use of businesses (primarily banks and NBFIs) for the maintenance of
public funds; financial intelligence processes associated with the existence of "shadow" economy,
politics (prevention) legalization of proceeds from crime and terrorist financing.

In this regard, a particular problem in forming a unified system of state financial control is almost
complete lack of integrated theoretical ground rules for the state financial control in scientific literature,
which is an essential kind of financial control and combines budget, tax, customs and currency control,
control of monetary circulation, pricing and economic concentration (antimonopoly control), control of
the opposition (prevention) of money laundering and terrorist financing.

M. Stolyarov among the principles of a systematic approach to the organization of financial control
attributes [10, c. 18-19] identifies: integrity, structuring, hierarchy, functionality, informativity He notes
that it is the integrity of a systematic approach, without which it cannot be a system. Developing this
idea, M. Stolyarov emphasized that "state financial control in this respect can be seen as both an
independent system, which is a whole and as a subsystem, which is a part of the higher level - social
control”.

Integer (management system) and part (control) are studied simultaneously. Thus, the nature of
financial control, its goals and objectives should be adequate to the strategic objectives of the state "
[10, c. 35].

The unified system of financial control, in our view, should include a complete s of internal and
external state financial control. However, the theory of structural-functional analysis of E. Durkheim,
considering any institution (including financial) is a subsystem of parliamentary and state financial
control, can be imagined as a system of ideas, values, goals norms, principles of regulations,
institutions and relationships, objects and object; a set of tasks and functions, forms and methods of
financial control technology its effective evaluation.

Thus, according to T. Tabunschykova the system of organization of external state financial control
is based on the following principles: complexity of operations; decisive selection (top) level - the
Accounting Chamber; phased development of the external state financial control exercised by the
Accounting; organizational dynamic development of the state financial control. According to the
author, the construction of an effective system of financial control is impossible without a national
policy in this area based on the organizational principles of integrated subsystems of external financial
control. Moreover, the Chamber must establish common rules, standards, classifications of financial
irregularities, reporting; develop guidelines, provide a single information database and monitoring the
control measures; analyze and draw conclusions on the performance of the consolidated state budget
indicating the causes of violations, trends, measures to address the deficiencies and irregularities in
the implementation of public financial policy [4].

According to M. Stolyarov, a structuring principle of system approach to the organization of state
financial control can detect persistent connection between objects (management and control), parts of
the whole experience, its organizational structure. Financial control that is organized in a legal
democratic state is divided into external and internal. Each of these controls has its specific purpose.
Organizational structure - a way of combining elements of the system - must meet the goals and
objectives of control and provide a stable relationship between them. Disruption or weakening of the
connections between internal and external control inevitably leads to lower efficiency of the entire
system of control".

Speaking about the hierarchy, M. Stolyarov emphasizes that to realize the principle of system
approach to the organization of financial control in the country in relative autonomy in matters of
control is difficult. Thus, the "Subordinate bonds can be compensated coordination - in terms of
sustainability and compliance interests as a whole and creating a system of parts. Management
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systems in multi-hierarchical structure are never completely rigid - hierarchy is combined with lower
autonomy and provides the possibility of self-organization".

Commenting special place in the systematic study of the principle of functionality, M. Stolyarov said
that "the organization of financial control across the state provides, on the one hand, the determination
of the actual role of control of the socio-economic development, on the other — identification of the
functional relationships between components of a control system, and between the parts and the
whole. The difference between the function of financial control should be clearly distinguished, i. e.
coinciding with the openly declared aims and objectives of the Institute of Financial Control and hidden
ones. The latter includes the creation of well-established and widespread financial control conditions
precluding misuse in the financial sector, corruption among officials, diversion and inefficient use of
public funds".

Arguing the need to respect the informativity principle M. Stolyarov stresses that this property is
"inherent management systems of any complexity, is a prerequisite for the organization and operation
of financial control. Due to the forward and reverse communication the system has the ability to judge
its viability, matching the performance of the planned objectives. Without the information it basically
cannot be controlled” [10, c. 36-37].

Thus, summarizing the above mentioned, the system of financial control, in our view, should be
understood as a coherent interconnected and interdependent, hierarchical and dynamic set of models,
types, functions, principles, goals, objectives, objects, subjects, objects , stages, forms, methods and
means of state financial control, designed to measure the legality, appropriateness, effectiveness and
efficiency of public financial resources and public property and the implementation of financial, budget,
tax, customs, monetary, foreign exchange, debt, investment, antitrust policy and pricing of business;
financial intelligence processes associated with the existence of "shadow" economy, politics AML
(prevention) legalization of preventive measures from crime and terrorist financing; develop and
improve their preventive and corrective measures.

This definition differs from the current definition of the nature of the relationship between its
elements, clarifying their list and end use, the expansion of the subject of state financial control, which
gives clear guidelines for the formation of such a system.

In our opinion, the best option of forming financial control system of which is the most widespread
in the world is a three-tier model system (Pic. 1.)

Taking into consideration the above-mentioned a structural approach to the formation of integral
system of the state financial control, based on a three-level model of its organization, adoption and
integration of its individual elements and subsystems that provide consolidation opportunities and
material, labor, financial, intellectual and information resources of its subjects and harmonization of
their control relations, synergetic effect (which exceeds the total effect in the case of separate
operation) the formation and the use of budget funds and state extra-budgetary funds, state
borrowing, official reserves, foreign investment in the country and abroad, state ownership; the use of
tax and customs privileges is proposed. Such synergetic effect as a cornerstone criterion of state
financial control organization in the end is not only in the classical economy of regulatory bodies that
form the system of the state financial control over the mixed model, on the scale, improving the self-
organization of such a system, but also increases the effectiveness and efficiency of public services
provided in all areas that characterize the objects of the state financial control, and therefore
contribute to the financial security of the state as a whole and efficiency of the public finances
movement, functioning of economic entities and the welfare of the population in particular.
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Conclusions. Implementation of the such structural approach to forming integral system of the
state financial control, based on a three-level model of its organization will ensure the effectiveness of
the financial control system functioning in general and separate regulatory bodies, which it contains.

At the same time, in addition to the basic subsystems of external and internal public financial
control system includes several security subsystems, without which its normal functioning is
impossible. And, therefore, the last consideration requires further study.
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UDC 35.073.52:352(438)
P. Dziekanski, Doctor of Economic Sciences

ECONOMIC EFFECTIVENESS OF THE
ACTIVITIES OF LOCAL SELF-GOVERNMENT
UNITS IN THE LIGHT OF THE MUNICIPALITY

FINANCIAL RESOURCES

Urgency of the research. A municipality is an
autonomous and independent from other state
administration institution. The process of development that is
being implemented by a district is a set of qualitative and
quantitative transformations aimed at increasing the
satisfaction level of the collective and individual needs of its
inhabitants.

Target setting. The evaluation of the action of local
government should be directed at the utilization of endoge-
nous potential. The results of the analysis should allow iden-
tifying the peripheral areas or key actions.

Actual scientific researches and issues analysis.
Scientific work of M. Bilski, M. Holstein-Beck, K. Cameron,
R. Griffin, A. Hamroll, M. Kachniarz, P. Dziekanskigo,
B. Fllipiak, S. Owsiak, - indicate the effectiveness of the
action of local self-government and the measures to evalu-
ate it.

Uninvestigated parts of general matters defining.
The process of social and economic development carried out
by the municipality is a set of transformations aimed at meet-
ing the needs of the local community. One of the fundamen-
tal factors of the development process is the economic base
of individual units.

The research objective. The aim of the study is to ana-
lyze the spatial diversification of economic efficiency of mu-
nicipalities in the Swigtokrzyskie voivodship in 2010 and
2015. The analysis is both static and dynamic. The source of
statistical information was GUS Local Data Bank.

The statement of basic materials. The synthetic
measure indicates the poor financial performance of the
surveyed units. Both in 2010 and 2015 the best unit turned
out to be Sitkéwka-Noiny 0,495 - 0.472. At the end of the
ranking were respectively Dwikozy 0.239 - 2010; Blizyn
0.257 - 2015.

Conclusions. The indicated method provides infor-
mation about the category of the object under consideration.
The value of the measure depends on the economic charac-
ter of the region as well as financial autonomy, level of own
income, local taxes or infrastructure. Data received depend
on the number and type of accepted variables to be tested.

Keywords: efficiency; economic efficiency; community;
financial resources; synthetic measure.

DOI: 10.25140/2410-9576-2017-1-3(11)-76-82

YK 35.073.52:352(438)
M. O3iekaHcbKi, a. e. H.

EKOHOMIYHA E®EKTUBHICTb AIANIbHOCTI
OPIrAHIB MICLIEBOIO CAMOBPAOYBAHHA
YEPE3 NPU3MY ®IHAHCOBUX PECYPCIB
MYHIULUMNANITETY

AkmyanbHicmb memu docnidxeHHs. MyHiyunanimem
€ asIMOHOMHOI0 i He3anexHoro 8i0 iHWUX op2aHie dep)xagHoI
adminicmpauii iHcmumyuiero. pouec po3sumky, sKut emi-
10eEMbCS1 palioHaMu, € KOMI/IEKCOM KiflbKICHUX ma SIKICHUX
mpaHcgopmauiti, cripssMogaHUM Ha MidBULWEHHSI pPieHs1 3a-
0o8oneHHs1 iHOUBIOyanbHUX | KornekmugHux rompeb lio2o
MelwkKaHuie.

lMocmaHoeka npo6nemu. OuiHka OisinbHOCMI Op2aHie
micyeeoz2o camospsidysaHHs Mae Oymu cripsiMosaHa Ha
suKopucmaHHsi eHO02eHH020 romeHujany. Pesynbmamu
aHanizy maromp 00380/1UMU  BU3HAYEHHSI nepugepitiHux
cghep abo krroyosux 8udig disirIbHOCMI.

AHani3 ocmaHHix docnidxeHb i ny6nikayil. Haykosi
npayi M. binscbku, M. XoncmeliH-bek, K. KamepoH,
P. IpigpiH, A. Xemponn, M. KaxHsx, [1. [DxekaHbCcbKoO2O,
b. ®ininsk, C. Oecsak eu3Hayaromb egekmusHicmpb Oisifib-
Hocmi opeaHie Micyegozo camospsidysaHHs | 3axoou 0Ons
IXHBOI OUiHKU.

BudineHHs1 HedocnideHuUXx YacmuH 3a2asibHoOl npo-
6nemu. [pouec couianbHO-€KOHOMIYHO20 PO38UMKY, WO
BUKOHYEMbCSl MyHiyunanimemom, € KOMIMIeKCOM MmpaHC-
gpopmauiti, cripssimosaHuM Ha 3a008011eHHs1 nompeb nokKarb-
Hoi epomadu. OO0HUM 3 hyHOameHmanbHUX ¢hakmopie rpo-
uecy po3sumky € eKOHOMiYHa ocHoea iHOugidyarnbHUX 00u-
HUUp.

lMocmaHoeka 3aedaHHsI. Memoio docnidxeHHs1 € aHa-
11i3 npocmopoeoi dusepcudbikauii eKOHOMIYHOI egheKmu8HO-
cmi LlleeHmokwucbko20 eoesodcmea y 2010 p. i 2015 p.
AHaniz € sk cmamuy4HuM, mak i OuHamiyHUM. []xeperom
cmamucmu4Hoi iHghopmauyii 6yna 6asza daHux GUS Local
Data Bank.

Buknad ocHoeHo2o mamepiany. CuHmemuy4He 8uMi-
progaHHsi OeMoOHcmpye rnoeaHy ¢biHaHcosy OisnbHicmb 0ocC-
nidxyeaHux oduHuypb. Sk y 2010 p., mak i y 2015 p. Hau-
Kpaworo o0uHuuyero esusisunacs Cimkyeka-HoiHu 0,495-
0,472. Y kiHYi peimuHey 3HaxoOumbcs [eiko3u 0,239 —
2010 p; bnixuH 0,257 — 2015 p.

BucHoeku. 3asHaveHuli memod 3abesnedvye iHgop-
Mauito rpo kKameeaopito ob’ekma, sKul po3ensadaembcs.
LliHHicmb 8umiptogaHHs1 3anexums 8i0 eKOHOMIYHO20 Xxa-
pakmepy peeioHy, a makox (o20 (biHaHCO80I asmoHOM-
Hocmi, pieHs enacHo2o 0oxody, Micuyesux mnodamkie ma
iHgppacmpykmypu. OmpumaHi daHi 3anexams 8i0 Kinbkocmi
i muny 3miHHUX 07151 mecmye8aHHs.

Knroyoei cnoea: eghekmusHicmb; €KOHOMIYHa eqek-
museHicmb; epomada; hiHaHCco8i pecypcu; CuHmMemuyHe
8UMIpIOBAHHSI.

Urgency of the research. The municipality constitutes a community of local residents of a defined
territory. It performs functions aimed at satisfying the needs of the inhabitants [1, p. 11], which is the
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municipality own task. The tasks of the municipality can be divided into certain categories, namely
technical infrastructure, social infrastructure, public order and security, spatial and ecological order.

The process of social and economic development carried out by the municipality is a set of trans-
formations aimed at meeting the needs of the local community. One of the fundamental factors of the
development process is the so-called economic base of individual units (endogenous resources of a
unit, e. g. own income, infrastructure capital, human capital). The higher the own income in the income
structure is, the greater its financial autonomy in designing and executing the preceding tasks become
[2, pp. 81-94]. An economically relevant location pension means potential more or less tangible bene-
fits of the location of a given unit in space [3, pp. 34-63]. It is sufficient to note the important correct-
ness resulting from the localization theory related to localization rent, namely the proximity of infra-
structure, mainly the road network. Thus the municipalities use the basic resource, e. g. infrastructure
[4].

Target setting. The basic aim of the actions taken by the municipality is socio-economic develop-
ment. It is done within the qualitative and quantitative processes taking place in a given local system,
taking into account the system's specific needs, preferences, endogenous resources. Local authority
activities in the indicated area include administration, management or ownership responsibilities, pub-
lic funds allocation and monitoring and evaluation of the unit's functioning [9, p. 71].

Economic efficiency (of the municipality) is the result of an activity or a specific project resulting
from the relation of obtained effects to expenditure incurred. By analyzing the notion of efficiency in
the light of the new institutional economy, we can say that efficiency means eliminating external costs
with the smallest possible transaction costs while ensuring efficiency (best allocation [10]). Effective-
ness in relation to the performance of self-government tasks is understood as a set of economic rela-
tions in the form of cash flows between participants in the activity for carrying out the tasks assigned
by law (legal effectiveness). It depends on the appropriateness of the selection and the correctness of
the construction of monetary instruments, through which the processes of division and exchange of
manufactured goods and services are realized [11, p. 192]. It is understood as the development of
public expenditure, including local government, which allows for the greatest social utility of allocated
public funds [12, p. 6].

Actual scientific researches and issues analysis. The wide spectrum of social, economic and
spatial phenomena and processes that make up JTF's activities makes their effectiveness the result of
the activity of the various entities. Efficiency is the ability to adapt to changes in the environment or to
the fulfillment of goals. Scientific work of M. Bilski, M. Holstein-Beck, K. Cameron, R. Griffin, A. Ham-
roll, M. Kachniarz, P. Dziekanskigo, B. Fllipiak, S. Owsiak indicate the effectiveness of the action of
local self-government and the measures to evaluate it. They refer to internal and external peculiar cri-
teria for a given context and temporal or target characteristics.

Uninvestigated parts of general matters defining. The continued growth of public tasks at the
level of self-governments, with limited financial resources, has prompted interest in the efficiency of
public finances. Local governments should strive for financial efficiency by switching to thinking in
terms of economic efficiency and cost-sharing.

The lack of budgetary mechanisms for binding public spending on their effects is often one of the
main weaknesses of public finance. Therefore, efforts are desirable to measure the effects of public
tasks and construct their metrics, which are often immaterial [13].

The research objective. The aim of the study is to analyze the spatial diversification of economic
efficiency of municipalities in the Swietokrzyskie voivodship in 2010 and 2015. Due to the multidimen-
sional nature of the effectiveness of the measure, a synthetic measure was built. The analysis is both
static and dynamic. The basic source of statistical information was materials available in the electronic
form of the GUS Local Data Bank.

The assessment of spatial diversity of municipalities began with the definition of substantive, territo-
rial and temporal scope (Tab. 1 [5]). The next step was to evaluate the degree of variability and the
inverse correlation matrix analysis (diagonal elements> 10). The normalization of attribute values (zero
unitary method [6]) and the determination of the value of the synthetic measure of effectiveness (iner-
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tial method) were then performed. Finally, linear alignment and 4 quartile groups, intra-group and in-
tergroup diversity analysis, and final conclusions were formulated [7; 8].

Table 1
Variables describing the effectiveness (financial situation) of local government (per capita)
X1 Operating surplus S
X2 Own income S
X3 Local taxes and charges S
X4 PIT incomes S
X5 CIT incomes S
X6 Capital expenditure (investment) S
X7 Expenditure on transport and communications S
X8 Expenditure on education and upbringing S
X9 Property expenses for the housing economy S
X10 Property expenditure on municipal economy and environmental protection S
X11 Expenditure on health care S
X12 Local debt D
X13 Expenses on interest D
X14 Subsidies D
X15 Grants D
X16 Current expenditure D

Descriptive statistics and the inverse correlation matrix have allowed to remove variables X1, X12, X14 from further investi-
gation; S stimulant; D destimulator;
Source: own elaboration

The statement of basic materials. The synthetic measure indicates the poor financial perfor-
mance of the surveyed units. Both in 2010 and 2015 the best unit turned out to be Sitkdwka-Nowiny
0,495 - 0.472. At the end of the ranking were respectively Dwikozy 0.239 - 2010; Blizyn 0.257 - 2015
(Tab. 2).

Table 2
Synthesis of financial efficiency S(pc),
2010 2015
A Sitkéwka-Nowiny 0,495 Sitkéwka-Nowiny 0,472
Very good Bogoria 0,390 Tuczepy 0,398
Mnioéw 0,322 Miedziana Goéra 0,317
Ziota 0,321 Strawczyn 0,317
B Michatéw 0,317 Wilczyce 0,315
good Bieliny 0,316 Wislica 0,313
Nagtowice 0,294 Gédrno 0,295
Wodzistaw 0,293 Oksa 0,295
C Sadowie 0,292 Klimontow 0,294
weak Skarzysko Koscielne 0,292 Opatowiec 0,294
Kluczewsko 0,283 Wodzistaw 0,283
Pierzchnica 0,283 Solec-Zdréj 0,282
D Bejsce 0,280 Smykéw 0,281
bad Klimontéw 0,279 Ruda Maleniecka. 0,280
Tartéw 0,247 Imielno 0,260
Dwikozy 0,239 Blizyn 0,257

The table shows the 2 best and weakest units in the group;
Source: own elaboration

Sitkéwka-Nowiny wia rural municipality that lost its agricultural character to industrial function.
Dwikozy is characterized by a lack of extensive sewerage network and a low rate of growth of busi-
ness entities and agriculture, which retains approximately 83.5% of the population (2015). Agriculture
of the commune of Blizyn is the main branch of the economy alongside forestry, which is the basis for
the household maintenance.
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The level of differentiation according to the measure of financial effectiveness in 2015 compared to
2010 was slightly different according to the standard deviation (0.04-0.03), which also confirms the
value of the stretch, which in 2015 was lower than in 2010 (0.256- 0.215). The coefficient of variation
of 0.13-0.073 was also reduced in the study period, which can be interpreted as a reduction in disper-

sion (Tab. 3).
Table 3
Diversity of financial performance measures S(pC),

2010 2015
average 0,305 0,303
standard deviation 0,041 0,034
coefficient of variation 0,133 0,113
min 0,239 0,257
max 0,495 0,472
gap 0,256 0,215
slant 1,755 2,339

Source: own elaboration

The correlation value indicates a fairly stable spatial variation in financial situation. Pearson's corre-
lation coefficient in 2015 fell to 0.515 -0.365 from 2010, which may indicate divergence. Analysis of the
scatter plot of the synthetic financial situation and its changes in 2010 and 2015 indicate a very good

fit of the regression line (Fig. 1).

2010; y =-0,4365 + 1,4852*x; r = 0,5150; p = 0,00001; r2 = 0,2653

1,00 T

0,75

0,50 p

025

0,00 p

change of synthetic measure 2010/2009

-0,25

-0,50 : : :
0,00 0,25 0,50 0,75 1,00
synthetic measure
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2015; y =-0,2387 + 0,8426"x; r = 0,3647; p = 0,0019; r2 = 0,1330

0,75
0,50 |

0,25

change of synthetic measure 2015/2014

0,00 |

-0,25
0,00 025 0,50 0,75 1,00

synthetic measure
Fig. 1. Diagram of the ratio of the measure of synthetic financial effectiveness and its changes with

matching regression lines in 2010 and 2015
Source: own elaboration

Investment expenditures shape the development opportunities and serve to rebuild and expand exist-
ing infrastructure as well as effective realization of tasks. From the analysis of Fig. 2, it is concluded that
the synthetic measure was subject to divergence in 2010 as compared to 2015 (r = 0.657 / r2 = 0.432 in
2010 and r =0.496 / r2 = 0.24 in 2015; Fig/ 2).

2010; y =-0,3688 + 2,1538™x; r = 0,6578, p = 0.0000, r2 = 0,4327
1,00

0,75

0,50

L}

0,25

investment expenditure / total expenditure

0,00 '
0.00 0,50 0,75 1,00
synthetic measure
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2015, y = -0,2175 + 1,2786%; r = 0,4967; p = 0,00001; 2 = 0,2467
1,00 . . -

0,75 o

0,50

0,25

investment expenditure / total expenditure

0,00 . . . .
0,00 025 0,50 0,75 1,00

synthetic measure
Fig. 2. Chart of financial ratio and investment expenditure / total expenditure with regression line

matching
Source: own elaboration

Intra-group diversity measures indicate the low homogeneity of the separated groups both in 2010
and 2015 (Tab/ 4).
Table 4
Intra-group similarity measures for the measure of financial effectiveness (max / mean)

2010 2015
A 4,924 5,898
B 7,532 2,673
C 8,234 2,775
D 4,548 2,997

Source: own elaboration based on GIS CSD data

Table 5 shows very clear intergroup differences. High max / min values indicate less similarity of
groups. Greater max / mean values indicate low homogeneity of groups in both 2010 and 2015.

Table 5
Characteristics of intergroup diversity for the analyzed measures of financial effectiveness
AB AC AD BC BD CD
2010 max/min 62,703 28,524 16,403 80,174 73,467 129,213
max/average 4,186 2,281 2,214 6,021 4,523 4,992
2015 max/min 48,693 44,253 58,154 47,453 24,942 22,635
max/average 4,000 4,004 3,834 3,069 2,974 2,873

Source: own elaboration based on GIS CSD data

Conclusions. Municipalities play a predominant role in local government in Poland; they have the
role of an active landlord, aiming to stimulate local socio-economic development. They finance areas
are education, social welfare, housing, community management, transport and communication, cul-
ture. This satisfaction of the needs may not be effectively realized precisely as a result of the influence
of various factors on municipal finances.

The assessment of the action of local government should be directed at the utilization of endoge-
nous potential. The results of the analysis should allow the identification of peripheral areas or key
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actions. The indicated method provides information about the object category under consideration. It
provides the basis for assessing the effectiveness of financial instruments used in the past. The value
of the synthetic measure describing the effectiveness of the activity is shaped by the number of ac-
cepted variables tested. In the case of municipalities we encounter data deficits, which significantly

impede the assessment and inference process.
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Urgency of the research. State economic growth is im-
possible without developing and strengthening cooperation
with countries which were identified as prior during the coun-
try's integration into the European economy. Unfortunately,
despite significant economic potential output Ukraine's agri-
cultural sector is still technologically backward and therefore
not sufficiently competitive in the international market.

Target setting. It is reasonable to argument the effects
of trade cooperation between Ukraine and the EU in the
agricultural sector in a context of increasing the competitive-
ness of Ukraine.

Actual scientific research and issue analysis. Certain
aspects of research were expounded in the researches of
T. Ostashko, Popov, A. Ermolaev S. Taubadel,
O. Pavlyuchenko, I. Tyuha etc.

Uninvestigated parts of general matters defining.
Despite the considerable number of scientific publications
relating to the chosen subject, the effects of foreign trade of
Ukraine and the EU in agriculture, based on the deeper em-
pirical research in the long term, which is of considerable
scientific interest still require thorough study.

The research objectives. The aim of the research is to
analyze the possibility of main effects from increased trade
cooperation between Ukraine and the EU in the agricultural
sector by using empirical methods.

The statement of basic material. The article illustrates
the dynamics of the volume of foreign trade between Ukraine
and the EU in 2008-2015 and the main trade partners of
Ukraine in the EU. The most acute problems in the devel-
opment of trade relations between Ukraine and the EU in
agriculture have been defined.

Conclusions. It is proved that the growth of international
trade may have a positive impact on GDP and exports from
the EU to third countries. Some adverse effects were defined
caused by the signing the Association Agreement Ukraine
and the EU.
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HACHIAKN HAPOLLEHHA TOPIOBEJIbHOIO
CNIBPOBITHUALITBA MK YKPAIHOIO TA €C
B ATPAPHOMY CEKTOPI: EMMIPUYHA
OLIHKA

AkmyanbHicmb memu docnidxeHHs. EkoHoMiyHe
3pocmaHHA Oepxaeu Hemoxruse 6e3 po3sumKy ma 3Miy-
HeHHs1 criienpayi 3 KpaiHamu, ski YkpaiHa eu3Haquna rnpio-
pumemHuMu Ha emarni iHmeapauii KpaiHu 8 esporetcbKuli
eKOHOMIYHUl npocmip. Haxanb, He 38axaruyu Ha 3Ha4yHul
EeKOHOMIYHUl romeHuyian, npodyKyisi azpapHO20 CeKmopy
YkpaiHu sce we 3anuwaemscs He 00CMamHbO KOHKYPEeH-
MOCMPOMOXHOI Ha MiXXHaPOOHOMY PUHKY.

MocmaHoeka npo6nemu. [JouinbHum € apeymeHmauis
echekmig 8i0 mopeosenbHO20 crigpobimHuymea Mix Ykpai-
Hoto ma €C 8 agpapHOMY CeKmopi 8 KOHmMeKcmi nmiosuw,eH-
H51 KOHKYPEeHMOCPOMOXHOCMI YKpaiHU.

AHani3z ocmaHHix docnioxeHb i ny6nikayii. Okpemi
acriekmu QocrioxeHHs1 suknadeHo y npausix T. Ocmauwiko,
O. lNonosa, A. Epmonaesa, C. Taybaderns, O. [1asnoyeHKo,
I. Troxa ma iH..

BudineHHs1 HedocnidxeHuUx YacmuH 3a2ajibHOi NMpo-
6nemu. Hessaxatouu Ha 3Ha4yHy KinbKicmb Haykoeux rny6iii-
Kauiti cmocogHo 0bpaHoOi memamuku, ece we nompebyromse
rpyHMo8Ho20 OocioxeHHs1 echekmu Orisi 308HIWHBLOI mopai-
eni YkpaiHu ma €C e agpapHili cgpepi, pospaxosaHi Ha oc-
Hosi 6inbw enubokux emnipudHux AOocridxeHb 8 00820-
CMpOoKOBOMY repiodi, WO CcmaHo8UMb 3Ha4YyHUl HayKosul
iHmepec.

lMocmaHoeka 3aedaHHA. Memor OocnidxeHHs OaHol
cmammi € aHasi3 3a 00roMOo20K eMipudHuUx memodie oc-
HOBHUX eghekmig 8i0 3b6inbWeHHSI MOpPa08020 CriepPobIMHU-
umea YkpaiHu ma €C 8 aepapHOMYy CeKmopi.

BuknadeHHs1 OCHO8HO20 Mamepiany. Y cmammi
npointocmposaHo AuHamiky obcsieie 308HilWHbOMopP208esib-
Hux onepauili mix YkpaiHoro ma €C e 2008-2015 pp. ma
8U3HaYeHO OCHOBHUX MOP208esIbHUX napmHepie YKpaiHu
ceped KpaiH €C. BusieneHo Halbinbw 2ocmpi npobrnemu 8
HanpsiIMKy po38UMKY 308HIiUWHbOMOP208e/IbHUX 8iOHOCUH
YkpaiHu ma €C 8 aepapHili cehepi.

BucHoeku. [JogedeHo, w0 3pocmaHHsI MiKHapOOHOI
mopeieri, MOX/u8o, Mamume No3umueHuUl 8rue Ha obcseu
BBI1 ma obcsiz ekcriopmy 3 €C y mpemi kpaiHu. Bio3HayeHo
HezamueHi eghekmu niicnsi nidnucaHHs Y200u npo acouyiauito
YkpaiHu 3 €C.

Knroyoei cnoea: MixHapoOHa mopeiernsi; ekcriopm; im-
nopm; €C; azpapHuli cekmop, eMrnipudHa oujiHka; peapecisi.

Urgency of the research. In modern conditions of economic growth in most countries at the level
of integration of the world economy and the level of participation in international trade there are many
aspects to prospective cooperation and establishing long-term fruitful relationship. For Ukraine, which
has been in a difficult economic situation in recent years, the intensification of international trade with
the European Union as a strategic partner is a very important issue. In this respect, it is advisable to
pay attention to the development of strategic sectors of the Ukrainian economy, among which high-
lights agriculture. Significant potential of Ukraine in the agricultural sector is a matter of trade relations
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with the EU, which is devoted to research. In particular, the study hypothesis about significant gains
from trade for both partners, enabling separate the urgent problems of Ukraine in the field of agricul-
ture.

Target setting. The aim is to analyze the main effects of increasing trade cooperation using empir-
ical methods. The study is based on theoretical and empirical analysis of materials using appropriate
methods.

Obijectives of the study:

1. To analyze the prospects for the development of agriculture in Ukraine through review of doctri-
nal and empirical sources.

2. Analyze the dynamics of trade relations between Ukraine and the EU.

3. Present the results of empirical evaluation and draw appropriate conclusions.

Actual scientific researches and issues analysis. Research prospects of development of enter-
prises of the agricultural sector of Ukraine for the European Union market is important because it is
obvious that it is necessary to further develop and expand the presence of domestic agricultural prod-
ucts on world markets. At present the economic situation in the agro-industrial complex (AIC) of
Ukraine is complicated by a number of problems that can be solved only by deepening its integration
into the global economy. In terms of a possible global agricultural crisis Ukraine could increase its
presence in the global market as a manufacturer of high quality food. However, without making the
corresponding transformation in the agricultural sector, the introduction of advanced technology, im-
proving the access of farmers to credit instruments, dissemination of Ukraine's presence on the world
market are not promising. Equally important is the issue of transportation and logistics reduce of the
costs of transportation of perishable goods, which is of a significant scientific interest. The analysis of
the publications revealed a number of areas of scientific opinion on the issue. Consider in more detail
some of them.

Cramon-Taubadel notes that the Ukrainian agricultural enterprises mainly specialize in manufactur-
ing and exporting profitable crops such as sunflower and rapeseed, without complying with scientifical-
ly based crop rotation, constant violation of farming [9]. In this regard, it is appropriate to introduce
administrative and financial responsibility for the predatory exploitation of farmer land, which is the
wealth of Ukraine and unable to find demand in the domestic market of agricultural products as raw
materials sent to developed countries, specializing in the production of industrial products and con-
sumer goods. Processed products enter the markets of Ukraine, replacing domestic production, thus
exacerbating the problem of unemployment in the domestic labor market.

Most Ukrainian and foreign suppliers in the past two decades have developed and implemented a
broad agrarian life network designed to serve large agricultural farms. In addition, local officials and
resources got together to create a system of local monopolies that prevent the growth of competitive
markets. Since 2000, numerous suppliers and representatives of the business environment began to
open up farm shops, wholesale agricultural markets focused on small producers [5]. However, one
cannot deny the existence of obstacles and constraints to the presentation of agricultural products of
small and medium agricultural enterprises in international markets, including markets in the EU.

Lele emphasizes that the successful solution of problems of European integration of the agricultural
sector has a promising premise due to: available rich natural resources and export potential of its hu-
man capital, extension investment attractiveness, combined with the preservation of the rural way of
life based on ancient traditions of farming [4]. In this regard, scientific research and understanding of
the experience of the formation of the European model of agriculture will facilitate structural reforms in
agriculture and the competitiveness of agricultural products in the European and world markets.

Today agriculture Ukraine has a lot of problems, among which are those related to very critical. At
present, should be resolved following range of problems:

- lack of financial support from the state (subsidies and support programs);

- deficient infrastructure, which increases the cost of production, significant cost during transporta-
tion or storage;

- corruption and too complicated mechanism of customs procedures;

- VAT refunds for exporters;
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- failure to conform to existing European standards.

There may also be problems with modernization, refurbishment production facilities.

Scientists identify the following issues: Ukrainian enterprises exporting agricultural products, do not
use the full potential of the Global System of Preferences (GSP), which was signed by Ukraine and
the EU in 1993. The reasons for low usage preferences are: poor knowledge of Ukrainian exporters of
opportunities of GSP; preferential complexity of the EU; extensiveness localization system for deter-
mining the origin of goods; relatively small size commercial advantages for certain types of agri-food
products. Ukraine and the EU are interested in deepening trade and economic relations and free
trade. This explains the interest of the EU growth prospects own influence in the region and access to
new markets. This view is shared by the AS and AL Taubadel Popov [6; 10].

The statement of basic materials. Agriculture of Ukraine is probably one of the most important
industries in the economy of Ukraine. It provides 9,2 % of gross value added; it used fixed assets
worth more than 100 billion UAH, companies use 20,6 million hectares of agricultural land, State Sta-
tistics Service of Ukraine, (2015). Farms produce 223,2 billion of the gross agricultural product, includ-
ing 149,2 billion crop production and 74 billion of animal products [8].

Agricultural activity is carried out almost throughout the country. At the beginning of 2015 in rural
areas lived nearly a third of the total population (31,4 %). The industry employs 3,49 million people
from among the rural population. In 2008 and 2011 the highest in the history of Ukraine grain harvests
— respectively 53,3 and 56,7 million tons against 51 million tons in 1990 were received [8].

Since 2001, agricultural production in agricultural enterprises possibly are profitable, profitability in
2013 was 19,3 %, and in 2014 was 16,2 %, which is relatively high in recent years. The level of profit-
ability is almost always profitable crop (except crisis 2008) in 2015 was 22,3 %, and livestock — 14,3 %
[8].

Due to State Statistics Service of Ukraine domestic production provided by internal demand in
grain, sugar, butter, potatoes, vegetables, increased consumption per capita milk and meat [8].

Trade relations between Ukraine and the EU apparently came out to a new level after the signing
of an association agreement between Ukraine and the EU (was signed 27 June 2014). For Ukraine,
European integration is possibly a way to modernize the economy, attract foreign investment and new
technologies, and increase the competitiveness of domestic producers, the possibility of entering the
single EU internal market. In the political aspect European integration could determine the moderniza-
tion of the legal framework of the Ukrainian state, the democratization of its political and institutional
system. Cooperation with the EU, facilitating approximation of social conditions of Ukraine to the high-
est European standards, will improve the standard of living and welfare.

It seems to be that an essential element of the Association Agreement between Ukraine and the
EU bases on a profound and comprehensive free trade area (FTA). It provides substantial trade liber-
alization (elimination of tariffs or quotas) between the parties, the harmonization of legislation and the
legal and regulatory framework. According to analytics, Ukrainian agricultural sector could receive the
biggest advantages of importable from reduced duties: 330 million Euros for agricultural production
and 53 million Euros to processed agricultural products of agricultural commodities. New access to the
EU market and the introduction of higher standards of production could encourage investment, possi-
ble stimulate the modernization of agriculture and improve working conditions. Briefly, analyze the dy-
namics of foreign trade turnover to understand the first effects for both members of the Association
Agreement [5].

Analyzing data in Fig. 1 we can assume that there are the following trends: an increase in imports
in 2009-2013, while in 2014-2015 there was a significant reduction (in 2014 imports from the EU coun-
tries decreased by 22,1 % and in 2015 — 27,2 %). As for export, a clear tendentiousness is not ob-
served. In particular, in 2011-2014 Ukrainian exports to the EU fluctuated within 17 billion dollars. De-
spite the signing of the Association Agreement in 2014 volume of exports decreased by 23,5 % com-
pared to the previous year [8].
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Fig. 1. The dynamics of international trade in Ukraine with the EU
Source: built according to the database of State Statistics Service of Ukraine [8]

Most production Ukraine exports to: Italy, Poland, Germany, Spain, the Netherlands, Romania,
Czech Republic, France and Slovakia (Fig. 2).
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Fig. 2. Geographic structure of exports to the EU in 2015
Source: built according to the data base of State Statistics Service of Ukraine [8]

Instead, most products Ukraine imports from Germany, Poland, Hungary, Italy, France, Great Brit-
ain, Lithuania, the Czech Republic and the Netherlands (Fig. 3).
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Fig. 3. Geographic structure of imports from the EU in 2015
Source: built according to the data base State Statistics Service of Ukraine [8]

According to State Statistics Service of Ukraine, in January-June 2016 it appears an increase
Ukrainian exports to the EU of certain categories of goods:

- Milk and milk products, eggs, poultry; natural honey — by 56,1 %;

- Products of the milling industry — by 63,6 %;

- Fats and oils of animal or vegetable origin — to 200,7 %;

- Meat, fish — by 193,9 %;

- Mass of wood — by 62,8 %;

- Paper and paperboard — by 60,1 %;

- Printed production — by 169,9 %;

- Umbrellas — by 195,1 %;

- Ceramic products — 50,2 %;

- Furniture — by 55,8 %;

- Various products — by 102,0 %.

Ukraine produces much more agricultural than it is required for domestic consumption. Ukraine
holds leading positions in the markets of agricultural products, ores and metals, that is, the so-called
stock goods. So, in structure of export dominate agricultural commodities such as grains and vegeta-
ble oils. Instead, there is a very small proportion of products with high added value [7]. Today Ukraine
does not use the full quota granted by the EU to export pork, beef, lamb and dairy products.

The dynamics of foreign trade of Ukraine and the EU in 2014-2016, despite the signing of the As-
sociation Agreement, showed a downward trend. The majority of Ukrainian exports are commodities.
In particular, this trend applies to agricultural products, where the main export items seem to be grains
and oilseeds.

Any economic process, especially if it can fully be expressed or determined through quantitative
characteristics, is often subjected to mathematical modeling, i.e. its expression through regression
equation. Thus, regression refers to a random variable dependent on another random variable. This
process of constructing mathematical relationships between factor and dependent variable feature
allows us not only to identify the existing close relationship between these parameters (that is solved
using correlation analysis), but also to predict one (dependent) variable (y) from another (others) vari-
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able (x). Therefore, regression analysis allows making conclusions on the development of the eco-
nomic process based on and supported by specific mathematical calculations. It is planned to present
the potential benefits for the European Union from increasing volumes of trade with Ukraine using re-
gression analysis. Empirical research methods, including using macroeconomic modeling program E-
views (version 7.0) were used in studies of IMF, World Bank, European Bank analysts, experts in in-
ternational trade and economics [3]. So, these methods could be used in this research paper.

The choice of exact program was made because it is a special statistical package, which is mainly
used for general statistical analysis and econometric analysis and very popular among well-known
economists and analysts around the world [1]. For the analysis the next series were selected, as the
best reflect the purpose of the research, namely determining the benefits of deepening trade with
Ukraine for the European Union:

- TRADE - the volume of bilateral trade between Ukraine and EU.

- INVEST — amount of direct investments in EU.

- EXPORT - exports of products in EU.

- GDP - gross national product volume of EU.

- INF — inflation rate in EU.

- PROD - index of industrial production in EU.

- UNE — unemployment rate in EU.

We hypothesized that the increase in trade between Ukraine and the EU would have a positive im-
pact on the socio-economic situation in Europe. So, the dependent variables — INVEST, EXPORT,
GDP, INF, PROD, UNE. Independent variable — TRADE.

Statistical sampling — January 2008-October 2016. The monthly data was selected for the study,
which was collected from official statistical databases such as Eurostat, the State Statistics Committee
of Ukraine and the International Monetary Fund [2; 8].

Most economic time series have the seasonal component. For the series, the seasonal smoothing
was performed to devoid of seasonality (using X12 method). The advanced Dickey-Fuller test (option
Augmented Dickey-Fuller) and Phillips-Perron test (option Phillips-Perron)was used to check the data
on stationary. In tables 1, 2 the results of statistical tests PP and ADP are given, which show that the
selected data do not change their characteristics over time so that they can be used for further analy-
sis [1].

Table 1
ADF test the residual for stationarity indicators
. Logarithm of the levels The first differences
Indicators 1 > 3 1 5 3

INVEST -0,752 -0,587 -0,358 -3,870* -3,264** -2,576
EXPORT -2,314 -1,640 -1,522 -4,139* -3,654** -2,110
GDP -1,232 -0,754 -1,082 -8,580* -10,754* -1,472
IMPORT -2,027 -1,322 -0,403 -8,657* -9,819* -2,726%**
INF -0,616 -0,526 -0,627 -3,817* -2,740%** -1,880
PROD -1,190 -1,006 -0,129 -4,300* -4,038* -2,419
UNE -2,939*** -1,399 -1,089 -6,721* -4,399* -2,326
Note: * — hypothesis can be rejected at the level of statistical significance of 1 %, ** — 5 % *** — 10 %

Table 2

PP test the residual for stationarity indicators
. Logarithm of the levels The first differences
Indicators 1 > 3 1 5 3
INVEST -0,876 -0,834 -0,787 -5,422* -5,453* -5,514*
EXPORT -2,103 -2,075 -1,989 -4,015* -3,937* -3,855*
GDP -0,745 -0,525 -0,337 -5,833* -6,685* -9,464*
IMPORT -2,330 -2,039 -2,056 -6,238 -7,360* -8,976*
INF 0,707 0,711 0,866 -8,083* -8,047* -8,005*
PROD -1,266 -1,326 -1,363 -6,187* -6,389* -6,547*
UNE -2,842%** -2,684*** -2,648*** -5,381* -5,765* -6,374*
Note: * — hypothesis can be rejected at the level of statistical significance of 1 %, ** — 5 % *** — 10 %
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The next stage of the research is to determine the causal connections between independent and
dependent variables using a statistical test Granger (Granger causality test). The results of the test are
given in Table 3. According to the results of the test:

- Mutual causality was found between the amount of investments and the volume of bilateral trade
with a lag of one-quarter (statistical significance is 1 and 5 %).

- Also a relationship between the volume of trade and exports was found with a lag of two quarters
(the statistical significance — 5 %) and with a lag of four quarters (10 % of statistical significance).

- There is a clear relationship between the volume of trade and GDP with a lag of 2,3,4 quarters
and statistical significance of 1 %.

- True hypothesis about the impact of the trade on inflation rate (all lags with the statistical signifi-
cance of 1 and 5 %).

- In 1 and two lags, there is a trend impact of trade volumes on the index of industrial production
(statistical significance 1 and 10 % respectively).

- Also was found a relationship between the volume of trade and unemployment rate.

Table 3
Results of the Granger test
Hypothesis Logs

1 2 3 4
INVEST does not affect TRADE (10,8335%) - - -
TRADE does not affect INVEST (5,0537*%) (2,7152%*+) - -
TRADE does not affect EXPORT - (3,8436**) - (2,4237***)
TRADE does not affect GDP - (14,5041%) (7,7479%) (7,6991%)
INF does not affect TRADE (7,1860**) - - -
TRADE does not affect INF (5,2330**) (3,9111%) (5,0326**) (3,1189**)
TRADE does not affect PROD (8,1691%) (3,1503***) - -
UNE does not affect TRADE (12,3352%) (2,5715**) - -
TRADE does not affect UNE - - (2,6956***)

Note: * — hypothesis can be rejected at the level of statistical significance of 1 %, ** — 5 % *** — 10 %

Thus, the connectivity between selected indicators was found, data is stationary and can be used
to build regression models using the least squares method and this formula:

Y =a, +ba, +ca, +da, +ea, (1)
where, ay, a;, a,, 8z, a4 — regression coefficients;

b, c, d, e — independent variables;

Y — dependent variable

The first regression model (equation 2) describes the impact of bilateral trade to GDP volume.
Characteristics of the model indicate its adequacy, and therefore the results, are significant. In particu-
lar, the Durbin-Watson index is statistically acceptable (DW=1,81), and adjusted coefficient of deter-
mination indicating that independent variables explain dependent variables on 93 %. So, it is possible,
that the growth of trade with Ukraine on 1 %, EU GDP could increase by 0,045 %. This result is statis-
tically significant at the 1 % level.

The next regression model (equation 3) describes the impact of bilateral trade on indices of indus-
trial production. The characteristics of the model indicate the reliability of the results (DW= 1,72,
AR?=0,93). So, it can be assumed, that the growth of international trade with Ukraine, the index of in-
dustrial production in the EU could be reduced by 0,038 %. This result is statistically significant at 10
%.

The third regression model (equation 4) describes the impact of bilateral trade in exports. The main
features of the model indicate the reliability of the results. Thus, we can assume that the growth of
trade with Ukraine, exports from the EU to third countries may increase by 0,231 %. This result is sta-
tistically significant at the 1 % level.

Equation 5 demonstrates the regression model on the impact of bilateral trade on investments. Pa-
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rameters of the model indicate that obtained results, possibly, can be taken into account. Thus, it
could be assumed, that the growth in international trade with Ukraine on 1 %, may reduce the volume
of investments in the EU on 0,234 %. This result is statistically significant at the level 1 %.

The latest regression model demonstrates the impact of bilateral trade on the unemployment rate.
Parameters of the model indicate its authenticity. Thus, it seems to be, that the growth in international
trade with Ukraine on 1 %, could increase the unemployment rate in the EU on 0,77 %. This result is
statistically significant at the level 5 %.

So, the increase of international trade between Ukraine and the European Union could have a posi-
tive impact on the socio-economic situation in the EU. The econometric studies conducted have
shown that the increase of international trade, perhaps, will have a positive impact on the GDP vol-
umes, and the volume of exports from the EU to third countries. Some negative effect was indicated
by the increase in unemployment rate, which could be explained by the creation of Ukrainian products
competitiveness on the EU internal market, and therefore it can cause a decrease in domestic produc-
tion and a slight reduction in staff. Another negative consequence is the reduction of investments that
are coming into the EU.

Conclusions. EU might be a strategic trade partner for Ukraine, especially, regarding the signing
of the Association Agreement and Ukraine's aspiration to integrate into the European Union. The anal-
ysis of the dynamics and scope of foreign trade of Ukraine with the EU in agricultural products showed
that in 2014-2016 the volume of commerce significantly declined. This may be related with the deterio-
ration of the overall economic situation in Ukraine, reduction of business activity of agricultural enter-
prises, impaired quality of products and so on. Ukrainian exports mainly based on grains and vegeta-
ble oils, only partly coincides with the structure of world commodity demand. In the structure of exports
there are no products with high added value. Most production Ukraine exports to Italy, Poland, Ger-
many, Spain, the Netherlands, Romania, Czech Republic, France and Slovakia. Despite the quotas
received by Ukraine from the writings of the Association Agreement with the EU, Ukraine free trade
results in EU markets are quite ambiguous. Enterprises just exhaust the quota for corn, but other
products cannot fill, and for some positions, exports even never began. Partly because of insufficient
production, but mainly — due to low product quality and yield complex manufacturers on the European
market. Econometric analysis with the help of special statistical package Econometric Views (version
7.0) showed that the increase of international trade between Ukraine and the European Union could
have a positive impact on the socio-economic situation in the EU. In particularly, the growth of interna-
tional trade, perhaps, will have a positive influence on the GDP volumes, and the volume of exports
from the EU to third countries.
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COMPARATIVE CHARACTERISTIC OF
DEVELOPMENT TRENDS IN THE POLISH
AND UKRAINIAN INSURANCE MARKETS:

CONCLUSIONS FOR UKRAINE

Urgency of the research. In modern conditions of
globalization and the growing crisis at the international level
there is an objective necessity of deepening the research of
problems of development of insurance market in Ukraine
and search the ways of their elimination.

Target setting. It is reasonable to study thoroughly
international best practices to identify the reasons of lagging
development of the Ukrainian insurance market in
comparison with the European markets, which is possible on
the basis of comparative analysis of the basic indicators of
development of insurance markets and the generalization of
the main problems to develop a strategy for the future.

Actual scientific researches and issues analysis.
Detailed studies of the development of insurance and
insurance activities, which became the basis for the
development of insurance in Ukraine held in their writings
such domestic scientists as K. Bazilevich, N. Vnukova,
O. Vovchak, O. Gamankova, A. Zaletov, M. Mnich,
S. Osadetz. And for now there a lot of works devoted to
different problems of the insurance market development,
among them works of G.Kozoriz, V. Furman, L.
Pozdnyakova, L. Lebedinskaya and others.

Uninvestigated parts of general matters defining.
Scientists have not still sufficiently explored issues of
reasoning the opportunities for the insurance market
development based on international experience in the
context of the implementation of the state policy of economic
security and the European integration processes in Ukraine.

The research objective. The article aims to reveal the
main trends in the development and positive experience of
functioning of the insurance market in Poland compared with
tendencies and problems of its development in Ukraine.

The statement of basic materials. The article presents
the results of comparative analysis in development
tendencies of insurance markets in Ukraine and Poland. It is
proved that, despite the same starting conditions for
development, Poland has managed through the application
of more effective management practices to achieve higher
rates of economic growth in the country in general and in the
insurance market in particular. The authors have considered
the internal and external causes and factors that inhibit the
development of the domestic insurance market.

Conclusions. Forming the strategy of insurance market
development in Ukraine with taking into consideration the
best international experience will contribute to effective
decision making for the future.
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NOPIBHAJIIbHA XAPAKTEPUCTUKA
TEHOEHUIW PO3BUTKY CTPAXOBUX
PUHKIB YKPAIHW A NONbLLI: BACHOBKU
ONA YKPAIHN

AkmyanbHicmb memu OOCJiOXeHHS. Y Cy4yacHuX
ymosax enobanizauii ma rocuneHHs Kpu3osux seuly Ha
MiXHapoOHOMy  pigHi 8UHUKae ob’ckmueHa rnompeba
roanubneHHs1 docnioxeHb npobrem pPo38UMKY CmMpaxo8o20
PUHKY 8 YKpaiHi ma nowyKy wiisixie ix yCyHeHHs.

lMocmaHoeka npobnemu. [OuinbHUM € 8USIB/IEHHS
MpUYuH 8idcmasaHHs meMrie Ppo38UIMKY CMpPaxo8o20 PUHKY
YkpaiHu 8i0 espornelicbKux PUHKi8, W0 MOXI/IU8e Ha OCHOS8I
ropigHANbLHO20 aHarnisy 6a308ux MOKa3HUKIe pO38UMKY
CmMpaxoeux PUHKI@ ma y3a2arlbHeHHSI OCHOB8HUX npobriem
0 supobnieHHs cmpameeii Ha malibymHe.

AHaniz ocmanHix JdocnidxeHb ma ny6nikayid.
IpyHmoeHi  OCTiONKEeHHS PO36UMKY CmpaxyeaHHs ma
cmpaxoeoi QisnbHOCMI, SKi cmanu OCHO80K 071 PO38UMKY
cmpaxoeoi crnpasu 8 YkpaiHi, npoeenu y c8OIX npaysx
K. basunesuy, H. BHykosa, O. Bosuak, O. [amaHKosa
O. 3anemos, M. MHux, C. Ocadeub. Okpemum rpobremam
pO38UMKY  CImMpPaxoe8020 PUHKY  pucesyeHa  3HayHa
KinbKicmb npaub 8iMYU3HSIHUX Haykosuig, ceped skux I.
Kosopis,

B. ®ypman, 11. lNo3dHsikosa, J1. JlebeduHcbka ma iH.

BudineHHs1 HedocnidXeHux 4YacmuH 3a2anbHol
npo6nemu. Haykosusmu we HedocmamHbO Orpaybo8aHi
numaHHs  apeymeHmauii  Moxrueocmell  epaxyeaHHs
MiXHapoOHo20 00ceidy pO38UMKY CMpaxosux PUHKI8 Y
KOHmMeKkcmi pearnisauyii 0epxagHoi nonimuku 3abe3neyeHHsi
eKoOHOMIYHOI b6e3neku ma espoiHmezpauiliHux npouecie 8
Ykpaii.

lMocmaHoeka 3aedaHHA. Cmamms  OKuUKaHa
pO3KpUMU OCHOBHI meHOeHUii po38umkKy ma no3umusHul
docei0 yHKUiOHy8aHHSI cmpaxo8020 PuHKY [lonbwi y
rOpiHAHHI i3 meHOeHUiAMU ma fpobremamu PO38UMKY
Cmpaxoeo20 PUHKY YKpaiHu.

Buknad ocHOeHO20 Mamepiany. Y  cmammi
rposedeHo rOopigHANbHUL aHania meHOEeHUil pPo38UMKY
cmpaxosux puHkie YkpaiHu ma [lonbwji. [JosedeHo, wpo,
Hesgaxaruyu Ha o0HaKoei cmapmosi ymosu Orisi pO38UMKY,
lMonbwia 3ymina 3a paxyHOK 3acmocysaHHs binbuw
echekmusHux memodie yrnpasniHHs docsemu binbuw 8UCOKUX
memrie eKOHOMIYHO20 3pOCMaHHS K y KpaiHi 8 yinomy, mak
i Ha cmpaxoeoMy PuHKy 30Kpema. Asmopamu PO3Kpumo
SHYmMpIWHI ma 308HIWHI NpuqyuHU | ¢hakmopu, sKi
2anbMyrmbe PO3BUMOK 8iMYU3HSIHO20 CMPaxo8020 PUHKY

BucHogKku. YpaxysaHHsi Kpawjo2o  MiXHapOOHO20
docsidy cripusmume 8upobrIeHHI0 38aX€HUX pilueHb Ha
nepcriekmugy npu  ¢hopmysaHHi cmpameaii  po3sUMKY
CmMpaxoeo2o PUHKY 8 YKpaiHi.
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Urgency of the research. In modern conditions of globalization and the growing crisis at the
international level there is an objective necessity of deepening the research of problems of
development of insurance market in Ukraine and search the ways of their elimination. The presence of
full functioning insurance market in any state is an important condition for the well-being of the
population and sustainable economic growth.

Target setting. It is reasonable to study thoroughly international best practices to identify the
reasons of lagging development of the Ukrainian insurance market in comparison with the European
markets, which is possible on the basis of comparative analysis of the basic indicators of development
of insurance markets and the generalization of the main problems to develop a strategy for the future.

Actual scientific researches and issues analysis. Detailed studies of the development of
insurance and insurance activities, which became the basis for the development of insurance in
Ukraine held in their writings such domestic scientists as K. Bazilevich, N. Vnukova, O. Vovchak,
0. Gamankova, A. Zaletov, M. Mnich, S. Osadetz. And for now there a lot of works devoted to
different problems of the insurance market development, among them works of G. Kozoriz, V. Furman,
L. Pozdnyakova, L. Lebedinskaya and others.

Uninvestigated parts of general matters defining. Highly appreciating the considerable scientific
improvements of national scientists in the field of research of the insurance market development
problems, it is worth focusing attention on the necessity of taking into account international experience
in the development of insurance markets in the context of the implementation of the state policy of
economic security and the European integration processes.

The research objective. The conducted research is aimed to reveal the main trends in the
development and positive experience of functioning of the insurance market in Poland compared with
tendencies and problems of its development in Ukraine.

The statement of basic materials. The appropriateness of the comparison the basic tendencies
of insurance markets development of Ukraine and Poland is determined by the fact that, firstly, both
markets are comparable in size, and secondly, the Polish insurance market, as well as Ukrainian, has
been regulated by law since 2004, and third, the two countries in the early 90s had roughly the same
starting conditions for reforming economies. The last fact is confirmed by the World Bank’s data on the
dynamics of the rate of nominal GDP of these two countries (Fig. 1).
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Fig.1. Dynamics of the rate of nominal GDP of Ukraine and Poland for the years 1992-2015, bill. US$ [1]
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As can be seen from Fig.1 in 1992, Poland's GDP amounted to $ 94.3 billion and Ukraine's GDP
was $ 71,9 billion. By 2015, the GDP of Poland rose to 477 billion USD, and Ukraine's GDP is only up
to $ 90 billion. USA. That is, GDP of Poland has been exceeded the GDP of Ukraine in 5.3 times in
2015.

The main reason for success of Poland was conducting in the early 90-ies of a number of
economic reforms called "Balcerowicz plan”, or "shock therapy" and transition to a capitalist economy.
Effective economic policies have enabled it to achieve the right of entry into the EU, which gave
access to European markets and EUR 65 billion of subsidies [2; 3]. Also, an important point which
stimulated the economic development including the insurance market, was a dynamic development of
the banking sector, capital market and the formation of the principles of free competition. Poland as
the closest Western neighbor, has become a benchmark for Ukraine in terms of economic success, in
particular for the development of the insurance market.

Comparison the number of insurance companies in both countries during 2001-2015 (table.1) gives
a reason to confirm that the presence of a large number of insurers isn't necessary for the successful
functioning of the market. The ratio of the total number of insurers in both countries indicates that in
Ukraine there are 5-7 times more insurance companies than in Poland. The greatest number of them
in Ukraine operates in the field of risk insurance (non-life), while the number of life insurers is not
significantly different.

Table 1
Dynamics of the number of insurance companies of Ukraine and Poland in the period
2001-2015 years*

The number of insurance companies by year, units

— N ™ < o [{e] N~ [c] (2] o — N ™ < o
o o o o o o o o o — — — — — —
o o o o o o o o o o o o (@) o o
N N N N N N N N N N N N N N N
Ukraine
Life 20 23 30 45 50 55 65 72 72 67 64 62 62 57 49
Non-life 308 315 327 342 348 356 382 397 378 389 378 352 345 325 312
Total

number 328 338 357 387 398 411 447 469 450 456 442 414 407 382 361

Poland

Life 35 36 37 36 33 32 31 32 30 30 28 28 27 26 27
Non-life 33 35 36 41 38 37 34 35 36 35 33 31 31 30 30
Total

number 68 71 73 77 71 69 65 67 66 65 61 59 58 56 57
IThe ratio

of the

total 4,8 4,8 4,9 5,0 5,6 6,0 6,9 7,0 6,8 7,0 7,2 7,0 7,0 6,8 6,3
number of

insurers

* Compiled and calculated by authors based on the data of the National Commission for the State Regulation of Financial
Services Markets of Ukraine and the Polish Insurance Association [4-5]

In Ukraine simultaneously it is visible the rise of concentration of the insurance market. Thus,
according to the National Commission for the State Regulation of Financial Services Markets, if in
2009 the share of life insurance market, which accounted for insurers who were in the TOP 10 had
been 80.9%, in 2015, it raised to 87,9%. In the risk insurance segment these figures for the mentioned
years were 29.3% and 36.3%. The increase of market concentration leads to a gradual reduction of
market participants and the increasing dominance of major players in the market, which ultimately may
significantly distort the general policy tariff.

Despite the smaller number of insurers that operate in the insurance market of Poland, the share of
gross insurance premiums in GDP is higher than in Ukraine (Fig. 2).

However, even this level of insurance premiums in GDP in Ukraine is considered rather nominal
than real. Deep data analysis gives grounds to assert that a large proportion of the total volume of
insurance premiums in Ukraine may be associated with the “pseudo-insurance” activities. Insurance in
Ukraine is often used as a means of tax evasion, illegal export of capital and financial instrument
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schemes [6]. Consequently, the “real” prevalence of insurance is lower than shown by official sources
and is much lower than in most other countries of Eastern Europe.

Another important indicator that reflects the development of insurance relations is the level of gross
insurance payments (the ratio of gross insurance claims and benefits to gross insurance premiums).

As can be seen from Fig. 3, a generalized rate of gross insurance payments in Ukraine is
significantly lower than in the insurance market of Poland. Obviously, in the insurance market of
Ukraine there are such types of insurance in which payouts are much lower. In the reports of the
National Commission for the State Regulation of Financial Services Markets about results of activity of
insurance companies the increase in the level of gross and net insurance payments is treated as "the
use by insurance companies of schemes on optimization of taxation" [7, p.12]. At the same time, the
high level of payments in the insurance market of Poland is associated with the good faith behaviour
of insurance companies and a high level of their solvency.
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Fig. 2. Dynamics of the share of gross insurance premiums in GDP (calculated and compiled by the
authors)
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Fig. 3. Dynamics of the level of gross insurance payments in the insurance markets of Ukraine and
Poland, % (calculated and compiled by the authors)

Another important indicator that reflects the efficiency of insurers in each of the comparable
markets is the return on assets (ratio of net profit to assets of insurers). The dynamics of this indicator
calculated both in general and in the context of life and non-life insurers in Ukraine and Poland is
shown in Fig.4.
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Fig. 4. Comparative dynamics of the return on insurers’ assets in Ukraine and Poland in 2011-2015, %
(calculated and compiled by the authors)

Based on the above figure’s data the overall level of profitability of assets of insurers in Ukraine
during 2011-2013 amounted to 11-12%, in particular the return on assets of non-life insurers was at
12-13.8%. In 2014-2015 the rate declined slightly: generally in the market — to 9.75% and regarding
non-life insurers it was established at the level of 10.5%. Return on assets of life insurance companies
(Ra_life) did not exceed 6% throughout the whole studied period.

However, studies show that a significant part of the assets of Ukrainian insurance companies are
presented dubious assets such as bills of exchange, corporate rights of dormant enterprises. This
leads to a failure to comply with insurance conditions of insurance contracts, as with the amount of
insurance payments or the repayment period.

Insurance market in Poland, unlike Ukraine, is characterized by a lower level of profitability of
insurers' assets. The overall rate of return on assets of all insurers amounted to 3-4%, the increase
was only in 2013 to 5.3%, but then the value turned back again to 3%. The profitability of the
companies' assets in life insurance (Ra_life) remained at 3% throughout the period. There is a stable
dynamics of the value of the indicator for non-life insurers, with the exception of 2013 when there was
a fairly sharp increase up to 9.3%. This is because with an increase in the net profit of Non-life in 2013
by 84.2%, assets increased by 5.0% [8], that provided the increase of the analyzed indicator.

The data presented above clearly indicate that, unfortunately, the pace of development of the
insurance market of Ukraine is far behind the development of the Polish market. Without a doubt, both
insurance markets have undergone a profound transformation as structural and quantitative nature.
The changes affected almost all aspects of their functioning. Transformations were carried out under
the influence of both internal and external institutional processes such as: globalization, deregulation
and liberalization. However, the insurance market in Poland is getting more effective, competitive
conditions are improving. At the same time regarding Ukraine it is rather difficult to make such
statements.

Internal problems that are hampering the development of insurance market in Ukraine can be
grouped as follows [9, pp. 48-64]:

1. Low public confidence to the institutions of non-banking market, which has grown historically
and due to information asymmetry in the market. Asymmetry from the side of insurers is revealed in
the complexity of insurance products, in insufficient product quality, professional knowledge, in usage
of non-market mechanisms of influence etc.

2. Low development of the insurance market infrastructure. In contrast to developed markets, in
Ukraine institutions in insurance brokerage and financial advisory services are underdeveloped. There
are also opaque activities of insurance agents. According to experts, brokers in Ukraine serve only 5%
of the insurance market, whereas in the US and Canada — 95%, Italy — 92%, Germany 87%. While
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10 brokers are selling coverage of one insurance company in the West, in Ukraine only one broker
represents 10 insurers.

3. Low market capitalization and low quality of assets. The capitalization of the insurance market
of Ukraine in post-crisis period hasn't exceeded 4.5%, while the capitalization of the insurance markets
such European countries as Britain, France and Germany is at the level of 96.5%, 63% and 45.3%.
The assets of insurers of Ukraine in 2015 amounted to 60.7 billion UAH (about $ 2.4 billion USA) that
is less than half the cost of a brand insurance company AXA. It is an evidence of insufficient level of
overall capitalization of the insurance market of Ukraine. Moreover, preliminary results of insurance
market of Ukraine in 2016 [10] indicate that 55% of assets of insurance companies for more than 30
billion UAH are illiquid and have a very low level of profitability and reliability.

4. Insufficient insurance coverage in the population. Due to insufficient confidence in the
insurance companies the population shows a low propensity to consume such services. After all, if in
the years of the collapse of the Soviet Union 71.4% of the population had life insurance contracts, in
2013 less than 5% of the population of Ukraine had such an insurance coverage. At the same time,
the total number of the insured in Western Europe is approaching 85-90% of the total population. It
should also be noted that high rates of inflation hinder the normal development of the life insurance,
because it is proved the incompatibility of the development of life insurance market with a high rate of
depreciation of the national currency. Another reason for the insufficient insurance coverage is a low
income level of the population. We should take into consideration that fact that for the full development
of the insurance market the average monthly income of the potential consumer of financial services
should be at least $ 1.200 USA. In light of the significant devaluation of the national Ukrainian
currency in 2014-2015 the solvent demand of population for insurance services has dropped
significantly.

5. The absence of a mechanism of guaranteeing the insurance payments under long-term life
insurance. Experience of foreign countries and the position of the EU (White paper on Insurance
Guarantee Schemes) demonstrate the importance of introducing mandatory guarantee scheme
payments under contracts of life insurance and accumulating assets for guarantees all insurance
claims and benefits. Similar institutions are common in many developed countries such as the UK,
Canada, Holland, USA, France, Japan, Italy, Norway, Finland, Greece, Spain, Hungary [11] and etc.
In Ukraine there has been registered and accepted as a basis the draft Law "About Fund of
guaranteeing of insurance payments under contracts of life insurance", but market participants do not
currently consider its adoption is appropriate. They believe that the more effective would be a
mechanism of guaranteeing the insurance reserves, particularly allocated in the banking system.

6. One of the most important factors inhibited the insurance market development, according to
most experts is the low level of state regulation and overregulating the market processes. It is also
stated in the "Strategy of reforming the state regulation of non-banking financial services markets for
the years 2015-2020", where indicated that resolving the problem of the lack of efficiency of state
regulation and supervision and over-regulating the licensing procedures for financial institutions is of
primary importance.

In addition to internal constraints, we should also indicate to the existence of externalities. The
main external factors that have negative impact on the insurance market development are political
instability in the country and unpredictability of external financial environment, which generates
systemic risks. The financial and economic crises as a result of globalizing financial relations and lack
of effective mechanisms to minimize the negative influence of the crisis phenomena increase the
vulnerability of national financial services markets.

Conclusions. So, the main constraints in the development of insurance market of Ukraine are:
lack of solvency of insurance consumers; lack of good faith insurers and as a result, distrust of the
quality of insurance products; the unequal geographical distribution of insurance coverage; low level of
financial literacy and insurance culture. And this is not a complete list of problems that generally can
be drilled down and deepened.

As part of the process of Ukraine's integration into the European community it should be paid
attention to the following vectors of reformatting the domestic insurance market as improving the
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effectiveness of state regulation in terms of supervision over the solvency of insurers and the quality of
their services. Besides it is required to develop the life insurance market as an effective instrument of
pension ensuring and to provide implementation and adequate functioning of the compulsory medical
insurance system and the establishment of the Fund of guaranteeing insurance payments.
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Urgency of the research. Transformational processes
in Ukrainian economy and its integration to European and
world economic areas set new challenges to domestic
machine building.

Target setting. In modern conditions, national machine
building suffers from huge economic crisis and loses its
competitive fight in domestic and, what is sufficiently
important for the economy of Ukraine, in foreign markets.
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The operation of Ukrainian machine building enterprises,
including that on the international markets, has been
studied by:Yu. M. Bartyshevska, T. A. Kalna, N. V.
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Uninvestigated parts of general matters defining.
The situation in international markets of machine building
products as well as in the national economy is changing
dynamically, causing new problems and challenges for
Ukrainian machine building enterprises. It requires more
profound research of problematics and perspectives of
export activities of the enterprises.

The research objective. The goal of the article is to
distinguish problems and perspectives of export activity of
domestic machine building enterprises, based on the
estimation of Ukrainian machine building dynamics and its
foreign economic activity, taking into consideration the
transformation of country’s foreign development vector.

The statement of basic materials. The article deals
with the study of dynamics of machine building
development in 2006 — 2016 stressing foreign economic
(export) activity. Problems of export activity of machine
building enterprises in Ukraine have been outlined, among
them: the level of competitiveness, low quality of products,
problems with development and production of innovative
goods, deficit of investment resources. The special
attention is given to perspectives of such an activity for the
area under consideration.

Conclusions. The research conducted has allowed to
formulate certain problems of export activity and to define
perspectives of foreign economic activity of national
machine building enterprises, occured in terms of foreign
economic transformation of the country.
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EKCMNMOPTHA OIANBbHICTb
MALUMHOBYAIBHUX NIANMPUEMCTB B
PAMKAX TPAHC®OPMALIII 30BHILUHbLOI
TOPIIBJI YKPAIHU

AKkmyanbHicmb memu 00C1iOKEeHHS.
TpaHcgopmauitiHi - pouecu 8  eKOHomiui  YkpaiHu  if
iHmeezpauisi 0o esporelicbkoeo ma c8imogo2o eKOHOMIHHO20
npocmopy cmaensimb HO8i BUKIIUKU reped 8imyu3HsIHUM
MawuHobydyeaHHsIM.

lMocmaHoeka npobnemu. Y  cyyacHux  ymoseax
HauioHanbHe MawuHobydysaHHs1 3Haxo0umbcsi y anubokil
EKOHOMIYHIU Kpus3i, npozparyu KOHKypeHmHy 6opombby Ha
8HYMPIWHBOMY, i, WO 0cobnueo 8axnueo Orfsi eKOHOMIKU
YkpaiHu, Ha 308HIWHIX puHKax 36ymy.

AHaniza ocmaHHix docnidxeHb i  ny6nikayil.
AisnbHicmsb mawuHobydigHux nidnpuemcms Ykpaidu, y momy
queni Ha MDKHapPOOHUX PUHKax docnidxysanu:
0. M. Bapmawesceka, T. A. KanbHa, H. B. banabaHosa,
H. B. Pasnuk ma iH.

BudineHHsi HedocCniOKeHUX YacmuH 3a2allbHoi
npo6nemu. Cumyauyis ~ Ha  MDKHapoOOHUX  PUHKax
mawuHobydigHoi npodykuii ma y HauioHanbHili eKOHOMIUi
documb  OUHaMIYHO  3MIHIOEMBCS,  MOPOOXYHOYU  HO8I
npobnemu ma BUKMUKU Oni  yKpaiHCbKUX nidnpuemMcmes
mawuHobydyeaHHsi, wo nompebye 6inbWw IPYHMOBHUX
docnidxeHb npobremMamuKku ma nepcrekmus eKcriopmHoi
QisibHOCMI 3a3Ha4YeHUX 8UPOBHUKIS.

MocmaHoeka  3aedaHHA. Cmamms  OKUKaHa,
b6a3syroyuch Ha OyiHui OuHamiku po3gumky MawuHobydigHol
2anysi YkpaiHu ma ii 308HiUWHbLOEKOHOMIYHOI OisiibHOCMI
8usHa4yumu  npobnemu | repcrnekmusu  eKCriopmHoi
disnbHocmi 8iMYU3HSIHUX MawuHobydisHUX nidnpuemcms 3
8paxysaHHsM mpaHcgopmauii 8eKmopy
308HiUWHbOEKOHOMIYHO20 PO38UMKY KpaiHU.

Buknad ocHoeHo20 Mamepiany. Y  cmammi
docnidxyembcs OuHamika po38UMKY MawuHobydysaHHs y
2006 — 2016 pokax 3 aKUeHmoOM Ha 308HiUWHbOEKOHOMIYHY
(ekcriopmHy) OisnbHicmb.  O6rpyHmosyromscs  npobnemu
eKkcrnopmHoi  disinbHocmi  MawuHobydigHUXx  nidnpuemMcme
YKkpaiHu, a came: pieeHb KOHKYPEHMOCIPOMOXHOCMI, HU3bKa

skicmb  npoOykui,  npobrnemu 3  po3pobkow  ma
8UPOBOHULUMBOM iHHOB8ayitiHOT rpooyKuii, decpiyum
iHeecmuUuitiHUX pecypcis. Okpemo Hagodsimbcsi

nepcrnekmusu makoi disiibHocmi 0715 0ocrnioxysaHol 2anya3i.

BucHoeku. [IposedeHe  OocnidxeHHs  00380MUMO
cgopMmysamu HU3Ky rpobnem ekcriopmHoi OisibHocmi ma
8udinumu nepcrnekmueu 308HiUHbOEKOHOMIYHOI OisnbHoCcMi
HaujoHanbHUX mawuHobydigHuUx nidnpuemcms, wo 3’98UnucCh
8 ymogax  mpaHcgopmauii  308HILIHLOEKOHOMIYHO20
po3sumky Oepxasu.

Knroyoei cnoea: exkcriopm;  308HIWIHLOEKOHOMIYHa
dianbHicmb; MawuHobyOyeaHHs!; nepcriekmusu; npobnemu
eKcropmHoi disgnbHocmi; KOHKYPEHMOCMPOMOXHICMb;
KOHKYpeHmHi nepesaau.
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Urgency of the research. Transformation processes in Ukrainian economy, as well as its
integration into European and world economy, pose new challenges to all sectors of the national
industry with no exceptions. Taking into account export orientation of the national economy in the
current conditions, the most important criteria of its operation is to identify and implement the export
potential of its most promising and recognized branches. Engineering is also included to these
industries.

Target setting. National machine-building enterprises were not ready to change foreign economic
activity of Ukraine and the transformation processes in the economy in 2014-2016. It has affected all
aspects of their financial-economic activity. Now the domestic machine-building enterprises are in a
deep economic crisis, losing the competitiveness both in domestic and foreign markets. The situation
represented requires containment and elimination (of what) in the short term as it is a threat to the
strategic development and economic security of Ukraine.

Actual scientific researches and issues analysis. Activities of machine-building enterprises in
Ukraine attracted much attention of scientists. They are observed in the following researches: general
aspects of the industry in the context of national economic processes (the scientific papers of
Yu. M. Bartashevska, V. O. Lehovitser, A. S. Kuzmina et al.); problems and prospects of
competitiveness of domestic machine-building enterprises (the scientific papers of O. P. Romanko,
T. A. Kalna, A. V. Kolodiychuk, N. V. Balabana et al.); problems and prospects of exports of domestic
machine-building enterprises (the scientific papers of K. V. Selezneva, N. V. Ravlyk, N. M. Shmyhol,
T. S. Pavlyuk et al.).

Uninvestigated parts of general matters defining. Despite the high scientific value of the above-
mentioned scientific studies of domestic scientists it should be noted that the situation is changing very
rapidly in the international markets of machine-building products and in the national economy and
industry. It creates new problems and challenges for the Ukrainian machine-building enterprises. The
significant transformation processes should be necessarily noted in foreign economic activity of
Ukraine, as they actively influence the potential export and domestic exports of machine-building
products. It is necessary to conduct a substantial research of issues and prospects for national
manufacturers of machine-building products.

The research objective. Based on an assessment of the dynamics of the Ukrainian machine-
building industry development and its foreign trade activities it is necessary to identify the problems
and prospects of domestic machine-building enterprises export within transformation of foreign
economic development.

The statement of basic materials. Machine-building along with the metallurgical and chemical
industries are the key industries of any developed economy. For example, in Germany, its share in
industrial output of the country is at the level of 50-55%, in Japan — at 45-50% in the UK — at 35—
40%, in China — at 30-35% [1, p. 4]. It is also worth noting the importance of machine-building for
export supplies of modern industrialized countries: Germany (42% of exports), Japan (40% of
exports), US (34% of exports), etc. [2, p. 24].

Transformational crisis of 1991-1998 and two waves of economic crisis of 2008—2009 and 2014—
2015 significantly reduced the value of machine-building industry for the Ukrainian economy. The
problems of domestic machine-building enterprises during the crisis of 2014-2015 and in the post-
crisis period became of particular importance as a sharp reduction of effective demand and the
change of foreign economic development vector have led to the loss of most of the domestic and
foreign markets. The current situation in machine-building industry requires a clear definition of
problems and prospects of the industry, especially with regard to exports, as it is a key to machine-
building enterprises around the world. The continuity of crisis in machine-building industry threatens
the economic stability of Ukraine and enhances economic threat as the country has a limited list of
goods (works, services) for export activity and, taking into account the export orientation of the
national economy, is highly dependent on the price conjuncture on a limited number of product
markets.

Thus, the question of the withdrawal of national machine-building industry from crisis is one of the
most topical current conditions in the domestic economy. At the same time, the problems of export
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activity and its intensification for manufacturers of machine-building products in Ukraine are being
highlighted.

A study concerning the growth rate of machine-building industry, national industry and gross
domestic product in 2006—2016 has been conducted (Tab. 1).

Table 1
Dynamics of the growth rate of machine-building industry,
national industry and GDP in 2006—-2016

Years Growth rate of GDP until Growth rate of industry Growth rate of machine-building

previous year, % until previous year, % industry until previous year, %
2006 25,3 9,5 31,3
2007 30,1 18,5 52,5
2008 31,5 -2,2 10,6
2009 -3,7 =21,7 —44,9
2010 18,6 11,2 36,1
2011 20,2 8,0 15,4
2012 8,4 -0,1 2,7
2013 3.1 -3,4 -13,2
2014 9,1 -10,1 —20,6
2015 253 -13,0 -14,1
2016 19,8 2,8 14,5

Source: compiled by the author based on [3]

Thus, machine-building industry and gross domestic product grew more rapidly than industrial
production in the country in the pre-crisis period. So, it can be stated it was one of the drivers of the
national economy and industry. To sum up (Table 1) it may be noted that machine-building has lost its
leading role, providing the growth of the national economy since 2008 (except for the situation in
2010); the same situation existed for the national industry in 2012-2015.

Thus, we can mention the crisis in the industry, which has deepened since 2012, when Ukraine
actively began to change the vector of foreign economic interaction from CIS countries to the EU.

The situation represented negatively affected the share of machine-building industry in the total
amount of national industry (Fig. 1).
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Fig. 1. Share of machine-building industry in total amount of national industry of Ukraine for 2006—

2016, %
Source: compiled by the author based on [3]

After a period of the highest value share of the machine-building industry in the total amount of
national industry of Ukraine in 2007-2008 (Fig. 1), the gradual decline, with some periods of correction
trend (2010-2012), has been observed during the next years. The special attention should be paid to
the period from 2012 to 2015, when the share of machine-building industry in the domestic industry
sharply decreased from 10.3% (2012) to 6.3% (2015). The overall decrease was 6.1%, or almost two
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times for the period investigated. The above-mentioned also shows the deep crisis in machine-building
industry, which intensified during the second wave of economic crisis in Ukraine. Thus, we can note
that the national machine-building industry was one of the most affected by the crisis manifestations in
the national economy and changes in foreign economic development of the country areas. The loss of
the leading role of the machine-building industry for the national economy and industry of the country
could also be noted. It is especially noticeable against the background of figures of machine-building
industry in 1991 — more than 30% [1, p. 3].

Whereas machine-building industry in Ukraine is export-oriented, we are to thoroughly examine this
aspect of machine-building enterprises in 2006—2016, comparing it with import. Table 2 shows the
dynamics of growth rates of exports and imports of machine-building products and the overall size of
the export and import of Ukraine.

Table 2
Dynamics of growth rates of exports and imports
of machine-building products of Ukraine in 2006-2016

Growth rate of exports of Growth rate of exports | Growth rate of imports of Growth rate of
Years | machine-building products of Ukraine until machine-building industry imports of
until previous year, % previous year, % until previous year, % Ukraine until
previous year, %

2006 20,3 12,1 36,2 24,6
2007 53,0 28,4 44,3 34,7
2008 28,8 35,8 35,6 41,1
2009 -38,0 -40,7 —67,0 —46,9
2010 35,1 29,6 40,5 33,7
2011 30,0 33,0 71,4 36,0
2012 14,39 0,6 10,8 2,5
2013 47,5 -8,0 —44.,5 -9,1
2014 -18,9 -13,5 -30,1 —28,2
2015 -30,3 -29,3 -28,1 -31,1
2016 7,7 —4.,6 25,8 4,6

Source: compiled by the author based on [3]

The growth rate of exports of machine-building products was mainly higher than export growth rate
in Ukraine over 2006-2012 (Tab. 2), indicating that machine-building industry acted as one of the
leading export sectors of the economy at that time. The significant decline in exports of products of
machine-building enterprises has been noted since 2013 (the first year of change of foreign economic
vector of Ukraine). Thus, the decline in exports of machine-building products has been more than
decline in export of state as a whole during all the years since 2013, i.e. the export of machine-building
products had one of the most negative impacts on Ukraine decline in export. Thus, the national
machine-building enterprises, losing traditional foreign markets by changing foreign economic
development vector in new overseas markets were not competitive for various reasons. Ukraine loses
machine-building industry as one of the leading export sectors of the country.

On the other hand, the growth rate of imports of machine-building products was higher than the
growth rate of exports for almost the entire period investigated, except for 2007, 2009, 2012, 2014
(Tab. 2), which indicates that the domestic machine-building enterprises rapidly lose national market
and they are uncompetitive on it.

The positive growth rate of imports of machine-building industry in 2016 (25.8%) should be
separately noted against the background of negative rates of exports (—-7.7%), indicating a renewed
interest in foreign machine-building products on the national market against the background of
demand reduction for Ukrainian machine-building products in foreign markets.

The situation represented negatively affected the share of exports of machine-building industry in
the total amount of national exports (Fig. 2).
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Fig. 2. Share of exports of machine-building industry in total amount of national exports of Ukraine for
2006-2016, %
Source: compiled by the author based on [3]

The share of exports of machine-building industry in the total amount of national exports of Ukraine
for every year, except for 2008 (-1.2% until the previous year), increased and reached in 2012 at
19.3% (4.8% for seven years) after the positive trend in 2006-2012. Thus, the negative trend has
been clearly observed (-9.3% for four years) since 2013 (the beginning year of change of foreign
economic vector of Ukraine). A sharp reduction should be marked in the share of exports of machine-
building industry in the total amount of national exports of Ukraine in 2013 (-8.3%) and every next
year until 2016 inclusive. Thus, the information represented in Fig. 2 confirms earlier conclusions
about the loss of a significant share of traditional foreign markets (CIS) and weak competitiveness in
new overseas markets (EU countries) by the domestic machine-building enterprises.

On the other hand, the share of exports of machine-building industry in the total amount of national
exports of Ukraine in 2016 shows its significant export potential that is necessary to be realized by
localising and developing the complex for problem solving in terms of the transformation of foreign
economic development of Ukraine.

We agree with N. V. Balabanov that the domestic machine-building enterprises in modern
conditions of operation on international markets have not considered the main trends of international
trade concerning products of machine-building industry, namely: 1) a sharp increase in the quality of
scientific and technological processes in the financial-economic activity; 2) an optimization of industrial
and other expenses through the use of modern information technologies; 3) a formation and
development of world markets of innovative products and labour; 4) an intense competition in export
markets of machine-building products according to quality parameters; 5) a sharp change in the range
of machine-building products in the context of innovation level increase; 6) a reduce of cost for
manufacturing due to its transfer to countries with developing cheap labour, which increases price
competition on the world market; 7) a unification of national technical requirements for manufacturing
of machine-building products; 8) a transfer of technology from industrialized countries to the countries
whose economies are in the stage of formation and development; 9) an increase of the role of
transnational corporations on international markets of machine-building products; 10) a manufacturing
and realization of machine-building products within one or more countries, taking into account national
peculiarities [4, p. 21].

The above-mentioned points lead to the low competitiveness of domestic machine-building
enterprises on foreign markets. It is a basic problem in their export activities. It should be proved by
using the method of B. Balas, L. Scott, T. Vollrata calculating three indexes of assessment of the
competitive advantages of Ukrainian machine-building industry on the world markets: Relative Export
Advantage Index (RXA); Relative Import Penetration Index (RMP); Relative Trade Advantage Index
(RTA) [5; 6; 7.
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The dynamics of indexes RXA, RMP, RTA for 2006—-2016 for the machine-building industry of
Ukraine in represented on Fig. 3.
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Fig. 3. Dynamics of indexes RXA, RMP, RTA for 2006-2016 for the machine-building industry of
Ukraine
Source: compiled by the author based on [8]

According to the dynamics represented, machine-building industry of Ukraine had low
competitiveness on export markets (RXA) in 2006—2016, but after some improvements in 2006—2008,
there was a decline in 2009, with a gradual increase in the index in 2010-2013 and a sharp index
decline in 2014-2016. The index in 2014-2016 was the lowest for the period under unvestigation,
indicating a loss of competitiveness of domestic manufacturers of machine-building products on export
markets.

The dynamics of RMP in 2006—2016 (Fig. 3) demonstrated that the machine-building industry in
Ukraine is highly dependent on imports with negative sales trend in 2013-2016.

Negative values of RTA in 2006-2016 (Fig. 3) confirm the low competitiveness of domestic
machine-building industry on foreign markets with negative sales trend beginning in 2011 and
continuing until 2016.

The above-mentioned shows that the innovative and active machine-building enterprises on export
markets are of high competitiveness. According to the State Statistics Committee of Ukraine in 2016,
innovations were implemented by 409 out of 3915 machine-building enterprises, i.e. 10.45% of overall
amount of enterprises, but only 168 enterprises implemented innovative products from Ukraine, i.e.
4.29% of all enterprises [3]. Thus, Ukrainian machine-building enterprises supply critically low amount
of innovative products for export. It has a significant problem of its export activities, particularly
regarding the changes in foreign economic development and integration into the highly competitive EU
markets.

The above-mentioned major trends in international trade in the machine-building industry indicated
that consumers prefer quality parameters of options prices on the global markets. High-quality
products can be achieved by having two main components: new fixed assets (equipment, technology,
facilities, etc.) and high-quality staff.

According to the State Statistics Committee of Ukraine depreciation of fixed assets of machine-
building enterprises was more than 60% in 2016, demonstrating a negative trend in 2006—2016, but
the average monthly salary varied depending on the sub-sectors of machine-building industry from
3744 UAH to 4345 UAH. As the average wage in industry of Ukraine was 5003 UAH, it means that it
was less than the average in the industry [3]. Thus, the machine-building industry of the country
cannot offer high-quality products to export markets, focusing on the competitiveness of the price. It is
not sufficient in the current conditions on these markets and this is another problem concerning export
activity area.

Solving the problems connected with innovations, upgrade fixed assets, improvement of the quality
of staff training is possible by significant investments in financial-economic activity of machine-building
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enterprises of Ukraine. It could be achieved both through reinvestment of net income, or attracting
foreign investment, preferably from foreign investors.

State Statistics Committee of Ukraine data indicate that the machine-building of the country
received 1,530 min. UAH. of net loss in 2016, i.e. it is 12.91% of the net loss received by industrial
enterprises of the state this year (a significant net loss was obtained by machine-building enterprises
in 2015 and 2014) [3]. It is noted about a significant reduction in capital investment in machine-building
industry in 2013—-2015 with a partial recovery in 2016. However, the actual level of capital investment
was the smallest for the period investigated in 2013-2016 [3]. Concerning foreign direct investment, it
should be noted that domestic machine-building industry was interesting only for local entrepreneurs
who made investments through offshore enterprises and businessmen from CIS countries. Due to
such conditions, the economic crisis in Ukraine in 2014-2015 and political problems led to a decline in
FDI in the sector — about 40% [3]. Thus, taking into account the high cost of bank loans and the weak
development of the domestic financial and stock markets, domestic machine-building enterprises have
access to investment resources. That is why it is still one of the problems of export industry.

In spite of a number of problems, machine-building industry in Ukraine has great prospects to
realize its export potential. These prospects include: — significant production capacity that is not
overloaded because of the crisis in the economy of a country and a sharp reduction in export
deliveries; — activation of SMEs in the export business because of a greater flexibility than larger
businesses with appropriate government support, as well as support of local authorities, international
financial organizations, governments — countries partners of Ukraine, especially in the member
countries of the European Union; — the return of traditional export markets by changing the schemes
of product delivery for them (representations, branches, trading partners from product exporting
country, joint ventures, sale of licenses, etc.); — increase of export of innovative and high technology
products of machine-building during the increasing of cooperation of the industry with academic
establishments and organizations, especially industrial scientific and research institutions and higher
education establishments (establishment of small innovative enterprises on the basis of them); —
intensification of product exports of machine-building industry for the military support of the
Government of Ukraine and taking into account the significant financial capabilities of enterprises of
the military-industrial complex in terms of increasing military expenditures of the state; — integration of
domestic machine-building enterprises in international and foreign multiprofile and multifunctional
corporations; — integration of national manufacturers of machine-building products in cooperative
schemes of product manufacturing with producers of the following countries: EU, USA, Canada,
Turkey and Asia.

Conclusions. The investigation allowed to form a number of problems concerning exports of
machine-building industry of Ukraine (level of competitiveness, low product quality, problems with the
development and production of innovative products, deficit of investment resources), which appeared
in the conditions of transformation of foreign economic development of the state (the transition from
CIS markets to integration into European and world economic space). The prospects for realization of
export potential of machine-building industry of the country have also been formulated under the new
conditions of the functioning of foreign economic state.

In further research it is necessary to identify more clearly the problems of export activities of
machine-building enterprises with regard to their division into the certain sub-sectors.
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UDC 369.57

O. V. Petrushka, Candidate of Economic
Sciences

PECULIARITIES OF FORMATION AND
IMPLEMENTATION OF CORPORATE
PENSION PROGRAMS IN UKRAINE

Urgency of the research. In conditions of low size pub-
lic pensions the issue concerning ensuring sufficient level of
pension benefits by established corporate pension programs
is very important, as it stimulates human resources and has
a positive impact on the image of entities.

Target setting. Unsatisfactory level of social protection
of pensioners, chronic deficit of Pension Fund of Ukraine
created preconditions of development of accumulation non-
governmental pension insurance, which is intended to solve
a number of social and economic problems of the country
and contributes to its sustainable development.

Actual scientific researches and issues analysis. The
scientific works of such scholars as I. Novikova, N. Prykazi-
uk, O. Rudenko, O. Tkach, I. Tsiurko, I. Shavryna and others
deal with the introduction and implementation of corporate
pension insurance at companies of all forms of ownership.

Uninvestigated parts of general matters defining. In
general the above mentioned scientists research results
contributed to an improvement of non-governmental pension
maintenance system. However, not all the economic and
organizational aspects of corporate pension insurance prob-
lems are solved completely that requires further research in
this area.

The research objective. The research aims to deter-
mine the tasks of corporate pension insurance of employees
and stages of its implementation in practice.

The statement of basic materials. The article explains
expediency of combination of state pension insurance with
the private corporate pension maintenance. The main tasks
of the corporate pension insurance and their importance
both for the employee and for the employer were deter-
mined. The author outlined the basic problems of develop-
ment and implementation of corporate pension schemes at
the company in current economic conditions.

Conclusions. Corporate pension insurance program is
an alternative social protection of employees. The main ad-
vantages of corporate pension programs are the motivation
of staff, internal resources investment and enhance the
company’s prestige at the labor market.

Keywords: social protection; non-governmental pension
maintenance; company’s pension program, corporate pen-
sion.
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OCOBJINBOCTI ®OPMYBAHHA TA
PEANI3ALIT KOPMOPATUBHUX NEHCIAHUX
NMPOrPAM B YKPAIHI

AkmyanbHicmb memu 0ocnidxeHHs1. B ymosax HU3b-
KUX po3mipie OepxasHux MeHCill numaHHs wodo 3abeasre-
YeHHs1 docmamHb020 PIiBHSI MEeHCIUHUX suriam 3a paxyHoK
CMBOPEHUX KOPriopamueHUX MeHCIUHUX rnpoepam € docums
akmyarnbHUM, OCKifbKU Oae MOX/ugicmb cmumyrnoeamu
mpydosi pecypcu ma no3umueHo ennaueamu Ha iMiox
cyb’ekmie 2ocriodaprogaHHsI.

lMocmaHoeka npobnemu. HesadosinbHuUll pieeHb coui-
anbHO20 3axucmy MeHcioHepis, XpoHiYHul Oepiyum [leH-
citiHo2o ¢hoHOy YKpaiHu cmeopurnu rnepedymMosu po38UMKY
Hakonu4vyearnbH020 HeOepXXaeHo20 MEeHCIlIHo2o cmpaxysaH-
HSl, sIKe MOKMUKaHe supiwumu psd coujarbHO-eKOHOMIYHUX
npobnem KpaiHu ma cripusimu ii cmasnomy po3gumky .

AHani3z ocmaHHix docnidxeHb i nybnikayil. Haykosi
npayi makux e4yeHux, sik |. Hoeikosa, H. lNpukastok, O. Py-
OeHko, O. Tkauy, I. Lropko, I. LLlagpuHoi ma iHwi Manu cripasy
3 npobnemamu 3anpoeadXXeHHs1 ma peanizauii koprnopamu-
8HO20 [EHCIIHO20 cmpaxyeaHHs Ha nidrnpuemcmeax ycix
¢hopm eniacHocmi.

BudineHHs1 HeAocnidXeHuUx 4YacmuH 3a2aslbHOil npo-
6nemu. 3azanom pesynbmamu OOCIOXEHb 3a3HaYEHUX
HayKosuig cripusiniu 800CKOHAIEHHIO cucmemu HedepxasHo-
20 rneHciliHozo 3abeaneyeHHs. [lpome He 8ci eKOHOMI4YHI ma
opeaHizauiliHi acriekmu npobriem KopropamugHo20 MeHCIl-
HO20 cmpaxysaHHs pO38’A3aHO [0BHICMIO, WO B8uMazae
rnodanbwux 0ocrnioxeHb y Uil cghepi.

MocmaHoeka 3aedaHHs1. Memoro OocnidxeHHs € eu-
3Ha4YeHHs 3asdaHb KOPropamueHo20 MeHCIIHo20 cmpaxy-
8aHHs npaujeHuUKie ma emariie tio2o peanizauii Ha npakmuuj.

Buknad ocHoeHo20 mamepiany. ¥ cmammi o6rpyH-
moeaHo OouinbHicmb MOeOHaHHS O0epXagHO20 MEHCIUHO20
cmpaxyeaHHsi 3 [pueamHUM KOpropamueHUM [eHCIUHUM
3abesneyeHHsIM. BusHayeHO OCHO8HI 3agdaHHsI Kopriopamu-
B8HO20 [EHCIlIHO20 cmpaxye8aHHsI ma iX 3Ha4yeHHs K Ons
HaliMaHo20 rnpayigHuka, mak i 0ns pobomodasuysi. Aemopom
OKpEeC/IeHO OCHOBHI npobnemu ¢hopmysaHHs ma peanizauii
KopriopamueHuUX MeHCItUHUX rpozpam Ha nidnpuemcmsi 8
Cy4acHUX yMogax 20Crno0apro8aHHsl.

BucHoeku. [Ipozpamu KoOpropamueHo20 MeHCIlHO20
cmpaxysaHHs € allbmepHamueHUM 8apiaHmoM couiaribHO20
3axucmy HaliMaHux npauieHukige. OCHOBHUMU nepesazamu
KopriopamueHUX MEeHCIUHUX rpoepaM € Momueauisi nepco-
Harny, iHeecmyeaHHs1 6HyMPIWHIX pecypcie, a makox niosu-
WEHHS pecmuiXy KoMrnaHii Ha puHKY ripaui.

Knro4voei cnoea: couianbHull 3axucm; HedepxxasHe rie-
HciliHe 3abearneyeHHs1; neHciliHa npoespama nidnpuemcmea;
KopriopamueHa reHcisi.

Urgency of the research. Pension maintenance in any country is one of the most extensive, com-
plex and vital socioeconomic systems. The problem of reforming the national pension system escalat-
ed the development of a systemic crisis in the pension system, primarily due to the transfer to market
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conditions. According to the concept of pension reform in Ukraine a fundamentally new system of
pension protection is formed, which combines financial resources of compulsory state pension insur-
ance and voluntary pension maintenance. In conditions of low size public pensions the question con-
cerning ensuring sufficient level of pension benefits by established corporate pension systems is actu-
al for companies of all types of ownership.

Target setting. Reforming the Ukrainian pension system caused a great interest to non-
governmental pension maintenance in all business areas. On the one hand, the development of volun-
tary pension insurance contributes to the appearance of "long" money in the economy that ensures its
continuous growth and improving the welfare of the country. On the other hand, the introduction of
non-governmental pension program allows the company to solve a complex task of personnel, market-
ing, social and financial policy.

Actual scientific researches and issues analysis. The results of research on the problems of the
non-governmental pension maintenance are highlighted in numerous publications of foreign and do-
mestic scientists. The important aspects of the formation and development of corporate pension insur-
ance are covered in the works of I. Novikova, N. Prykaziuk, O. Rudenko, O. Tkach, |. Tsiurko,
I. Shavryna and others.

Uninvestigated parts of general matters defining. However, among significant number of scien-
tific publications the issues concerning the stages of formation of corporate pension programs and
determination of the socioeconomic results of their implementation remain studied not enough.

The research objective. This article aims to highlight the challenges that are put before corporate
pension insurance and algorithm of its implementation at companies in the current economic condi-
tions.

The statement of basic materials. Nowadays there is a growing interest of managers and em-
ployees of many companies for development of corporate pension systems. According to sociological
surveys, about 20% of employers intend to introduce a corporate pension programs soon, and in fu-
ture it is planned to provide 60-70% of the income, that workers received before retirement by non-
governmental pension insurance [1].

Corporate pension is an additional nhon-governmental pension, which enables to maintain lifestyle
in case of retirement. Today it is not only additional income to the state pension for employees who
completed their career, but also one of the most effective tools of motivation. The main difference be-
tween corporate pension programs (CPP) and other motivational programs, that can be included in the
benefits package, is that employee must fulfill certain conditions set by the employer in order to be
eligible for non-government pension or right for a retirement capital. Thus, simultaneously company
solves managerial tasks in the long term, such as personnel maintenance and also optimizes the eco-
nomic costs by means of tax preferences granted by the government [2, p. 147].

For a deeper understanding of corporate pension programs let us consider in details the algorithm
of their implementation in practice. The formation of corporate pension systems in the company is car-
ried out in three stages:

1) identification of the main tools of motivation;

2) development of a corporate pension program;

3) implementation of pension program.

Determination of parameters of CPP depends on the goal that is set by a particular company. Their
range is very wide and can be presented in the form of a set of tasks and also directed at different
categories of workers. For example, in order to participate in corporate pension program employees
are supposed to have certain work experience at the company. These criteria can be used by employ-
ers to retain staff of the company. In practice, the best work experience period is within three years.
This time is enough for the company to estimate the employee’s potential and for the employee - the
need for further cooperation. After achieving mentioned work experience employee can receive the
right for ownership of savings that were generated by means of the financial resources of the employ-
er. If the company aims to increase the efficiency and quality of work, in this case the main condition is
complementation certain tasks or volume of work by an employee. In addition, in determination of the
basic tools of motivation employer can pay attention to the level of skills of personnel, their productivi-
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ty, as well as the observance of labor discipline. Company reserves the right to reduce contributions or
suspend their payment for a particular employee in case of violation of labor discipline or other pre-
scribed conditions.

At the stage of development of corporate pension insurance Non-Governmental Pension Fund pro-
vides professional consultation for employers concerning the choice of pension programs, makes draft
of the contract on non-governmental pension insurance of company’s employees, estimates actuarial
parameters and evaluates the economic efficiency of CPP.

For many companies the most convenient contribution scheme is a scheme with established
amount of contribution. In this scheme, the employer is responsible for the allocation of contributions
to the account of the insured worker. The size of future pension is not determined in advance and de-
pends on the accumulated amount. This scheme has one significant drawback: with equal contribu-
tions and payment deadlines for women, due to their earlier retirement, the amount of accumulation
part will be smaller than for men. Accordingly, motivational effect will be also lower.

If the company gives the task to form a certain amount of corporate pension for an employee, so it
should be opted on the scheme with an established amount of payments. In this case, the employer
undertakes responsibility to pay employees fixed level of pension. For the employer this option is less
profitable because he has to equalize the difference between pensions of men and women by increas-
ing the amount of contributions [3, p. 26].

A characteristic feature of corporate insurance is that each pension program is created for each
company individually taking into account specificity of its activities, peculiarities of personnel policy
and financial capabilities [4, p. 94]. The implementation of corporate pension programs in practice, in
our opinion, can solve certain social, economic, personnel and marketing tasks (Table 1).

The implementation of the third stage of corporate pension insurance includes payment by the
company of the first contribution and selection one of three methods of leading individual pension ac-
counts. The first variant of corporate pension programs with solidary pension account assumes that
pension contributions are accounted at a solidary account of a company. The advantages of this op-
tion are that the company can later change the pension program parameters for different groups of
employees, and include new members and to exclude those who do not comply with the requirements
of corporate pension programs. When the employee fulfills all the requirements of the CPP, he can
open an individual pension account.

Table 1
The main tasks of corporate pension programs *
No. Tasks Content
1. Social Implementation by the company guarantees of social protection of its employees, get-

ting additional guarantees of their financial security after retirement, the possibility of
insurance of disability or workers death risks

2. Economic Obtaining tax benefits, the use of non-governmental pension funds to invest in their
own activities in the form of long-term investment resource
3. Personnel Attracting highly skilled workforce, awarding employees who work for many years at

the company, motivation of prospective employees to further professional growth, reduc-
ing the "turnover" to an acceptable level

4. Marketing Improvement of company’s image by creating a mechanism of social protection of
workers, increasing their competitiveness at the labor market

*Prepared by author

The second variant of corporate pension programs stipulates that employer’s pension contributions
are immediately displayed on the nominal pension accounts of employees. In this case, all tax prefer-
ences are active. This option is more complicated due to the process of leading, as in case of attract-
ing new employee each time the nominal account must be open and, accordingly, closed in case of
exclusion of the employee from members of corporate pension programs. Just as in selecting the vari-
ant of pension contributions to solidarity account, the company reserves the right to dispose contribu-
tions paid in favors of the employee, for example, in case of dismissal or failure to perform the tasks by
any employee - to reallocate them for the benefit of other participants of the program.
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The third variant of corporate pension programs is a compilation of the first two types which can be
implemented on a parity basis. This option assumes that an employer as well as employee may partic-
ipate in future pension funding. Future non-government pension is calculated on based of employee’s
own payments and also company’s contributions that usually, in practice, established proportionally.
As a result, motivation of staff is growing as far as personal responsibility for creating the future corpo-
rate pension is increasing. In addition, employees have the right to receive previously paid funds dur-
ing the formation of corporate pension even in case of premature dismissal from the company.

Service for members of the corporate pension insurance at the stage of implementation of the pen-
sion program is provided remotely by non-governmental financial institutions. Non-Governmental Pen-
sion Fund provides full support of CPP throughout the whole contract period and includes the following
services: places pension contributions of participants; distributes income from the placement of pen-
sion assets at individual accounts; calculates the amount and pays non-governmental pensions.

Corporate pension insurance programs are an alternative variant of social protection of employees,
as they provide performance of protection function and preserve of financial savings, and also are
guarantees of a warm existence in old age.

Conclusions. Thus, we can conclude that corporate pension insurance allows employer to moti-
vate employee for the long-term period and expands the company’s impact sphere at the labor mar-
ket. It should be noted that this type of non-governmental pension maintenance is useful for the work-
er, because it creates his unique social protection (pension contributions implemented by employer is
the property of the employee which he/she manages); gives the opportunity to make additional pen-
sion contributions that increase his/her personal retirement savings and in future to receive the distrib-
uted profits of pension fund. In our opinion, the main advantages of corporate pension programs are
motivation, mobilization and maintenance of staff, investment of internal resources with long-term
goals, reduction of the tax base and increase of the company’s prestige at the labor market. The more
company invests efforts and financial resources in improvement of its staff, the more chances to im-
plement profitable business projects and to ensure the competitiveness of the market will grow.
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«ENTEPRENEURSHIP» AS A KEY
CATEGORY OF ECONOMIC LAW AND
ECONOMIC SCIENCES: RESEARCH
THROUGH THE PRISM OF COMPARATIVE
ANALYSIS

Urgency of the research. The relative share of prod-
ucts manufacturing accrues namely to entrepreneurship, and
given that notable importance of the entrepreneurship institu-
tion for the society, state and economy as a whole is quite
obvious.

Target setting. The article representing an attempt of
comparative economic and legal analysis of the “entrepre-
neurship” category.

Actual scientific researches and issues analysis. Is-
sues considered in this paper have been analyzed in the
economic and legal science quite well.

Uninvestigated parts of general matters defining. In
economic and legal sciences there is no unity of concepts
concerning understanding of the “entrepreneurship” catego-
ry, so the relevant issue requires complex economic and
legal comparative study.

The research objective. The article representing the
comparative economic and legal characteristic of the “entre-
preneurship” category.

The statement of basic materials. The economic and
law approaches to the understanding of the entrepreneur-
ship essentially differ by their content. Economic approaches
develop the economic essence of entrepreneurship as a
special kind of economic activity and indicate its creative,
businesslike, innovative, fresh, profitable and risky nature.
Law approaches to understanding of entrepreneurship is
aimed to determine, define and enshrine the legal aspects of
entrepreneurship on the grounds of the law purpose in gen-
eral.

Conclusions. The determination differences of econom-
ic and law theories of entrepreneurship serve as proof of the
fact that entrepreneurship has a complex nature and various
sides, including economic and legal ones. Moreover, upon
comprehending of the “entrepreneurial activity” category it is
necessary to consider all aspects of its nature and content,
which will give a possibility to provide the view complexity,
and, therefore, a comprehensive learning of the nature of the
corresponding category.

Keywords: entrepreneurship, economy; economic law;
legal science; economic science.
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«NANPUEMHNLTBO» AK KIIOYOBA
KATEIOPIA TOCMOAAPCbLKO-NPABOBOI
TA EKOHOMIYHOI HAYK: AOCTIOXEHHSA Y

NPU3MI NOPIBHANBHOIO AHANI3Y

AkmyanbHicmb memu 0ocC1iOKeHHs. Ha
nidnpuemHuymeo  npurnadae numoma e8a2a  obcsazy
8upobHuUUmMea npodyKuii, 3 o2nsady Ha U0 8a2oMe 3HaYeHHs
iHcmumymy nidnpuemHuymea 0ns cycninscmea, Oepxasu
ma eKOHOMIKU 8 UirioMy € oCUmb 0YEBUOHUM.

lMocmaHoeka npo6nemu. Y cmammi gidobpaxeHa
cnpoba 30iliCHEeHHsI MOPIBHSITbHO20 EKOHOMIKO-NPasosozo
aHari3y kamezopii «midnpueMHULMEB0.

AHaniz ocmanHix docniOxeHb i ny6nikayid.
Aranimuyj posenadysaHux y uiti pobomi numaHb npuces-
4YyembCsl 3HayHa ysaza 8 eKOHOMIYHIU ma opuOUYHIt Hayui.

BudineHHs1 HedocnideHuUXx YacmuH 3a2asibHoOl npo-
6nemu. B exkoHomi4Hili ma topuduyHili Haykax ei0cymHsi
€0Hicmb OymMOK wo0do cymi nidnpuemMHUymea, a momy uye
numaxHsi nompebye KOMIMIEKCHO20 EKOHOMIKO-pagoso2o
10PIi8HSIIbHO20 OOCITIOXEHHS.

lMocmaHoeka 3aedaHHs. B pobomi eidobpaxeHa
ropigHsIbHa EKOHOMIKO-pasosa Xxapakmepucmuka
nidnpuemHuymea.

Buknad ocHoeHo20 mamepiany. ExoHomidHi ma npa-
808i nidxo0u 00 pPO3yMiHHSA MIdNpUEMHUUMSBa ICMOMHO
pi3HAMbCS 3a €80IM 3MicmoMm. EKOHOMIYHI po3kpugaromb
EeKOHOMIYHY CymHicmb nidrnpuemMHuUymea sK o0cobrugozo
8udy eKOHOMIYHOI OisiIbHOCMIi ma eKa3yoms Ha (io20 meop-
qud, dinosud, iHHo8auiliHul, opueiHanbHul, npubymkosul i
pusukosull xapakmep. [lpasosi nidxodu 00 PO3yMiHHS
nidnpuemHuymea CrpsiMoeaHi Ha 8usie, po3Kpumms ma
3aKpinneHHs1 topuduUYHUX acriekmie nidrnpueMHUYmea, 8uxo-
054U i3 NpU3HaYeHHs rpasa e3azarli.

BucHoeku. BusigrieHHs1 icmomHux e8idMiHHocmeUl eKo-
HOMIYHOI ma npasosoi meopill MidnpueMHUYUMSa ciyayoms
niomeepdxxeHHAM miei obcmasuHu, Wo MidNPUEMHUYMEO
mae cknalHy npupody ma pi3Hi CMOPOHU, y M.Y. eKOHOMIYHI
ma topuduyHi. [lpu UbOMy Mpu OCMUCHEHHI Kamezopil
«nidnpueMHuybka OisinibHicmb» € HeobXiOHUM 8paxosysamu
8ci acriekmu (io2o cymHocmi ma 3micmy, w0 00380/1UMb
3abesneqyumu KommneKkcHicme rnoensdy, a momy U ecebidHe
ni3HaHHs1 Mpupodu 8idnosiOHOI kamezopii.

Knroyoei cnoea: nidnpueMHUumeo; eKoHomika; 20cro-
OdapcbKe rpaso; topuduyHa HayKa; eKOHOMIYHa HaykKa.

Urgency of the research. Now the relative share of products (goods, works and services) manu-
facturing accrues namely to entrepreneurship, and given that notable importance of the entrepreneur-
ship institution for the society, state and economy as a whole is quite obvious.

Target setting. Taking into account the fact that economic relations in society arise and deploy in
the course of organization and implementation of economic (business) activity, it can be claimed that
the economic activity is one of the major categories of economics and economic science. Upon this
one of the key types of economic activities is entrepreneurship, which in terms of growth and devel-
opment of market economy in Ukraine has become the main way of economic activity. So now the
relative share of products (goods, works and services) manufacturing accrues namely to entrepre-
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neurship, and given that notable importance of the entrepreneurship institution for the society, state
and economy as a whole is quite obvious.

In addition to economics and economic theory, the entrepreneurship category is quite widely used
in other spheres of social life and other social sciences. The legal science and law in general are no
exception from this rule, within which business relations that in this case named as economic ones,
acquire special legal regulation by norms of economic law and economic legislation.

So it seems quite interesting and topical to explore the economic and juridical (law) approaches to
understanding of the “entrepreneurship” concept that, as it seems, will have a beneficial effect on the
improvement of scientific approaches in understanding of the basic categories of economic and law
sciences, as well as will contribute to eliminate contradictions and inconsistencies existing between
them. The topicality of such research is especially increased by the importance of the place and value
of the law and economy as a whole, which they have in a social life, as well as by the fact that the “en-
trepreneurship” category is multi aspect and is not covered exclusively by the subject of economic law
science and/or economic theory, and so the complex and inter-branch research of this category can
provide a finding of new aspects of the nature and patterns of development.

Actual scientific researches and issues analysis. Both lawyers and experts in the sphere of
economic theory pay significant attention to the issue under consideration. However, usually their
opinions on the matter have narrowed nature, as related to the comprehension and understanding of
the “entrepreneurship” category’s essence only from economic or law point of view, that indicating a
lack of complexity in the scientific view. So the issue under consideration needs further complex inter-
branch economic and law comparative study.

Uninvestigated parts of general matters defining. In economic and legal sciences there is no
unity of concepts concerning understanding of the “entrepreneurship” category, so the relevant issue
requires complex economic and legal comparative study.

The research objective. The article meaningfully representing the comparative economic and le-
gal characteristic of the “entrepreneurship” category.

The statement of basic materials. So we should start with that entrepreneurship as an economic
activity in general plays a crucial role in various social institutions, in particular: for the state, because
such activities in the most general context is aimed to ensure its financial and economic stability, as
well as efficient social and economic development; for various groups of people (public associations,
juridical entities, etc.) and particular individuals (entrepreneurs, consumers, etc.), because such activi-
ties ensures the implementation of private economic and other interests and needs (satisfaction of
economic and other needs, profit earning, etc). Additionally, within their content the mentioned activi-
ties, as it was rightly stressed in law literature, lay in the transformation of natural resources, convert-
ing production facilities to material and other benefits to meet social and own needs of the producers
themselves, and the activities’ goal is creating of material and social benefits necessary to meet the
growing needs of society [1, p. 11].

It is obvious that the relations developing between people in the course of production, distribution,
exchange and consumption of material goods are economic by their nature. At the same time, to en-
sure the regularity, protection and development of corresponding relations they fall within the regulato-
ry provisions of law and justice, which, based on the content of economic and other aspects of various
economic phenomena and processes, enshrine in the legislation the legal mechanisms of adjustment
and development of economic relations. So, there is a need to clarify the essence of entrepreneurship,
proceeding primarily from its economic base (as an economic category), and then to consider law (ju-
ridical) approach in this issue. We should immediately note that in its content the entrepreneurship is
rather complicated and multi aspect category that was quite clearly reflected in the comparison of its
law and economic understanding. In this regard V.S. Bilykh noted that “...the entrepreneurship can be
seen in various aspects, such as: organizational, economic, legal and more. As a type of human activi-
ty in general, entrepreneurship is not limited just to the common set of actions, but consists of sequen-
tial economic measures (actions), operations and acts aimed at a single target concerning the produc-
tion and sale of goods, which has demand and that makes profit, as well as at achievement of other
goals” [2, p. 19].

112

Aparov A. M. «Entepreneurship» as a key category of economic law [8) 6v-re |
and economic sciences: research through the prism of comparative
analysis



HaykoBui BicHuk MNonicca Ne 3 (11), u. 1, 2017 Scientific bulletin of Polissia Ne 3 (11), P. 1, 2017

EKOHOMIKA TA YTIPABJIIHHA HALIOHAJIBHUM rOCIIO4APCTBOM

Analysis of selected sources of economic literature provides enough grounds to claim that in the
context of economic science the “entrepreneurship” category is seen as a special kind of human activi-
ty that has a number of purely economic particularities, such as: creativity, innovation, freshness of
behavior, businesslike nature, focus on profit-making, riskiness and so on.

For example, according to some experts in the economic sphere, entrepreneurship is an economic
activity of separate market economy entity concerning the use of limited resources for the organiza-
tion, development, production and sale of goods in order to meet social demand and make profit. Such
approach considers independence and innovation as the main features of entrepreneurship, and as its
major content defines innovation aimed at the manufacturing of new products, adoption of new tech-
nologies, finding and taking of new markets, etc. [3, p. 136-137].

According to opinion of other scientists of economic direction of the professional activity, entrepre-
neurship should be understood as a type of entrepreneurs’ economic behavior concerning the devel-
opment, production and sale of goods, aimed at achievement of profit and social effect. Additionally it
is noted that the essence of entrepreneurship is manifested in initiative, innovative and independent
activity [4, p. 236-240].

Some economic sources contain the interpretation of entrepreneurship through the prism of its con-
tent, in particular as a category of economic science, as a method of management and as a type of
economic thought, including the following:

- as an economic category entrepreneurship expressing a certain relations developing between
participants of social production;

- as a method of managing entrepreneurship is characterized by economic and legal autonomy,
personal responsibility and economic risk;

- as an entrepreneurial mindset entrepreneurship differs from the traditional one by new views and
approaches to decision making and their implementation [5, p. 120-121].

Similar approaches to understanding of the entrepreneurship meaning is quite often can be found
in economic literature sources, although upon this they can take various forms of terminological inter-
pretations. For example, K. S. Bazylevych consider entrepreneurship as an economic category, as a
type of economic behavior, as a method of economic thinking and as economic art. In his opinion
signs of entrepreneurship include: independence, innovation, initiative, creativity, risk, economic and
social responsibility, broad-scale thinking and businesslike nature [6, p. 268-269].

Some scholars, using in their works official regulatory (enshrined in law) definition of entrepreneur-
ship, emphasize that this particular activity implies that entrepreneurs should have a certain way of
thinking, a special style and type of economic behavior, manifested in a special creative approach to
the matter, free display of initiative, constant drive to innovation, search of unconventional solutions
and opportunities, expansion of activities’ scale and scope, and, more importantly, constant readiness
to take risks and find ways to overcome it [7, p. 9].

Apparently, the outlined economic approaches to understanding of entrepreneurship clearly reflect
some aspects of the historical development of this institution of economics and society’s sociopsycho-
logical attitude on it at a certain stage of society’s development. In particular, in the context of selected
aspects (positive ones) related to understanding of entrepreneurship at some stage of social devel-
opment (along with that, in certain periods of various civilizations’ development negative attitudes to-
wards an initiative entrepreneur and this person’s business activities were encountered), we should
mention the doctrine of English economist R. Cantillon who linked entrepreneurship to buying a thing
and its subsequent resale at a higher price with the presence of unfavorable consequences risk; or
works of French economist J.-B. Say, the content of which linked entrepreneurship to the organization
of people within the production unit, and the entrepreneur is seen as an economic agent, which being
in the center of the production process and distribution theory combines factors of production (land,
capital, labor, etc.); or opinion of British economist A. Marshall, who particularly stressed the innova-
tive moment and active (management) role of the entrepreneur personally in the use of new machines
and technologic processes [8, p. 20-22]. On the same subject we also should mention Austrian Ameri-
can economist and sociologist J. Schumpeter, who grounded the entrepreneurial function as the im-
plementation of organizational and economic innovations, namely “new combinations of production
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factors”, which play a major role in economic development, ensuring its growth. According to
J. Schumpeter, innovation is not only making a new product and adoption of new technologies, but
also the development of new distribution markets, new sources of raw materials, new forms of indus-
trial organization [8, p. 22; 9, p. 54].

Given historical and legal aspects of the formation and development of entrepreneurship, as well
as mentioned approaches in understanding of this category by its content and nature, have economic
essence and discover the economic nature of entrepreneurship as a special kind of human activity
that has creative, business, innovative, unique, profitable and risk-related nature. However, as it was
rightly stressed in researches of V. S. Bilykh, any given understanding of business reflects certain his-
torical and economic theory of entrepreneurship, such as:

- a theory based on the recognition of “risk” as the main attribute of entrepreneurship;

- a theory based on the emphasizing of “innovation” as main feature of entrepreneurship;

- theory of recognition as the fundamental characteristics of an entrepreneur his/her personal traits
(such as: ability to respond to changes of social and economic situations, discretionary decision-
making, etc.);

- theory of modernity, the essence of which lies in the shift of main emphasis to management func-
tion of entrepreneurship [2, p. 20].

Apart from the economic context, the entrepreneurship institution become the subject of learning,
research, analysis and description of law and legal science. However, within the latter there are also
various approaches to the definition and understanding of entrepreneurial activities essence. For ex-
ample, V. F. Popondopulo defines entrepreneurial activities as complex of lawful voluntary actions
taken professionally, systematically and at own risk by a person registered as an entrepreneur, for the
purpose of profit-making [10, p. 20]. On A. V. Busyhin opinion, entrepreneurship is a special form of
economic activity based on an innovative self-reliant approach to production and supply of goods on
the market, which brings to the entrepreneur income and awareness of own importance as a person
[11, p. 7-8]. From the perspective of V. K. Mamutov, entrepreneurship should be understood as a spe-
cial management mode aimed at profit-making [12, p. 82]. In this context H. V. Smolyn stands the
ground, according to which the definition of “entrepreneurship” concept should be based on the eco-
nomic nature of this phenomenon, which lies in that its premise is the divergence between supply and
demand in the goods market. This divergence, according to the mentioned scientist, leads to the defi-
nition of strategy, oriented to the production of material values and service provision, as well as to buy-
ing of someone else’s goods at certain prices and selling them at higher prices in order to meet social
needs and make profit [13, p. 20-21].

In that context it should be especially noted that the entrepreneurship concept is acquired its defini-
tion in the current legislation of Ukraine as well, and that is fully logical, because Ukraine, after pro-
claiming in 1991 its independence and economic self-reliance, coordinated its efforts on the develop-
ment within its territory legal, social, and democratic Ukrainian nationhood in which social life would be
based on the principles of political, economic and ideological diversity. In addition the key emphasis
on the issue of the economic system development of Ukraine was shifted to the plane of evolution and
development the very market economy and private enterprise. In the same regard we should note that
already in 1990-1991 in Ukraine as the basic principles, on which the solving of issue of entrepreneur-
ship development should be based, have been recognized, in the first place, granting legal guarantees
of free entrepreneurship, including rights to property, manufactured products, free choice of partners in
direct relations, export and import operations, self-reliant use of profit (income); and secondly, creation
of equal opportunities for development of all types of entrepreneurial activity, based on various forms
of ownership. These particular key principles, being the grounds for the development of regulatory and
legal basis for the administration of this sphere, including the current Commercial Code of Ukraine,
become crucial for evolution and development of entrepreneurship in Ukraine.

In the Art. 42 of the Commercial Code of Ukraine [14, p. 144] entrepreneurship is defined as an in-
dependent, initiative, systematic economic activity, carried out by economic entities (entrepreneurs) at
their own risk in order to achieve economic and social benefits and make profit. The definition of simi-
lar content, given concerning the “entrepreneurial activity” concept, is provided in sub-paragraph 2.4.2
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of section 2.4 of state 2 of the “Classification of Legal Forms of Management” State Classifier of
Ukraine. Consequently, the “entrepreneurship” and “entrepreneurial activity” concepts should be un-
derstood as identical.

It is characteristic that most lawyers, defining entrepreneurship as a form of economic activity and
pointing out at the focus of its goal on profit-making, give in their researches its legislative definition,
enshrined by the legislator in the abovementioned Art. 42 of the Commercial Code of Ukraine.

From the analysis of the abovementioned legislative definition of entrepreneurship logically derive
its main features characterizing entrepreneurship from a juristic point of view. In particular, they are the
following:

- independence - it is an opportunity at own free choice to render a decision about the initiation and
carrying on the entrepreneurial activity regardless of the will and initiative of any other entities, which is
based on the freedom of entrepreneurial activity. The said feature reflects the essence of entrepre-
neurship as a rather broad sphere of economic freedom and economic opportunities of a person;

- initiativity — it reflects the active nature of entrepreneurship, related to the need of an entrepreneur
to display an active behavior in an effort to achieve the stated results. The abovementioned feature of
entrepreneurship also points to its creative and innovative nature;

- systematicity — it is constant repetition of entrepreneurial operations over time, which indicates an
active and dynamic nature of entrepreneurship as a specific process of economic activity;

- riskiness — it is carrying out of entrepreneurial activities with a sufficiently high probability of its
negative final result;

- profit as the ultimate goal — the entrepreneur’s motivation for the achievement of a positive differ-
ence between the incurred in the course of entrepreneurial activities administrative, labor and other
costs, on the one hand, and the final income on the sales of goods, on the other hand;

- achieving of economic and social results (socially responsible nature) — it is the entrepreneur’s
need to take the public interest into account in his/her activities, namely they are: interests of society,
the state, etc. (filling of the budget with taxes, manufacturing of production and proper satisfaction of
customers needs, job creation, etc.).

In addition, we can name the essential features of economic activity characteristic to entrepreneur-
ship, the definition of which, by the way, was also enshrined in the Commercial Code of Ukraine
[14, art. 144]: “economic activity is an activity of economic entities in the sphere of social production
aimed at manufacturing and sale of goods, execution of works or provision of services of value char-
acter that have price definition”. Therefore, as a type of economic activity entrepreneurship also has
the following inherent features:

- it is public and private, as it is carried out in the sphere of social production, and therefore re-
quires taking into account not only entrepreneurs’ private interests, but also a number of public inter-
ests (of a consumer, of the state, etc.);

- this activity is related to the manufacture of products and its sale, provision of services, execution
of works, that meaningfully develops entrepreneurship directions;

- entrepreneurship has a special subject structure, that is economic entities (individual entrepre-
neurs and juridical persons of a certain organizational form and ownership);

- this activity continues in time constantly, as a comparative analysis of “activity” and “action” cate-
gories gives reason to claim that “economic activity”, as well as “entrepreneurship”, is systematic;

- it is the value character of economic activities results (price definition), which means that the en-
trepreneurial activity results (products, works, services) provided with a cost and have a price defini-
tion at the sale.

Conclusions. Summarizing the economic and law (legal) approaches to the understanding of the
entrepreneurship outlined in this paper, we should emphasize that they essentially differ in content. In
particular, the first approaches (economic ones) develop the economic essence of entrepreneurship
as a special kind of economic activity and indicate its creative, businesslike, innovative, fresh, profita-
ble and risky nature. Furthermore, an economic activity itself, underlying the entrepreneurship, is seen
as being aimed at ensuring the production, distribution, exchange and consumption of benefits created
in the process of its organization to meet the corresponding needs of society. The said approach is
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quite logical from the point of the economic view, because the economy serves to find, develop and
improve economic methods and means for making of benefits, needed for the existence and devel-
opment (progress) of society.

At the same time, law (legal) and regulatory approaches to understanding of entrepreneurship is
aimed to determine, define and enshrine the legal (law) aspects of entrepreneurship on the grounds of
the law purpose in general. In particular, it is aimed at regulation, providing of security and protection
for economic relations of entrepreneurship by the implementation of regulatory function of law.

The results of the analysis conducted in this paper and, accordingly, determination in this regard
significant by its content differences of economic and law theories of entrepreneurship serve as proof
of the fact that in modern conditions entrepreneurship has a complex nature and various sides, includ-
ing economic and legal ones. Moreover, as it seems, upon comprehending of the “entrepreneurial ac-
tivity” category it is necessary to consider all aspects of its nature and content, which will give a possi-
bility to provide the view complexity, and, therefore, a comprehensive learning of the nature of the cor-
responding category. This approach will also facilitate the disclosure of new aspects of the nature of
the “entrepreneurship” economic category.
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THE TOOLS OF THE FINANCIAL-CREDIT
MECHANISM OF THE STATE REGULATION
OF THE DEVELOPMENT OF AGRICULTURAL
PRODUCTION AND THEIR EFFICIENCY

Urgency of the research. Under the market conditions,
the importance of the state's participation becomes relevant
in providing financial and credit assistance to those subjects
of agrarian production, whose effective work it is interested
in, in the first place, in the context of ensuring food security
of the country.

Target setting. Ensuring the effectiveness of state regu-
lation instruments of the development of the agrarian pro-
duction is only limited to controlling the targeted use of
budget funds. Such an approach to the state regulation is
limited, since it excludes the control of the planning of the
socio-economic effect of the financial and credit measures of
the state.

Actual scientific researches and issues analysis.
Such domestic and foreign scientists, as J. Anderson,

V. Belik, E. Vedung, A. Verzun, V. Vorotin, I. Grishova,
O. Gudz, M Demyanenko, A. Kirichenko, I. Kushnir,
Yu. Lupenko, S. Navrotsky,  A. Narinbayeva,

O. Nepochatenko, O. Radchenko, P. Sabluk, O. Shust and
others devoted their works to the study of the problems of
securing the financial and credit mechanism of the develop-
ment of agrarian production with effective instruments.

Uninvestigated parts of general matters defining.
Despite the significant scientific developments, the analysis
of recent publications shows the need to study scientific
approaches to assess the effectiveness of the instruments of
the financial and credit mechanism of the state regulation of
the development of agrarian production.

The research objective. The article is intended to struc-
ture methodological approaches to the definition of the in-
struments of the financial and credit mechanism of the de-
velopment of agrarian production and their effectiveness.

The statement of basic materials. In the article the fea-
tures of functioning of the financial and credit instruments of
the state regulation of the development of agrarian produc-
tion are considered and defined. The methodological ap-
proach to the definition of the structure of the key instru-
ments of the financial and credit regulation of the develop-
ment of agrarian production is researched and systematized.
The methodical approach to the evaluation of the effective-
ness of the instruments of financial and credit regulation of
agrarian production is substantiated.

Conclusions. The instruments of the financial and credit
mechanism of the state regulation of the development of
agrarian production, its forms of implementation and the
methodical approach to the evaluation of the efficiency of
their implementation are proposed.
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IHCTPYMEHTU ®IHAHCOBO-KPEOAUTHOIO
MEXAHI3MY OEP>XXABHOI'O PEINYNIOBAHHA
PO3BUTKY ArPAPHOIO BAPOBHULITBA TA

X EOEKTUBHICTb

AkmyanbHicmb memu OocioeHHs. 3a PUHKOBUX
ymo8 2ocrodaptosaHHs akmyarsnbHocmi Habyearome numaH-
HA HeobxiOHocmi yd4acmi Oepxasu y HadaHHi ¢hiHaHC080-
KpedumHoi doromoz2u mum cyb’ekmam azpapHo20 8upob-
Huuymea, 8 egekmusHili pobomi sikux 80Ha 3auikaerneHa 8
nepwy 4epay, y KoHmekcmi 3abe3neqyeHHs rpodoeosbyoi
besneku KpaiHu.

lMocmaHoeka npobnemu. 3abesnedyeHHs eghekmues-
HoCmi iHCMpYMeHmig 0epxagHo20 peayrio8aHHs PO38UMKY
agpapHo20 8upobHuymea 3800uUmMbCs uuwe 00 KOHMPOIO
3a UinbosuM 8uKopucmaHHsIM 6rodxemHux kowmig. Takuli
nioxi0 0o OepxxaBHO20 pezyntoeaHHs € OBMEeXEeHUM, OCKirb-
KU BUKIMIOYaE KOHMPOMb 3a [naHyeaHHAM CcouiaribHO-
EeKOHOMI4HO20 eghekmy 8i0 chiHaHCOBO-KpedumHux 3axodie
Oepxasul.

AHani3 ocmaHHix docnidxeHb i nybnikayil. BusyeH-
HIO npobriem 3abesrnevyeHHsi ¢hiHaHCOB0-KPeOUMHo20 Me-
XaHi3My po38UMKY agpapHo20 8UpObHUUMEa eheKmueHUMU
iHCmpymMeHmamu rpucesmunu ceoi npaui 8imyusHsHi U 3a-
pyb6ixHi 84eHi, 3okpema [x. AHOepcoH, B. Benik, E. BedyHe,
A. BepsyH, B. BopomiH, |[|. [puwosa, O. [y03b,
M. [em’sHeHko, A. KupuuyeHko, I. KywmHip, FO. JlyneHko,
C. Haspoubkut, A. HapuHbaesa,O. Heno4ameHko, O. Pao-
4eHko, 1. Cabnyk, O. LLlycm ma iH.

BudineHHs1 HedocnideHUXx YacmuH 3a2asibHol npo-
6nemu. He3saxarouyu Ha 3HayHi Haykoei HarpayroeaHHs
aHari3 ocmaHHix nybnikayilt ceid4ums rpo HeobxiOHicmb
docnidxeHHs1 Haykosux nidxodie 00 OUiHKU eghekmueHocmi
iHcmpymeHmig ¢hiHaHC080-KPEOUMHO20 MexXaHi3My Oepxxas-
HO20 peayntoeaHHs1 pO38UMKY agpapHo20 8upobHUYMea.

MocmaHoeka 3ae0aHHA. Cmammsi oK/IuKaHa CmpyK-
mypysamu mMemodoroeiyHi nioxodu 00 8U3HaYeHHs iHCmpy-
MeHmig ¢hiHaHCOB0-KPEOUMHO20 MeEXaHi3My PO38UMKY ae-
papHo20 8UpobHUUMBa ma ix egheKmueHiCmeb.

Buknad ocHogHO20 Mamepiany. Y cmammi po3esisiHy-
mo ma eu3Ha4eHo ocobrueocmi QhyHKUIOHY8aHHSI ¢hiHaHCOB80-
KpeQumHux IHcmpymMeHmie OepasHo20 pea2ysitoeaHHsl po-
38UMKY agpapHo20 supobHuymea. [ocnidxeHull ma cucme-
mamu3osaHull MemodornoaiyHull nidxid 00 8U3HAYEHHS
CMpYKmMypu  K/K4YO8UX  IHCMpymMeHmie  ¢biHaHCOB80-
KpedumHo20 peayrosaHHs pPO38UMKY az2papHO20 eupob-
Huymea. O6rpyHmogsaHo MemoOuyHull mnioxi0 00 OUuiHKU
eghekmugHoCcmi iHCMpymMeHmie hiHaHCO80-KPEOUMHO20 peay-
J1108aHHS1 agpapHO20 8UPOBHUUMEa.

BucHoeku. 3anpornoHosaHo iHcmpymeHmu c¢hiHaHco80-
KpeOumHo20 MexaHiaMy OepxasHO20 peayrliio8aHHs po-
38UMKY azpapHo20 8UpobHuUUmMea, lio2co ¢hopmu 30iliCHEHHST
ma mMemoouy4Hul nidxid 6o ouiHku eghekmusHocmi ix pe-
anisayji.
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Urgency of the research. The dynamic development of the agrarian production and the market of
agrarian products as objects of regulation is one of the key conditions of food security of the state. The
process of strengthening the role of the state and its institutions in the financial and credit regulation of
the agrarian production, in modern conditions, is considered an objective requirement and a global
trend. In most countries, the state is constantly increasing its influence on the financial and credit rela-
tions in agrarian production, which allows neutralizing possible negative phenomena, depending on
the volumes of production. This leads to the expediency of improving the instruments in the financial
and credit mechanism of the state regulation of agrarian production, taking into account the provisions
of the concept of the system of its development.

Target setting. The developed financial and credit mechanism of the state regulation has the abil-
ity to allocate resources most efficiently, contributing to economic growth in the country, while stimulat-
ing an increase in the volumes of agrarian production. In its turn, the development of agrarian produc-
tion is possible through the activation of efficient financial and credit instruments, which in the process
of implementation, generates mutually determined qualitative changes in the policy of the state.

Actual scientific researches and issues analysis. The theoretical and applied aspects of the in-
struments of the financial and credit mechanism of the state regulation of the development of the
agrarian sector were studied by such foreign scientists as J. Anderson, V. Belik, E. Vedung,
E. Kudelia, A. Narinbayeva, A. Tsvirko, D. Shpilman and others. A significant contribution to the de-
velopment of the methodology of the state financial and credit support and budget financing of the
agrarian sector of the economy was made by domestic scientists, including A. Verzun, V. Vorotin,
I. Grishova, O. Gudz, M. Demyanenko, A. Kirichenko, I. Kushnir, Yu. Lupenko, S. Navrotsky,
O. Nepochatenko, O. Radchenko, P. Sabluk, O. Shust and others.

Uninvestigated parts of general matters defining. Taking into account the work of the scholars
on the financial and credit regulation and the state support to the agrarian sector of the economy, it
should be noted that a number of problems related to the need of studying the role of instruments of
the financial and credit mechanism of the state regulation as one of the main factors of the positive
dynamics of agrarian development, ways of ensuring the efficiency of financing in conditions of a
shortage of financial resources of the state and the need to optimize expenditures due to the reduction
of the volumes of the sources of revenues due to the financial crisis.

Target setting. The purpose of the article is to study modern methodological approaches to ensur-
ing the financial and credit mechanism of the state regulation of the development of agrarian produc-
tion by effective tools.

The statement of basic materials. The state possesses a whole range of the instruments of influ-
ence on financial and economic processes in the agricultural sector. In the scientific environment,
several approaches to the classification of the instruments of the state regulation of agrarian produc-
tion prevail, namely:

- a budget group of tools (financing of agricultural production, financing of capital investments, in-
terest rate subsidies, and leasing in the agrarian sector);

- a price group of instruments (market prices, control prices, guaranteed prices, protective prices,
commodity and procurement interventions);

- a tax group of instruments (tax privileges, simplified taxation system, deferral of tax payments, tax
exemptions);

- a social group of tools (improving living standards, medical care, cultural services, rural develop-
ment of education);

- a scientific group of tools (fundamental research, training of specialists, innovative development
programs and information support of the agrarian sector);
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- a credit group of instruments (seasonal lending, investment lending, mortgage lending, bill lend-
ing, credit co-operation in the countryside);

- a foreign economic instrument group (encouragement of export of agricultural products, non-tariff
regulation of import of agricultural products, mixed form of protection of the domestic market);

- a group of income regulation (declaration of prices, establishment of the marginal level of profita-
bility, equivalent inter-industry exchange, increase of incomes of the rural population) [1; 2; 3; 4]. The
effective use of instruments of the financial and credit mechanism of the state regulation of the devel-
opment of agrarian production will make it possible to achieve high productivity in agrarian production,
hence the competitiveness both in the domestic and foreign markets.

Depending on the strategy of financial policy and the current state of agrarian production, the in-
struments of financial and credit regulation can exercise their influence in the form of restrictions or
incentives. The form (lat. Form - external outline, the expression of any content) of financial and credit
regulation - these are specific means of the state development of agrarian production. The forms of
financial and credit regulation in the form of its tools form an instrument of the mechanism of the state
regulation of the development of agrarian production [5].

The analysis of modern business practices allows us to distinguish three key complex areas of a fi-
nancial and credit state regulation: a financial and credit state regulation in the system of fiscal policy,
a financial and credit state regulation in the system of monetary policy and a financial and credit state
regulation in the system of investment policy. Each sphere of a financial-credit state regulation has: its
object of stimulation; specific forms of stimulation, through which the promotion of the subjects of agri-
cultural production on the basis of the distribution of financial resources is exercised; the boundaries of
action; the principles of functioning; certain indications that give grounds for assessing their effective-
ness.

Taking into account the limited resources in general, and financial and credit ones in particular, the
state should constantly determine what is important for the development of agrarian production at the
moment and in the future, what resources are needed for this, how quickly they will give positive re-
sults, which ultimate effects of the functioning of the agrarian system of production in modern trans-
formation conditions will be obtained [6].

Proceeding from the above mentioned, we have proposed the instruments of the financial and
credit mechanism of the state regulation of the development of agrarian production and its forms of
implementation. The main forms are incentives and restrictions. The instruments of financial and credit
regulation of the development of agrarian production include: taxes, lending, price regulation, budget
financing and investments. It should also be noted that the choice of financial instruments and their
level of influence should be laid incentive. It is precisely in this case that the financial and credit regu-
lation can play an essential role in ensuring the stable development of agrarian production (Fig. 1).

The current financial and credit mechanism of the state regulation of agrarian production does not
sufficiently stimulate the activation of the agrarian policy and lacks the means of controlling its efficien-
cy. Public authorities should create favorable economic conditions for the functioning of agricultural
production entities, the welfare of the rural population and socio-economic development of rural areas,
etc. Then the result of the state agrarian policy will be the positive dynamics of the development of
agricultural production. Another important aspect of the development of agrarian production is ensur-
ing the effectiveness of its financial and credit state regulation. In order to function and develop an ef-
fective financial and credit mechanism of the state regulation of agrarian production, clear methodo-
logical support is needed for assessing the effectiveness of its instruments for solving strategic objec-
tives [7].

In the Ukrainian scientific literature, the problem of evaluating the effectiveness of the state finan-
cial and credit instruments of the development of agrarian production is considered through the prism
of assessing the efficiency of using budget funds. In the context of the limited financial resources of
the state, the problem of achieving the effectiveness of the state financial and credit instruments of the
development of agrarian production becomes particularly relevant, as they are the basis for the for-
mation of the financial state of the state, ensuring its stability.
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The instruments of the financial and credit mechanism of the state regulation of the development of agrarian production

The instruments of combination of state financial and credit regulation and market in-
centives of the development of agrarian production

~————

Fig. 1. The structure of the instruments of the financial and credit mechanism of the state regulation of
the development of agrarian production

The indicator of the effectiveness of the financial and credit instruments of the mechanism of the
state regulation can be interpreted as an increase in the profitability of agricultural producers from the
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introduction of relevant innovations in the regulatory system. The basic indicators of assessing the
effectiveness of financial and credit state regulation of agrarian production include:

- a percentage of the generated added value, which is directed to the development of agrarian pro-
duction;

- the ratio in the dynamics of investment volumes in agrarian production with the indicators of agri-
cultural production and its financial and economic results;

- the share of volumes in the trend of fiscal, tax, monetary and credit regulation, etc., which affects
the performance of production and financial indicators;

- the comparison of the indicators of agrarian production to the use of instruments of the financial
and credit mechanism of the state regulation of agrarian production and after their implementation [8].

However, it should be noted that in some cases there is a certain feature in the calculation of the
effect of the implementation of the instruments of the state regulation mechanism, for example, in tax
regulation, it is necessary to consider the tax multiplier, which involves obtaining a result with a certain
lag.

The approaches to improving the financial and credit state regulation of agrarian production should
be as follows: the identification of possible risks and the level of their influence, the methods of their
neutralization or prevention, the possibilities of getting the best results and directions of their achieve-
ment are determined. Any actions on the part of the public authorities in the direction of developing a
financial and credit mechanism of the regulation of agrarian production should be based on the princi-
ples of the rule of law, keep to the hierarchy of accountability of the subjects of the mechanism, the
achievement of mutual coherence of economic interests between the state, subjects of agrarian pro-
duction, investors, partners and the effectiveness of the made decisions.

Proceeding from the above mentioned, we suggest evaluating the results of the financial and credit
state regulation of agrarian production on the basis of a complex indicator (1):

Kf-K dr= |ef pr x IpI x Istab x Iprib x IKap x Icontr x Isots (1)

where, K¢ 4 — the index of the effectiveness of the programs of the state financial and credit regula-
tion;

I — the index of performance of planned indicators of the subjects of agrarian production;

lstab — the index of legislative stability;

lorb — the index of dynamics of the level of profitability of the agrarian production;

lcap — the index of dynamics of the share of equity capital of the subjects of agrarian production;

leontr — the index of control over the fulfilment of conditions of the state programs of financial and
credit regulation of agrarian production;

lsoc — is the index of dynamics of actual provision of the entities of social sector in accordance with
planned indicators.

The main target of the mechanism of the financial and credit state regulation of agrarian production
should be the economic and social effects of the development of the agrarian sector. The social effect
is a qualitative indicator that reflects the results achieved in a social sphere - the social protection of
the rural population and the workers of the subjects of agrarian production, the improvement of rural
areas, the development of the infrastructure of the village, etc.

Conclusions. The instruments of the financial and credit mechanism of the state regulation of the
development of agrarian production and its form of implementation are offered. The main forms are
incentives and restrictions. The instruments of the financial and credit regulation of the development of
agrarian production include: taxes, lending, price regulation, budget financing and investments. It
should also be noted that the choice of financial instruments and their level of influence should be laid
incentive. It is precisely in this case that the financial and credit regulation can play an essential role in
ensuring the stable development of agrarian production. The main objective of assessing the effec-
tiveness of the financial and credit mechanism of the state regulation of agrarian production is the for-
mation and provision of conditions for the intensification of production and economic, socio-economic
processes in agrarian production. The targeted result of the mechanism of the financial and credit
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state regulation of agrarian production should be the economic and social effects of the development

of the agrarian sector.
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ECONOMIC AND SOCIAL ASPECT OF
CREATIVITY

Urgency of the research. The post-industrial society, re-
defining the essence of capital, gives primacy to intellect and
creativity as an inexhaustible resource, whose influence on
the socio-economic process is constantly increasing.

Target setting. The key factor of the vitality of the society
and the person is all those qualities that make up the meaning
of the "creativity" category.

Actual scientific researches and issues analysis. Over
the past 50 years, scientific discourse has been complement-
ed by a large number of publications that studied issues of
creativity (works by J. P. Guilford, A. Klamer, C. Landry, G.
Potts, G. Hawkins, R. Florida and others).

Uninvestigated parts of general matters defining. Of-
ten creativity is studied from the psychological point of view,
and in the field of social space analysis it is an exclusively
content component of the phrase "creative economy" without
details.

The research objective. The representation of creativity
from the socio-economic point of view and outlining the shad-
ow moments of creativity, the existence of which is almost
always kept silent.

The statement of basic materials. It has to do with the
formation and approval of the "creatogenic formation" term in
the modern social space - a special territory that contains
such relatively independent spheres and autonomous worlds
as creatogenic society, creative economy, art and creative
personal. It is emphasized that creativity is considered not
only as a key factor in the economic stability of society, as an
important corporate capital, as the main resource and factor of
production, but also as a mission of social space and person-
ality development. Creativity is an estimated resource of the
individual and a driving factor in the socio-economic develop-
ment of society.

Conclusions. Social environment appreciates creativity,
which has such feature as "inexhaustibility". This is its main
advantage in the space where economic reality is concerned
about the limited nature of most resources on which economic
stability and economic growth depend.

Keywords: capital, creativity, creatogenic formation, crea-
tive economy, personality, creation.
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EKOHOMIYHA TA COL|IAJIbHA CTOPOHU
KPEATUBHOCTI

AkmyanbHicmb memu docnidxeHHs. [TocmiHdycmpia-
JIbHe cycrinbecmeo nepeanadatodu cyms Karimarny, eiddae
nepwicmb iHMeneKkmy ma KpeamugHOCTi, K HE8UYEPNTHOMY
pecypcy, 8nnus siKo2o Ha couiaribHO-eKOHOMIYHUU npoyec
nocmitiHoO 3pocmae.

lMocmaHoeka npo6bnemu. Krnovyosum ¢hakmopom eima-
nibHoCcmi couiymy U riroOuUHU € 8Ci mi sKocmi, SKi ckrnadaromp
CeHC Kameeopii «kpeamugHiCMb».

AHaniz ocmaHHix docnidxeHb | ny6nikayid. 3a
ocmanHi 50 pokie Haykosuli QucKypc OornoeHuna 8esuka Kinb-
Kicmb nybnikauil, 8 AKux po3ansadarombscsi MUMaHHs Kpeamu-
sHocmi (npaui Ox. lingpopda, A. Knamepa, Y. JleHdpi, [x.
lMommca, [x. XoykiHca, P. ®nopidu ma iH.).

BudineHHs1 HedocslidKeHuUx YacmuH 3a2asibHOi npo-
6nemu. Halvacmiwe kpeamusHicmb O0CiOXyembCsl 8 /10-
WuHi ncuxornoeaii, a 8 cgpepi aHanisy couiasbHO20 POCMopy €
BUKITIOYHO  CKI1alo8UM  KOMIMOHEHMOM  CI1080CIOTyYEHHS
«KpeamueHa eKkoHoMika» 6e3 demarnizauir.

lMocmaHoeka 3ae0aHHs. [lpedcmasrneHHs1 noensdy Ha
KpeamueHicmb 3 coujasibHO-eKOHOMIYHO020 60Ky ma OKpec-
JIeHHS MIHbOBUX MOMEHMI8 KpeamueHOCMI, ICHy8aHHS SIKUX
MpakmMuyHoO 3aexou 3aMo84yEemMbCSl.

Buknad ocHoeHo20 mamepiany. Mosa (ide npo cmaHo-
8/16HHS | 3ameepOXeHHs1 y HOBIMHBLOMY couiarilbHOMy MPOC-
mopi «kpeamoeeHHoI ¢hopmauii», ocobrusoi mepumopii, sika
smiwye 8 cebe maki 8iGHOCHO camocmiliHi cgbepu i a8MOHOM-
Hi ceimu 5K KpeamozeHHe Cycrifibcmeo, KpeamugHa eKOHOMi-
Ka, mucmeumso i meop4ya ocobucmicms. [lidkpecnoemscs,
Wo KpeamusHicmb po3arisadaembCcs He MifbKu SK Koyosul
hakmop eKkoHOMi4YHOI cmabinbHocmi couiymy, siKk eaxnueull
KopriopamueHuU Karimari, 205108HUL pecypc i ghakmop 8upo-
b6HUymea, a U 5K Micis po38umkKy couyiasibHo20 rnpocmopy U
ocobucmocmi. KpeamugHicmb € oUiHOYHUM pecypcom iHOusI-
Oa U pywiliHUM ¢hakmopom couiaribHO-eKOHOMIYHO20 pOo38u-
MKy couiymy.

BucHoeku. Couiym noyiHogye KpeamusHicmsb, sika Mae 3a
pucy «Hesu4yepriHicmpb». Lle ii 2onoeHa nepeeaza 8 momy
rnpocmopi, 0e eKoHoMi4YHa pearnbHicmb cmypbogaHa obmexe-
Hicmio wo0do 6inbwocmi pecypcie, 8i0 sKUX 3anexumb eKo-
HOoMiYHa cmabinbHicmb | eKOHOMIYHE 3POCMaHHs.

Knroyoei cnoea: kanimar; KpeamusHiCmMb, KpeamogeHHa
¢opmauis; KpeamusHa €KOHOMIKa; ocobucmicmb, meop-
4icme.

Urgency of the research. The existence of a person in a post-industrial society cannot take place
under the laws of classical understanding of capitalism. The main reason for this is capitalism itself as
an economic system of production and distribution and as a concept. The concept of capital is derived
from the Latin word "capitalis" standing for "the main one, which concerns the head"; "excellent, out-
standing" [1, p. 154]. And it is precisely a post-industrial society predominantly relates to capital in this
way, giving priority to intellect and the creativity associated with it.
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Target setting. Today many people feel uncomfortable because the modern world is changing
very rapidly. At the same time, it is not how social space radically changes which is so important, but
the awareness of changes taking place in different directions simultaneously and rapidly. In such sit-
uation the key factor in the vitality of the social space and person is the adaptability, flexibility and abil-
ity to find new solutions in unusual situations, re-invent themselves, adapting to new conditions, all
those qualities that are united in the category of "creativity".

Actual scientific researches and issues analysis. In the XX century solving problems of creativi-
ty and creation was carried out from the conceptual positions of various scientific schools. This be-
came the reason for the fact that over the past 50 years a large number of publications appeared
among scientific research. They considered such issues as creativity as a personal trait (T. Berezina,
J. Guilford, T. Lubart, K. Magiru, S. Tordjman, S. Yaholkovskyi etc.); creativity as a cultural object and
the creative industry basis (A. Bokova, E. Borysheva, L. Zotova, A. Klamer, M. Matysheva, G. Potts,
D. Throsby, B. Frey etc.) and social network markets (C. Cunningham, T. Cutler, M. Kean, J. Hartley,
P. Hearne); creativity as an element of social space and type of economic system (V. Zhuravlov,
A. Datsyk, O. Zelentsova, C. Landry, M. Savina, O. Stepanov, O. Sushko, J. Hawkins, N. Khomutova,
R. Florida etc.); organization and management of creative activities of employees (M. Boden, A. Zhari-
nova, M. Kashapov, N. Kuznetsova, T. Kuzmina, N. Mandrik, H. Pyhorov, V. Pshennikov, K. Ford
etc.).

Uninvestigated parts of general matters defining. The field of creativity is discursive and difficult
for research since the empirical results relating to this phenomenon are rather diverse and represents
the creativity as a puzzle, which ending is located somewhere in the future. Often creativity is studied
from the psychological point of view and some related sciences, and when it comes to the field of so-
cial disciplines creativity becomes a component of the phrase "creative economy" and takes on the
form of a feature that characterizes the stage in the development of human civilization without its sub-
sequent detailing as a category.

The research objective. In our opinion, in contrast to creation creativity is expedient to consider in
connection with the social practice of human, therefore, the purpose of publication is to represent a
view on creativity from the socio-economic side. The separate task is outlining the shadow moments of
creativity, which existence is largely silenced.

The statement of basic materials. Capitalism as the system is an object of the economy studying.
In its turn, according to well-known economists P. A. Samuelson and W. D. Nordhaus it is based on
the theory of resource constraints, production factors and deficits of economic wealth. «Ours is a world
of scarcity, full of economic goods. A situation of scarcity is one in which goods are limited relative to
desires» [6, c. 4]. The deficit signals that the economy is trying to help society get the maximum from
the minimum of the resumes: «it is important that an economy make the best use of its limited re-
sources. Economic efficiency requires that an economy produce the highest combination of quantity
and quality of goods and services given its technology and scarce resources. <...> The essence of
economics is to acknowledge the reality of scarcity and then figure out how to organize society in a
way which produces the most efficient use of resources» [6, c. 4-5].

It is the resource limit that has forced social space and its constituent element of the economy to
look for the fact that its leading feature is "unlimited", "infinity". Thus, a new paradigm was launched
the key category of which was "creativity" and the characteristics of which include the creative poten-
tial of a person who does not require either an increase in the quantity and quality of human labor and
traditional capital, or the acquisition of hew technologies. Hence, the capital was added to human re-
sources based on already existing technologies and the profit factor was the creative idea of a single
individual or a group of individuals.

J. Hawkins (2001) and R. Florida (2002) were the first who moved the category of "creativity" into
the space of socio-economic relations. The researchers drew attention to the development of the
economy of talented people who are able to think unconsciously and generate original ideas. So, crea-
tivity in the context of social space was discussed in connection with its orientation on innovation and
modernization of what has come from the era of Art Nouveau. It is remarkable that the concept of cre-
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ativity (from lat. Sreatio — creation) was used in the late Art Nouveau period by D. Simpson (1922) to
describe the ability of a person to abandon stereotypical ways of thinking.

In the modern sense creativity is the procedural factor of the creative activity of an individual, which
results is an innovative product of labor, which is not always associated with the discovery of some-
thing new, it is often "a search for new use of old things" [2, p. 30]. A person who has creativity as an
ability gets a plurality of points of view and approaches, and this allows one to rely on considerable
resources, combine various abilities and knowledge and thereby be competitive on the turn-based la-
bor market. In conditions of social space, which determines creativity as its economic system of coor-
dinates, the key task is determined by providing conditions for the generation of ideas, means of trans-
forming the proposed ideas into absolutely new product.

One of the creativity researchers was S. Ariet. He noted that some cultures favor creativity more
than others and he called them "creativogenic" ones. S. Ariet admitted that people become creative
due to the influence of three factors: stimulating culture, genes and appropriate interaction. At this
point, we can assume that creativity involves the simultaneous presence of two perspectives, which
can be conventionally called "external view" and "internal view". These perspectives are often mutually
exclusive so the task of their harmonization arises. "Finding the right balance between internal and
external knowledge <...> the external view brings freshness and transparency, and internal one gives
a deep knowledge of the situation; in the worst case, the external one turns out to be ignorant, and the
internal one is to be obsolete” [2, p. 172]. It is important to emphasize that in today's society creativity
is considered to be not only a key factor in the economic stability of society, the main resource and
factor of production, but also a mission of social space and personality development.

Based on the above, we can also speak of the formation and approval of the "creatogenic for-
mation" in a modern social space, a special territory that includes such relatively independent spheres
and autonomous worlds as a creative society, creative economy, art and creative person.

Creativity is an assessment of the individual and the formative factor in the socio-economic devel-
opment of social space. R. Florida put forward the idea that this space gives birth to a new social
group, the "creative class", which is becoming increasingly powerful force today and acts as the core
of this space. According to J. Hawkins, "people who have ideas are more powerful than people who
work on a machine tool and, in many cases, more powerful than people who have machine tools" [5,
p. 8], and therefore there is a certain classification of professions for their participation in the labor
process and the degree of involvement of the creativity of the employee in the structure of the produc-
tion process: managerial professions, professions in the field of business, finance, law, profession in
the field of health [3]. These professions are also combined by the fact that the highest demand
among employers will be personnel having all mentioned above qualities in combination with sound
initiative, ambition and socially-oriented "aggression".

Through the socioeconomic prism, creativity is associated, firstly, with the original specific form of
economic thinking that differs from the generally accepted logical patterns and the ability to find and
implement new socio-economic links and models between phenomena and processes; secondly, with
the ability to bring something new, original in different spheres of practical activity; and thirdly, the
constant readiness to solve non-standard problems and situations, as it helps to develop a methodol-
ogy for making non-standard and original decisions for both strategic development and in order to
overcome the constantly emerging emergency and crisis situations, in which it is necessary to find and
implement fundamentally new ways of survival, move forward and win in a competitive struggle.

However, there are a number of ambiguous points. First, any business has its own risks. Creativity
is not an exception to this rule, because as a manifestation of creativity, it is complex in content, con-
tinuous and having its own stages of recovery, fall and level period, when nothing happens, with no
ideas or even hints of the idea. Secondly, creativity is a testimony to the fact that the person whit such
feature is quite difficult to adapt to the surrounding reality and it is easier for one to create something
of one’s own rather than to integrate into existing social structures. In any case, when such person as
a creator creates something of one’s own, he initially makes himself uncompetitive, which goes be-
yond the scope of competition. In its turn, those who do not compete often have no incentive to self-
improvement, so it stops and even degrades. Third, the obvious manifestation of the creative activity is
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to some extent reflected in the expansion of the scale of corruption, criminal socio-economic process-
es, which is a shadow side of creativity.

Conclusions. The modern social space demonstrates the vital importance of creativity, since it has
such a feature as "inexhaustibility." This is its main advantage, because the present-day economic
reality demonstrates the limitations of most of the resources on which economic stability and economic
growth depend. At the same time, if we talk about the creative economy, it is clear that new types of
socio-economic relations are formed in its paradigm and under the influence of a moral quagmire; two
opposite tendencies of progress and regress are manifested in social and economic development.
This means that both creativity and the creative economy have weak places, which are "growth" and
"crystallization" exclusively in a specific environment, which combines technology, morality, tolerance
and ability. It seems to us that an area that is capable to provide these elements placed in the space
of education, especially the university's space as it is an institution which is capable to generate and
retain creative individuals and transforming intellectual property into economic well-being.
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THE PROBLEMS OF CORRUPTION AND
LEGALIZATION OF MONEY LAUNDERING

The urgency of the research. The study of the
corruption and laundering legalization is based on the need
of development of effective countermeasures to these
processes in modern economic conditions in Ukraine.

Target setting. The ways to launder money used in
domestic practice have to be analyzed in order to find the
ways of minimizing their use. The review of corruption in
Ukraine and identification of the areas of countering the
further development of this phenomenon in the Ukrainian
economic system need further study.

Actual scientific researches and issues analysis.
Scientific papers of such domestic scholars as
S. A. Butkevych, P. T. Gega, O. O. Kuryshko,
P. F. Maksymchuk, O. D. Markieava, N. A. Orlovska,
B. V. Romaniuk, T. L. Syroid, D. O. Garbazej,
I. M. Tohtarova, S. V. lakimova and foreign researchers,
such as M. Levi, P. Reuter, L. Vega, X. Andrade,
A. Oliviera, P. van Dune, etc. Chaikin, J. Sherman,
A. Brown, F. Williams, D. Fendo, L. Dragos, J. Walker,
B. Unger started to study the problem of corruption and
legalization of money laundering as well as the ways to
prevent them.

Uninvestigated parts of general mater defining. The
problem of corruption and legalization of laundering are
relevant in view of the ongoing transformation of the forms
and ways of implementing these processes, that cannot be
counteracted with the traditional methods.

The research objective. The paper deals with the
modern ways of corruption conduct and legalization of
money laundering in Ukraine and offers promising
directions of dealing with this problem in the domestic
economy.

The statement of basic materials. This article
provides information about the problem of corruption in
Ukraine. The tools and mechanisms for the legalization of
illegal income are defined. Foreign experience of dealing
with the corruption phenomenon is outlined. The directions
to minimize corruption and ways to combat the legalization
of illegally obtained funds in the national practice are
discussed.

Conclusions. Corruption and money laundering
legalization are common problems for Ukraine, therefore
the economy of Ukraine is characterized by one of the
highest levels of corruption in the whole world. Corruption in
many cases is the pretext to money laundering or one of the
elements of this process. Therefore, the task of corruption
fighting and legalization of illegal funds should be solved
comprehensively. There will be no positive effect if the
problems are approached in different ways.
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NMPOBJIEMU KOPYNUII | NEFANISALIT
BIOMUBAHHS MPOLLIEN

AkmyanbHicmb memu QocnidxeHHs. Baxnueicmb
docnidxeHHs1 npobnemu Kopynuii i nezanizauii 8idMueaHHs
epowel MOSICHIOEMbCS HeobxiOHicmio PpO3pPObKU
egekmusHux 3axodie npomudii yum npouecam y cydHacHuUX
EKOHOMIYHUX yMo8ax 8 YKpaiHi.

locmaHoeka npo6nemu. [lompebyromb BUBYEHHS
criocobu 8i0MUBaHHsI e2powiosux Kowmise, wo
8UKOPUCMOBYIOMbLCS Yy 8IMYU3HAHIU Mpakmuyi 3 Memor
rowyKy wiisixie MiHimizauyii ix sukopucmarHs. 3acnyzoeye Ha
ygazy o0ensi0 cmaHy Kopynuii 8 YkpaiHi ma eusierneHHs
Hanpsamie npomudii nodanbwomy po3eumKy Ubo2o seuwa y
8iMYU3HSIHIU eKOHOMIYHIU cucmemi.

AHani3z ocmanHix docnidxeHb i ny6nikayit. Haykosi
npayi makux eim4yu3sHsHUx e4eHux, sk C. A. Bbymkesuu,
M. T. leza, O. O. Kypuwko, P. ®. Makcumyyx,
O. A Mapkeesa, H. A. Opnoscbka, 5. B. PomaHiok,
T. JI. Cupoid, H[O. O. Trapbaselu, I|.M. Toxmaposa,
C. B. SAxumosa ma 3apybixHux OOCniOHUKI8, Ha Kwmanam
M. flesi, 1. Petimep, Jl. Beeza, X. AHOpade, A. Onig’epa,
. eaw [HOwH, M. YalkiH, [Ox. LlepmaH, A. bpayH,
@. Binnsamc, 4. ®eHdo, J1. Apaeoc, [x. Bonkep, b. YHeep
3aknanu ocHosu O0ns 0ocrioXeHHs1 npobnem Kopynuii i

nezanizauii  8idMueaHHsi 2powel | MOWyKy — wnsxie
3anobizaHHa ma npomudii im.
BudineHHs1 HedocniOXeHuUx 4YacmuH 3a2asibHol

npo6nemu. [lpobnemu kopynuii i nesanizauii eiOMueaHHs
epoweli He empayaroms CE80€i akmyanbsHocmi 3 0210y Ha
rnocmiliHy mpaHcghopmauito popm ma crocobie 30ilicCHEHHS
uux npouecie, npomudiamu skum mpaduuiliHumu memodamu
He 8udaembCs MOX/IUBUM.

lMocmaHoeka  3aedaHHs.  Cmamms  NOKIuUKaHa
KOHKpemu3ygamu cy4acHi criocobu 84UHEHHSI KopynuiliHux
Oili i nezanizauii eidmMueaHHs1 epoweli 8 YKpaiHi ma po3kpumu
nepcrnekmueHi Harnpsmu 6opombbu 3 uieto npobremoro Ha
mepeHax 8im4u3HsIHOI eEKOHOMIKU.

Buknad ocHoeHO20 Mamepiany. ¥ cmammi HagedeHo
OdaHi w000 MOMOYHO20 cmaHy npobnemu Kopynuii 8 Ykpaiti.
BusHayeHo iHCmpymeHmu ma MexaHi3mu  neeanisayii
He3akoHHUX 0oxodis. OkpecneHo 3apybixHuli  doceid
b6opombbu 3 s8uUWEM KOopynyii. 3anpornoHo8aHo HanpsmMu
MiHimi3auii  kopynuii ma npomudii neeanizauii Kowmis,
ompuMaHuX 3/104UHHUM WIISIXOM, Y 8iMYU3HSIHIU npakmuu; .

BucHoeku. [Mpobnemu kopynuii i nezanisauii eioMueaHHs
epoweli € xapakmepHumu Onsi YkpaiHu, sika i3 pewmu
Oepxas ceimy OeMOHcmpye OOUH i3 Halbinbwux pieHie
cxunbHocmi 0o crnpulHammsi sieuwa Kopynuii sk HopMu
eKoHomiqHo20 xumms. Kopynuis y 6aeambox eunadkax €
npusodom Ao gidmusaHHs1 2poweli abo 0OHUM i3 erleMeHmi8
yboz2o rnpouyecy. Tomy 3aedaHHA npomudii Kopynuii ma
nezanisauii Kowmie, ompuMaHux He3aKoOHHUM WIISIXOM, Mae
po38’a3ysamucb KOMMEKCHO, | eupilueHHs1 nepwoi i3
3a3HayeHux npobnem 6e3 pobomu y NAOWUHI 8UPIWIEHHS
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Urgency of the research. Corruption is one of the most pressing problems in the modern world.
There are two different phenomena with the same name. The first one includes a small, domestic
corruption associated with the gifts to the representatives of authority for certain services. This type of
corruption has always been practiced, therefore it is of no significance for the economic system of the
country. Thus its elimination is of not primary importance. Sophisticated corruption schemes involving
huge amounts of money, in some cases budget funds, have serious consequences. The fight against
this kind of corruption without exaggeration should be considered to be of national importance.

The corruption becomes especially threatening when it is accompanied by the legalization
(laundering) of money and property laundering.

Treating this problem philosophically, money laundering destroys money value. Hence this process
promotes economic crimes such as embezzlement of budgetary funds, terrorism, tax evasion, as well
as drugs trade and trafficking by means of storage or transfer of funds. The implementation of these
and other types of crimes undermines the fundamentals of national security and reduces public credit.
Thus, the study of the problems of corruption and laundering legalization have been relevant for many
years.

Target setting. Corruption has become an international problem over the decades and corruption
fighting has turned into a primary task for any government, international organizations and the world
community to solve. Corruption is interrelated with money laundering and organized crime, which is a
serious threat to national and international security.

Inter-penetration and inter-dependence of corruption and legalization of illegal money are getting
more evident in Ukraine, which needs primary solution, namely to focus on revealing and preventing of
shadow schemes of revenues generated outside the formal economy. Taking into account the crisis of
confidence of the population and business to a government and financial institutions there is an urgent
need for comprehensive measures, implementation of which will create serious prerequisites for
fundamental changes in the situation in Ukraine in the sphere of combating large-scale corruption,
primarily with the aim of laundering of the illegal financial resources.

Actual scientific researches and issues analysis. Theory and methodology of combating
legalization of criminal incomes and corruption at different levels of the Government is paid special
attention to all over the world. Each state according to the socio-economic features and requirements
of the international community is developing legislation on counteracting legalization of criminal
incomes. But its imperfections, confirmed by the fact that corruption and shadow economy have not
still been overcome in many countries of the world and need new theoretical research. Many domestic
scientists analyzed different aspects of corruption and illegal funds legalization. In particular,
S.A. Butkevych studies real and potential threats of illegal money legalization and corruption [1], P. T.
Gega offers the evaluation of possible methods to prevent and combat illegal funds legalization and
terrorism financing in Ukraine [2], O. Kuryshko specifies the analysis of the results of the world
experience in preventing illegal incomes legalization and offers the ways to implement it in Ukraine. [3]
R. F. Maksymchuk investigates the problems of income legalization under modern conditions [4], O.
D. Markeeva [5] and N. A. Orlovska study the problem of illegal income and other property legalization
[6], B.V. Romaniuk analyzes the world experience of founding and functioning of unticorruption
institutions [7], T. L. Syroid and D. O. Garbazei learn the international experience of prevention of
illegal funds legalization, connected with corruption [8], I. M. Tokhtarova considers legalization, that is
money laundering, in Ukraine to be a corrupt activity [9], S. V. lakymova suggests ways to prevent
legalization as a crime with corruption elements [10].(defines the legalization (laundering) of "dirty"
money in Ukraine as a corrupt component) [9], S. Akimova (defines the legalization (laundering) of
"dirty" money in Ukraine as a corrupt component) [9], S. Akimova (offers directions to counter and
prevent the legalization (laundering) of laundering as a crime that has signs of corruption (taking into
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account international recommendations [10]. Recognition of corruption and legalization of money
laundering at the international level is confirmed by the publications of such foreign scholars, as Levy,
Reuters p. [11], Vega, Andrade, Olivier [12] Van Dunes p. [13], Cajkin d., Sherman J. [14; 15] Brown
and [16], Villams f. [17] Fendo d. [18] Dragos I. [19], Walker J, Unger b. [20].

Uninvestigated parts of general matter defining. The problem of the development of new forms
of solving corruption problem and legalization of money laundering, which would take into account the
close link between these phenomena and are characterized by a comprehensive approach to
combating corruption, the legalisation of financial resources need further research.

The research objective. The purpose of the article is to identify the current state of the problems
of corruption and legalization of laundering, characteristic for Ukraine's economy, and the possible
ways to solve them in domestic practice.

The statement of basic materials. The processes of money legalization have been influencing
the world economy for many years. Large amounts of financial assets are legalized every year
becoming a threat to the world economy and the economic security of individual states. Legalization of
money includes various types of illegal activities used to make illegally obtained money lawful and
legitimate. Illegal sources of money and financial assets are usually disguised and hidden by using
complex financial schemes that may also include a corrupt component.

Criminal community demonstrates an unusual grace in dealing with the challenge of finding new
channels for the legalization (laundering) of incomes. Operations on legalisation of financial resources
in a global scale is estimated in 2-5% of global GDP, or about 1-2 trillion USD per year [21]. However,
according to UNO a government can currently stop less than 1% of global illicit financial flows
obtained from drugs and crime. This statistics can be explained by the fact that representatives of
power structures become participants of money legalization schemes. This statement is especially
true for Ukraine, the level of corruption in which remains during the last five years too high (Tab. 1).

Table 1
The dynamics of the index of corruption perception [22]
# Country 2012 2013 2014 2015 2016 Rank in 2016
1 Denmark 90 91 92 91 90 1
2 Finland 90 89 89 90 89 3
3 Sweden 88 89 87 89 88 4
4 Switzerland 86 85 86 86 86 5
5 Norway 85 86 86 87 85 6
6 Netherlands 84 83 83 87 83 8
7 Canada 84 81 81 83 82 9
8 Germany 79 78 79 81 81 10
9 Austria 69 69 72 76 75 17
10 United States 73 73 74 76 74 18
11 Japan 74 74 76 75 72 20
12 France 71 71 69 70 69 23
13 United Arab Emirates 68 69 70 70 66 24
14 Poland 58 60 61 62 62 29
15 Spain 65 59 60 58 58 41
16 Italy 42 43 43 44 47 60
17 Turkey 49 50 45 42 41 75
18 Belarus 31 29 31 32 40 79
19 Brazil 43 42 43 38 40 79
20 China 39 40 36 37 40 79
21 Zambia 37 38 38 38 38 87
22 Egypt 32 32 37 36 34 108
23 Dominican Republic 32 29 32 33 31 120
24 Moldova 36 35 35 33 30 123
25 Russia 28 28 27 29 29 131
26 Ukraine 26 25 26 27 29 131
27 Nigeria 27 25 27 26 28 136
28 Tajikistan 22 22 23 26 25 151
29 Irag 18 16 16 16 17 166
30 Somalia 8 8 8 8 10 176
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Therefore, the overall level of corruption in Ukraine is quite high. In 2014 according to the study of
international anti-corruption NGO Transparency International, Ukraine got 142 position out of 175
countries in the world with a high level of corruption in the state. Ukraine managed to earn only one
additional point in 2015. According to the results of the world corruption perception index in 2015
Ukraine ranked 130 in the level of corruption perception out of 168 countries and in 2016 it ranked
131, that was even worse than in Russia, Egypt and Zambia.

Positive index dynamics in Ukraine in 2015 was due to the public condemnation of corruption, the
establishment of anti-corruption bodies and the relevant legislative framework. It has been done quite
a lot over the recent years in Ukraine in the field of corruption fighting, namely a special anti-corruption
law and other anti-corruption legislative acts were adopted, the concept of combating corruption and
special anti-corruption program was approved, systematic activities involving heads of law-
enforcement and other state bodies for combating corruption were introduced, etc. [23, p. 10].
However, the position of Ukraine in the rating is getting worse again.

High position in the ranking of corruption perception by the leading countries is due to the following
three principles:

1. Honest and transparent actions of the state authorities.

2. The inevitability of punishment.

3. High rewards for work and honest work encouragement.

Taking into account Ukraine's indicators, it is evident that these principles do not work. In modern
world such forms of corruption as bribery, bribery of state and political figures, officialdom, illegal
protectionism, nepotism have become widespread and popular. Corruption can be possible for the
nationalization of public life, excessive management centralization, the development of the shadow
economy, avoidance of real democracy. Crisis, falling of social conventions, abrupt changes in policy,
bribery fighting are characterized by a large scale corruption, that is the political and economic
conditions characteristic for present-day Ukraine.

The pervasive corruption in Ukraine is an additional factor that exacerbates the problem of the
legalization of funds. Despite the fact that Ukraine is not a regional bank or financial center, its banking
system has close links with the European banking networks. Transnational organized crime
syndicates use Ukraine as a transit country to transfer their illicit profits in offshore companies. In the
course of the research conducted in the period from March to September, 2014, 2015, the State
service of financial monitoring (FMS), a division of the financial intelligence of Ukraine removed from
the fraudulent schemes the sum of money equivalent to 1.52 billion USD connected with the large
scale corruption in the former government [24].

Thus, a characteristic feature of domestic practices is that illegal income, which needs legalization
and is mainly generated as a result of corruption, fraud, illegal circulation of drugs, weapons and
people, organized crime, prostitution, cybercrime and evasion. To legalize such incomes different
methods are used, including the realization of objects of the real estate, financial institutions and other
companies. In Tab. 2 actors, tools and methods of theft and the legalization of money through the
financial system are structured.

AML Index Basel measures the risk of money laundering and terrorism financing in the countries
on the basis of publicly available information. The list of 10 countries with the highest risk in 2016 of
the Basel Index includes Iran, Afghanistan, Tajikistan, Guinea-Bissau, Cambodia, Mozambique, Mali,
Sudan, Uganda and Myan [25, c.3]. Finland remains the country with the lowest level of risk, also the
lowest indicators of risk of money laundering and financing of terrorism is found in Lithuania, Estonia,
Slovenia. Unfortunately, the information about Ukraine in this authoritative rating is missing, but a
large proportion of the shadow economy in the country proves a significant vulnerability of domestic
financial systems to the problem of money laundering. Traditional payments in cash help hide a
certain amount of funds from state oversight, and financial transactions concluded in the shadow
economy, contribute to relatively easy money laundering depriving the Government of a part of tax
revenues. Use of the informal economy is primarily connected with evasion of taxes and customs
duties. Many Ukrainians work abroad and make money transfers in Ukraine through the family or
within the international payment systems. These transfers amounted to approximately $2.2 billion in
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the first six months of 2015. $311 million profit from this sum got through informal financial channels.
In addition, Ukraine continues to develop the market of smuggled goods.
Table 2
Fund legalization through participants of Ukraine's financial system

/joint ventures

—  «garbage» securities;

— fake companies residents and non-
residents;

—  agreements regarding the
classification of homogeneous oncoming
requirements;

—  fake documents

Subjects Legalization tools Methods of theft

Banking — «garbage» securities (shares, | — loans to borrowers, affiliated with owners;

institutions promissory notes); — issuance of fake loans to businesses;
— fake debts; — the withdrawal of the property under mortgage
— the transfer of rights of claim; by transfer of ownership to third parties;
— converting funds in cash. — withdrawal of funds through correspondent

accounts in foreign banks.

Insurance — conclusion of insurance agreements by | —  getting cash for unlikely insurance risks and

companies unlikely risks; transfer in favor of fake enterprises;
— fictitious documents regarding the | — carrying out of financial operations of
insured event; reinsurance from insurance companies, with a
— concluding agency contracts with | poor financial status;
thomission; — significant amounts of funds are paid by the
—  reinsurance companies with | insurance companies to individuals for the agent
unsatisfactory financial condition; agreements;
—  «garbage» securities (shares, | — payment of the insurance compensation for
investment certificates, promissory notes); a short period of time to a considerable number of
—  converting funds in cash. individuals.

Foreign —  pseudo import contracts; — the account of the Ukrainian enterprise

accumulates funds from a considerable number
of contractors, which are subsequently
transferred abroad for the benefit of non-
residents;
— operations
schemes;

with  fraudulent investment

the implementation of foreign economic

— financial operations on the pseudo import

market

counter market;

— promissory notes, with a circulation of
more than 3 years or in newly established
enterprises;

— bearer saving crertificate;

— bonds of internal state loan purchased
not at market value;

— converting funds in cash.

activity; contracts, transit transfers between non-residents
— loans from non-residents, pseudo | abroad and return to the territory of Ukraine on
investments, cash withdrawal; the accounts of individuals in order to get cash.
— _ counterfeiters.
The participants | — securities issued by fake enterprises; - money from unknown sources are
of the securities | — securities rotating on the over-the- | transferred as payment for the "garbage"

- the acquisition of domestic government
bonds at a reduced price and their further use at
market prices;

- the involvement of the financial operations
of the newly formed professional participants of
the securities market;

- the use of straw persons and
enterprises.

fake

Converting
centers

amount of
legal entities

— attracting a significant
physical persons and
(including fake ones);

— the opening of accounts by one legal or

natural person in various banking
institutions;
— the involvement of the financial

operations of socially disadvantaged
groups, people with criminal records and
lost passports;

— combining different schemes related to
the withdrawal of funds abroad and trade
with imported goods for cash.

— contracts of assignment of rights;

"fictitious" securities (bills, shares, investment
certificates);
- financial aid and other kinds of loans.

Compiled by the author from data [23, p. 55,58, 60, 64]
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The problem of money laundering and corruption in Ukraine is not only the problem of law
enforcement authorities, but also of the whole civil society, as one of the reasons of fraudulent
schemes implementation formed over the years, tolerance to these crimes. The basic methods of
combating money laundering in Ukraine should include: the improvement of mechanisms of control
and monitoring of the activities of financial institutions, limiting access of financial institutions to
international centers of trade in gold bullions, precious stones and valuable metals, elimination of
errors in the regulation of foreign exchange transactions and other transactions with cash. The
problem is that offenders constantly invent new ways of converting criminal money in legal funds.
Their ideas and technologies are always ahead of law enforcement structures, in particular,
systematically changing the currency, methods of money legalization, using offshore zones to launder
illegal funds, etc. That is why the relevant international organization (ATF, MONEYVAL, the Egmont
Group, etc.) and national financial intelligence units summarize and bring to the attention of bodies
authorized to counteract this crimes typology of legalization of criminal incomes.

In general, there are many methods and ways of counteracting legalization of criminal incomes. But
the main idea is that all these measures should have the effect and provide a positive result. Thus,
minimizing such phenomenon as the legalization of criminal funds, it is possible to stop the growth of
many crimes connected with the obtaining of income, and other financial benefits, including corruption
in the organs of state power, as well as customs authorities.

At present, the international community has a very strong foundation for combination and use of
the system to combat money-laundering and organized crime as an instrument regulating the
proliferation of the phenomenon of corruption, and the experience of developed countries in this plane
can be recommended for countries seeking to ensure that national anti-corruption legislation
corresponded to international standards, that is for Ukraine.

In the UK, for example,the level of corruption was reduced due to the severe penalties. A person
who receives the bribe is a subject to a criminal punishment regardless of her actions and motives.
Bribery with the aim of receiving honorary awards is a separate kind of corrupt crime in British law.
Officials are forbidden to take even small gifts.

In Singapore the corruption was reduced by means of vertical measures. In particular, the judges
received higher wages, reinforced penalties for refusing to participate in the investigation of corruption
offences. The Office for the Investigation of Corruption Cases played an important role. All these
activities have contributed to the transformation of Singapore from one of the most corrupt in one of
the leading in the absence of corruption, economic freedom and the development of the countries of
the world.

China's fight against corruption is of a cyclic nature. After every Congress of the Communist Party,
where the fight against corruption is declared, its level dramatically reduces. Death penalty for certain
types of corruption crimes contributes to this as well. However, after some period of time, the level of
corruption rises again.

Let us consider the American and Italian anti-corruption practices that are becoming more and
more popular in the world.

In the American version all family members of the criminal group were automatically confiscated all
the assets, everything except for the things necessary for modest life. In the Italian system, a bribe-
giver, cooperating with the investigation, is automatically relieved from liability. This allows to break
down the circular guarantee between the organizer of the corruption and his victim. These two
elements help even absolutely corrupt system start working for self-cleaning.

In our opinion, the most positive effect in combating corruption and illegal money legalization can
be expected from the measures that have proven effectiveness in foreign practice, taking into account
the specific realities of the domestic business and public administration. First of all, it is advisable to
pay attention to the possibility of improving the legal framework in the fight against corruption and
money-laundering, pay attention to the development of the state program of reducing the corruption
level, while simultaneously activating the propaganda of the state anti-corruption policy and explain to
the citizens and representatives of the business areas the importance of interaction with the civil
society, to develop a regional anti-corruption program and departmental plans with their decision to
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the public hearing.

It is important to develop in different social groups the necessity of anti-corruption actions, as well
as intolerable attitude to corruption, which will enhance the credibility of the state bodies and
institutions. It is also necessary to increase the level of legal knowledge and literacy, in order that
everyone could take the necessary steps while contacting with manifestations of corruption. It is
important to continue improving the program of "electronic government", which helps compose and
send appeals, complaints, statements, etc. only in an electronic form, for providing any contact with
civil servants directly.

Specific measures to reduce corruption in the state and society, to identify and punish persons
complicit in corruption play an important role in corruption combating. A mandatory annual reporting of
officials (officials of the executive authorities and the members of their respective levels) about the
income and property status is a simple and rather effective measure. Income declarations of these
people (as well as their children and spouses) have to be in the open access on the Internet,
presented in official media, checked by the control and supervision bodies. Such practices are starting
to develop in Ukraine. The effective direction, in our opinion, of the corruption combating and the
legalization of illegal funds is strengthening penalties for corruption and financial crimes.

Conclusions. Having studied the problem of corruption and money laundering legalization it is
possible to make the following conclusions.

1. The problem of corruption and money laundering are typical for Ukraine, but they were not
completely solved even in the countries with a high level of economic development and a civil society.
Corruption and money laundering threaten the economic security of the country, encourage the
development of shadow economy, is a cause of social tension in a society and reduce the level of
confidence of the population in the authorities, destabilizing the principles of the state organization.
The problems mentioned above require the development of comprehensive measures, but the solution
of the corruption problem is of primary importance, since this phenomenon is in many cases is the
reason or a mechanism to launder illegal funds.

2. Ukraine belongs to the states that demonstrate a high level of corruption perception. In 2014
according to the study of international anti-corruption NGO Transparency International, Ukraine got
position 142 out of 175 countries in the world with an high level of corruption in the State. Ukraine
managed to earn only one additional point in 2015. According to the results of the world corruption
perception Index in 2015 Ukraine ranked 130 in the level of corruption perception out of 168 countries
and in 2016 it ranked 131, that was even worse than in Russia, Egypt and Zambia.

3. The tools, widely used in the financial system to launder illegal funds, can be called "garbage"
securities (shares, promissory notes), the fictitious debts, conclusion of insurance agreements by
unlikely risks; bogus documents regarding the insured event; concluding agency contracts with the
High Commission; reinsurance in the companies with the unsatisfactory financial condition; pseudo
import contracts; fake documents on the implementation of foreign economic activity; the opening of
accounts by one legal or natural person in various banking institutions; the involvement of the financial
operations of socially disadvantaged groups, people with criminal records and lost passports;
combining different schemes related to the withdrawal of funds abroad and trade for cash with
imported goods, etc.

4. Measures to counter corruption and to prevent the legalization of illegal funds include limiting
cash transactions, increasing the degree of punishment for committing corrupt acts and financial
offenses, increasing the level of awareness of the population and representatives of business
structures in the first place due to the support of intolerance to corruption at different levels of the
government, increased requirements for transparency of activities of governmental structures,
reducing the number and duration of contacts between citizens and officials of different ranks,
increased transparency of financial operations, strengthening control over the activities of financial
institutions suspected of using as intermediaries in the process of the legalization of funds obtained by
criminal means. However, constant modernization of tools and forms of money laundering indicates
the need to use successful examples of foreign practices both in the minimization of shadow cash
flows, as well as in the process of combating corruption in Ukraine.
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FUNCTIONAL REVIEW OF INSTITUTIONAL
MECHANISM IN THE CONTEXT OF
INTERRELATIONS OF MECHANISMS OF
REGULATION OF BUSINESS ENTITIES
DEVELOPMENT

Urgency of the research. Functional review of the
institutional mechanism of state regulation of the
development of business entities (IMSRDBE) is actualized
due to the necessity to improve institutional mechanism.

Target setting. Scientific interest is the functional
examination of IMSRDBE in the context of interaction with
business, economic, market and state regulation
mechanisms.

Actual scientific researches and issues analysis.
Methodological provisions of functional examination of
IMSRDBE at different times were developed by the foreign
scientists such as: O. Williamson, T. Eggertson, S. Izmalkov,
A. Kulman, D. Nort, as well as the local ones — V. Geets,
V. Dementiev, M. Latinin, S. Nikolenko, A. Tkach and others.

Uninvestigated parts of general matters defining.
The unsolved problem is the institutional mechanism
functional connectivity with the business, market, economic,
and state mechanisms, because they can regulate the
development of business entities and the simultaneous
state-regulatory impact based on the exclusive right of the
state to the formation of regulatory legislation acts and the
application of enforcement of their implementation.

The research objective. The objectives of the article
are definition of functional links of the institutional
mechanism with business, economic, market and state
mechanisms regarding the improvement of IMSRDBE.

The statement of basic materials. The author does the
functional examination of the institutional mechanism as
recourse that allows to increase the efficiency of state
authorities’ activities, the effectiveness of their impact on the
achievement of program indicators of the strategies of the
business entities development, saving resources and
institutionalization of public administration.

Conclusions. Complementarity due to the general
functions and compensation due to the specific functions of
the institutional mechanism creates the communicative
holism of mechanisms aimed at reducing the uncertainty of
the institutional environment, predictability of development of
the business entities and effective using of their potential.

Keywords: institutional mechanism; business
mechanism; market mechanism; economic mechanism;
state regulation mechanism.
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®YHKLIOHAINBbHUI ornan
IHCTUTYLIOHAIIbHOIO MEXAHI3MY Y
KOHTEKCTI BBAEMO3B'A3KY MEXAHISMIB
PEryJtoBAHHA PO3BUTKY CYB'EKTIB
rOCNMOAAPIOBAHHA

AkmyanbHicmb memu 0ocnidxeHHs. QyHKUioHanbHUl
02150 iHecmumyuyjioHannbHO20 — MexaHi3My — OepxasHo20
peeynoeaHHsi  po3sumKky  cyb'ekmie  2ocrodaprogaHHs
(IMAOPPCT) akmyanisyembcs HeobxiOHicmt0o yOOCKOHaNeHHs
IHecmumyuyjioHaribHO20 MexaHI3my.

MocmaHoeka npobnemu. Haykosull iHmepec 8ukukae
yHKuyioHansHe obcmexernHs IMOPPCI y koHmekcmi
83aemodii 3 20crno0apCbKUM, EKOHOMIYHUM, PUHKOBUM ma
OepxagHUM MexaHi3aMamu.

AHaniz ocmanHix docnidxeHb i ny6nikayid.
MemodonoeiyHi 10/10)KeHHS1 3 byHKUjoHarnbHo20
obcmexeHHs IMAPPCI y pi3Hi yacu po3pobnsnu 3apybikHi
gyeHi, ceped skux: O. BinbsiMCOH, T. EzzepmcoH,
C. Ismankos, A. KynbmaH, [. Hopm, a makox 8imyu3HsHi —

B. leeub, B. [emeHm’es, M. JllamuHiH, C. HikoneHko,
A. Tkay ma iHuwi.

BudineHHsi HedocniOxeHUX YacmuH 3a2asibHol
npobnemu. HesupiweHumM nuUMaHHSM  3auWaembsCs

pyHKUioHanbHa 38'A3HICMb iHcmumyujoHanbHo20
MexaHiaMy 3 20crno0apCbKuM, PUHKOBUM, E€KOHOMIYHUM,
OepxxaBHUM MexaHi3Mamu, OCKinbKU 3a iX OornomMoeor
30ilicHIOEMbCA ~ peayrniseaHHsi  po3sumky  cyb'ekmis
2ocrnodaprosaHHs ma o0Ho4acHul OepkasHo-
peaynsamopHull  ennue Ha OCHO8I BUK/IIOYHO20 rpaea
Oepxasu Ha (hopMyeaHHSI HOPMamuBHO-3aKOHOOagYUX
aKkmig ma 3acmocyeaHHs1 IHpopCMeHMYy iX BUKOHaHHSI.
lMocmaHoeka 3aedaHHA. Memoto OocrniOKeHHs €
3'acysaHHs1 byHKUIOHaNbHUX 38'A3Kie IHcmumyyjioHanbsHo20
MexaHi3aMy 3 20¢rnodapCbKuM, €KOHOMIYHUM, PUHKO8UM ma
depxxasHUM MexaHiamamu wjodo sdockoHaneHHs1 IMOPPCI.

Buknad ocHoeHo20 Mamepiany. ®@yHKUioHanbHe
06CmexeHHs1 iIHCMUMYyUyjoHansHo20 MexaHiaMy asmopom
po3ensdaembcs K pecypc, wo Oae 3moey nidsuuwumu
egekmuesHicmb  disinbHOCMi  OepxasHUX oOp2aHie enadu,
pe3ynbmamueHocmi  iXHb020 8rnnugy Ha OOCA2HEHHS
rpoepaMHuUX MokKa3Hukie cmpameeili po3gumky cyb'ekmie
2ocriodaprosaHHsl, €KOHOMII pecypcie ma iHcmumyanizauil
OepxasHO20 yrpasiiHHs.

BucHogku. B3aeMo00rnosHeHHs 3a paxyHOK 3a2aribHux
ma KoMreHcauis — crneyugivyHuMu yHKYisMU
iHcmumyujioHanbHo20 MexaHi3my, cmeopooms
KOMYHIKamugHUU XOrli3M MexaHi3mie, cripsiMogaHuli Ha
3MEHWEHHS Hegu3Ha4YeHocmi iHecmumyuy,itiHo2o
cepedosuwja, nposHO308aHiCMb  po38UMKY  cyb'ekmig
2ocriodaptogaHHs ma egekmueHe BUKOPUCMAaHHSI iXHb020
romeHruyjiany.

Knroyoei cnoea: iHcmumyuioHanbHUlU — MexaHi3m;
eocrnodapcbKull MexaHi3m; puHKosul MexaHi3m;
EKOHOMIYHUU MexaHi3m; OepxasHull MexaHi3m
peaynoeaHHs.
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Urgency of the research. To ensure the success of the administrative reform of public
administration in Ukraine, as one of the methods to inform the decisions on the improvement of the
institutional mechanism of state regulation of the development of the business entities (IMSRDBE) and
for the improvement of the activities of public authorities can be used the functional review (FR).
Functional examination of IMSRDBE is actualized due to the necessity to improve IM as the
foundation of implementation of economic activity, regulation of which is limited by the simultaneous
impact of business, economic, market and state mechanisms, and their performance is limited by the
functional content of these mechanisms [1-4]. FR allows to assess the success of the reforms and to
optimize the system's changes of the administrative reform of the public authorities.

Target setting. The most important factor of the effectiveness of the management mechanisms is
the mutual influence of institutions, which structure and unify the multifaceted conditions of the
institutional environment of the of business entities (BE) activities. The combination of structural and
functional components of the IM is shown in the properties of the relations that establish between all
participants in the interaction at the state, regional, municipal, corporate and interpersonal levels, each
of which contains various system of institutions. In this regard, scientific interest is the functional
examination of IMSRDBE in the context of interaction with business, economic, market and state
regulation mechanisms.

Actual scientific researches and issues analysis. Methodological provisions of functional
examination for improvement of IMSRDBE at different times were developed by the foreign scientists
such as: O. Williamson [1], T. Eggertson [2], S. Izmalkov, K. Sonyn, M. Yudkevych [3], A. Kulman [4],
D. Nort [5], as well as the local ones — V. Geets [6], V. Dementiev [7], S. Nikolenko [8] and others [9].

Noting the important achievements of the world's scientists, it should be mentioned that the
incentives, needs and interests of BE quickly change, the control mechanisms should be adequate for
such changes, which leaves the question of functional connection with other IM management
mechanisms relevant.

Uninvestigated parts of general matters defining. Analysis of the IM structural links are
described in detail in the works [1; 5; 7; 8; 10-12]. However, for the implementation of FR of IMSRDBE
unresolved issue is the institutional mechanism functional connectivity with the business, market,
economic, and state mechanisms, because they can regulate the development of business entities
and the simultaneous state-regulatory impact based on the exclusive right of the state to the formation
of regulatory legislation acts and the application of enforcement of their implementation.

The research objective. The objectives of the article are definition of functional links of the
institutional mechanism with business, economic, market and state mechanisms regarding the
improvement of IMSRDBE, for institutionalization of public administration, the improvement of the
structure of public authorities, optimization of the functional load, avoiding duplication of functions and
powers, saving resources and increasing the professionalization of public service.

The statement of basic materials. Functional review is based on the evaluation of functions that
must be performed by authorities. Functional review allows considering any aspect of the
management mechanism and identifying the functional imbalance between the certain functions, their
significance and importance for the implementation of management. Functional review allows
identifying the functional imbalances, to avoid duplication and redundant functions in the control
mechanism, to optimize the structural and functional system of state and municipal authorities, which
are involved in the mechanisms of management, number of state personnel and experts, time for
justification, coordination and making decisions.

We consider IM as a system of methods and techniques of management in which the institutions
(formal/informal rules, regulations, restrictions, algorithms and standards of behavior, roles, values)
subordinate the development of BE to their nature of origin and are an instrument of regulation of
relations in specific organizational forms and functional content [4; 5; 10-12]. IM provides the
implementation of business relations on a legal basis. Institutions as the rules and norms of business
activities create the institutional environment for the realization of economic needs and interests of BE
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by using the market mechanism. Due IM, the business entities implement the rights and freedoms,
make decisions in real market conditions, coordinate and monitor their implementation in accordance
with the state and economic mechanisms. IM regulates any activity due to its streamlining,
establishment of norms (rights, freedoms, limitations, procedures, conditions and penalties) and
monitors their implementation with the aim of ensuring of development and self-development of all
participants [5].

Institutionalization of state regulation of BE development is the assimilation and exploring by all the
participants of the interaction of institutions necessary for implementation of business and state-
management activities, ways of control of the results of the process where the objectification and
effective functioning of state management are achieved [12, p. 202].

The methodological approach in the issue of search for the structural and functional unity of IM with
other mechanisms, in our opinion, should be based on the definition of the institute in the aspect of
relations in synergy with BE [8-12]. This approach allows to find the structural and functional unity of
the management mechanisms, to determine their general and specific functions, to justify
methodological approaches and tools of institutional transformation in the direction of
institutionalization of state regulation of BE development and improvement of the mechanisms and to
predict tendencies of business entities development.

Management mechanisms are embodied in the forms - structures and functions — properties,
relationships, meaning and mode of action by which decisions are made and are managed in different
fields of BE activities [10, p. 52-53].

Systematization of IM functions provides the opportunity to explore the functional meaning of IM as
the system of descriptive and normative properties, the first of which indicate the method and
frequency of use (possible/impossible) of certain institutions, and the second — the recognition of initial
and boundary conditions for their use. At the same time, reflecting in the functions of other
mechanisms, IM properties affect the institutionalization regarding compliance with or disregard for the
requirements of a specific institution. This approach helps to consider IM in dialectical unity of the
categories that compose it [10, p. 52; 12, p. 203-204].

The functional aspect of IM means the duality of the action (influence) and property (nature of the
relationship, connection, condition, behavior, potential, trends, etc.), provides their concretization in a
specific system of relations to achieve certain goals.

Management functions are shown in the properties by which the actions are implemented, the
connections and relations in the economic activity of business entities are set. For this reason, the
scientific interest is determining of the complex of functions by types of mechanisms that prevents
repetitions and cross-segmentation of the content, is simple and uniform by type, is unified by the
description. However, due to the difficulty of structuring of the management mechanisms and their
multi functionality to moderate such requirements is almost impossible, even idealize this
methodological attempt, although it is possible to idealize this methodological effort, however, and
deprives the value of practical application of the obtained results [1, p. 16-18; 10, p. 54; 12].

From the point of view of institutional theory the studying of functional connection system as a
systemic element in the structural and functional structure of the control mechanisms is an interesting
[1; 7; 8; 10; 11]. The functional relationship of IM has general and specific aspects. If we consider the
management arrangements generally, we can assume that their general function is to meet the needs
of users (subjects of a certain mechanism) by those institutions that are supported by all participants
of interaction, are acceptable and most advantageous regarding the efficiency of regulation of social
and economic processes (normative properties).

However, realizing this common function, each mechanism performs various complex of functions
that the participants of interaction use to achieve their goals in different ways and not always effective
(descriptive properties) and legitimate. Functional content of each mechanism depends on the users,
normative legal acts, standards, principles, learned algorithms of business and others. Thus, the
function of each mechanism can increase the influence on the institutionalization of state regulation of
BE development and in a certain degree to be superfluous, contradictory, duplicative, misplaced,
limited and incomplete.
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The majority of scientists recognize that IM general functions are the following: fixation and
reproduction of social relations, coordination and subordination, communicative, regulatory,
integrative, relative isolation, costs minimization and others [3; 4; 8; 9; 12], which are complemented
by specific depending on the type and applications. Such IM functions in the area of institutionalization
of the state regulation of BE developments, in our opinion, are: purpose achievement, programming,
knowledge, compensation, adaptation, unification.

The function of fixation and reproduction of social relations (characteristic property is cycle,
permanence), being both the carrier and the result of scientific and technological progress, determines
the boundaries of the institutional impact on the functioning of the BE that are regulated by IM.

The function of coordination (the standard property is orderliness, a consistency) is aimed at the
distribution of all types of resources and the achieved effects (income, benefits, risks, costs, etc.),
reduction of uncertainty and asymmetry of market information.

The function of subordination (typical property is a subordination) is the reallocation of all types of
resources, especially information in time and space according to the BE management hierarchy that
provides adequate using of IM.

The communicative function (the property is a connectivity, a coherence, a cohesion) reflects the
awareness of users (scientific, educational institutions, state and local authorities, mass media)
regarding to using of information and knowledge in a particular form and content, which are limited by
IM.

The regulatory function (the property is a regulation, a compliance), which is characterized by the
frequency, duration and volume of regulatory procedures, gives the ability to control the parameters of
reproduction of social relations and to foresee the consequences of decisions taken in the framework
of IM.

The integrative function is characterized by holism, consolidation and a certain degree of
conformism of all participants of the market environment under the influence of IM. The integrative
function determines the effectiveness of actions of organizational legal, economic, political and other
forms of social and economic relations, forming a common institutional space of their functioning. This
function reproduces the direct/indirect IM connections through business, economic and market
mechanisms in accordance with the needs and interests of the participants of the interaction, which is
manifested in increasing the volume and frequency of communication (contracts).

The relative isolation (the property is accountability) characterizes the certain autonomy
(independence, degree of freedom) of IM, which is reflected in the fact that changing of any structural
and functional parameter of IM can cause a chain reaction in other mechanisms. Therefore, changes
of institutional character is necessary to assess in a range of direct and indirect actions of business,
economic, market and state mechanisms for the overall result of BE and to predict the consequences
of their influence on the activity of business entities.

The function of costs minimization (the property is typification, versatility) is connected with the
totality of the costs incurred by BE, but in the first place with the transaction (TrC), as an indicator of
effectiveness of business, market, economic and state mechanisms. An indicator of the effectiveness
of the mechanisms is minimizing TrC for production of BE and frequency TrC for non-productive
[5; 7, p. 121-125; 11].

IM in cooperation with business, commercial, economic, market and state mechanisms has much
more functional load, which raises a number of specific functions of this mechanism, which, in our
opinion, are the following.

The function of the purpose achievement of the prescribed purpose, direction and method of its
achievement, except of the orientation, has an informational influence on the mandatory execution of
regulations and restrictions of specific IM. The essence of the purpose achievement is the valuable
conversion of resources in accordance with their own interests and needs of BE. Synthesis of the
impact and reactions of BE does not distinguish formal/informal character of IM and other mechanisms
because of BE have a great variety of purposes that cannot measure only by the degree of their
achievement. It sprays a pattern of properties that will be determined by the scope of IM, which forces
to consider the purpose achievement for the steps taken by the BE as a pattern of results. The latest
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is connected to the character of the institutional environment, the result of which is determined by the
simultaneous action of business, market, economic and state mechanisms, and regulation of their
actions — the complementarily of IM.

So, the purpose achievement (the property is a complementarily) is the function that creates the
competitiveness and involves achieving results by stages, forms, methods and resources spent to
achieve of the purpose. The whole achievement in economic mechanism directs the action of BE on
the prediction of results, assessment of their competitiveness, and influences the choice of the ways of
achievement them in accordance with the market mechanism. So, the purpose achievement should be
understood as the attainment of the status (properties) of BE which is achieved in the process of
implementation of the setting purposes. However, there will always be a dialectical contradiction
orientated to a common purpose (the needs of the nation, country, community, corporation) and
individual (personal, family, clan), which, from our point of view, will be decided in depending on the
level of institutionalization of the mentioned mechanisms [6; 7; 9], and the effectiveness of IM—from the
complex of institutions that limit private needs and interests and purpose activities of BE to achieve the
convergence of social interests and relations in a positive direction.

The purpose achievement provides the structural basis for the institutionalization of state regulation
of BE development that is taught in the state policy documents, which allows to identify resources for
their implementation. However, through various reasons (influence of technological factors,
institutional changes, etc.) the purpose and results may not match and that will always remain a field
for the improvement of state mechanism of regulation the BE development.

Due to the fact that the purpose achievement requires an understanding of the development trend
of BE and has the same form, this function of IM associated with the function of programming the
development of BE. In this sense, IM includes both normative programming (directive, indicative, etc.),
where the trend of IM actions reveals and expect the result of its influence on the future of BE and the
prediction of the search that comes from the real economic situation of BE (strategic programming).
The synthesis of these two co-functions during making decisions allows to move from forecasting
(purpose setting) to programming (purpose achievement) of BE development. By these properties, the
programming overlaps with the functions of ordering, coordination, regulation and purpose
achievement in business, economic, market mechanisms and state regulation of business entities.

The purpose achievement with the programming synthesize from knowledge function, which in
addition to information bearing by mechanisms is based on the assessment and awareness of the
needs and interests of all participants of the market interactions [7]. In our opinion, the commitment of
BE to keep a certain IM, or change (modify) its components can be considered as the main criterion
for the efficiency of IM functioning, balanced assessment of which will depend on knowledge
component of IM functioning [9, p. 135-160]. The latest is based on the assimilation of values and the
changes that have taken place and on the determining of the conditions of specific methods and ways,
which are laid for the future. The special feature of this function is that not all methods of achieving the
purpose justify by the results, but only those, according to Hehel, which in spite of the degree of acuity
needs, its hierarchical level and grade, have a real possibility of satisfaction that is practical
applicability of IM in the institutionalized system of operating mechanisms.

The knowledge function is implemented due to the reproduction of values in accordance with the
costs which BE may allow to themselves according to the market and economic mechanisms. Practice
is the criterion that checks the truthfulness of the predictions and values in comparison of the
competitiveness of BE (countries, national economies, companies). The new values become things as
fast as effectively triggered the economic mechanism that confirms their truth (will disappear if they
are false). The modern practice of BE only confirms this pattern: with increasing of the degree of
purpose achievement the costs of achieving are rising [1; 7]. Therefore, the results of the knowledge
functions should be the new values (material and spiritual) which are based on knowledge,
competence, practical skills and innovations that are implemented through joint influence of
mechanisms in the way that allows this difference to increase.

Therefore, the transaction of the costs for the industrial segment of BE is an indicator of IM
effectiveness, which should stimulate the searching the effective forms and methods of benefits
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reproduction. Knowledge helps to learn, to explore and to predict the future and correct decisions, to
find new ways to achieving the purposes, to develop strategy and tactic of their implementation, to fill
BE activities with new content. Thus, there may be new purposes and to achieve them requires new
properties — new features of IM, indicating the iterative character of the knowledge component of IM.

The ability to shift the accents of institutional environment towards productive activity characterizes
BE as the competitive that directly affects to the appropriate property of IM. For example, due to the
accumulation and improvement of knowledge (knowledge function), which entail new discoveries
(inventions, technologies, innovations), the relative prices of resources are changing [2; 5]. Latest
stimulate (or provoke) the owners of assets to change in institutions that will provide them the
opportunity to maximize (or keep) a profitable activity in the market parameters due to the formation of
a new (or protection of the previous — "the old") IM [5].

Balancing of the various contradictions in the development of BE, even those which have a
dialectical origin, require the distribution of compensation (redistributive function of IM) to provide
compromise solutions, solving conflicts and crises through the reallocation of risks in the activities of
BE. This function shows in emergence of IM. For example, the redistributive properties inherent in the
fiscal, monetary, price, anti-monopoly, investment, foreign economic policy of the state and BE due to
the successful combination that can solve the problems of the national economy. Each of these forms
of regulation has a compensatory aspect to the others due to the compensation function of IM.

The function of adaptation (the property is a flexibility) of IM is directly related to the compensation
and is adequately responded to IM changes. This property is expressed by the result vector of Ml that
affects the functioning of economic, state and economic mechanisms. Although the speed of reaction
is the reverse side of adaptability to institutional changes that occur with a certain inertia, self-tuning of
MI occurs through a combination of formal rules and informal norms. As the theoretical studies and
practice are shown, the adaptation does not always bring the positive results, as evidenced by shares,
for example, the “shadow” economy, corruption [5; 9, p. 166-195]. In this aspect, IM together with
market and economic mechanisms will determine in what direction and by what kind of compromises
the development of business entities is.

The unification is typical for IM which is displayed by the degree of institutionalization of these
mechanisms and the assimilation of the samples of social and economic behaviour (studying of
routines [1; 2; 5]), which are defined by the algorithmic of Ml in the effectiveness of institutional and
legal system and functioning state administration system (the property is a rationality, a universality).

In contrast to the state regulation, where the controlled, conscious influence is determined by the
methods and forms of state mechanism, IM for this property is similar to the market where the
economic feasibility, profitability, risks are weighted to the level of competition, costs and predictability
of the result, relying on the objectivity of a competitive market leverage. The rationality of IM helps BE
to getthe competitiveness by minimizing of TrC, saving resources and time that allow to discover the
development potential of BE.

The contradictions that may arise at certain stages of development of relations between BE within
an institutional environment is the impetus for the improvement and appearing of the new modification
(model) of IM which can offer a more effective way of purpose achievement. The accumulation of
functional changes leads to the structural changes of IM modification which has many dimensions [9,
p. 124], but always is evaluated by the effectiveness of BE activities.

Therefore, the functional content of MI should always be the object of attention of the state to
identify the strong and weak institutions and mechanisms of the regulation of BE development.
Otherwise all the efforts may turn to quasi effective, which, in its turn, alter the institutional
environment in the direction of the shadow of economic relations or, more generally, the waiver of
entrepreneurship as an innovative process [7, c¢. 125-160]. In such situations, the functional
universalism can be considered as a way of improving of management mechanisms regarding to
adequate resolving of the contradictions of BE development. Thus, the grouping of IM functions in the
context of the institutionalization of state regulation of BE development enables the functions of
regulation and control to transform into self-regulation and self-control. The context characteristics of
IM in connection to the business, economic, market, state mechanisms are provided in the Tab. 1.
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The analysis of the nature of IM communication suggests that these mechanisms have a certain
coherence, which is manifested in a special type of combination of internal organization and external
influences on the BE activities. IM detect the system feature sat the structural and functional
organization and relationship with other mechanisms according to the coherence (connectivity,
combination) of the mentioned mechanisms.

The coherence mechanisms are manifested through the functional (content), structural (composite)
and communicative holism of mechanisms (Tab. 1). The communicative holism, from our point of
view, is the most important feature of connectivity, forming a chain of reactions of BE in the system of
existing mechanisms that is oriented at the purpose achievement, and ensure the institutionalization of
state regulation of BE development.

Table 1
Characteristic of the institutional mechanism in the context of a functional relationship
with business, economic, market, state mechanisms
Characteristic of the institutional mechanism of the regulation of business entities development that is
implemented in

communications of which
are determined by the
forms of social division of

labor, forms and
ownership relations
providing organized
cooperation of business
entities and public
authorities for the

implementation of the
economic needs and
interests. It results the
organizational form of
content relations in
compliance

the objective necessity of
their observance ensures
efficiency of the
reproductive process and

the  achievement  of
established purposes.
Expressed in economic
needs, interests,
incentives, management
system; implementing of
economic policy  of

business entities

economic efficiency of
production and methods
of ensuring of compliance
of the aggregate supply
to aggregate demand
that provides a
permanence process of
changes in the market in
searching of the
equilibrium price for the
products, services, work

business economic market state
mechanism mechanism mechanism mechanism
as the unity of concrete | as a complex of | as an integrated market | as a system of legally
organizational forms, | conditions for the | exchange for evaluation | formalized forms,
organizational and | functioning of business | of the effectiveness of | management structures
economic relations, | entities. Manifested | social and economic, | and administrative staff
economic through economic laws, | organizational and | due to the

complementary using of
authoritative

organizational and
economic structures,
providing the

performance of all
functions of public
administration. The
centralized/decentralized
management system that
integrates administrative,
economic, organizational,
legal and other forms and
methods of management
as a system of national

business management

Source: author's elaboration

Direct and reverse connections of mechanisms indicate that the communicative holism of
mechanisms has endogenous (internal) and exogenous (external, infused) origin. And numerous
exogenous relations indicate that genetic (historical) unity of phases is also a structural unit of the
action of mechanisms. The communicative holism of IM with other mechanisms is very high and such
that forms a certain continuum of BE activities, then we can talk about a certain cohesion of
mechanisms (or their components), which in turn leads to the appearing of new communication ways,
institutions, mechanisms and so on. Therefore to the new forms of business, that implement the new
types of relations (integrated corporate and network structures, leasing, tolling, franchising, etc.) which
in a certain institutional environment acquire new properties and create the conditions for the
realization of BE potential.

Under these circumstances, the communicative holism of IM becomes the common property for all
mechanisms and such, which determines the method of resources allocation, incentives and
directions for their use as well as the intensity of the regulatory impact of the institutionalization of
state regulation of development of the BE. Therefore, the effectiveness of mechanisms is due to the
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unity of the stages and institutions that will determine the quality of the institutional environment, the
trend of partnerships over the long term [5; 10; 11]. Considering the sources of the phenomenon of IM
should to understand that they can be the state and the entities as those that have economic power
and are able to influence to the vector of economic development.

From our point of view, IM has a direct impact on the business, market, economic, state
mechanisms due to its exogenous and endogenous regulatory properties, which in interaction are
internal or external to each other. The reverse connection in this process is in the perception of
institutional environment of some form, method or tool of regulation so as the source of development
are always outside the sphere of influence of the internal environment of the subject: the state or other
BE [8; 10; 11].

Conclusions. Therefore, increasing of professionalization and institutionalization of state
authorities’ activities is determined by the effectiveness of IM, which is a structural and functional
component of business, market, economic, state mechanisms. Complementarily due to the general
functions and compensation due to the specific functions of the institutional mechanism creates the
communicative holism of mechanisms aimed at reducing the uncertainty of the institutional
environment, predictability of development of the business entities and effective using of their
potential, improvement of the investment climate and attractiveness of the national market.
Optimization of the system of state authorities that are operating within the analyzed mechanisms
should be considered from the perspective of functional assessment IMSRDBE that allows to increase
the efficiency of state authorities’ activities, the effectiveness of their impact to the achievement of
program indicators of the strategies of BE development, saving resources and institutionalization of
public administration.

Further scientific research should focus on the formation of a building "matrix of functions" of IM
that allows to solve multiple tasks of administrative reform of the public administration and to improve
the regulatory legal acts that define the field of activity and the organizational and legal status of state
regulatory agencies for the development of economic entities.
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TPAHC®OPMALIA ®YHKLIA OEPXXABHOIO
PEFYNIOBAHHA 3A YMOBU YYACTI KPAIHU
B IHTErPAUIMHUX YTPYNMOBAHHAX

AkmyanbHicmb memu 9ocnidxeHHs1. [nobanizayiliHi
rpoyecu eumMazaromb epeoCcMUCIieHHs (hyHKUil Oepxasu.
MixpezioHanbHi 06°€0HaHHS 6rnuearmb Ha 6Ci OCHOBHI
cepepu, siKi mpaduyitiHo peayrnormbscsi 0epxxasor, Wo MoxXe
Mamu siK M03UMU8Hi mak i HezamueHi HacrioKu.

lMocmaHoeka npobnemu. B ymosax enobanizayil
3pocmae 3HaYeHHs pezioHanbHUX ymeopeHsb,
HadHauioHanbHUX iHcmumymig, 30amHux ernnaueamu Ha &ci
cpepu XummeoisiibHOCMI OKPeMOoi KpaiHu.

AHani3 ocmaHHix docnidxeHb i nybnikayit. BusyeHHO
OaHux nrfpouecie MNpucesHeHi npaui Mmakux B84YEHUX SK:
C. bopuHeub, P. Boumosuuy, I. lpuusk, 0. Kosbactox,
FO. Kosak, B. Konecos, E. Jlykawesa, 1. Ma3sypok,
I. MamroweHko, A. lNpaHesu4y ma iHwWi.

BudineHHsi HedocniOXeHux 4acmuH 3a2asibHol
npo6nemu. [lompebyromb OemarsbHiwozo po3ansdy ma
rnodanbwo2o 00criOKeHHs Oesiki acrekmu OUiHKU ennusy
iHmezpauyitiHux ~ ymeopeHb  Ha cmaH  OepxasHo2o
peayrnrosaHHs i MumaHHs mpaHcgopmauii pyHKUil depxasu.

locmaHoeka  3ae0aHHS. Memow  cmammi €
docnidxeHHsT  mpaHcghopmauii  peaynsamopHux — (byHKUl
Oepxasu 3a yMO8 mocusneHHs1 anobanisauiiHux fpouecie i
y4yacmi KpaiHu 8 iHmeepauiliHux yepynogaHHsIX.

Buknad ocHogHozo Mamepiany. [ocnidxyrombcs
numaHHsi mpaHcgopmauii yHKUit OepxagHO20
peeynioeaHHsi 8 ymoeax  enobanizauii i rmocuneHHs
iHmeepauitiHux rnpoyecis. Li npouecu € ob'ekmusHUMU i
06yMo8rieHi npagHeHHsIM KpaiH 00 po3WUpPEHHSI eKOHOMIYHUX,
couianbHux, iHe8ecmuuitiHUXx ma iHwux Moxrnueocmel. Ha
npuknadi €C posenstHymo obmexeHHss ma ocobnusocmi
pearnisauii OCHO8HUX (byHKUil, WO mpaduuyiliHoO BUKOHYE
depxasa. Ockinbku iHmezpayitHi npoyecu Habysaromb HOBUX
opM, MOXHa MpoeHO3y8amu nodarnbwy mMmpaHcgopmayio
pyHKUiIU OepxagHO20 peayri8aHHs.

BucHoeku. B ymoeax enobanizauii ponb Oepxasu
KapOuHanbHO 3MiHoMbCs. BuHukaromb rnpomupiyys depes
HecniienadiHHA iHmMepecie OKpeMoi KpaiHu i HaOHayjioHanbHUX
cmpykmyp, HeobxiOHicmb OeneeysaHHs neeHuUx
peaynsimopHuUx  ¢byHKUil, cknadHowji wo0o niémpumMKu
€0UHO20 meMrly PO38UMKY 8CiX KpaiH-4/1eHig yepyrye8aHHs.

Knroyoei cnoea: znobanizayiliHi npouyecu; iHmeespauis;
iHmezpauiltiHi ymeopeHHsi